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Version 4

ORDINANCE

AN pRDINANCE relating to rates and charges for water services of Seattle Public Utilities;
revising water rates and charges and amending Seattle Municipal Code Chapter 21.04 in
connection therewith; removing Water District 61 and Richmond Beach Area meter
surcharges and amending Seattle Municipal Code 21.12 in connection therewith; and

revising credits to low-income customers and amending Seattle Municipal Code Chapter |

21.76 in connection therewith.

WHEREAS, capital and operating requirements of the Water Fund have increased in recent
years in response to security, environmental and infrastructure concerns, with a resultmg
increase in the revenue requirements of the Water Fund; and

WHEREAS, demand for water service and new water installations have declined since water
rates were last modified, causing revenue shortfalls; and

WHEREAS, certain sections of the Seattle Municipal Code pertaining to water rates are
obsolete; and

WHEREAS, Seattle’s retail water customers located within the areas of the former Richmond
Beach Water Company and former King County Water District No. 61 have reimbursed
Seattle Public Utilities for the costs of their respective acquisitions and resulting required
improvements, so that surcharges on these customers are no longer required; and

| WHEREAS, the water rates authorized by this ordinance are consistent with the general

ratemaking policies set forth in Resolution 30742, adopted March 28, 2005; and

WHEREAS, credits for qualified low-income customers should be revised when water rates

change; NOW, THEREFORE,

BE IT ORDAINED BY THE CITY OF SEATTLE AS FOLLOWS:

Section 1. Seattle Municipal Code Section 21.04.420 is amended to read as follows:

21.04.420 ((Femporary-Surcharge:)) Reserved
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Section 2. Seattle Municipal Code Section 21.04.430 is amended to read as follows:

21.04.430 Rates inside the City of Seattle

All water used inside the City for domestic and commercial purposes shall be supplied by

‘meter only at the following rates and charges. Seasonal rates shall be prorated. For usage

representing fractional parts of a month, the base service charge and all components of the

commodity charge shall be prorated using a ((thirty<€))30((3))-day month. The additional cost 6f '

funding the Revenue Stab_ilizaﬁgn Subfund shall be specifically indicated in the billings. Seattle
Public Utilities shall continue to incorporate arts funding into its capital projects constructed
within the municipal boundaries of ﬂle City at the one (((1)))percent level, however the
department shall not be permitted to fund any such program from the Water Fund on any capital

project outside the City limits.

“A. Residential. The rates for metered water supplied to single-family and duplex
residences within the City in one (((3)))month, or fractional part thereof, shall. be based on a

commodity charge and a base service charge, in accordance with the following schedules:

((Effeetive}anﬂaaﬁ%(}ﬁ&
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Effective January 1, 2011:

Schedule WIR. Schedule WIR is for all single-family and duplex residences within the

City except those billed on Schedule WIRM.

Commodity Charge Per 100 Cubic Feet
Summer (May 16th - September 15th) '
First 500 cubic feet per residence $3.98
Next 1300 cubic feet per residence 4.63
All over 1800 cubic feet per residence ~11.80
Winter (September 16th - May 15th) _
All usage | 3.62
Base Service Charge
Meter Size Monthly Charge
3/4 inch and less $13.00
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1 inch 13.40
11/2 inch : 20.70
2inch | 22.90
3 inch 84.70

4 inch and larger ' ' 121.40

Schedule WIRM. Schedule WIRM is for Single-family and duplex residences within the
City in which one (((1)) or more persons require medical life support equipment which uses
mechanical or artificial means to sustain, restore or supplant a vital function, and which uses a

disproportionate amount of water.

Commodity Charge Per 100 Cubic Feet

First 500 cubic feet per residence $3.98

All over 500 cubic feet per residence 4.63
Winter (September 16th - May 15th) |

- All usage - 3.62

Base Service Charge

Meter Size Monthly Charge
3/4 inch and less $13.00
1 inch | 13.40
11/2 inch 20.70
. 2inch 22.90
3 inch’ : 84.70
4 inch and larger 121.40

Effective January 1, 2012:
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Schedule WIR. Schedule WIR is for all single-family and duplex residences within the

City except those billed on.Schedule WIRM.,

Commodity Charge Per 100 Cubic Feet
Summer (May 16th - SeptemberAISth) '

First 500 cubic feet per residence $4.38

Next 1300 cubic feet per residence | 5.19

All over 1800 cubic feet per residence 11.80
Winter (September 16th - May 15th)

All ysage - 4.07

Base Service Charge

Meter Size Monthly Charge
3/4 inch and less $13.25
1 inch . : 13.65
11/2 inch : 21.05
2 inch ’ 23.35
3 inch | ~ 86.35
4 inch and larger _ 123.75

Schedule WIRM. Schedule WIRM is for single-family and duplex residences within the

City in which one or more persons require medical life support equipment which uses

mechanical or artificial means to sustain, restore or supplant a vital function, and which uses a

disproportionate amount of water.

Commodity Charge ‘ Per 100 Cubic Feet

Summer (May 16th - September 15th)
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First 500 cubic feet per residence $4.38
All over 500 cubic feet per residence 5.19
Winter (September 16th - May 15th)
) All usage 4.07
Base Service Charge
Meter Size ' Monthly Charge
__3/4inch and less $13.25
1 inch 13.65 -
__11/2inch 21.05
2 inch 23.35
3 inch 8635
4 inch and larger 123.75

Effective January 1, 2013:

Schedule WIR. Schedule WIR is for all single-family and duplex residences within the

City except those billed on Schedule WIRM.,

Commodity Charge

Per 100 Cubic Feet

Summer (May 16th - September 15th) |

First 500 cubic feet per residence $4.82

Next 1300 cubic feet per residence 5.81

All over 1800 cubic feet per residence 11.80
Winter (September 16th - May 15th)

All usage 4.58
Base Service Charge ‘
Meter Size Monfhlv Charge

3/4 inch and less _$13.50

10
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“I inch . 13.90
11/2 inch | ) 21.45
, 2inch - 23.75
) Jinch | 88.00
4 inch and larger ) 126,10

Schedule WIRM. Schedule WIRM is for single-family and duplex residences within the

City in which one or more persons require medical life support equipment which uses

mechanical or artificial means to sustain, restore or supplant a vital function, and which uses a

disproportionate amount of water.

