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RESOLUTION 30938

A RESOLUTION providing for the sale and issuance of The City of Seattle,
Washington, Local Improvement District. No. 6750 Bonds; specifying the amount,
maturity, interest rates and other terms of the bonds; fixing the interest rate on local
improvement district assessments installments; and ratifying, -confirming and
approving actions of the Director of Finance relating to the sale of the bonds.

Adopted November 30, 2006 -
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RESOLUTION 30938

A RESOLUTION providing for the sale and issuance of The City of Seattle, Washington, Local
Improvement District' No. 6750 Bonds; specifying the amount, maturity, interest rates and
other terms of the bonds; fixing the interest rate on local improvement district assessment
installments; and ratifying, confirming and approving actions of the Director of Finance
relating to the sale of the bonds. :

- WHEREAS, pursuant to Ordinance 122225 (the “Bond Ordinance”) the City authorized the issuance

of not to exceed $26,800,000 of its Local Improvement District No. 6750 bonds to pay part
of the cost of constructing a modern streetcar line to serve downtown Seattle, Denny Triangle
and South Lake Union, the costs of issuance and sale of the those bonds, and other City

]

purposes approved by ordinance; and

WHEREAS, pursuant to the Bond Ordinance, the City has determined to-issue and sell its Local -
Improvement District No. 6750 Bonds (the “Bonds™), in the aggregate principal amount of .
$21,924,640.73; and - : ‘

WHEREAS, the Bond Ordinance authorized the Director of Finance to conduct a public sale or to
negotiate the sale of the-Bonds and to recommend to the City Council for its approval by
resolution the interest rates and other terms of and matters relating to the Bonds consistent
with the Bond Ordinance; and ’ i

WHEREAS, pursuant to the Bond Ordinance, the Director of Finance has negotiated the proposed
sale of the Bonds to Banc of America Securities LLC and Siebert Brandford Shank & Co.,
LLC, and recommends to the City Council for its approval the sale of the Bonds with the
interest rates and other terms of and matters relating to the Bonds set forth-in this resolution;
NOW, THEREFORE, ’ '

BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF SEATTLE, THAT:

Section 1. Definitions. The foflowing terms shall have the folloWing meanings for all
purposes of this resolution:

'Bond Ordinance means Ordinance 122225 of the City authorizing the issuance of the Bonds.

LID means Local Improvement District N\o. 6750.

L3

Purchase Agreement means the Bond Purchase Agreement between the City and Bahc of

America Securities LLC dated November 30, 2006, offering to purchase the Bonds under the terms
and conditions provided therein. -
Record Date means the last business day of the month preceding the interest or principal

payment or redemption date for the Bonds (i.e., the last business day of November of each year).

50681322.3
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The meanings of all other capitalized terms used and not otherwise defined in this resolution
shall be as set forth in the Bond Ordinance.

Section 2. The Bonds. The Bonds shall be called “The City 6f Seattle, Washington,

Local Improvement District No. 6750 Bonds’;; shall be iésued in the total priﬁcipal sum of
$21,924,640.73, being the, total amount on the assessment rollb of therLID'subject to assessment and
remaining uncollected after the expiration of the 30-day interest-free prepayment period for
assessments on the assessment roll for that LID. The Bonds shall be dated the date of the initial'
delivery, shall mature on December 15, 2026; and shall be n.umbered“ in such manner and with any
additional designation (inclﬁding CUSIP numbers) as the Bond Régistrar deqns necessary fér the
purpose of identiﬁcatioﬁ; sHall be in the denominaﬁon of $5,000 or any-integrél multiple thereof,

except for one Bond within the estimated redemption group. assigned CUSIP Number 812644 AA 0

in the principal amount of $4,640.73 (or $4,640.73 plus any integral multiple of $5,000.00) and shall

bear interest (calculated on the basis of a 360-day year with 30-day months) from their date to the -
maturity or earlier redemption of the Bonds, payable annually on December 15 of each year

beginning December 15, 2007, at the rates per annum shown on the following Estimated

Redemption Schedule:
ESTIMATED REDEMPTION SCHEDULE

ESTIMATED o o |
REDEMPTION DATES  ESTIMATED INTEREST S S
___ _DECEMBER15 ~  AMOUNTS _ RATES __ CUSIPNO, 812644-
2007 $ 1,219,640.73 3.600% AAO

2008 » 1,220,000 3.650 ~ ABS

2009 1,220,000 - 3.700 . AC6

2010 | 1220000 . 3750 AD 4

2011 " 71,220,000 - 3.800 : AE2

2012 1,220,000 3.850 AF9

2013 © 1,220,000 3.875 AG7

50681322.3
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2014 1,220,000 3.900 : AH'S
2015 1,220,000 3950 AT 1
2016 ’ 1,220,000 4.000 AK 8

2017 . 1,220,000 4.050 AL 6
2018 1,215,000 4.100 AM 4
2019 1,215,000 4.150 AN2
2020 1,215,000 4190 AP 7
2021 1,215,000 4.220 AQS5
2022 - 1,215,000 4240 AR 3
2023 - | 1,215,000 4.260 . AS 1
2024 1,215,000 4.280 AT 9
Section 3. Rec\lemption Provisions. The City reserves the right to redeem the Bonds prior

to their stated maturity on any interest payment date, in order of the estimated redemption schedule

