2011 - 2012 Seattle City Council Green Sheet

Approved

Tab Action Option | Version

93 1 A 2
Budget Action Title: Pass C.B. 117042, related to OACA's budget and the use of admission tax

revenues
Councilmembers: Burgess; Clark; Godden; Licata
Staff Analyst: Michael Jenkins
Council Bill or Resolution: CB 117042, Tab #45 in gray notebook
Budget Committee Vote:
Date Result SB BH SC TR JG NL RC TB MO

11/12/2010 Pass 9- Y Y Y Y Y Y Y Y Y

Budget Action description:

This green sheet recommends passage of CB 117042, which would amend two sections of the
Seattle Municipal Code (SMC) to clarify the role of the Seattle Arts Commission in reviewing the
Office of Arts and Cultural Affairs (OACA) annual budget, require the OACA Director to develop
policies concerning the use of Arts Account funds, and direct 25% of the funds appropriated into the
Arts Account to the Department of Parks and Recreation until December 31, 2012.

CB 117042 would amend SMC Section 3.14.830 to require the Seattle Arts Commission (Commission)
to:

1) submit their funding priorities to the Director of the Office of Arts and Cultural Affairs (OACA) by
May 1 of each year for the following budget year; and

2) provide comments to the Council on the proposed Mayor’s budget for the Office of Arts and
Cultural Affairs within 15 days of its presentation to Council.

CB 117042 would also amend SMC 5.40.120 to:

1) clarify the purposes for which the Arts Account funds may be spent;

2) direct 25% of the admission tax revenues in the Arts Account of the General Subfund to fund arts
programming operated by DPR, to expire on December 31, 2012; and

3) require that fiscal policies be developed by OACA and adopted by Council Resolution, following a
public process with the Commission.
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ORDINANCE

AN ORDINANCE relating to the annual budget of the Office of Arts and Cultural Affairs
(“OACA”); amending Sections 3.14.830 and 5.40.120 of the Seattle Municipal Code.

WHEREAS, In November 2002, the City Council adopted Ordinance 121006, which changed
the department and citizen commission then both known as the Seattle Arts Commission
(SAC); reorganized the department into a new Executive department, the Office of Arts
and Cultural Affairs (OACA); recreated SAC as an advisory body; set forth the duties of
OACA and SAC, and the role of SAC in the review of the Mayor’s proposed budget for
that office; and affirmed OACA’s use of 20% of the City’s Admission Tax revenues that
were used to fund the activities of the SAC when it acted as a governing body; and

WHEREAS, in November 2009, the City Council adopted Ordinance 123155 which, following a
recommendation by the Mayor and OACA, increased the portion of the Admission Tax
revenue directed to OACA from 20% to 75%, and also removed general fund support
from OACA ;and

WHEREAS, Ordinance 123155 clarified that the City Council’s dedication of a portion of the
City’s Admission Tax revenues to arts and culture was intended to provide a “relatively
stable and dedicated revenue stream to fund OACA’s core programs”’; and

WHEREAS, the City Council’s review of the Mayor’s proposed 2011-2012 budget raised
concerns about the fiscal health of the Department of Parks and Recreation, and the
Council therefore supports the short-term use of admission tax revenues to fund arts-
related programming conducted by the Department of Parks and Recreation; NOW
THEREFORE,

BE IT ORDAINED BY THE CITY OF SEATTLE AS FOLLOWS:

Section 1. Section 3.14.830 of the Seattle Municipal Code, which section was enacted by

Ordinance 121006, is amended as follows:

3.14.830 Seattle Arts Commission = Duties ((3))
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The Seattle Arts Commission shall have the following duties:

*k*k

:))By May 1 of each year, submit a

written report to the Director of the Office of Arts and Cultural Affairs on the Commission’s

priorities for the funds solely allocated for the use of the Office of Arts and Cultural Affairs for

the following budget year. This report shall be provided to the City Council and shall be included

in any initial budget recommendations made by the Director to the Mayor;

G. Within 15 days of the Mayor’s presentation of the proposed budget. provide the City|

Council with written comments on the proposed Office of Arts and Cultural Affairs budget,

including how the proposed Office of Arts and Cultural Affairs budget reflects the funding

priorities outlined in subsection F of this Section 3.14.830;

H ((&)). Initiate, sponsor or conduct, alone or in cooperation with other public or
private agencies, public programs to further the development and public awareness of, and

interest in, the fine and performing arts;

1 ((H)). Hold regular public meetings and keep a written record of its proceedings

which shall be a public record; and

J (). Adopt administrative rules and procedures necessary to accomplish its purposes.
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Section 2. Section 5.40.120 of the Seattle Municipal Code, which was enacted by
Ordinance 123155, is amended as follows:

5.40.120 Receipts to General Subfund and Arts Account.

A. All receipts from the admission tax levied in this ((ehapter)) Chapter 5.40 shall be
placed in the General Subfund of the General Fund, except that ((seventy-five{#5))) 75 percent
of all admission tax receipts shall be deposited into the Arts Account of the General Subfund of

the General Fund.

B. Money in the Arts Account of the General Subfund shall be annually appropriated to

the Office of Arts and Cultural Affairs to support ((fer)) the following purposes:

((A))1. Arts-related programs and one-time capital expenditures that (( tritiativeste))

keep artists living, working and creatively challenged in Seattle;

((B)) 2. Initiatives and programs to build community through the arts and create

opportunities for the public to intersect with artists and their work; and

((©)) 3. ((Fereach-new-generationnitiatives)) Initiatives and programs that ((inelude))

provide art opportunities for youth in and out of school.
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C. Twenty-five percent of the funds appropriated to the Arts Account from admission

tax receipts in 2011 and 2012 shall be directed to fund arts related programs conducted by the

City’s Department of Parks and Recreation that meet the funding criteria outlined in subsection

B of this Section 5.40.120. This provision, designed to reflect temporary economic conditions,

shall expire on December 31, 2012. The Director of the Office of Arts and Cultural Affairs shall

be notified by the City’s Budget Office when the transfer occurs.

D. By June 1, 2011, the Office of Arts and Cultural Affairs shall develop policies

concerning the use of Arts Account funds, including one or more fiscal policies concerning the

retention of revenues to ensure the long-term fiscal health of the Office of Arts and Cultural

Affairs’ program funding obligations. A draft of the policies shall be provided to the Seattle Arts

Commission for comment, before being submitted to City Council in the form of a resolution for

formal Council review and consideration. The policies shall be updated from time to time to

ensure that the Office of Arts and Cultural Affairs’ fiscal policies address ongoing budget needs

and priorities. Any such update shall follow the same review process as defined in this Section

5.40.120.
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Section 3. This ordinance shall take effect and be in force 30 days from and after its
approval by the Mayor, but if not approved and returned by the Mayor within ten days after

presentation, it shall take effect as provided by Seattle Municipal Code Section 1.04.020.

Passed by the City Council the day of , 2010, and
signed by me in open session in authentication of its passage this day of
, 2010.
President of the City Council
Approved by me this day of , 2010.

Michael McGinn, Mayor

Filed by me this day of , 2010.

City Clerk
(Seal)
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