‘Commodity Charge Per 100 Cubic Feet

Summer (May 16th - September 15th)

First 500 cubic feet per residence $4.82 R

All over 500 cubic feet per residence 5.81
Winter (September 16th - May 15th)

All usa,ée ~ 4.58

“Base Service Charge

Meter'Size Monthly Charge
3/4 inch and less $13.50
1 inch ' | . 13.90
11/2 inch | | 21.45
2 inch ' 23.75
3 inch _ - 88.00
4 inch and larger 126.10

Effective January 1, 2014:

11
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Schedule WIR. Schedule WIR is for all single;family and duplex residences within the

City except those billed on Schedule WIRM, '

Cdmmod}tv Charge » Per 100 Cubic Feet

Summer (May 16th _-' September 15th)

First 500 cubic feet per residence | $5.30
Next 1300 cubic feet per residence 6.51
All over 1800 cubic feet per residence 11.80
Winter (September 16th - May 15th) '
All usage ' . 5.14

Base Service Charge

Meter Size L | Monthly Charge
_ 3/4 inch and less $13.75
linch ~ | , - 14.20
11/2inch - 21.85
2 inch 24.20
3inch 8965
4 inch and larger 128.45

Schedule WIRM. Schedule WIRM is for single-family and duplex residences within the|

City in which one or more persons require medical life support equipment which uses

mechanical or artificial means to sustain, restore or supplant a vital function, and which uses a

disproportionate amount of water,

Commoditv Charge Per 100 Cubic Feet

Summer (May 16th - September 15th)

12
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First 500 cubic feet per residence $5.30
All over 500 cubic feet per residence 6.51
Winter (September 16th - May 15th)
All usage : 5.14

* .Base Service Charge

Meter Size : - Monthly Charge

3/4 inch and less $13.75
linch 14.20
11/2 inch 21.85°
2 inch . 24.20
3 inch- | 89.65
4 inch and larger -~ 128.45

1. Master Metered Residential Development: Multiple Parcels. The rates for residential

developments with master meters of ((ene-and-ene-half-()) 1 ¥2((9)) inches or larger, which
operate and maintain their own distribution systems on private property and which use water
primarily to serve single-family, detached residences on at least two ((€2))) separate legal

parcels, shall be based on a commodity charge and a base service charge, in accordance with the

following schedule:

((Ei?feet}v&.laﬂ&aiﬂy—l—%%&
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Effective January 1\, 2011:

Commodity Charge 4
Summer (May 16th - 'September 15th)

Per 100 Cubic Feet

First 500 cubic feet per residence - $3.98 '
Next 1300 cubic feet per residence 4.63
A All over 1800 cubic feet per residence | 11.80

Winter (September 16th - May 15th)
All usage 3.62

Base Service Charge

Meter Size Monthly Charge

' 11/2 inch $ 20.70
2 inch 22.90
3 inch 84.70
4 inch 121.40
6 inch 149.40
8 inch 199.00
10 inch 297.00
12 inch 402.00
16 inch 477.00
20 inch 614.00
24 inch 771.00

16
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Effective January 1, 2012:

Per 100 Cubic Feet

Commodity Charge
Summer (May 16th - September 15th)
First 500 cubic feet per residence $4.38
Next 1300 cubic feet per residence 5.19°
All over 1800 cubic feet per residence 11.80
Winter ( September 16th - May 15th) |
All usage  4.07 -
Base Service Charge
Meter Size Monthly Charge
11/2 inch $ 21.05
2 inch’ 23.35
3'inch 86.35
4 inch 123.75
6 inch . 152.30
8 inch 199.00 -
10 inch 297.00
12 inch 402.00
16 inch 477.00
20 inch 614.00
24 inch 771.00

Effective January 1, 2013:

Commodity Charge-

Per 100 Cubic Feet

Summer (May 16th - September 15th)

17
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First 500 cubic feet ber residence $4.82
Next 1300 cubic feet per residence 5.81
All over 1800 cubic féet pér residence 11.80
Winter (September 16th - May 15th)
All usage ' 4.58
Base Service Charge
Meter Size | Mbnthlv Charge
__ 11/2inch __$ 2145
2 inch 23.75
3 inch 88.00
4 inch 126.10
6 inch 155.15
8 inch 199.00
10 inch 297.00
12 inch 402.00
16 inch 477.00
20 inch 614.00
24 inch . 771.00
Effective January 1, 2014:
Commodity Charge Per 100 Cubic Feet
Summer (May 16th - September 15th)
First 500 cubic feet per residence $5.30
Next 1300 cubic feet per residence 6.51
All over 1800 cubic feet per residence 11.80
Winter (September 16th - May 15th)
All usage . 5.14

Base Service Charge

18
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Meter Size Monthly Chargev
11/2 inch | . _$ 2185
2 inch | | 24.20
) 3inch ~ 89.65
4inch | 12845
6 inch ' 158.05
8 inch ‘ " 199.00
10inch : 297.00
12 inch | 402.00 -
16inch - 477.00
20 inch - : 614.00
24 inch 771.00

B. General Service. The rates for metered water suppliéd to houseboats and premises
other than siriglé-fafnily, duplex residences, and master-metered residential developments within
the City in one (((1))) month, or fractional part thereof, shall be based on a commodity charge

and a Base Service Charge in accordance with the fol]oWing schedule:
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. Effective January 1, 2011

Commodity Charge
Summer (May 16th - S‘eptember 15th)
All usage -

Winter (September 16th - May 15th)

All usage

" Base Service Charge

Meter Size—
3/4 inch and less
1 inch
11/2 inch
2 inch‘
3 inch
4 inch

-6 inch
8 inch
10 inch
12 inch
16 inch -
20 inch
24 inch

Effective January 1, 2012

22
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Version 4
14 3ne 477 00
POV AP SSAVIS Y A
210 ine 61400
FAAVENUNAYI ¥ § AV tan JrA VAV S
I ine 771 nn))

. I~ae SN S UL ¥ § 7T 7 L U

Per 100 Cubic Feet
$4.63

3.62

Monthly Charge |
$ 13.00
13.40
20.70
22.90
84.70

121.40 .
149.40
199.00
297.00
402.00
477.00
614.00
771.00
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- Commodity Charge Per 100 Cubic Feef
Summer (May 16th - Septembér 15th)
All usage | $S.19
" Winter (September 16th - May 1‘5th)
All usage | 4.07
Base Service Charge
Meter Size Monthly Charge
3/4 inch and less _$ 1325
1 inch 13.65
11/2 inch 21.05
| 2 inch 23.35
3 inch 86.35
4 inch 123.75
~_6inch 152.30
8 inch 199.00
10 inch 297.00
12 inch 402.00
16 inch 477.00
20 inch 614.00
24 inch 771.00 -
Effective January 1, 2013
Commodity Charge Per 100 Cubic Feet
Summer (May 16th - Septem‘ber 15th)
All usage $5.81
Winter (September 16th - May 15th)
All usage | 4.58

23
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Base Service Charge

Meter Size Monthly Charge
3/4 inch and less $ 13.50
1 inch 13.90
11/2 inch 21.45
2 inch 23.75
3 inch 88.00
4 inch 126.10
6 inch 155.15
8 inch '199.00
10 inch 297.00
12 inch 402.00
16 inch 477.00
20 inch 614.00
24 inch 771.00
Effective January 1, 2014
Commodity Charge Per 100 Cubic Feet
Summer (May 16th - September 15th)
All usage $6.51
Winter (September 16th - May 15th)
All usage 5.14
Base Service Charge
Meter Size Monthly Charge
3/4 inch and less - $_13.75
1 inch 14.20
11/2 inch 21.85
2 inch 24.20

24
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3inch 89.65
4 inch ' 128.45
6 inch ‘ 158.05
8inch ' 199.00
10 inch 297.00
12 inch - 402.00
16 inch 477.00
20 inch . - ' 614.00
24 inch 771.00

C. Fire Service.
1. Fire Hydrants. The rates for fire hydrants, including test water and water used to extinguish
fires, shall be deemed service charges and shall be for any one (((}))) year, or fractional part

thereof, as follows:

Effective Effective Effective Effective

Hydrant Tvype Jan. 1,2011 Jan. 1,2012 Jan. 1,2013  Jan.1,2014

25
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Hydrants on 4 inch

or smaller mains $194.80 $198.84.  $215.05 - $234.01

Hydrants on 6 inch

or larger mains 389.48 414.26 448.02 487.51

2. Metered Fire Services. The rates for metered water services supplied for fire protection

purposes exclusively, including a monthly allowance for test water and water used to extinguish |

fires, shall be deemed service charges and shall be for any one ((())) month, or fractional part

thereof, as follows:

Service Size = Service Charge
2 inch aﬂd 1esé | ‘ -$15:40
3 inch 20.00
4 inch ' 37.00
6 inch 63.00
8 inch ’ - 100.00
10 inch O 144.00
12 inch ' 210.00

For each ((ene-hundred£))100((3)) cubic feet of water consumption in éxcess of the monthly

allowance described below, the charge shall be an additional ((Fwenty-Deolars<))$20((-00))).