(as indicated by the respective CUSIP numbers assigned to each estimated rederription year' and

shown in Section 2 above) and shall call Bonds for redemptioi_l in order of the estimated redemption

schedule' whenever there ‘shall be sufficient money in the Bond Fund to pay the Bonds so called over
and above the amount required for the payment of the interest payable on that interest payment date -

—

on all unpaid Bonds. Interest on Bonds calléd for redemption shall cease to accrue on the date fixed
for redemption: and the Bond or Bonds called shall no longer be deemed to be outstanding,' unless’
that Bond or Bonds are not redeemed when presented pursuant to the call. |

If fewer than all of the outstanding Bonds of an estimated redelhptidn year are-to. be called
for redemptlon the selectlon of specific Bonds for redemptlon within that estimated redemption year
shall be at random and for as long as the Bonds are registered in the name of DTC or its nominee,

the selection shall be in accordance with the operational arrangements of DTC, then in effect, as-

referenced in the Letter of Representations.

50681322.3
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Section 4. Form of Bonds. The Bonds will be printed at City expense and delivered to

the purchaser in accordance with the Purchase Agreement, and shall be substantially in the form
attached hereto as Exhibit A and incorporated herein by this reference.

Section 5. Sale and Delivery of Bonds. Banc of America Securities LLC of Seattle,

Washington, on its own behalf and on behalf of Siebeﬁ Brandford Shank & Co., LLC, has presented
the Purchase Agreement to the City, which written Purchase Agreement is on file with the City
Clerk with this resolution and is incorporated herein by this reference_. The City Council finds that
entering into the Purchase Agreement is in the City’s best interest and therefore aeeepts the offer
contained therein, confirms the terms of the sale as set forth in the Purchase Agreement, and
authorizes its execution by the Director of Finance.

Section 6. 'Authorization of Official Statement. The Director of Finnnce is hereby

authorized and directed to review and approve on behalf of the City a final official statement (the
“Official Statement”) with respect to the Bonds, substantially in the form of the Preliminary Official
Statement 'énd supplemented or amended as he, with the approval of bond counsei; deems necessary,
de51rable or approprlate |

Section 7. Use of Bond Proceeds The pnnmpal proceeds of the Bonds recelved by the

City shall be applied as set forth in the Bond Ordinance.

Section 8. Undertaklng to Provide Continuing Disclosure. ThlS SCCthH constitutes the

written undertaking (the “Undertaklng”) for the benefit of the holders of the- Bonds as requlred by -
United States Securities and Exchange Commission (the “SEC”) Rule15c2-12 (the “Rule”), and
pursuant to the Bond Ordinance. For purposes of this undertaking, the term “holders of the Bonds”

shall have the meaning 1ntended for such term under the Rule.

50681322.3
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‘The City as an “obligated person” within the meaning of the Rule undertakes to provide or

cause to be provided, either directly or through a designated agent:

(a) . To each nationally recognized municipal securities infor’mation repository
designated by the‘ _SEC in accordance with the Rule (each “NRMSIR”),Y and to a state
information depository, if one is established in the State of Washington and recognized by
the SEC (the “SID”), annual financial information and operating data of the type included in
the Ofﬁeial Statement ‘for the Bonds as follows (“annual financial information™): (i) annual

‘ ﬁnancial statements of the City, prepared in accordance with generally aecepted accounting
principles- applieable to goi?emmental units (excent as otherwise noted herein) as such
principles may be changed from time to time and as perrnitted by State law which ﬁnanmal -
statements will not be audited except that 1f and when audited financial statements are
otherw1$e prepared and available to the City they will be provided; (ii) a statement of the
outstanding hal’ance of obligations ,secureci.by the Local ImprovementGuaranty Fvund of the.
City at fiscal year end; A(iii) the balance of cash and investments (based on market value) in
the Local Improvement Guaranty Fund at fiscal year end; (iv) a statement of the amount of
assessment installments that the City billed in that fiscal year, and the amount collected; and
(v) a statement of the amount of unpaid assessments delinquent in the LID and the total
amount of assessments delinquent in the LID at the fiscal year end. |

Annual financial 1nformat10n as described above will be provrded to each NRMSIR
and the SID, not later than the last day of the ninth month after the end of each fiscal year of.

‘ 'the City, as such fiscal year may be changed as perrnitted or required by State law, |

.commencing with the City’s fiscal year ending December 31, 2006. In 1ts provision 0}
annual ﬁnanma_l_ information, with respect to the Bonds, the City-may cross-reference to any-

“final official statement” (as defined in the Rule) available from the Municipal Securities

50681322.3
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Rulemaking Board (the “MSRB”) or any other documents provi(ied to each then existing

NRMSIR or to the SID. | '. "

(b) To each NRMSIR or to fhe MSRB, and to the SID, timely notice of the
occurrence of any of the following events with respect to the ands, if appliééble and
material: (i) principai and interest payment delinquencies; (ii) non-payment related defaults;
(111) unschéduled draws on debt service reserves reflecting financial difficulties;
(iv) unscheduled draws on credit enhancements reflecting ﬁnanciéll difficulties;
v) substitl.ltion. of credit or liquidity provideys, or their failure to pérfom'l; (vi) adverse tax
opinions or events affecting the tax-exempt status of the Bonds;. (vii) modifications to the
tights of the holders of the Bonds; (viii) Bond calls; (ix) &efeasénc,es; (x) release,
substitution, or sale of property securing repayment of the Bonds; ar;d (x1) rating changes.

