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Legislation Title:

AN ORDINANCE relating to the City Light Department; authorizing the execution of a Metered
Energy Efficiency Purchase Agreement with The Bullitt Foundation and the Cascadia Center for
Sustainable Design and Construction for the purchase of energy from the Bullitt Center.

Summary of the Legislation:

This legislation approves a Metered Energy Efficiency Purchase Agreement with The Bullitt
Foundation and the Cascadia Center for Sustainable Design and Construction. The agreement
spells out the terms and conditions under which City Light would purchase electricity from the
Bullitt Center as the value of the energy conservation based upon the energy modeling of a
similarly constructed building. This agreement to purchase the energy output is considered a
pilot for the first three years with the expectation that the long term contract may need to be
modified as a result of the information learned during the pilot period. Because City Light’s
authority to purchase power, including energy savings, is limited to a time period of two years,
we are seeking authority to enter into this agreement.

Background:

Energy conservation continues to be City Light’s first priority energy resource, and City Light
continuously seeks out innovative ways to partner with customers and trade allies to meet its
energy savings targets. City Light provides financial incentives to help customers overcome
barriers to investing in cost-effective energy conservation, and under its current program design,
that typically involves a single up-front payment once conservation measures have been
installed, inspected and the energy savings verified.

The Bullitt Foundation constructed the Bullitt Center as a Living Building Challenge project
with the intent to be a net-zero energy building. Given the nature of the building design, its
operation, and a significant solar photovoltaic system, the traditionally structured energy
conservation incentive would not provide an appropriate price signal to undertake such a project.
The Bullitt Foundation, Cascadia Center for Sustainable Design and Construction, and City Light
have been engaged in discussions to establish a Metered Energy Efficiency Purchase Agreement.
The energy conservation will be estimated on the energy modeling of a similarly constructed
building defined as a Standard Site. The energy savings from the conservation-related measures
are viewed as a traditional generating facility and the conserved energy would be available for
purchase by the utility.
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City Light’s current authority for agreements to purchase energy, interpreted to include acquiring
energy conservation savings, is limited to two years. This agreement involves energy
conservation payments to be made over the three-year pilot period and could be extended to a
twenty-year period. With this Ordinance, City Light is seeking authority to enter into this
agreement with The Bullitt Foundation.

City Light will use its conservation incentive budget to fund this contract, so no additional
budget authorization is required in the near term. And, the incentive payments are not so
significant as to cause concern for future budgets.

Please check one of the following:

X _ This legislation does not have any financial implications.

This legislation has financial implications.

Other Implications:

a) Does the legislation have indirect financial implications, or long-term implications?
Yes. The incentives paid to the Bullitt Foundation will provide cost-effective energy
savings to the Conservation Resources Division and to the Department. This incentive
payment structure might be applicable to other buildings within the City Light service
territory and in the future, it could expand the tools available to City Light to encourage
energy conservation.

b) What is the financial cost of not implementing the legislation?
None

c) Does this legislation affect any departments besides the originating department?
No

d) What are the possible alternatives to the legislation that could achieve the same or
similar objectives? None

e) Isa public hearing required for this legislation?
No

f) Is publication of notice with The Daily Journal of Commerce and/or The Seattle
Times required for this legislation?
No

g) Does this legislation affect a piece of property?
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No
h) Other Issues: None

List attachments to the fiscal note below:
None.