“Service Size 'Monthly Allowance
2 inch and less 100 cubic feet
3 inch 500 cubic feet
26
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SPU Water Rates ORD
July 7, 2011 i
Vérsion 4
4 inch ‘ 500 cubic feet
6 inch. _ 500 cubic fe_et
- 8 inch ' 1,000 cubic feet
) . 10 inch 1,000 cubic feet
12 inch , . 1,000 cubic feet

Section 3. Seattle Municipal Code Section 21.04.440 is amended to read as follows:

21.04.440 Rates outside the City of Seattle

Except as otherwise provided in this chapter, the rates and charges for water supplied to

customers located outside the City of Seattle shall be as specified in this section: Seasonal-rates

|| shall be prorated. For usage representing fractional parts of a month, the base service charge and

all components of the commodity-charge shall be prorated using a ((thirty<))30((3))-day month.

A. Residential. The rates for metered water supplied to single-family and duplex residences
(except for those located in the City of Shoreline and the City of Lake Forest Park and those
servéd under the terms of a wholesale' contract) in one (((1))) month, or fractional part thereof,
shall be based on a commodity charge and a Base Service Charge, in accordance with the

following schedules:

((Bffeetive November1,2009:
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Commodity Charge Per 100 Cubic Feet
Summer (May 16th - September. 15th) ’

First 500 cubic feet per residence $4.54

Next 1300 cubic feet per residence 528

‘All over 1800 cubic feet per residence 13.45
Winter (September 16th - May 15th)

All usage . 4.13

Base Service Charge

Meter Size : Monthly Charge
3/4 inch and less $14.80
1 inch 1530
11/2 inch 23.60
2 inch o : 26.10
3 inch 96.60
4 inch and larger . 138.40

Schedule WORM. Schedule WORM is for single—fami'ly and duplex residences in
which one or more persons require medical life support equipment which uses mechanical or
artificial means to sustain, restore or supplant a vital function, and which uses a disproportionate

amount of water.

Commodity Charge Per 100 Cubic Feet
Summer (May 16th - September 15th)

First 500 cubic feet per residence $4.54

All over 500 cubic feet per residence 5.28
Winter (September 16th - May 15th) '

All usage ' : 4,13
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Base Service Charge
Meter Size N
~ 3/4 inch and less
1 inch
11/2 inch
2 inch
3 irich

4 inch and larger

Effective January 1, 2012:

Schedule WOR. Schedule WOR is for all single-family and duplex residences except

Monthly Charge
$14.80
1530
23.60
26.10
96.60
138.40

those billed on Schedule WORM.

- Commodity Charge

Per 100 Cubic Feet

Summer (May 16th - September 15th)

First 500 cubic feet per residence $4.99

Next 1300 cubic feet per resid'ence 5.92
All over 1800 cubic feet per residence 13.45

Winter (September 16th - May 15th)

4.64

All usage

Base Service Charge

Meter Size . Monthly Charge
3/4 inch and less $15.10
1 inch 15.55
11/2 inch 24.00
2 inch 26.60
3 inch 98.45 .
4 inch and larger 141.10
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-7 Schedule WORM. Schedule WORM is for sing1e-family and dupléx residences in

which one or more persons require medical life support equipment which uses mechanical or

artificial means to sustain, restore or supplant a vital function, and which uses a disproportionate

amount of water.

Commodity Charge Per 100 Cubic Feet

Summer (May 16th - September 15th)
First 500 cubic feet per residence $4.99

All over 500 cubic feet per résidence ' 5.92
Winter (September 16th - May 15th)

Base Service Charge

Meter Size Monthly Charge
3/4 inch'and less $15.10 .
1 inch | 1555
11/2 inch o _24.00
2 inch 26.60
3 inch 98.45
4 inch and larger : 141.10

Effective January 1, 2013:

‘Schedule WOR. Schedule WOR is for all single-family and dupllex residences except

those billed on Schedule WORM.

‘Commodity Charge Per 100 Cubic Feet

33
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| Summer (May 16th - September 15th)

First 500 cubic feet per residence $5.49

Next 1300 cubic feet p.er residence 6.62

All over 1800 cubic feet per residence 13.45
Winter‘( September 16th - May 15th)

All usage - ‘ 5.22

Base Service Charge

Meter Size Monthly Charge
3/4 ihch and less $15.40
1 inch 15.85
- 11/2 inch . 24.45
2 inch 27.10
3 inch 100.30
4 inch and larger 143.75

Schedule WORM. Schedule WORM is for single-family and duplex residences in

which one or more persons require medical life support equipment which uses mechanical or

artificial means to sustain, restore or supplant a vital function, and which uses a disproportionate

amount of water.

Commodity Charge Per 100 Cubic Feet

Summer (May 16th - September 15th)

First 500 cubic feet per residence $5.49
All over 500 cubic feet per reéidence 6.62
Winter (September 16th - May 15th)

All usage ' 5.22
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Base Service Charge

Meter Size Monthly Charge
3/4 inch and less $15.40
1 inch 15.85
11/2 inch 2445
2 inch 27.10
3 inch 100.30
4 inch and larger 143.75

Effective January 1, 2014:

Schedule WOR. Schedule WOR is for all single-family and duplex residences except

those billed on Schedule WORM.

Commodity Charge Per 100 Cubic Feet
Summer (May 16th - September 15th)

First 500 cubic feet per residence $6.04

. Next 1300 cubic feet per residence 7.42

All over 1800 cubic feet per residence 13.45
Winter (September 16th - May 15th)

All usage 5.86
Base Service Charge
Meter Size Monthly Charge

3/4 inch and less $15.70

1 inch 16.20

11/2 inch 24.90
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2 inch : 2760
3 inch ' 102.20
4 inch and larger 146.45

Schedule WORM. Schédule WORM is for single-family and duplex residences in

artificial means to sustain, restore or supplant a vital function, and which uses a disproportionate

amount of water,

Commodity Charge Per 100 Cubic Feet

Summer (May 16th - September 15th)
First 500 cubic feet per residence $6.04

All over 500 cubic feet per residence 742 _ .