() Toeach NRMSIR or to the MSRB and to the SID timely notice of a failure by
the City to provide required annual financial information on or be;,fore the date specified in

- paragraph (a) above. | ‘

This Undertakipg may be amended after the primary offeﬁng of the Bonds without the
consent of any holder of any Bond or any broker, dealer, rhunicipal-securitiss dealer, participating.
underwriter, ratihg agency, NRMSIR, the SID or the MSRB, under the circumstances and in the
mémner_ permitted by the Rule. The City will give notice to each NRMSIR or the MSRB, and to the
SID, of the substance (or providé_ a copy) of any ameﬁdment to the Undertaking and a brief
statement of the reasons for thé’ amendment. If the amendment changes the type of annual financial
information to. be provided, the annual financial information containing the amended information
will inciude: a narrative explanation of the effeqt of that change on the .typé of information to be
provided: | | ' |

If the City fails to comply with this Undertaking, the City will proceed with due diligence to
cause such noncompliance to be corrected as soon as practicable"aﬁer the Cfty learns of that failure.

No failure by the City or other obligated person to comply with this Undertaking shall constitute a

50681322.3
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default with respect to the Bonds. The sole remedy of any owner of a Bond will be to take such
actions as that owner deems necessary and appropriate to compel the City or other obligated person
to comply with this Undertaking. The Undertaking will inure to the benefit of the City and any

owner of the Bonds, and will not inure to the benefit of or create any rights in any other person.

At its option and to the extent authoriied by the SEC, the City may make any filing under

-this Undertaking by transmitting the required filing using http://www.disclosureusa.org (or such

other centralized agent as may be approved by the SEC).

- Section 9. Termrnation of Undertaking The City s obligations under the Undertaklng

described in Section 8 of this resolution shall terminate upon »the legal defeasance, prior redemption,

or payment in full of all of the then outstanding Bonds. In addition, ‘the Undertaking, or any _

.provision thereof, will be null and void if the City (1) obtains an opinion of nationallgf recognized

bond counsel or other counsel familiar with federal securities laws to the effect that those portions of
the Rule which require the City to comply vidth the Undertaking, or any such provision, are invalid,
ha\(e been repealed retroactiifely or otherwiee do not apply to the Bonds; and (ii) notifies the SID and
either the MSRB or each tlien existing NRMSIR of such termination.

Section 10.  Fixing Interest Rate on Assessments. The interest rates on the installments

and delinquent payments of the special assessments in the LIDs are revised and fixed at the rate of

4.40% per annum.

Section 11.  General Authorization. The Mayor and the Director of Finance and each 'o.f‘

the other anpropriate officers of the City are each authorized and directed to do everything as in their

judgment may be necessary, appropriate or desirable in order to earry out the terms and provisions

'of, and complete the transactions cbntemplated by; the Bond Ordinance and this resolution.

Section 12.  Severability. The provisions of this resolution are declared to be separate'and

severable. If a court of competent jurisdiction; all appeals having been exhausted or all appeal

_periods having run, finds any p'rovision of this resolution to be invalid or unenforceable as to any

person or circur'nstance,' such offending provision shall, if feasible, be deemed to be modified to be

50681322.3

NN NT TP AT v s o o




W b W

o 0 = &

10
11
12
13
14
15

16]|

17
18
19
20
21
22

23
- 24

25

26,

Hugh Spitzer ’
2006 City LID 6750 Bond Sale Resolution . : _ .
November 30, 2006

Version 1

within the limits of enforceability or validity. However, if the offending provision cannot be so

.modified, it shall be null and void with respect to the particular person or circumstance, and all other

provisions of this resolution in all other respects, and the offending provision with respect to all
other persons and all other circumstances, shall remain valid and enforceable.

Section 13.  Ratification of Prior Acts. All acts taken pursuant to the authority of this

resolution but‘prior to its effective date are ratified, approved and confirmed.

Section 14.  Section Headings.  Section headings in this resolution are used for

convenience only and shall not constitute a substantive portion of this resolution.

ADOPTED by the City Council the 30'[h day of November 2006, and 51gned by me in open

session in authentlcatlon of its adoptlon this 30™ day 0 ovember 2006.

Filed this ‘ day of BZ 2. 2006.

(SEAL) e

’
P

LIST OF EXHIBITS S

v .
Exhibit A~  Bond Form ‘\\e: -

50681322.3
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EXHIBIT A

Bond Form

No. R- ‘ ‘ $

Unless this certificate is presented by an authorized representative of The
Depository Trust Company, a New York corporation (“DTC”), to City or its agent for
registration of transfer, exchange, or payment, and any certificate issued is registered

‘in the name of Cede & Co. or in such other name as is requested by an authorized
‘representative of DTC (and any payment is made to Cede & Co. or to such other
entity as is requested by an authorized representative of DTC), ANY TRANSFER,
PLEDGE, OR OTHER USE HEREOF FOR VALUE OR OTHERWISE BY OR TO
ANY PERSON IS WRONGFUL inasmuch as the registered owner hereof, Cede &
Co., has an interest herem _

