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Background

e 11,000 retail customers

« SPU retail service to City of Shoreline
west of |-5
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Retall Water Service in Shoreline
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ATTACHMENT 1

Watermains Inciuded
In the azzet tranzter
In the azzet tranzter
Faciities Incuded
in e asset transter
Facliities not incuded
In e azzet transter
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Purpose of Resolution:

« Confirm willingness of Seattle to sell the
assets

« Documentation of Seattle’s intentions for
Shoreline’s decision on a ballot measure
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Proposed Basic Terms

« Purchase price of +/-$26.6M
» Shoreline pay for all separation costs
» Shoreline pay for costs to process sale

 Shoreline to become wholesale customer

» Shoreline grant franchise through 2062

Seattle
S Public

Utilities



Implications for Seattle

 Shoreline customers continue as retall
customers until 2020

» Rate increase will be needed to make up
loss of revenues

 About $1M loss to the General Fund
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Next Steps

« Shoreline acts to put measure on ballot-
August 6

 Citizen vote on City of Shoreline becoming
a utility- November 5
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Next Steps

If voters approve ballot measure:
* Negotiate agreement for sale of assets
« Council approve agreement

» Shoreline secure financing for
Improvements and purchase

If voters do not approve ballot measure:
- No further discussions about sale
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