Winter (September 16th - May 15th)
All usage » ‘ ~ 5.86 -

Base Service Charge

Meter Size Monthlv‘ Charge

3/4 inch and less - $15.70
linch 1620
11/2 inch 2490
2 inch f _27.60
Jinch 102.20
4 inch and larger 14645

1. Master Metered Residential Developments. The rates for residential developments

with master meters of ((ene-and-one-hatf-())1 ¥2((3)) inches or larger, which operate and maintain

36
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their own distribution systems on private property and which use water primarily to serve single-
family, detached residences on at least two ((£2))) separate legal parcels, shall be based on a

commodity charge and a Base Service Charge, in accordance with the following schedule:

((Effeetive November-15-2009:
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First 500 cubic feet per residence $4.54

‘Next'1300. cubic feet per residence 5.28
All over 1800 cubic feet per residence . 13.45
Winter (September 16th - May 15th)

All usage 413

Base Service Charge

Meter Size Monthly Charge
11/2 inch $ 23.60
2inch. - 26.10
3 inch S 96.60
4 inch 138.40
6-inch | 170.00
8 inch , o 227.00
10 inch 339.00
12 inch 458.00
16 inch . ©544.00
20 inch 700.00
24 inch 879.00

Effective January 1, 2012:

Commodity Charge Per 100 Cubic Feet

Summer (May 16th - September 15th)

First 500 cubic feet per residence $4.99
Next 1300 cubic feet per residence 5.92
All over 1800 cubic feet per residence 13.45

‘Winter (September 16th - May 15th)

All usage 4.64
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Base Service Charge

Meter Size Monthly Charge
11/2 inch _§ 2400
2 inch 26.60
3 inch 98.45
4 inch 141.10
6 inch 173.60
8 inch 227.00
10 inch 339.00
12 inch 458.00
16 inch 544.00
20 inch 700.00
24 inch 879.00
- Effective Januarv 1,2013:
Commodity Charge Per 100 Cubic Feet
Summer (May 16th - September 15th)
~ First 500 cﬁbic feet per residence $5.49
Next 1300 cubic feet per residence . 6.62
All over 1800 cubic feet per residence 13.45
Winter ( Séptember 16th - May 15th)
All usage 5.22
Base Service Charge
Meter Size Mvonthlv Charge
11/2 inch $ 24.45
2 inch 27.10
3 inch 100.30
143.75

" 4inch
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6 inch 176.85
8 inch 227.00
10 inch 339.00
12 inch 458.00
16 inch 544.00
20 inch 700.00
24 inch 879.00
Effective'Januaw 1,2014:
Commodity Charge Per 100 Cubic Feet
Summer (May 16th - September 15th)
First 500 cubic feet per residence $6.04
Next 1300 cubic feet per residence 7.42
All-over 1800 cubic feet per residence 13.45
Winter (September 16th - May 15th) |
All usage 5.86
Base Service Charge ,
Meter Size ‘ - Monthly Charge
11/2 inch $ 2490
2 inch 27.60
3 inch 102.20
4 inch 146.45
6 inch 180.20
8 inch 227.00
10 inch 339.00
12 inch 458.00
16 inch 544.00
20 inch 700.00
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24 inch . 879.00

B. General Service. The rates for metered water suppliéd to premises, other than single-
family, duplex residences, and master-metered residential developments.(except for those located|
in the City of Shoreline and the City of Lake Forest Park and those served under the terms of'a
wholesale céntract) in one () month; or fractional part théreof, shall be based oh a

commodity charge, and a base service charge in accordance with the following schedule:

((Bffeetive November-1;2009:
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Effective January 1, 2011:

.Commodity Charge

Summer (May 16th - September 15th)

- All usage
Winter (September 16th - May 15th)
All usage

Base Service Charge
Meter Size
3/4 inch and less
1 inch
1% inch
2 inch
3 inch
4 inch
6 inch
8 inch
10 inch
12 inch
16 inch
20 inch
24 inch

Efféctive January 1, 2012:

Commodity Charge

Per 100 Cubic Feet

$5.28

4.13

Monthly Charge

$ 14.80
15.30
23.60
26.10
96.60
138.40
.170.00
227.00
339.00
458.00
544.00
700.00
879.00

Per 100 Cubic Feet

44
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Summer (May 16th - September 15th)

All usage $5.92-
- Winter (September 16th - May 15th)
) All usage 4.64

Base Service Charge |

Meter Size v Monthly Charge
3/4 inch and less $ 15.10
1 inch 15.55
1% inch 24.00
2 inch 26.60
3 inch 98.45
4 inch 141.10
6inch 173.60
8 inch 227.00
10 inch 339.00
12 inch 458.00
16 inch 544.00
20 inch 700.00
24 inch 879.00

Effective January 1, 2013:

Commodity Charge

Per 100 Cubic Feet

Summer (May 16th - September 15th)

All usage $6.62
Winter (September 16th - May 15th)
All usage 5.22
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Base Service Charge

Meter Size Monthly Charge
3/4 inch and less $.15.40
1 inch 15.85
1%2 inch - 24.45
2 inch 27.10
3 inch 100.30
4 inch 143.75
6 inch 176.85
8 inch 227.00
10 inch 339.00
12 inch 458.00
16 inch 544.00
20 inch 700.00
24 inch 879.00
Effective January 1, 2014:
Commoditv Charge Per 100 Cubic Feet
Summer (May 16th - September 15th) '
All usage $7.42
Winter ( Septef_nber 16th - May 15th)
All usage 5.86
Base Service Charge
Meter Size Monthly Charge
3/4 inch and less $ 1570
1 inch 16.20
1% inch 24.90
2 inch 27.60
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3 inch 102.20
4 inch 146.45
6inch 180.20

‘ 8 inch © 22700

10 inch » 339.00 -
12inch | 458.00
16 inch | 544.00
20 inch ~ _700.00
24inch , ~879.00

C. Fire Service.

1. Fire Hydrants. Except for as provided in SMC 21.04.440.D, the rates for fire

hydrants, including test water and water used to extinguish fires, shall be deemed sérvice charges

and shall be for any one ((€1)) year, or fractional part thereof, as follows:

(Effeetive——Fffective——Effective

Hyrdrantson 6 inch
orlargermains——325:00—— 34612 380.48))

Effective Effectiv‘e Effective Effective

Hvdrént Type Jan. 1,2011 Jan. 1, 2012 Jan. 1, 2013 jan.l, 2014
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Hvdrants ond inch‘

or smaller mains __ $194.80 $198.84 $215.05 $234.01

Hydrants on 6' inch -

or larger mains ' 389.48 414.26 448.02 487.51

2. Metered Fire Services. The rates for metered water services supplied for fire protection
purposes exclusively, including a monthly allowance for test water and water used to extinguish
fires, shall be deemed service charges and shall be for any one (({}))) month, or fractional part

thereof, as follows:

Effective November 1, 2009

Servi.ce Size ~ Service Charge
2 inch and less . $18.00
3 inch 23.00
4 inch 42.00
6 inch - C 72,00
8 inch ' o 114.00
10 inch 164.00
12 inch 239.00

For each ((ene-hundred-())100((3)) cubic feet of water consumption in excess of the monthly

allowance described below, the charge shall be an additional (Fwenty-two-Dolars-and Eighty
Cents())$22.80(Q)). ‘ '

‘Service Size Monthly Allowance
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2 inch and less 100 cubic feet
3 inch , 500 cubic feet
4 inch | 500 cﬁbic feet -

) 6 inch ' 500 cubic feet

8 inch 1,000 cubic feet
10 inch : ~ 1,000 cubic feet
12 inch | 1,000 cubic feet

D. Rates Inside the City of Shoreline and City of Lake Forest Park. Rates and charges in this

Shoreline and City of Lake Forest Park who are not served under the terms of a wholesale
contract. Seasonal rates shall be prorated. For usage representing fractional parts of a month, the
base service charge and all components of the commodity charge shall be prorated using a
((thirty€))30((3))-day month. Exeept as otherwi‘se provided in this chapter, the rates and charges

for water supplied shall be as follows:

1. City of Shoreline and City of Lake Forest Park Residential. Except for City of Shoreline and
City of Lake Forest Park master metered residential developments, the rates for metered water
supplied to single-family and duplex residences in one (1)) month, or _fractional part thereof,
shall be based on a commodity charge and a base service charge, iﬁ accordance with the

following schedules:

(Bffective November1,2009:
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Paul Hanna :
SPU Water Rates ORD
July 7,2011 ~

Version 4

\

Effective January 1, 2011:

Schedule WAR. Schedule WAR is for all single-family and dupléx residences except those billed

on Schedule WARM.