UNITED STATES OF AMERICA
STATE OF WASHINGTON
THE CITY OF SEATTLE
' LOCAL IMPROVEMENT DISTRICT NO. 6750 BOND
INTEREST RATE: | MATURITY DATE: CUSIP No.:

Registered Owner:  CEDE & CO:.
Principél Amount: © [ I ] DOLLARS

N.B. The laws of the State of Washington under which this Bond is issued contam the
following section (RCW 35 45.070):

. "Neither the holder nor owner of any bond, interest coupon, warrant, or other $hort-term
obligation issued against a local improvement fund shall have any claim therefor against the city or town
by which it is issued, except for payment from the special assessments made for the improvement for which
the bond or warrant was issued and except also for payment from the local improvement guaranty fund of
the city or town as to bonds issued after the creation of a local improvement guaranty fund of that city or
town.” The city or town shall not be liable to the holder or owner of any bond, interest coupon, warrant, or
other short-term obligation for any loss to the local improvement guaranty fund occurring in the lawful
operation thereof. "A copy of the foregomg part of this section shall be plainly written, prmted or engraved
on each bond "

' 506813223




S W

Ao e~ T V|

10

11

12

13

14
15
16

17

18
19
20

- 21
22

23
24
25
26

Hugh Spitzer .
2006 City LID 6750 Bond Sale Resolution . L . .
Novemiber 30, 2006

Version 1

THE CITY OF SEATTLE, WASHINGTON (the “City”), a municipal corporation of the
State of Washington, for value received, promises to pay the Registered Owner identified above on
the Maturity Date identified above, the Principal Amount identified above and to pay interest
(computed on the basis of a 360-day year of twelve 30- -day months) thereon from the later of the date
of this Bond or from the most recent interest payment date to which interest has been paid at the
Interest Rate per annum set forth above, payable annually on each December 15, beginning
December 15, 2007, to the maturity or carlier redemption of this Bond. If this Bond is duly
presented for payment and not paid on its maturity or call date, then interest shall continue to accrue
at the Interest Rate identified above until this Bond, both principal and interest, is paid in full or until
sufficient money for its payment in full is on deposit in the Local Improvement Fund, District No.
6750 (the “Bond Fund”) and this Bond has been called for payment by giving notice to the-
Registered Owner.

Principal of and premium, if any, and interest on this Bond are payable in lawful money of -
the United States of America. Principal of and premium, if any, are payable only to the Registered
Owner upon presentation and surrender of this Bond at the principal office of the fiscal agency of the

| City (presently The Bank of New York, New York, New York) or such other paying agents as

designated by the City upon notice to the Registered Owners of the Bonds (the “Bond Registrar’™).
Payment of each installment of interest shall be made to the Registered Owner whose name appears
on the registration books of the City maintained by the Bond Registrar (the “Bond Register”) at the
close of business on the 15™ day of the month next preceding the interest payment date (the “Record
Date™) and shall be paid by check or draft of the Bond Registrar mailed on the interest payment date
to the Registered Owner at the address appearing on the Bond Register or, when requested in writing
to the Bond Registrar before the applicable Record Date by the Registered Owner of Bonds, by
electronic transfer on the intérest payment date, provided that the costs of such electronic transfer
shall be paid by the requesting Registered Owner. Notwithstanding the foregoing, as long as this
Bond is registered in the name of Cede & Co., as nominee of The Depository Trust Company
(“DTC”), payment of principal, premium, if any, and interest shall be made as provided in the Letter
of Representations.

_This Bond is one of an authorized issue of bonds designated The City of Seattle, Washington,
Local Improvement District No. 6750 Bonds, aggregating $21,924,640.73 in principal amount. The
Bonds mature on December 15, 2026, and are of like date, tenor and effect, except as to CUSIP and
control numbers, denominations, options of redemption and interest rates. The Bond within the

“estimated redemption group. assigned CUSIP Number 812644 AA O is in the denomination of

$4,640.73 (or $4,640.73 plus any integral multiple of $5,000.00), and the remalmng Bonds are in the
denomination of $5,000.00 each or any integral multiple thereof

The Bonds are issued by the City pursuant to Ordlnance 122225 and Resolutlon 30938 of the -
City (collectively, the “Bond Legislation”) for the purpose of providing part of the funds to pay the
costs of constructing a modern streetcar line to serve Downtown Seattle, Denny Triangle and South
Lake Union, inicluding the costs of i 1ssu1ng and selling the Bonds, all as provided in the Bond
Leglslatlon o

Assessments-collected in Local Improvement District No. 6750, together with interest and

" penalties, if any, are pledged irrevocably to the payment of the principal of and interest on this Bond.

The Registered Owner of this Bond shall look only to the Bond Fund and to the Local Improvement

‘Guaranty Fund of the City for the payment of either the principal of or interest on this Bond. This

Bond is not a general obligation of the City.

