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Pend Oreille County Agreement 
 

Date of this Brief August 30, 2010 

Supersedes None 

  Phone Short Title 

Key Contacts Steve Kern 4-3243 Officer, PS&EA 

    

 

Council Action Required? Y If YES, within the next 3 months? Y 

 

Presenters (if applicable) Steve Kern, Officer PS&EA 
 
 

Summary Statement 

 

This legislation authorizes a ten year agreement with Pend Oreille County, as well as certain 

school districts and towns within the county for annual payments for (1) the loss of revenues and 

additional financial burdens associated with the City of Seattle's operation of the Boundary 

Hydroelectric Project on the Pend Oreille River and (2) resolution of all issues raised by the 

County in connection with City Light’s relicensing of the Boundary Hydroelectric Project. 

 

Background 

 

The Revised Code of Washington (RCW) 35.21.425 requires any city that constructs a 

hydroelectric generating project after March 17, 1955 in a county other than the county in which 

such city is located, to enter into an agreement with such county that provides for loss of revenue 

and other financial burdens in providing for the public peace, health, safety, welfare, and added 

road maintenance in such county, in addition to road construction or relocation as well as any 

loss of revenue and/or increases to the financial burden of any school district affected by the 

construction because of an increase in the number of pupils by reason of the construction or the 

operation of said generating facilities. 

The previous ten year agreement authorized by Council (Ordinance Number 119741), expired by 

its own terms on December 31, 2008, and the Parties began negotiations on a new Agreement.  

In early 2010, in light of extended negotiations, City Light agreed to make an interim payment to 

the County providing for payments to the County for the calendar year 2009 based on the 2008 

payment under the 1999 Contract combined with an escalator payment. 

The negotiations resulted in the attached Agreement which stipulates annual payment amounts 

and schedule of payments to Pend Oreille County, and includes payments made by the County 

on behalf of City Light to the towns of Metaline, Metaline Falls, and Ione, and the Selkirk, 

Cusick and Newport School Districts. The agreement also includes a resolution of all matters 

raised by the County in connection with City Light’s Boundary Project Relicensing, requiring the 

County’s express support of City Light’s Boundary Project relicensing efforts through 2019. 
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Key Issues 

 

 

Next Steps 

 

Authorization of Agreement by Seattle City Council; signing of Agreement by Jorge Carrasco. 




