Commodity Charge Per 100 Cubic Feet
Summer (May 16th - September 15th) |

First 500 cubic feet per residence $4.83

- Next 1300 cubic feet per residence 5.62

- All over 1800 cubic feet per tesidence 14.31
Winter (September 16th - May 15th)

All usage ' 439

Base Service Charge

Meter Size Monthly Charge
34 inch and less - $15.80
~ linch : 16.30
11/2 inch _ 25.10
2 inch 27.80
3 inch _ 102.70
4 inch and larger 147.20

Schedule WARM. Schedule WARM is for single-family and duplex residences in which one or

more persons require medical life support equipment which uses mechanical or artificial means
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Paul Hanna

SPU Water Rates ORD
July 7, 2011

Version 4

to sustain, restore or supplant a vital function, and which uses a disproportionate amount of

water.
Commodity Charge Per 100 Cubic Feet
Summer (May 16th - September 15th)
First 500 cubic feet per residence $4.83
All over 500 cubic feet per residence 5.62
Winter (September 16th - May 15th)
All usage | - 4.39

Base Service Charge

Meter Size - | Monthly Charge
3/4 inch and less - $15.80 |
I inch 16.30
11/2 inch | : 25.10
2inch 27.80
3 inch 102.70

4 inch and larger 147.20

Effective January 1, 2012:

Schedule WAR. Schedule WAR is for all si'ngle~family and duplex residencés except those billed

on Schedule WARM.

Commodity Charge Per 100 Cubic Feet

Summer (May 16th - September 15th)
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Paul Hanna

SPU Water Rates ORD
Tuly 7, 2011
Version 4
First 500 cubic feet per residence $5.31 .
Next 1300 cubic feet per residence 6.29
All over 1800 cubic feet per résidence ] 14.31
" Winter (September 16th - May 15th)
Al usage 4.94
Base Service Charge
Meter Size Monthly Charge
_3/4inch and less $16.05
1 inch 16.55
11/2 inch 25.55
2 inch 28.30
3 inch 104.70
4 inch and larger 150.10

Schedule WARM. Schedule WARM is for singlve—familv and duplex residences in which one or

more persons require medical life support equipment which uses mechanical or artificial means

to sustain, restore or supplant a vital function, and which uses a disproportionate amount-of

water.’

Commodity Charge Per 100 Cubic Feet

Summer (May 16th - September 15th)

First 500 cubic feet per residence $5.31
All over 500 cubic feet per residence 6.29
Winter (September 16th - May 15th)
All usage ' 4.94
Base Service Charge
Meter Size Monthly Charge
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Paul Hanna )

SPU Water Rates ORD

July 7, 2011

Version 4
3/4 inch and less $16.05
1 inch 16.55
11/2 inch 25.55
2 inch - 28.30
3inch 104.70
4 inch and larger 150.10

Effective January 1, 2013:

Schedule WAR. Schedule WAR is for all single-family and duplex residences except those billed

on Schedule WARM.,

Commodity Charge Per 100 Cubic Feet
Summer (May 16th - September 15th)
First 500 cﬁbic feet per residence $5.85
Next 1300 cubic feet per residence 7.05
All over 1800 cubic feet per residence. 1431
Winter (September 16th - May 15th)
All usage | 5.55
Base Service Charge
Meter Size Monthly Charge
3/4 inch and less _$16.35
1 inch 16.85
11/2 inch 26.00
2 inch 28.80
3inch . 106.70
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Paul Hanna

SPU Water Rates ORD
July 7, 2011
Version 4
4 inch and larger L 152.95

Schedule WARM. Schedﬁle WARM is for single-family and duplex residences in which one 6r

more persons require medical life support equipment which uses mechanical or artificial means

to sustain, restore or supplant a vital function, and which uses a disproportionate amount of

water.

Commodity Charge Per 100 Cubic Feet

Summer (May 16th - September 15th)

First 500 cubic feet per residence $5.85
All over 500 cubic feet per residence 7.05 -
Winter‘ (September 16th - May 15th) |
Allusage 5.55

Base Service Charge

Meter Size Mbnthlv Charge
3/4 inch and less $16.35 |
1 inch | ' 16.85
11/2 inch ‘ 4 26.00
2inch 2880
3 inch | 106.70
4 inch and larger 152,95

Effective January 1, 2014:

Schedule WAR. Schedule WAR is for all single-family and duplex residences except those billed

on Schedule WARM.
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Paul Hanna .

SPU Water Rates ORD
July 7, 2011

Version 4

Commodity Charge Per 100 Cubic Feet

. Summer (May 16th - Septembe;r 15th)

First 500 cubic feet per residence _$6.43.

Next 1300 cubic feet perresidence 7.90

All over 1800 cubic feet per residence 14.31
Winter (September 16th - May 15th) -

All usage . _ . 6.23

Base Service Charge

Meter Size Monthly Charge
3/4 inch and less : : $16.70
1 inch 17.20
11/2 inch ~26.50
2 inch . 29.35
3 inch 108.70
4 inch and larger | 155.80

Schedule WARM. Schedule WARM is for single-family and duplex residences in which one or

more persons require medical life support equipment which uses mechanical or artificial means

to sustain, restore or supplant a vital function, and which uses a disproportionate amount of

water.

