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FISCAL NOTE FOR NON-CAPITAL PROJECTS 

 
Department: Contact Person/Phone: CBO Analyst(s)/Phone: 
FAS Bill Craven/733-9238 Jennifer Devore/615-1328  

Melissa Lawrie/684-5805  
 
Legislation Title:  AN ORDINANCE relating to the Department of Finance and Administrative 
Services; authorizing the Director of the Department of Finance and Administrative Services to 
execute an amendment to a lease last authorized by Ordinance 122662, extending the City’s 
lease of office space at 220 Third Avenue South in Seattle from PTL Property LP; and ratifying 
and confirming certain prior acts. 
 
Summary of the Legislation: 
This legislation authorizes the Director of Finance and Administrative Services (FAS) to amend 
a lease agreement with PTL Property LP for approximately 9,462 square feet of office space in 
Seattle, located at 220 Third Avenue South.  This action amends an existing lease to add an 
additional five-years to the term of the lease and at the City’s discretion a five-year extension.  If 
authorized by City Council, the Third Amendment to Lease will be retroactively effective to 
June 1, 2013 upon signature of the Director, and will terminate on May 31, 2018, unless the City 
exercises its extension option.  The legislation is required because the amount of leased space 
exceeds FAS’ leasing authority (under Seattle Municipal Code 3.127 020.C.2) of 5,000 square 
feet for improved space other than space in a single building in one calendar year and exceeds 
the length of term that the Director is authorized to approve by Seattle Municipal Code 
3.127.010. 
 
Background:   
 
In 1998, Ordinance 118967 (Attachment 1 to FISC) authorized a five-year lease with a five-year 
extension option for office space at 220 Third Avenue South, for the Seattle Fire Marshal’s 
Office. That lease was amended in 2003 to add 1,082 square feet of space.  At this time, there is 
still no suitable space available in City-owned buildings to accommodate the Fire Marshal’s 
Office, so this amendment will extend the lease for an additional five years and will provide an 
additional five-year extension option. 
 
The original lease was amended by Ordinance 122662, which authorized the Director to extend 
the term of the lease agreement for an additional three years and provided an option to extend the 
lease for two additional one year terms.   
 
At commencement of this Third Amendment to the Lease, the rental rate will be $19.50 per 
square foot per year, which is a very reasonable rate for office space in downtown Seattle.  The 
lease specifies that the rent will increase 3% annually.  The landlord will spend up to $15,000 per 
year for the initial term of the lease for tenant improvements which are intended to increase the 
security of the Fire Marshal’s Office premises and the building.   
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X This legislation has financial implications.  
 
Appropriations:   
Fund Name and 
Number 

Department Budget Control 
Level* 

2013 
Appropriation 

2014 Anticipated 
Appropriation 

     
TOTAL     

*See budget book to obtain the appropriate Budget Control Level for your department. 
 
Appropriations Notes:   
No additional appropriation is necessary for the remainder of 2013 as the lease rate remains the 
same until June 1, 2014, at which time the lease rate increases by 3%.  Future year lease rates 
will be included in the annual budget. 
 
Anticipated Revenue/Reimbursement Resulting from this Legislation:  
Fund Name and 
Number 

Department Revenue Source 2013 
Revenue  

2014 
Revenue 

     
TOTAL     

 
Revenue/Reimbursement Notes: 
No new additional revenue/reimbursement is anticipated in this legislation. 
 
Total Regular Positions Created, Modified, or Abrogated through this Legislation, 
Including FTE Impact:   
N/A 
 
Spending/Cash Flow:  
 
Fund Name & # Department Budget Control 

Level* 
2013 

Expenditures 
2014 Anticipated 

Expenditures 
     

TOTAL     
* See budget book to obtain the appropriate Budget Control Level for your department. 
 
Spending/Cash Flow Notes: 
 
Table 1 below illustrates the lease costs for the portion of 2013 in which the lease will take 
effect, and the entirety of 2014.   
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Table 1: Rent Payments for Fire Marshal's Office 2013 and 2014 covered by this legislation. 

   2013   2014 
Cost Jan – May 2013 June-Dec 2013 Jan - May 2014 June - Dec 2014 

Annual Rent $77,650.30 107,630.25 $76,878.75  $110,859.14  

Annual FAS OH  (3%) + $2,329.51 + $3,228.91  + $2,306.36  + $3,325.77  

Total $79,979.81 $110,859.16 $79,185.11  $114,184.91  

 
Total 2013 $190,838.97 Total 2014 $193,370.02 

 
Other Implications:   
 

a) Does the legislation have indirect financial implications, or long-term implications? 
This legislation will obligate the City to pay to the landlord the monthly rental amount as 
described above for a period of ten years.  

 
b) What is the financial cost of not implementing the legislation?   

If the lease is not extended for the office space, SFD will need to relocate its Fire 
Marshal’s Office to another leased office property and incur substantial moving costs, 
and potentially higher lease rates.  The move could be time consuming and temporarily 
interrupt the Fire Marshal’s services to its constituents.  

 
c) Does this legislation affect any departments besides the originating department?   

Yes, FAS administers this lease on behalf of the Seattle Fire Department. 
 

d) What are the possible alternatives to the legislation that could achieve the same or 
similar objectives? 
The only viable alternative would be to secure similar office space at a property that 
would likely be inferior to this office space, while not achieving any financial advantage. 
 

e) Is a public hearing required for this legislation?   
No. 

 
f) Is publication of notice with The Daily Journal of Commerce and/or The Seattle 

Times required for this legislation? 
No. 

 
g) Does this legislation affect a piece of property? 

Yes, this legislation authorizes the Director of Finance and Administrative Services to 
execute a lease agreement on a portion of property located at 220 Third Avenue South.  
Please see Attachment 2, proximity map of the leased office space. 
 

h) Other Issues: 
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List attachments to the fiscal note below:  
 
Attachment 1: Original Lease 
Attachment 2: Proximity map of leased property 
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