The Clty has reserved the right and option to redeem Bonds prior to their stated maturity date
on any interest payment date, in order of the estimated redemption schedule (as indicated by the -

A-2

50681322.3
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respective CUSIP Numbers assigned to each estimated redemption year and shown in Section 2 of
Resolution 30938 and shall call Bonds for redemption in order of the estimated redemption schedule
whenever there is sufficient money in the Bond Fund to pay the Bonds so called over and above the
amount required for the payment of the interest payable. on that interest payment date on all unpaid
Bonds. :

If fewer than all of the outstanding Bonds of an estimated redemption year are to be called
for redemption, the selection of specific Bonds for redemption within that estimated redemption year
shall be at random, -and for as long as the Bonds are registered in the name of DTC or its nominee,
the selection shall be in accordance with the operational arrangements of DTC, then in effect, as

-referenced in the Letter of Representations. ' Interest on Bonds called for redemption shall cease to -

accrue on the date fixed for redemption, and the Bond or Bonds called shall-no longer be deemed to

_be outstanding, unless that Bond or Bonds are not redeemed when presented pursuant to the call.

Notw1thstandmg the foregoing, for so long as the Bonds are registered in the name of Cede & Co., as
nominee of DTC, selection of Bonds for redemptlon shall be in accordance with the Letter of
Representations. : : .

Any Bond in a pr1nc1pal amount greater than $5,000 may be redeemed partially in any
integral multiple of $5,000. In such event, if the Bonds are no longer held in fully immobilized

form, upon surrender of that Bond to the Bond Registrar, there shall be issued to the Registered

Owner a new Bond (or Bonds, at the option of the Registered Owner) of the same maturity and

interest rate in any of the denommatlons authorized by the Bond Legislation in the aggregate

principal amount remalmng unredeemed without charge therefor.

Notice of any such intended redemption shall be sent by first-class mail, postage prepaid, not
less than 15 nor more than 30 days prior to the date fixed for redemption, to the Registered Owner of
any Bond to be redeemed at the address appearing on the Bond Register at the time the Bond
Registrar prepares the notice, and this requirement shall be deemed to have been complied with
when notice is so mailed, whether or not it is actually received by the owner of any Bond. If such
notice has been given, this Bond will cease to bear interest on the date fixed for redemption,
provided that funds sufficient to pay all Bonds called for redemption are. on deposit with the Bond
Registrar on such date, and this- Bond shall no longer. be deemed outstanding. :In addition, the
redemption notice shall be mailed within the same period, postage prepaid, to Moody's Investors

" Service, Inc., and Standard & Poor's Ratings Services, a Division of The McGraw-Hill Companies,

Inc., at their offices in New York, New York, or their successors, and to such other persons and with
such additional information as the Director of Finance shall determme but such mailings shall not be
a condition precedent to the redemptlon of such Bonds. Notw1thstandmg the foregoing, for so long

~as the Bonds are reglstered in the name of Cede & Co.; as nominee of DTC, Bonds selected for

redemption and notice of - redemption shall be glven in - accordance w1th the Letter of -
Representat1ons : :

Reference is made to the Bond Legislation . for other covenants and declarations-of the City
and other terms and conditions upon which this Bond has been issued, which terms and conditions
are made a part hereof by this reference. Reference also is made to the Bond Legislation for the
definitions of the capitalized terms used and not otherwise defined herein. The City irrevocably and
unconditionally covenants that it will keep and perform all of the covenants of this Bond and of the
Bond Legislation.

This Bond shall not be valid or become obhgatory for any purpose untll the Cemﬁcate of
Authentication hereon has been s1gned by the Bond Registrar..

50681322.3
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The principal of and premium, if any, and interest on this Bond shall be paid only to the
Registered Owner as of the Record Date set forth above and to no other person or entity, and this
Bond may not be assigned except on the Bond Register. :

In the manner and subject to the limitations set forth in the Bond Legislation, this Bond may
be transferred by the Registered Owner or by such Owner's authorized agent at the Bond Registrar
on completion of the assignment form appearing hereon and surrender and cancellation of this Bond.
Upon such transfer, a new Bond for the same principal amount and interest rate and bearing the same.
Bond number will be issued to the new Registered Owner, without charge, in exchange therefor.
The Bond Registrar shall not be obligated to transfer or exchange any Bond during the period
between the Record Date and the next succeeding principal or interest payment or redemption date.

The City and thé Bond Registrar may deem and treat the Registered Owner of this Bond as
its-absolute owner for the purpose of receiving payment of principal, premium, if any, and interest .

and for all other purposes, and neither the City nor the Bond Registrar shall be affected by any notice

to the contrary other than proper notice of assignment. As used herein, “Registered Owner” means
the person or entity named as Registered Owner of this Bond on the front hereof and on the Bond
Register. :

It is certified and declared that all ects conditions and’ thihgs required to be done preeedent to

-and in the levying of any assessments and the issuance of this Bond have been done properly, have

happened and have been performed in regular and due form, as required by law, and that this Bond,
together with all other Bonds of this issue, has not been 1ssued in an amount in excess of the cost of

: the 1mprovements in Local Improvement District No. 6750.

50681322.3 ’ ' o ' P
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2006 City LID 6750 Bond Sale Resolutlon . ) ‘
November 30, 2006 . .

Version 1

IN WITNESS WHEREOF, the City has caused this Bond to be executed on behalf of the
City by the facsimile signatures of its Mayor and Director of Finance and a facsimile reproduction of
the seal of the City to be printed hereon, this 13 th day of December, 2006.