Commodity Charge - Per 100 Cubic Feet

Summer (May 16th - September 15th)

First 500 cubic feet per residence $6.43 '
All over 500 cubic feet per residence 7.90
58
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Paul Hanna

SPU Water Rates ORD
July 7, 2011

Version 4

Winter (September 16th - May 15th)

All usage 6.23
? Base Service Charge
Meter Size Monthly Charge

3/4 inch and less $16.70

1 inch 17.20

11/2 inch 26.50

2 inch 29.35

3 inch 108.70
155.80

4 inch and larger

2. City of Shoreline and City of Lake Forest Park Master Metered Residential Developments.

inches or larger, which operate and maintain their own distribution systems on private property

and which use water primarily to serve single-family, detached residences on at least two

((€2)))separate legal parcels, shall be based on a commodity charge and a base service charge, in

accordance with the following schedule:

((Effeetive November-1;-2009:
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Paul Hanna

SPU Water Rates ORD

July 7, 2011

Version 4
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Effective January 1, 2011:

Commodity Charge Per 100 Cubic Feet
Summer (May 16th - September 15th)

First 500 cubic feet per residence $4.83

Next 1300 cubic feet per residence 5.62

All over 1800 cubic feet per residence 14.31
Winter (September 16th - May 15th)

All usage | 4.39

Base Service Charge

Meter Size Monthly Charge
11/2 inch | $25.10
2inch : : 27.80
3 inch 102.70
4 inch ' 147.20
6 inch 181.00
8 inch | 241.00
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Paul Hanna

SPU Water Rates ORD
July 7, 2011
Version 4
10 inch 360.00
12 inch 488.00
16 inch 579.00
20 inch 745.00
.24 inch 935.00
Effective Januérv 1,2012:
Commodity Charge » Per 100 Cubic Feet
Summer (May 16th - September 15th)
First 500 cubic feet per residence $5.31.
Next 1300 cubic feet per residence 6.29
e All over 1800 cubic feet per residence 14.31
Winter (September 16th - May 15th)
All usage | 4.94

Base Service Charge

Meter Size __Monthly Charge
11/2 inch $ 2555
2 inch 28.30
3 inch 104.70
4 inch 150.10
6 inch 184.70
8 inch 241.00
10 inch 360.00
12 inch 488.00
16 inch 579.00
20 inch 745.00
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Paul Hanna

SPU Water Rates ORD
July 7, 2011
Version 4
24 inch 935.00
. Effective January 1,2013:
Commodity Charge Per 100 Cubic Feet
Summer (May 16th - September 15th) '
First 500 cubic feet per residence $5.85
Next 1300 cubic feet per residence 7.05 -
All over 1800 cubic feet per residence 14.31
Winter (September 16th - May 15th)
All usage 5.55
Base Service Charge L
Meter Size ' Monthly Charge
11/2 inch_ $ 2600
2 inch . 28.80
3 inch 106.70
4 inch 152.95
6 inch 188.15
8 inch 241.00
10 inch 360.00
12 inch 488.00
16 inch 579.00
.20 inch 745.00
24 inch 935.00

Effective January 1, 2014:
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Paul Hanna

SPU Water Rates ORD
July 7, 2011
Version 4
Commodity Charge Per 100 Cubic Feet
Summer (May 16th - September 15th)
First 500 cubic feet per residence $6.43
) Next 1300 cubic feet per residence 4 7.90
All over 1800 cubic feet per residence 14.3 1"
Winter (September 16th - May 15th)
All usage | 6.23

Base Service Charge

Meter Size Monthly Charge

11/2 inch $ 26.50
2 inch ‘ 29.35
3 inch | 108.70
4 inch 155.80
6inch - - . 191.70
8 inch ] 241.00
10inch 360.00
~ 12inch 488.00
16 inch 4. ~579.00
20 inch | | . 745.00
24 inch 935.00

3. City of Shoreline and City of Lake Forest Park General Service. The rates for metered water
supplied to premises other than single-family, duplex residences, and master-metered residential

developments within the City of Shoreline and City of Lake Forest Park in one (((}))) month, or
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Paul Hanna

SPU Water Rates ORD
July 7, 2011

Version 4 -

Base Service Charge
Meter Size
3/4 inch and less
linch
1'% inch
2 inch
- 3 inch
4 inch
6 inch
8 inch
10 inch
12 inch
16 inch
20 inch
24 inch

Effective January 1, 2012:

Commodity Charge

Monthly Charge

$ 15.80
1630
25.10
27.80

102.70 -
147.20
181.00
241.00
360.00
488.00
579.00
745.00

935.00--

Summer (May 16th - September 15th)

Per 100 Cubic Feet

All usage $6.29
Winter (September 16th - May 15th)
All usage 4.94
Base Service Charge
Meter Size Monthly Charge
3/4 inch and less $ 16.05
1 inch 1655
1% inch 25.55
2 inch 28.30
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Paul Hanna
SPU Water Rates ORD

July 7, 2011

Version 4 A
3 inch 104.70
4 inch 150.10
6 inch 184.70

) '8 inch 241.00

10 inch 360.00
12 inch 488.00
16 inch 579.00
20 inch 745.00
24 inch 935.00

Effective January 1, 2013:

Commodity Charge

Per 100 Cubic Feet

Summer (May 16th - September 15th)

__$7.05

All usage

Winter (September 16th - May 15th)
All usage‘ 5.55

Base Service Charge

Meter Size Monthlv Charge
3/4 inch and less $ 16.35
1 inch 16.85
1% inch 26.00
2 inch 28.80
3 inch 106.70
4 inch 152.95
6 inch 188.15
8 inch 241.00
10 inch 360.00
12 inch 488.00
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Paul Hanna

SPU Water Rates ORD
July 7, 2011
Version 4
16 inch : 579.00
20 inch 745.00

24 inch . 935.00 |

Efféctive January 1, 2014:

Commodity Charge ) Per 100 Cubic Feet

Summer (May 16th - September 15th)

All usage . $7.90
Winter (September 16th - May 15th)
All usage : 6.23

Base Service Charge

Meter Size o | Monthly Charge
3/4 inch and less $ 16.70
1 inch .' 17.20
1% inch 26.50
2 inch ‘ 29.35
3 inch ’ 108.70
4 inch 15580
6 inch ~ 191,70
8 inch ' 241.00
10 inch | . 360.00
12inch 488,00
16 inch | 579.00
20 inch " 745.00
24 inch 4 935.00

4, City of Shoreline and City of Lake Forest Park Fire Service
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Paul Hanna

SPU Water Rates ORD
July 7, 2011

Version 4

.
eleaner—m&ms———%Q—&OG————#é—l—Z——W i - ; 39:48))
Metered Fire Services. The rates for metered water services supplied for fire protection purposes
exclusively, including a monthly allowance for test water and water used to extinguish fires,

shall be deemed service charges and shall be for any one (((1)))month, or fractional part thereof,

as follows:

Effective November 1, 2009:

Service Size ‘ Service Charge
2 inch and less $19.00
3 inch 24.00
4 inch , 45.00
6 inch : - 76.00
8 inch 121.00
10 inch 175.00
12 inch 255.00
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Paul Hanna

SPU Water Rates ORD
July 7, 2011

Version 4

‘/For' each ((enetrundred())100((})) cubic feet of water consumption in excess of the monthly

allowance described below, the charge shall be an additional (Fwenty—fourDeolars-and Thirty
Cents())$24.30(0)).

-Seﬁice Size : Monthly'Allowance
2 inch and less 100 cubic feet

3 inch : 500 cubic feet |

4 inch | 500 cubic feet

6 inch 500 cubic feet

8 inch 1,000 ‘cubic feet

10 inch | 1,000 cubic feet

12 inch _ ' 1,000 cubic feet

E. Wholesale Customers — Commodity and Base Charges.

1. Water Purveyor Contract. The rate to be charged wholesale customers being served under the
provisions of a contract substantially in the form of the Water Purveyor Contract, version A or

version B, or who have an expired contract substantially in the form of the Water Purveyor

Contract, version A or version B, shall be based on a commodity charge and a Base Service

Charge, as follows:

((Effeetive-January 12008
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SPU Water Rates ORD

July 7, 2011
Version 4
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Paul Hanna

SPU Water Rates ORD
July 7, 2011

Version 4

Summer (May 16th - September 15th)

All usage - ~$2.15
Winter (September 16th - May 15th)
* All usage - 140

~ For each 100 cubic feet of consumption in a calendar year in excess of the average
amount of water supplied to the wholesale customer for a corresponding period of time in the

three (((3))) year base period between January 1; 1979 and December 31, 1981, there shall be an

additional charge of ((Thirty-One-Cents())$0.31((9)).

