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Bob Hennessey

SPU Grant and Loan ORD
June 27, 2012

Version #4a

~ CITY OF SEATTLE
ORDINANCE

COUNCIL BILL _ \ 1759 S

AN ORDINANCE related to Seattle Public Utilities; authorizing the Director of Seattle Public
Utilities to accept specified loans from non-City sources and to execute, deliver, and
perform corresponding agreements; and ratifying and confirming certain prior acts.

WHEREAS, the United States Congress established the Revolving Fund as part of the Clean
Water Act amendments of 1987; and

WHEREAS, the U.S. Environmental Protection Agency (EPA) provides to states capitalization
grants pursuant to a formula established by the Clean Water Act; and

WHEREAS, the Washington Department of Ecology (Ecology) is the agency delegated by the
EPA to implement certain funding programs under the federal Clean Water Act; and

WHEREAS, Ecology established the Washington State Water Pollution Control Revolving Fund|.
to provide financial assistance in the form of low-interest loans to local governments and
tribes for high priority water quality projects; and

WHEREAS, based on the City's successful application, the Ecology has awarded $7.6 million to
-the City of Seattle in the form of two low-interest loans; NOW, THEREFORE

BE IT ORDAINED BY THE CITY OF SEATTLE AS FOLLOWS: -

Section .1. The Director of the Seattle Public Utilities is authorized to accept, execute,
deliver and perform on behalf of the City of Seattle agreements for the following loans for the
purposes described below, and is authorized to obligate the City to repay the loans according to
their terms. The funds, when received, shall be deposited in the receiving fund idéntiﬁed below

to support, or as reimbursements for, spending on the purposes set forth in the loan agreements.
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Item Loan Provider Purpose : Amount Receiving Fund
1.1 - | Washington State | Capitol Hill Water | $1,900,000 | Drainage and
Department of Quality Project Wastewater
Ecology Fund (44010)
1.2 Washington State | South Park Pump $5,700,000 Drainage and
Department of Station Project ' Wastewater Fund
Ecology ' (44010)
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Section 2. Any act consistent with the authority of this ordinance that is taken after

passage of this ordinance but prior to its effective date is hereby ratified and confirmed. ~

Section 3. This ordinance shall take effect and be in force 30 days after its approval by

the Mayor, but if not approved and returned by the Mayor within ten days after presentation, it
shall take effect as provided by Seattle Municipal Code Section 1.04.020.
Passed by the City Council the _day of | , 2012, and

signed by me in open session in authentication of its passage this

day of , 2012,

President of the City Council
Approved by me this day of ,2012.

Michael McGinn, Mayor
Filed by me this day of | ,2012.

Monica Martinez Simmons, City Clerk
(Seal)
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FISCAL NOTE FOR NON-CAPITAL PROJECTS
Department: | Contact Person/Phone: CBO Analyst/Phone:
| Seattle Public Utilities | Bob Hennessey/ 615-0740 | Karl Stickel/684-8085

. Legislation Title: AN ORDINANCE related to Seattle Public Utilities; authorizihg the Director -
of Seattle Public Utilities to accept specified loans from non-City sources and to execute, -
deliver, and perform corresponding agreements; and ratifying and confirming certain prior acts.

Summary of the Legislation: This legislation would authorize Seattle Public Utilities (SPU) to
accept two water quality loans totahng $7.6 million from the Washington State Department of
Ecology (Ecology).

Background:

This legislation will authorize SPU to accept two low interest loans from Ecology which will
fund two Drainage and Wastewater Fund capital projects, saving utility ratepayers approximately
$800,000 over 30 years. SPU does not need additional budget authorlty because the projects are
included in the 2012 Adopted Budget. ,

Below are the proj ects and associated loan amounts:

- Capitol Hill Water Quality ($1.9M) — This project would construct four blocks of
biofiltration swales in the South Lake Union neighborhood as part of a regional storm
water treatment facility. The project will be constructed in partnership with an adjacent
land developer-and includes new sidewalks and road surfaces. It will treat stormwater
runoff from a portion of approximately 435 acres of Capitol Hill.

- South Park Pump Station ($5.7M) — This project provides for the construction of a pump
station and water quality facility in South Park. The pump station will allow the existing
storm drain trunk to meet the level of service adopted in the 2004 Comprehensive
Drainage Plan. The water quality facility will treat most stormwater flows from the south
park basin, reducing pollutant loading to the Duwamish River.

These projects will be funded by bond proceeds if the loans are not approved.

Please check one of the following: |
This legislation does not have any financial implications.

J_ This legislation has financial implications.

Note: Additional appropriations are not needed. The loans are for projects already assumed in
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the 201

2 Adopted Budget.

Other Implications:

a)

b)

g)

h)

Does the legislation have indirect financial implications, or long-term implications?
This legislation allows SPU to access capital dollars at lower interest rates. '

What is the financial cost of not implementing the legislation?
If this legislation is not implemented, it will cost SPU approximately $800,000 in
additional debt service costs over the next 30 years.

Does this leglslatlon affect any departments besides the orlgmatlng department"
No.

“'What are the possible alternatives to the legislation that could achieve the same or

similar objectives?
There are no alternatives to this method of securmg low interest ﬁnancmg of SPU water
quality projects.

Isa public hearing required for this legislation?
No. '

Is publication of notice With The Ddily Journal of Commerce and/or The Seattle

Times required for this leglslatlon"
No.

Does this legislation affect a piece of property?
No. '

-Other Issues:

List attachments to the fiscal note below:
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City of Seattle
Office of the Mayor

July 24,2012

Honorable Sally J. Clark
President

Seattle City Council
City Hall, 2™ Floor

Dear Council President Clark:

I am pleased to. transmit the attached proposed Council Bill which would authorize Seattle Public Utilities
(SPU) to accept two low interest loans from the Washington State Department of Ecology to help fund two
important drainage projects in the city.

The U.S. Environmental Protection Agency provides capitalization grants to states to help fund water
quality projects and programs consistent with the objectives of the federal Clean Water Act. The
Washington State Department of Ecology administers the funds in this state and manages the Water
Pollution Control Revolving Fund and other programs to provide financial assistance in the form of low-
interest loans to local governments and tribes for high priority water quality projects. SPU in recent years
has aggressively sought to make use of these funds and has received two new awards for projects in Seattle.

The new awards are the Capitol Hill Water Quality Project ($1.9 million) and the South Park Pump Station
($5.7 million). The former project involves construction of biofiltration swales in the South Lake Union
neighborhood as part of a regional storm water treatment facility. The South Park project is intended to
reduce flooding in the neighborhood and improve the water quality of stormwater discharges to the
Duwamish River. SPU does not need additional budget authority because the projects are included in the
Adopted 2012 Budget. These low interest loans are expected to save drainage ratepayers approximately
$800,000 over 30 years.

Thank you for your consideration of this legislation. Should you have questions, please contact Ingrld Wertz
at 386-0015.

Sincerely,

@:Glm

Mayor of Seattle

cc: Honorable Members of the Seattle City Council

Michael McGinn, Mayor . ‘
Office of the Mayor Tel (206) 684-4000

600 Fourth Avenue, 7% Floor : Fax (206) 684-5360
PO Box 94749 TDD (206) 615-0476

Seattle, WA 98124-4749 : mike.mcginn@seattle.gov -