THE CITY OF SEATTLE, WASHINGTON

Méyor

" Director of Finance

Date of Authentication:

N

CERTIFICATE OF AUTHENTICATION

Cou

: This Bond is one of the fully registered The Clty of Seattle, Washmgton Local Improvement
District No. 6750 Bonds, described in the Bond Leglslatlon

" 'WASHINGTON STATE FISCAL AGENCY
Bond Reglstrar

By: -
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2006 City LID.6750 Bond Sale Resolution . . ‘
November 30, 2006 ..

Version |

ASSIGNMENT

For value received, the undersigned Registered Owner does sell, assign and transfer unto:

(Name, address and social security or other identifying number of assignee)

the within-mentioned Bond and irrevobably constitutes and appoints:

to transfer the same on the Bond Register with full power of substitution in the premises.’

DATED:

_ Registered Owner ‘
(NOTE: The signature above must correspond with the name of- the

Registered Owner as it appears on the front of ‘this Bond in every
particular, without alteration or enlargement or any change whatsoever.)

Signature Guaranteed:

14

(NOTE: Signature must be.guaranteed
pursuant to law.)

50681322.3
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STATE OF WASHINGTON - KING COUNTY

--S8S.

205238 No.
CITY OF SEATTLE,CLERKS OFFICE

Affidavit of Publication

The undersigned, on oath states that he is an authorized representative of The Daily Journal of
Commerce, a daily newspaper, which newspaper is a legal newspaper of general circulation and it is now
and has been for more than six months prior to the date of publication hereinafter referred to, published in
the English language continuously as a daily newspaper in Seattle, King County, Washington, and it is now
and during all of said time was printed in an office maintained at the aforesaid place of publication of this
newspaper. The Daily Journal of Commerce was on the 12" day of June, 1941, approved as a legal
newspaper by the Superior Court of King County.

The notice in the exact form annexed, was published in regular issues of The Daily Journal of
Commerce, which was regularly distributed to its subscribers during the below stated period. The annexed
notice, a
CT:30938 RESOLUTION
was published on

12/08/06

The amount of the fee charged for the foregoing publication is the sum of $ 510.60, which amount
has been paid in full.

t({ before me on

, ,
"{; 12/08/0

: (N /] wAY
PR ;2. Notary pu%theéét}é of Washington,
PN - residing in Seattle

Ay A K s e
~Affidavit.of Publication
"'-.f:')"'-' . NI
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State of Washington, King County

i A

. RES@LUTION «prowdmg for; Jthe)
sdlefand] issuance of The City of Seattle.,
lWashmgt.on,’ iocal Improvement District No::
I6750 Bonds:; spem

; %f Setitle..

githe.amount,imaturity,
her terms of the bonds‘

WHER! ‘SR 9pursuant to “Ording ce“
1\22225 (the‘ Bond Ordinance”). thenCltyw
authonzg,gl,a the issuance of not to, exceedn
$26¥800! 00! f its Local Improvemienty
0 bonds to pay part of the

;(a ‘modefn st
vniSeattle, Dexiny, THiang]
ion, the costs of issuancei
and sale oulthe thoge: bonds ‘and other City
!purposes approved by ordmance,,;and h

WH‘EREASWpursuant tol fthe
Ordinancey t}r'?C:ty has,d t"““"‘di‘_
[a"?l' sell fig 1ty Improvemen' Dlstnct'N
67750 Bond (the (Bonds”), in; the aggre ite
prmcmalrdﬁ'um uf $21,924,640.73; and ",
f ““ ‘WHIEREAS' the Bond Ordmance autho-
rized| therr@ctor of’ Finande to conduct
JErtoriegotiate the: sale of: thj

rz&

ommend to the City Cotinici
YforHiteRapproval by resolution the interest
rats andfother terms of and nfatters: relati
ir@ [Coft he
t@rdinance; and

ursuant to r.he Bund

Q,s.tiwwev
'ré:e:gozn%tgd jt
ancloffAmer;
v@randford-p
4 mends [to! ﬁ C Guncil for-its approva
the salefofithe:Bonds:with the interest;
Tnnd ot her‘terms of, and matters, relan
u’the Bond‘%et forth in this resol\mon EN(

 THEREFORE, e
@BE‘I{I‘&FRESOLVED BY THE ‘CI
{COUNCILIOF TH

ecurx;xgs LLC snd Si

1 ¢ermshall have the followmg meanings;for,
Hall purpnses’of this resolunon
VAT d "4‘ A

e
means Ordmancep

1‘2?225cgihe‘CKy authonzmg the'i 1ssuanc A
oftReJBohds. - +

JEIDfméans Local Improvemem Dlstnc ;

0.6750%*;'-_ PN LRI
£ SR

3ot i t;me"ansathenﬁdr‘gﬁ

,!Plurchase Agreement, hetween the
AT

K hk ¥ 2
5 *'fﬂ}@ meamngs ol"%all othe;v,capl‘mhz'e_d
iterms] used’and‘not otherwxse defmed ln~th|s




2008 -- 1,220,000 -- 3.650 -- AB 8
2009 -- 1,220,000 -- 3.700 -- AC 6
2010 -- 1,220,000 -- 3.750 -- AD 4
2011 -- 1,220,000 -- 3.800 -- AE 2
2012 -- 1,220,000 -- 3.850 - AF 9
2013 -- 1,220,000 -- 3.875 - AGT
2014 -- 1,220,000 -- 3.900 -- AH 5
2015 -- 1,220,000 -- 3.950 - AJ 1
2016 -- 1,220,000 -- 4.000 --AK 8
2017 -- 1,220,000 -- 4.050 -- AL 6
2018 -- 1,215,000 -- 4.100 -- AM 4
2018 -- 1,215,000 -- 4150 - AN 2