Base Service Charge

Meter Size Monthly Charge
| 1 inch—- | $ 54.00 |
11/2 inch 60.00 - |
"2 inch 66.00
3 inch ' 78.00
4 inch 108.00
6inch C 192,00
8 inch 300.00
10 inch 450.00
12 inch , ' 528.00
16 inch | 696.00
20 inch ' 948.00
24 inch - 1,236.00
Commodity Charge Effective _ Effective Effective
Per 100 Cubic Feet of Water Jan. 1,2012 Jan.1,2013 Jan. 1, 2A014
Summer (May 16th - September 15th) $2.58 $2.59 $2.61
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} Reqﬁirements Contracts for the Supply of Water that wére authorized by Ordinance 120362 or

| Commodity Charge . Effective Effective Effective Effective
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Winter (September 16th - May 15th) _ $1.85 $1.86 _$1.87

2. Full or Partial Requirements Contracts. The rate to be charged to wholesale customers being

\

served under the provisions of contracts substantially-in the form of the Full and Partial

123559 (“Full or Partial Requirements Contract™) shall consist of a commodity charge,

surcharges, discounts, and facilities charges as follows:

Per 100 Cubic Feet of Water Jan.1,2011 Jan.1,2012 Jan.1,2013 Jan. 1, 2014
Summer (May 16th - September 15th) $1.79 $2.26 $2.26 $2.27
Winter (September 16th - May 15th)  $1.16 - $1.52 $1.53 ' $1'.53

The following surcharges and discount apply to each wholesale customer that has agreed to them

in a contract substantially in the form of the Full or Partial Requirements Contracts:
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Additional Charge ' Effective ___Effective Effective Effective |
Per 100 Cubic Feet of Water Jan. 1,2011  Jan. 1,2012  Jan. 1,2013 Jan. 1, 2014
Tranéition Growth Surcharge $0.60 expired  expired | expired.
Northwest Wheeling Rate Surcharge  $0.02  $0.02  $0.02 $0.02
Southwest Subregion Surcharge $0.05 $0.06 $0.07 $0.07

East Subregion, Segment #3 Surcharge  $0.15 $0.15 $0.16 $0.16

East Subregion, Segment #4 Surcharge  $0.07 $0.18 $0.19 $0.19
Renton New Supply Discount ‘ N/A $0.02 $0.02 $0.02

In addition, each wholesale customer served under a contract substantially in the form of the Full
or Partial Requirements Contracts that requires payment of facilities charges based on each new
metered service connection installed within its service area shall pay the facilities charges

according to the following schedule:

1 12 ine 2565 00
T— 21ROt [SaYTS A A v A<
D ineh S 704 00
He EYAA EAvAY)
2 innh 15 626 00
OO 107000 YY
4 ine 27 103 00
THICH ZZ5 1090
6Hane 47 052 00
o1 MR Y LA TAvAY)
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Effective January 1, 2011:

Meter Size ' Facilities vCharge
3/4 inch and smaller $783.00
linch 1,566.00
11/2inch - 3,915.00
2 inch . | 6,264.00
3 inch ' 17,226.00
4 inch 24,273.00
6 inch | 51,678.00
8 inch ' 87,696.00
10 inch ‘ 132,327.00
12 inch and larger | 186,354.00

#* * *
Section 4. Seattle Municipal Code Section 21.04.450 is amended as follows: |

21.04.450 ((Costfor-new-mains-construeted outsideCity

limits:)) Reserved
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s o] \ 1 defoul w A )
Section 5. Seattle Municipal Code Section 21.12.070 is amended as follows:

21.12.070 ((Surehargefor-water-eustomersinRichmond-Beach
Area:)) Reserved ‘
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Section 6. Seattle Municipal Code Section 21.12.080 is amended as follows:

21.12.080 ((S&Fehafge—ferateFeustememﬂHVatepD*smet
Ne—é%Jng—Ge&nﬁL)) Reserved ,
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Section 7. Seattle Municipal Code Section 21.76.040.A.3 is amended as follows:

3. Water. Eligible recipients billed directly by Seattle Public Utilities for water delivery and
residing in single-family dwellings shall receive a credit equal to 0.5 times the current billing.
Eligible recipients not billed directly by Seattle Public Utilities for water delivery and residing in

single-family or duplex dwellings shall receive the following credits:
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((Bffeetive January 1,2008—$13.55 per-month

—EffeetiveJanuary 1;-2009—$13.88 per-month

—Effective-Jannary1;2010—$14.94-per-month))
Effective January 1,2011  $17.02 per month

) Effective January 1. 2012 $17.06 per month"

Effective January 1, 2013 $18.40 per month

-_Effective January 1, 2014  $19.85 per month

Eligible récipiehts not billed directly by Seattle Public Utilities for water delivery and residing in

multifamily dwellings shall receive the following credits:

((Bffeetive January 12008 —$6.10 per-month
—EffectiveJanuary-1;2009—$7.60-per month
~Effective-January1-2010—$8.19 per month))

Effective January 1, 2011  $9.32 per month

Effective January 1, 2012 $710.21 per month

Effective January 1, 2013 $11.41 per month

Effective January 1, 2014  $12.73 per month

Section 8. Prior ordinances of the City setting rates and charges for water
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services of Seattle Public Utilities shall continue in effect with respect to obligations
incurred for water services rendered before the effective date of this ordinance, unless

and antil such prior ordinances expire of their own terms or are superseded.
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Section 9. This ordinance shall take effect and be in force 30 days after its approval by
the Mayor,’ but if not approved and returned by the Mayor within ten days after presentation, it

shall take effect as provided by Seattle Municipal Code Section 1.04.020.

Passed by the City Council the day of , 2011 and signed by me in open
session in authentication of its passage this | day of , 2011,
President of the 4City Council
Approved by me this day of ,2011.
Michael McGinn, Mayor
Filed by me this day of ,2011.

Monica Martinez Simmons, City Clerk

(Seal)
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. FISCAL NOTE FOR NON-CAPITAL PROJECTS |
Department: : Contact Person/Phone: CBO Analysf/Phone:
| Seattle Public Utilities | Craig Omoto 615-0025 | Karen Grove 684-5805
~ Legislation Title:

AN ORDINANCE relating to rates and charges for water services of Seattle Public Utilities;
revising water rates and charges and amending Seattle Municipal Code Chapter 21.04 in
connection therewith; removing Water District 61 and Richmond Beach Area meter surcharges
and amending Seattle Municipal Code 21.12 in connection therewith; and revising credits to
low-income customers and amending Seattle Municipal Code Chapter 21.76 in connection
therewith.

