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FISCAL NOTE FOR NON-CAPITAL PROJECTS 

 

Department: Contact Person/Phone: CBO Analyst/Phone: 

FAS Bill Craven 733-9238 Jennifer Devore 615-1328 (FAS) 

Melissa Lawrie 684-5805 (SFD) 

 

AN ORDINANCE authorizing the Director of Finance and Administrative Services to execute 

an amendment to a lease agreement between the City of Seattle and MUSREF Spokane Street, 

L.P. a Washington corporation; combining two leases for warehouse space the City leases at the 

southeast corner of 2
nd

 Avenue South and South Spokane Street in Seattle, Washington; 

extending the term to 2024 with an option to extend; and ratifying and confirming certain prior 

acts. 

 

Summary of the Legislation: 

This legislation authorizes the Director of Finance and Administrative Services (FAS) to amend 

a lease agreement with MUSREF Spokane Street, LP for approximately 59,504 square feet of 

warehouse space, located at 3601, 3641 and 3807 Second Avenue South in Seattle (the entirety is 

contiguous warehouse space in one building with multiple addresses.)  This action amends two 

existing leases by combining them into one lease document and adds an additional ten years to 

the lease term.  The Fourth Amendment to Lease is effective June 1, 2013, and will terminate on 

January 31, 2024.  The legislation is required, because the amount of leased space exceeds FAS’s 

leasing authority (under Seattle Municipal Code 3.127 020.C.2) of 9,000 square feet for 

improved space other than office space in a single industrial building in one calendar year, and 

exceeds the length of term that the Director is authorized to approve by Seattle Municipal Code 

3.127.010. 

 

Background:   

The City has leased space at the building located at the southeast corner of Second Avenue South 

and South Spokane Street since 1993. Over the years, City departments including Seattle Fire 

Department (SFD), Seattle Public Utilities (SPU) and FAS and its predecessor departments have 

occupied space at this location.  Currently, SFD’s total leased area is approximately 27,372 

square feet, and FAS has approximately 32,132 square feet.  SPU is no longer a tenant in the 

building. 

 

SFD uses the warehouse to store equipment for the 2003 Fire Levy, firefighting equipment, and 

for other uses needed for SFD operations.    The current location provides easy and necessary 

access to SR 99, I-5 and the West Seattle Bridge.  The site includes sufficient space for pickup 

and delivery of goods by SFD personnel.  There is no alternate suitable space available in City-

owned buildings presently or in the foreseeable future.  

 

FAS’s portion is also used for storage and distribution -- FAS coordinates ordering of paper City 

departments through this location and provides long-term storage of City files and records.  This 
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location is also the site of the surplus property program, where surplus furniture, office 

equipment and other items of the City.  There is no suitable space available in City-owned 

buildings at the present time or in the foreseeable future. 

 

The original Lease Agreement (Attachment 1) as authorized by Ordinance 116571 was executed 

February 8, 1993 and allowed for a ten year lease for warehouse space at 3601 Second Avenue 

South, for SFD.  Subsequent amendments extended the term of the lease and expanded the leased 

area, to include the facility that is currently under lease. 

 

The proposed Fourth Amendment authorized by this Ordinance combines the current leases into 

a single document, extends the term of an additional 10 years, ending on January 31, 2024; 

provides free rent for four months; reduces the initial rental rate by approximately 27%; and 

allows for very modest 3% annual increases.  No real estate brokers were used to represent the 

City or the Landlord, the savings will be split between both parties, a credit to the City of 

approximately $50,660. 

 

_X_ This legislation has financial implications.  

 

Appropriations:   

 

Fund Name and 

Number 

Department Budget Control 

Level* 

2013 

Appropriation 

2014 Anticipated 

Appropriation 

     

     

TOTAL     

 

Appropriations Notes:   

No new appropriation is needed for this legislation as the lease amounts are already included in 

the 2013 Adopted and 2014 Endorsed budgets.  

 

 

Anticipated Revenue/Reimbursement Resulting from this Legislation: 

 

Fund Name and 

Number 

Department Revenue Source 2013 

Revenue  

2014 

Revenue 

     

TOTAL     

 

No new revenues are anticipated from this lease renewal as these were anticipated in the 2013 

Adopted and Endorsed Budgets.   
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Revenue/Reimbursement Notes: 

Table 1 illustrates the rental rate and FAS overhead for the initial nineteen months of the lease 

term starting in June 2013. 

 

Table 1:  

Rent Payments for FAS and SFD for 2013 and 2014 

 2013 2014 

 June - December Jan – Dec 

Total New Lease Amount  $109,452.00 $485,260.56 

FAS Share of Rent (54% of total) $59,104.08 $259,446.24 

SFD Share of Rent 

(46% of total) $50,347.92 $221,009.76 

 + FAS Overhead at 3% $1,510.44 $6,630.29 

SFD Annual Rent $51,858.36 $227,640.05 

FAS Annual Rent $59,104.08 $259,446.24 

 

 

Other Implications:   
 

a) Does the legislation have indirect financial implications, or long-term implications? 
This legislation will obligate the City to pay to the landlord the monthly rental amount as 

described above for a period of ten years.  

 

b) What is the financial cost of not implementing the legislation?   
If the lease is not extended for the warehouse space, FAS and SFD will need to relocate 

its warehousing operations to another leased warehousing property and incur substantial 

moving costs, and potentially higher lease rates.  The move could be time consuming and 

temporarily interrupt FAS’ warehouse enforcement of State and City statutes for surplus 

property disposal and City department access to public records stored at the current site.  
 

c) Does this legislation affect any departments besides the originating department?   

Yes, FAS occupies approximately 54% of the leased space, while SFD occupies the 

remaining 46%.  As noted above, FAS manages the lease payments on a pass-through 

basis for SFD. 

 

d) What are the possible alternatives to the legislation that could achieve the same or 

similar objectives?  
The only viable alternative would be to secure similar warehouse space at a property that 

would likely be inferior to this warehouse space, while not achieving any financial 

advantage. 

 

e) Is a public hearing required for this legislation?   

No. 

 

f) Is publication of notice with The Daily Journal of Commerce and/or The Seattle 
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Times required for this legislation? 

No. 

 

g) Does this legislation affect a piece of property? 

Yes, this legislation authorizes the Director of Finance and Administrative Services to 

execute a lease agreement on a portion of property located at 3601, 3641 and 3807 

Second Avenue South.  Please see Attachment 2, proximity map of the leased warehouse 

space. 

 

h) Other Issues: 

 None 

 

List attachments to the fiscal note below:  

  

Attachment 1: Original Lease 

Attachment 2: Proximity map of leased property 
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