2020+ 1,215,000 -- 4.190 - AP.7

* 2021 --1,215,000 -- 4.220 - AQ 5
2022 .- 1,215,000 -- 4.240 -- AR 3
2023 - 1,215,000 -- 4.260 - AS 1
-2024 -- 1,215,000 - 4.280 - AT 9

Section_3. Redemption Provisions. Tt
City reserves the right to redeem the Bon¢
prior to their stated maturity on any inte
est payment date, in order of the estima
ed redemption schedule (as indicated t
the respective CUSIP numbers assigned-
each estimated redemption year and show
in Section 2 above) and shall call Bonds
redemption in order of the estimated redem
tion schedule whenever there shall be st
ficient money in the Bond Fund to pay t’
Bonds so called over and above the amou
required for the payment of the intere
payable on that interest payment date r
all unpaid Bonds. Interest on Bonds call
for redemption shall cease to accrue on t!
date fixed for redemption, and the Bond
Bonds called shall no longer be deemed
be outstanding, unless that Bond or Bon
are not red d when pr ted pursua
to the call.

If fewer than all of the outstanding Bon
of an estimated redemption year are to
called for redemption, the selection of sy
cific Bonds for redemption within that es
mated redemption year shall be at rando
and for as long as the Bonds are registered
the name of Dgl‘C or its nominee, the select’
shall be in accordance with the operatior
arrangements of DTC, then in effect, as ref
enced in the Letter of Representations.

Section 4. Form of Bonds. The Bor
will be printed at City expense and del
ered to fle purchaser in accordance with
Purchase Agreement, and shall be subst:
tially in the form attached hereto as Exhi
A and incorporated herein by this referen

Banc of America Securities LL% of Seati

Washington, on its own behalf and on beh
of Siebert Brandford Shank & Co., LLC, }
presented the Purchase Agreement to .
City, which written Purchase Agreemen
on ¥ile with the City Clerk with this resc
tion and is incorporated herein by this ret
ence. The City Council finds that enter
into the Purchase Agreement is in the Ci’
best interest and therefore accepts the oi
contained therein, confirms the terms of

sale as set forth in the Purchase Agreem«
and authorizes.its execution by the Direc
of Finance. : .

Secti 6 horizati { Offi
ten The Director of Finance is he
. by authorized and directed to review
approve on behalf of the City & final offi.
. -gtatement (the “Official Statement”) w
.respect to, the. Bonds, substantially in
form of the Preliminary Official Statemr
. and supplemented or ded as he, with
approval of bond counsel, deems necess.
. desirable, or appropriate.

- Section 7.-Use of Bond P 3

_principal proceeds of the Bonds receiver

_the City shall be applied ‘as set forth in
Bond Ordinance. ’ ;

 Section- 8. Und ki P

’ mnmm%mmﬂm This Section’
stitutes the written undertakin,
“Undertaking”) for the benefit of the ﬁol(
of the Bonds as required by United St:
Securities and Exchange Commission

. “SEC") Rule15¢2-12 (the “Rule”), and :
.suant to-the Bond Ordinance. For purp:
of this undertaking, the term “holders of
Bonds” shall have the meaning intendec
. such term under the Rule.

The City as an “obligated person” wi
.. the meaning of the Rule undertakes to
vide or cause to be provided, either dire

. or through a designated agent:



a. To each nationally recognized munic-
ipal securities information repository des-
ignated by the SEC in accordance with the

ule (each “NRMSIR"), and to a state infor-
mation dwosiwry. if one is established in the
State of Washington and recognized by the
SEC (the “SID"), annual financial informa-
tion and operating data of the type included
in the Official Statement for tﬁe Bonds as
" follows (“annual financial information”): (i)
annual financial statements of the City, pre-
pared in accordance with generally accept-
ed accounting principles applicable to gov-
ernmental units (except as otherwise noted
herein), as such principles may be changed
from time to time and as permitted by State
law, which financial statements will not be
audited, except that if and when audited
financial statements are otherwise prepared
and available to the City they will be pro-
vided; (ii) a statement of the outstandin,
balance of obligations secured by the Loca
Improvement Guaranty Fund of the City at
fiscal year end; (iii) the balance of cash and
investments (based on market value) in the
Local Improvement Guaranty Fund at fiscal
year end; (iv) a statement of the amount of
assessment installments that the City billed
in that fiscal year, and the amount collected;
and (v) a statement of the amount of unpaid
assessments delinguent in the LID and the
total amount of assessments delinquent in
the LID at the fiscal year end.

