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AN ORDINANCE relating to housing for low-income
households, adopting the 2010- 2011 Administrative
and Financial Plan for 2009 Housing Levy Programs;
establishing and modifying certain policies for use of
funds for housing programs from other sources,

including the 1986 Housing Levy, 1995 Housing Levy,

and 2002 Housing Levy; and amending the Housing
Policies appendix to the 2009-2012 Consolidated Plan
for Housing and Community Development.
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Version 6

ORDINANCE )ZB ZY [

AN ORDINANCE relating to housing for low-income households, adopting the 2010-
2011 Administrative and Financial Plan for 2009 Housing Levy Programs;
establishing and modifying certain policies for use of funds for housing programs
from other sources, including the 1986 Housing Levy, 1995 Housing Levy, and
2002 Housing Levy; and amending the Housing Policies appendix to the 2009-
2012 Consolidated Plan for Housing and Community Development,

WHEREAS, pursuant to Ordinance 123013 the voters of The City of Seattle approved the
levy of property taxes for the purpose of financing and supporting housing for
low-income households;

WHEREAS, Ordinance 123013 provides for periodic adoption by the City Council of an
Administrative and Financial Plan for programs funded by the 2009 Housing
Levy (“2009 Levy Programs”); and

WHEREAS, the Office of Housing, in collaboration with the Oversight Committee for
the 2009 Housing Levy, has developed the Administrative and Financial Plan for
2010-2011 for the 2009 Levy Programs; and

WHEREAS, policy direction for the implementation of affordable housing programs is
contained in both the Levy Administrative and Financial Plan and Seattle’s

Consolidated Plan for Housing and Community Development (“Consolidated
Plan™);

NOW, THEREFORE,
BE IT ORDAINED BY THE CITY OF SEATTLE AS FOLLOWS:

Section 1. The City Council hereby adopts the 2009 Seattle Housing Levy
Administrative and Financial Plan for Program Years 2010-2011 attached to this
Ordinance as Exhibit A. The adoption of this Plan, and the adoption and amendment of
policies as described in Section 3 of this ordinance, are intended to provide policy

direction for the implementation of 2009 Levy Programs and for the use of other housing
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funds to the extent provided in Exhibit A, and not to confer any legal rights or
entitlements on any persons, groups or entities.

Section 2. To the extent expressly provided in Exhibit A, the policies set forth in
the section of Exhibit A entitled “Program Income and Investment Earnings from Prior
Levies” under “Program Funding Plan” and in the section of Exhibit A entitled
“Operating and Maintenance Program” shall apply to the use of funds derived from the
City’s 1986 Housing Levy, 1995 Housing Levy and 2002 Housing Levy, suﬁerseding to
the extent of any inconsistency the policies set forth in any Administrative and Financial
Plan for programs funded by any of those prior housing levies, including without
limitation the plan approved by Ordinance 120123, and superseding the provisions
regarding use of investment earnings in the amendment to the Affordable Housing
Financing Plan for the 2002 Housing Levy adopted by Ordinance 121803,

Section 3. Appendix C, Housing Policies, of the 2009-2012 Consolidated Plan
for Housing and Community Development, as most recently approved by Ordinance
123149, is hereby amended as set forth in Exhibit B to this ordinance. The Director of
the Human Services Department is authorized to submit the Appendix as so amende‘d to
HUD, to make any additional changes to such Appendix or other parts of the
Consolidated Plan as may be hecessary or appropriate to conform to the amendments
made by this Ordinance, and to make any furthér changes that HUD may require in
connection Wit‘h such amendments.

Section 4. This Ordinance shall take effect and be in force thirty (30) days from

and after its approval by the Mayor, but if not approved and returned by the Mayor within
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ten (10) days after presentation, it shall take effect as provided by Municipal Code

Section 1.04.020.

.Y\
Passed by the City Council the \0‘ day of A\F{; \ , 2010, and signed by
me in open session in authentication of its passage this ﬂ " day of A ‘iwv\“ \ ,
2010.
/ / v
sident  of'the City Council
A I
Approved by me this é day of (ff///ﬁ?/iaé - 2010.
' Michael McGinn, Mayor
Y ' |
Filed by me this Zﬂ dayof A IW 1| 2010.
City Clerk
(Seal)
Attachments:

Exhibit A: 2009 Housing Levy Administrative and Financial Plan, Program Years 2010-
2011

Exhibit B: Amendments to Appendix C of the 2009-2012 Consolidated Plan
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2009 Housing Levy Levy A&F Plan, 2010-2011

INTRODUCTION

The 2009 Seattle Housing Levy provides $145 million over a 7-year period to provide, produce,
and/or preserve affordable housing in Seattle and to assist low-income tenants in Seattle. The

Housing Levy funds five programs:
1. Rental Preservation and Production
2. Operating & Maintenance
3. Homebuyer

4. Acquisition & Opportunity Loans (NOTE: there is not a separate allocation for this
program; rather, loans may be made from fund balances from other Levy programs)

5. Rental Assistance (beginning in 2012)

The 2009 Housing Levy, approved by Seattle voters in November 2009, includes property tax
levies authorized for seven years, from 2010 through 2016. The Office of Housing (OH)
administers all 2009 Seattle Housing Levy programs with the exception of the Rental Assistance
Program, which will be administered by the Human Services Department beginning in 2012.