Summary of the Legislation:

This ordinance would revise water rates for residential, general service, wholesale and public fire
customers and adjust low-income assistance credits for water customers. This ordinance would
increase rates to meet debt service coverage requirements driven largely by past capital financing
decisions, including debt restructuring and bonds issued over the past 20 years to build major
capital projects to meet regulatory requirements and ensure an adequate supply of pure water for
generations. ' '

Background:

The cost of water services is supported by rates charged to water customers, which were last
adopted by the City Council in 2008 for the period 2009 to 2011, and are set according to
financial policies adopted by the City Council. Those rates were based on cost, revenue and
demand assumptions from 2008. They did not account for the impacts of the economic
downturn that ensued during the rate recovery period. The slowdown in the economy
significantly impacted both water demand and new development, creating a revenue shortfall
that is addressed in this water rate proposal.

A significant increase in revenues is required to meet the Water Fund’s debt service coverage
financial policy target by the end of 2014. This is the result two primary factors. This first is
debt service associated with major capital projects including water treatment facilities on the Tolt
and Cedar Rivers, coverings for five open reservoirs due to federal regulations, and investments
to meet federal requirements embodied in the Cedar River Watershed Habitat Conservation
Program. The second is the 2008 decision to replace Water Fund variable rate debt with fixed
rate debt in response to financial market volatility. While this decision was an effective response
to financial volatility, it had the effect of increasing the amount of senior lien debt and thereby
lowering actual debt service coverage below the policy target of 1.70. -
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A complete description of the 2012-2014 rate packagé is contained in the 2012-2014 Water Rate -
Study, which is attached to this fiscal note.

Please check one of the following:

This legislation does not have any ﬁnalicial implications.

X This legislation has financial implications.

Appropriations:

Fund Name and Department Budget Control 2011 2012 Anticipated
Number Level* Appropriation Appropriation
TOTAL

*See budget book to obtain the appropriate Budget Control Level for your department.

Ahprdpriations Notes: Appropriations consistent with this rate legislation are being considered
in the 2012 Proposed Budget.

Anticipated Revenue/Reimbursement: Resultihg from this Legislation:

Fund Name and Department Revenue Source 2011 2012
Number : Revenue Revenue
Water Fund 43000 | Seattle Public . | Water Sales $0 $19,166,850
Utilities
TOTAL

Revenue/Reimbursement Notes:

Additional Water Fund revenue of $19.2 million reflects the combined effect of the proposed
legislation applied to current demand forecasts of retail, general service, wholesale, and public
fire (hydrant) demand, as compared to that same demand at 2011 rates. Because these customer
classes are discussed in various sections of the attached 2012-2014 Water Rate Study, this $19.2
million does not appear in one location in the document The 2012-2014 Water Rate Study also
proposes 2013 and 2014 rates, which, when applied to the current demand forecast, will increase
2013 and 2014 revenues $33,941,765 and $50,032,362, respectively, over current law.
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Total Regular Positions Created, Modified, or Abrogated through this Legislation,
Including FTE Impact:

Ng

Position Title and Position # Fund | PT/FT 2011 2011 2012 2012
Department for Existing | Name Positions | FTE | Positions* | FTE*
Positions &# . '
TOTAL

* 2012 positions and F' TE are total 2012 position changes resulting from this legislation, not incremental changes.
Therefore, under 2012, please be sure to include any continuing positions from 2011, ‘

Position Notes: N/A

Do positions sunset in the future? N/A

Spending/Cash Flow:
Fund Name & # Department Budget Control | . 2011 2012 Anticipated
Level* Expenditures Expenditures
TOTAL

* See budget book to obtain the appropriate Budget Control Level for your department.

Spending/Cash Flow Notes: N/A

Other Implications:
a) Does the legislation have indirect financial implications, or long-term implications?

As described above, this legislation proposes rates for the following three years and
makes long term capital investments in the water system to ensure a safe supply of water
and meet regulatory requirements.

b) What is the financial cost of not implementing the legislation?

The Water Fund would not fully recover the cost of its business operations and meet its
financial policy targets. This could result in a downgrade in the Fund’s bond ratings and
increase the cost of borrowing in the future.

¢) Does this legislation affect any departments besides the originating department?
Several City departments have facilities that incur water costs. The water fees for these
departments will increase commensurate with the rate increases proposed in this

legislation. The impacts will be included in the 2012 Proposed Budget. The impacted
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d)

departments include: Seattle Center, the City Budget Office, Seattle City Light, the
Department of Neighborhoods, the Seattle Department of Transportation, the Seattle Fire
Department, the Department of Finance and Administrative Services, the Department of
Parks and Recreation, the Seattle Police Department Seattle Public Utilities, and the
Seattle Public lerary

What are the poss1ble alternatlves to the legislation that could achieve the same or
similar objectives?

Not raising the rates at this time would result in the Water Fund failing to recover the cost

of its operations and to meet its financial policies. Alternatively, the Water Fund could
meet its financial policies without raising rates by cutting the cost of its operations by the
amounts shown above; however, this would result in an inability to pay for basic
operations or make important investments in the water system.

Is the legislation subject to public hearing requirements?

No.

Other Issues:

None.

List attachments to the fiscal note below:




City of Seattle
Office of the Mayor
July 12, 2011
Honorable Richafd Conlin
President
Seattle City Council
City Hall, 2" Floor

Dear Council President Conlin:

I am transmitting the attached proposed Council Bill and supporting rate study that would establish Seattle
Public Utilities’ (SPU’s) water rates for the period 2012-2014. This water rate package funds investments
in the supply and distribution of safe, pure water for Seattle residents and wholesale customers throughout
the reg1on complies with regulatory requirements, and promotes continued conservation.

The proposed rates are necessary to cover SPU’s cost of operations and would increase the typical monthly
residential water bill by $2.41 in 2012, $2.68 in 2013 and $2.91 in 2014. Since water rates were last adopted in
2008, the slowdown in the economy significantly impacted both water demand and new development, creating a
revenue shortfall that is addressed in this water rate proposal. In addition, by C1ty policy, the Water Fund’s

annual revenues after operating and maintenance costs need to exceed debt service obligations by 1.7 times.
While placing upward pressure on SPU’s rates, this prudent policy helps SPU receive high credit ratings and sell -
bonds to fund infrastructure investments at the lowest possible cost. Debt service payments are associated with
several major capital investments made during the past decade, including water treatment facilities on the Tolt and
Cedar Rivers, coverings for five open reservoirs, and investments to meet federal requirements embodied in the
Cedar River Watershed Habitat Conservation Program. These 1nvestments will benefit ratepayers for years to
come.

To help minimize rate increases while still complying with regulations and financial policies, SPU reduced its
budget significantly between 2009 and 2011, removing 85 FTE across the department and curtailing other
expenses. As a result, this rate study is able to propose capital and operating expenditures for 2012 that are lower
than amounts assumed for 2011 in the 2009-2011 rate study.

The proposed rates will strengthen the financial health of the Water Fund and allow. SPU to continue
providing pure drinking water to Seattle residents and wholesale customers at less than a penny a gallon.
Thank you for your consideration of this legislation. Should you have questions, please contact Craig
Omoto at 5-0025.

Sincerely,

L >

Michael McGinn
Mayor of Seattle

cc: Honorable Members of the Seattle City Council

Michael McGinn, Mayor .

Office of the Mayor Tel (206) 684-4000
600 Fourth Avenue, 7 Floor Fax (206) 684-5360,
PO Box 94749 TDD (206) 615-047 Ol
Seattle, WA 98124-4749 mike.mcginn@seattle.goWELER
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