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RESOLUTION 30445

A RESOLUTION clarifying the Seattle City Council’s intent in designating the Unincorporated North
Highline Area as a Potential Annexation Area in the City of Seattle Comprehensive Plan.

WHEREAS, while the designation of the Unincorporated North Highline Area (North Highline) as a
Potential Annexation Area (PAA) in the City of Seattle Comprehensive Plan (Comprehensive Plan)
has significant implications and may create an expectation that Seattle will annex this area, this
action does not commit the City to do so; and '

WHEREAS, the City Council unanimously adopted Resolution 30666, which required several conditions
be met before the Council would consider designating North Highline a PAA; and

WHEREAS, although many of the conditions laid out in Resolution 30666 have not been adequately
addressed, the City Council is willing to designate North Highline a PAA in the 2006 update of the
Comprehensive Plan so that it can further explore the costs and benefits associated with annexation;
and '

WHEREAS, the City’s Department of Finance (DOF) has estimated that annexation of North Highline
would require Seattle to invest at least $6.5 million in one-time capital costs and that the additional
on-going annual cost of providing services to North Highline will exceed projected incremental
revenues by at least $4.6 million to $5.9 million; and

“WHEREAS, the City of Seattle may experience a revenue shortfall of approximately $20 million in 2008

due to changes in state law regarding the collection of Business and Occupation taxes; and

WHEREAS, legislation passed by the Washington State Legislature in 2006 enables cities under 400,000 to
“qualify for a sales tax credit if those cities annex areas with at least 10,000 people, but precludes
Seattle, with a population of more than 550,000, from receiving such a state sales tax credit if it
annexes North Highline or any other potential annexation area; and

WHEREAS, given the potential shortfall in overall revenues and the projected annual amount ($4.6-$5.9
million) by which the cost of providing service to North Highline exceeds projected revenues from
North Highline, Seattle will not have sufficient financial resources to provide services to North
Highline residents without decreasing or otherwise negatively impacting service levels for current
Seattle citizens; and

WHEREAS, the City of Seattle will not consider designating the unincorporated South Park area as a PAA |
until King County replaces the existing 14"/16™ Avenue South Bridge; and

WHEREAS, the City of Seattle supports King County’s request to include the cost of the South Park Bridge
in the proposed 2007 Regional Transportation Investment District package, but no direct
contribution from the City of Seattle for the construction of a new bridge should be expected; and
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WHEREAS, if Seattle were to annex North Highline at some future date, King County will save millions in
annual expenditures and capital costs; and

WHEREAS, the City of Seattle will not annex North Highline unless King County and the State can
provide adequate monetary and other assistance to ease the transition and impact to the City of
Seattle; and

WHEREAS, the City Council believes that certain steps must be completed and certain conditions must be
met prior to the Council annexing North Highline; and NOW THEREFORE

BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF SEATTLE:

Section 1. The Seattle City Council will not consider annexing North Highline unless and until the
following listed conditions, which are considered the minimum requirements, have been met. Council
may, as it deems necessary and as the process proceeds, require actions in addition to those llsted here as
pre-conditions to annexatlon of North Highline.

A. The State Legislature amends state law to enable Seattle to receive an annual state sales tax
credit of approximately $6 million if Seattle were to annex North Highline.

B. The Executive proposes a funding plan that covers the cost of annexation and ongoing service
delivery to the annexed area that does not negatively impact service levels to existing Seattle
residents.

C. King County provides significant financial assistance for any capital costs Seattle may incur in
annexing North Highline.

D. The Executive provides more refined cost estimates, for both the ongoing annual cost of

providing services and capital costs. The cost estimates should be provided at a level of detail
similar to that needed for the City’s budget process. The estimates for capital costs should
include one-time capital needs as well as estimates of annual major maintenance costs. The
estimates should include an assessment of the condition of any facilities the City would inherit or
plan to acquire as a result of the annexation, including but not limited to fire stations, library
buildings, and park facilities. This information should be provided outside of the City’s normal
budget process so that Council has adequate time to review the information. .

E. The Executive provides a plan of service that includes a timeline for extending services to the
area to be annexed and indicates what services will be provided immediately vs. over a longer
period of time.

F. = Seattle residents have an opportunity to vote on a city-wide advisory measure as to whether
Seattle should annex all or a portion of North Highline.
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, and signed by me in open
session in authentication of its adoption this day of , 2006.
President of the City Zouncil
-Filed by me this day of ,A2006.

More than 50% of the voters within any proposed annexation area within Nort
“yes” to annex to Seattle and 60% vote “yes” to assume a proportional share
bonded indebtedness.

ighline vote
Seattle’s existing

Adopted by the City Council the day of
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FISCAL NOTE FOR NON-CAPITAL PROJECTS
Department: Contact Person/Phone: DOF Analyst/Phone:
- | Legislative | Christa Valles/45336 |

Legislation Title:
A RESOLUTION clarifying the Seattle City Council’s intent in designating the .
Unincorporated North Highline Area as a Potential Annexation Area in the City of Seattle
Comprehensive Plan. '

Summary of the Legislation: A .
This Resolution lays out several conditions that need to be met before the City Council will
consider annexing all or some part of the unincorporated North Highline area.

Background
The intent of this resolution is to make clear that designation of the unincorporated North

Highline area as a Potential Annexation Area in Seattle’s Comprehensive Plan does not mean
that the City of Seattle will annex all or some of this area in the future. In order for the
Council to consider annexing this area in the future, several conditions need to be met.
Council may also add more conditions as the process proceeds.

__X This legislation does not have any financial implications.

While adoption of this resolution does not have financial implications, annexation of the
Unincorporated North Highline Area to Seattle would have financial implications.