Annual financial information, as
described -above, will be' provided to each

- NRMSIR and the SID, not later than the last
day of the ninth month after the end of each
fiscal year of the City, as such fiscal dyem- may
be changed as permitted or required by State

- law, commencing with the City’s fiscal year
.ending December 31, 2006. In its provisior

. of annual financial information, with respect
: .to‘the Bonds, the City may ¢ross-reference
: to'any “final official statement” (as definec
" in the Rule) available-from the Municipa
" Securities Rulemaking Board (the “MSRB”,
" or any other documents provided to each ther

existing NRMSIR or to the SID.

b. To each NRMSIR or to the MSRB, anc
to the SID, timely notice of the occurrence
of any of the following events with.respec

“-.to the Bonds, if applicable and material: (i
- principal and interest payment delinquen-
- ¢ies; (11) non-payment related defauits; (iii
i unscheduled draws on debt service reserve:
*. reflecting financial difficulties; (iv) unsched

uled draws on credit enhancements reflect

- ing financial difficulties; (v) substitution o

" eredit or liquidity providers, or their failur:

to perform; (vi) adverse tax opinions or event
affecting the tax-exempt status of the Bonde
(vii) modifications to the rifhts of the holder:

. of the Bonds; (viii) Bond calls; (ix) defeasanc

es; (x) release, substitution, or sale of prop
erty securing repayment of the Bonds; an
(xi) rating changes.

¢. To each NRMSIR or to the MSRB an
ta the SID timely notice of a failure by th
City to provide required annual (inancis
information on or before the date specifie
in paragraph (a) above.

This Undertaking may be amended afte
the primary offering of the Bonds withot
the consent of any holder of any Bond or an
broker, dealer, municipal securities deale

articipating underwriter, rating agenc
RMSIR, the SID or the MSRB, under tt
circumstances and in the manner permi
ted by the Rule. The City will give notice t
each NRMSIR or the MSRB, and to the SII
of the substance (or provide a copy) of ar
amendment to the Undertaking and a bri
statement of the reasons for the amendmen
If the amendment changes the type of anm
al financial information to be provided, ti
.annual financial information containing t}
amended information will include a narratis
explanation of the effect of that change on ti
type of information to be provided.

If the City fails. to comply with th

- Undertaking, the City will proceed with du
diligence to cause such noncompliance to
-corrected as soon as practicable after the Ci
learns of that failure. No failure by the Ci

or other obligated person to comply with thi:
Undertaking shall constitute a gé’aulgiwrg%
- respect to the Bonds. The sole remedy of any
jowner of a Bond will be to take such actions
.as that owner deems necessary and appro-
priate to compel the City or otger obligated
. person to comply with this Undertaking. The
"Undertaking will inure to the benefit of the
lcnx‘tl}; a:\d tahnybownFr ot;‘ the Bonds, and will not
e to the benefit of or crea i 1
any other person. to any rights in

At its option and to the extent authorized
by the SE(E,. the City may make any filing
under this Undertaking by transmitting the
required filing using http://www.disclosure-
usa.org (or such other centralized agent as
may be approved by the SEC).

The City’s obligations under the Undertakin

described in Section 8 of this resolution shal

terminate upon the legal defeasance, prior
redemption, or payment in full of all of the
then outstanding Bonds. In addition, the
Undertaking, or any Srovision thereof, will be
null and voud if the City (i) obtains an opin-
ion of nationally recognized bond counsel or
other counsel familiar with federal securities
laws to the effect that those portions of the
Rule which require the City to comply with
the Undertaking, or any such provision, are
invalid, have been repealed retroactively or
otherwise do not apply to the Bonds; and (ii)
notifies the SID and either the MSRB or each
then existing NRMSIR of such termination.

ti ixi 13
! ts, The interest rates on the
installments and delinquent payments of the
special assessments in the LIDs are revised
and fixed at the rate of 4.40% per annum.

Section 11. General Authorization, Th

Mayor and the Director of Finance and eacﬁ
.of the other appropriate officers of the City

are each authorized and directed to do every-

thing as in-their judgment may be necessary,
- appropriate or desirable in-order to carry out

the terms-and provisions of, -and complete

the transactions contemplated by, the Bond
_ Ordinance and this resolution,

Section 12, Severability. The provisi

of this resolution are declared to bg sep:;?:tl:
and severable. If a court of competent juris-
diction, all appeals having been exhausted or
all appeal periods having run, finds any pro-
vision of this resolution to be invalid or unen-
forceable as to any person or circumstance,
such offending provision shall, if feasible, be
deemed to be modified to be within the lim-
its of enforceability or validity. However, if
the offending provision cannot bé so modi-
fied, it shall be null and void with respect
to the particular person or circumstance
and all other provisions of this resolution in’
all other respects, and the offending provi-
sion with respect to all other persons and all
other circumstances, shall remain valid and
enforceable. :

Section 13. Ratification of Prior Acts, All
acts taken pursuant to the authority of this
resolution but prior to its effective date are
ratified, approved and confirmed. '

Sectiop lﬁ,' Section_Headings. Section
headings in this resolution are used for con-
venience only and shall not constitute a sub-
stantive portion of this resolution.

ADOPTED by the City Council the 3
gay of November, 2}?06, and signed byemg :2
pen session in authentication of it: i
this 30th day of November, 2%86.l s adoption

Nick Licata

President of the City Council

Filed this 30th day of November 2006.
(SEAL) Judith Pippin

City Clerk

LIST OF EXHIBITS

Exhibit A -~ Bond Form

See City Clerk for Exhibits

Publication ordered by JUDITH
City Clerk ke PIPPIN,
Date of publication in the Seattle Daily
Journal of Commerce, December 8, 2006.
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