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RESOLUTION

A RESOLUTION supporting the sale of certain water system facilities and transfer of a portion
of retail water service to the City of Shoreline.

WHEREAS, Seattle owns and operates certain water system facilities for the distribution of
potable water to retail customers within a portion of the corporate limits of the City of
Shoreline; and

WHEREAS, the City of Shoreline desires to establish its own municipal water utility, which
requires its City Council to adopt an ordinance that specifies the proposed plan and the
estimated costs, which is then submitted to voters for ratification or rejection, which the
City of Shoreline intends to do for the November 2012 election; and

WHEREAS, the City of Shoreline and Seattle Public Utilities have been discussing a sale of
certain water system facilities owned by Seattle, and a transfer of responsibility for retail
water service provided by Seattle within a portion of the City of Shoreline, to the City of
Shoreline for its purposes in operating its own municipal water system; and

WHEREAS, the City of Shoreline has requested an expression of support for the sale of facilities
and transfer of service responsibilities; NOW, THEREFORE,

BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF SEATTLE, THE
MAYOR CONCURRING, THAT:

Section 1. Seattle supports the sale of certain water system facilities and transfer of
responsibility for water service to the City of Shoreline in 2020 in the area defined as City of
Shoreline retail water service area and shown in Attachment 1, attached and incorporated herein

(Transfer Area) with the understanding of the following major terms:

1. The base purchase price for the water system facilities and related real property

owned in fee is expected tg be at least $26.6 million (in year 2020 dollars) to be paid

prior to transfer in 2020, which may be adjusted according to the terms of any final
agreement to address certain changes in circumstances, including but not limited to,

additions or deletions to the inventory of water system facilities or real property
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1 included in the base purchase price due to operational needs in the Transfer Area up
2 to the date of transfer.
3 x
4 2. Seattle and the City of Shoreline will agree to a separation plan that will require
5 capital improvements to allow the Seattle retail distribution system to operate
6 independently of any newly created City of Shoreline retail distribution system and
7 agreement by the City of Shoreline to incur all costs associated with the separation
8 plan, including costs incurred by Seattle.
9 *
10
3. The City of Shoreline will agree to reimburse Seattle for costs incurred in processing
11
the sale and transfer, e.g. data transfer, customer notices, etc, on a time and materials
12
basis.
13
14
4. Seattle and the City of Shoreline will enter into an agreement for Seattle to provide
15
water supply to the City of Shoreline as a wholesale water customer from the closing
16
of the sale through 2062.
17
18
5. The City of Shoreline agrees to assume any or all of Seattle’s rights and obligations
19
contained in any wheeling agreement between the City of Seattle and its wholesale
20
customers that may be assigned pursuant to the final transfer agreement.
21
22
6. The City of Shoreline agrees to grant a new franchise for Seattle’s remaining water
23
system facilities within the City of Shoreline through 2062, which will include
24
substantially similar provisions for utility protection and relocation as the current
25
franchise. _
26
Form last revised: December 6, 2011 2
27

N
oe)

[ Deleted: May 29 ]
[ Deleted: 1 ]
[ Deleted: 1 ]
[Formatted: Font: 12 pt ]

Formatted: Plain Text, No bullets or
numbering, Tab stops: Not at 0.5" + 1" +
15"+ 2"+ 25"+ 3"+ 35"+ 4"+ 45"+
5"+ 55"+ 6"+ 675"+ 7"+ 7.5"+ 8"+
8.5"+ 9"+ 9.5"+ 10"

[Formatted: Font: 12 pt ]

Formatted: Indent: Left: 0.75", No bullets or
numbering

Formatted: Indent: Left: -0.25", Hanging: 1",
Tab stops: 1.06", Left + Not at 1"

[ Formatted: Font: 12 pt ]

{ Deleted: { }
f




© 00 N oo o B~ W N P

NN RN NN NN R R R R R R R R R
X N o OB W N B O © O N oo o B~ W N B O

Judi Gladstone/mm
SPUShoreline Asset Sale RES

July 11, 2012
Version #2

7._Any final agreement effectuating the sale of Seattle water system facilities and
transfer of retail water service provided by Seattle to the City of Shoreline will be

subject to a public hearing and adoption by ordinance of the Seattle City Council.

Adopted by the City Council the day of , 2012, and
signed by me in open session in authentication of its adoption this day
of , 2012.
President of the City Council

THE MAYOR CONCURRING:

Michael McGinn, Mayor

Filed by me this day of , 2012,

Monica Martinez Simmons, City Clerk

(Seal)

Attachment 1 — Transfer Area Map
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