Ordinance 123013, passed by City Council on June 12, 2009, placed the Levy proposition on the
November ballot and directed OH to prepare a Levy Administrative and Financial Plan (A&F
Plan) every two years beginning in 2010. The A&F Plan includes the funding plan for the levy
and policies governing administration of each levy program. The A&F Plan may also include
other information as the Mayor or Housing Director may deem appropriate or the City Council

may request.

The Levy A&F Plan is adopted by City Council by ordinance, with such modifications as the City
Council may require. A draft A&F Plan is first developed by OH with input and assistance of
working groups that include housing provider representatives, the Seattle Housing Authority,
business groups, groups addressing homeless and other human service issues, and other
interested community members. The Housing Levy Oversight Committee reviews the draft and
makes recommendations to the Mayor and City Council.

This A&F Plan governs Housing Levy programs for two years, 2010 and 2011. Policies for the
Rental Assistance Program are not included in the 2010-2011 A&F Plan because Levy funding
for that program does not begin until 2012. Rental Assistance policies will be added when the
A&F Plan is amended for the 2012-2013 program years.

Introduction
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The contents of this Plan are not intended to confer any legal rights on actual or potential
project borrowers, applicants, or other persons. The terms of this Plan are subject to revision by
ordinance and to the effect of applicable laws, regulations and ordinances. In particular,
applicants for Levy funding should review Seattle’s Consolidated Plan for Housing and
Community Development for applicable housing policies.

Intljoduction
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PROGRAM FUNDING PLAN

All revenues collected from the additional taxes levied for housing are deposited in the Low- -
Income Housing Fund in subfunds or accounts created by the Director of Executive
Administration as needed to implement the purposes of the 2009 Levy.

Levy revenues in the Low-Income Housing Fund shall fund the Rental Preservation &
Production, Homebuyer, Operating & Maintenance, and Rental Assistance programs. Table 1
below shows fund totals for those programs based on projected amounts of additional taxes
levied for low-income housing. Total annual amounts available for administration of these four
Levy programs are also shown in Table 1. Administration funding shall be allocated
proportionally to the annual funding amounts of the four Levy programs. Administration
revenues shall be transferred to the Housing Operating Fund annually based on staffing and
other operating costs needed to administer the Rental Preservation & Production, Homebuyer,
and Operating and Maintenance programs. Starting in 2012, the Office of Housing will transfer
to the Human Services Department revenues funding the Rental Assistance program, including

funding for administration.

Program income from the 2009 Levy shall be used to fund programs from which the program
income is derived, which are predominantly the Rental Preservation & Production and
Homebuyer programs. Program income from repayment of Acquisition & Opportunity Loans
shall be used to fund the program from which the loan funds originated.

Investment earnings from 2009 Operating & Maintenance Program fund balance shall be
allocated to that program. Investment earnings from other 2009 Levy fund balances shall be
allocated to each Levy program in proportion to program funding levels for that year, excluding
Administration and Acquisition & Opportunity Loans, as shown in Table 1. Investment earnings
shall be used in the same manner as the Levy program to which it is allocated.

Program Funding Plan
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Home- Rental. Operating & szntal Acqunsmor.r & Admin-
Preservation . Assistance  Opportunity . .
buyer ) Maintenance " istration Total
6.2% & Production 9.9% (HSD) Loans 9.2%
’ 71.7% ) 2.9% 0% ’
2010 1,131,000 14,689,000 3,000,000 - - 1,894,286  $20,714,286
2011 1,326,500 14,885,167 2,609,000 - - 1,893,619  $20,714,286
2012 1,326,500 14,885,167 1,760,000 849,600 - . 1,893,019 $20,714,286
2013 1,326,500 14,885,167 1,757,750 849,600 - 1,895,269  $20,714,286
2014 1,326,500 14,885,167 1,757,750 849,600 - 1,895,269  $20,714,286
2015 1,326,500 14,885,167 1,757,750 849,600 , - 1,895,269  $20,714,286
2016 1,326,500 14,885,167 1,757,750 849,600 - 1,895,269  $20,714,286
Total $9,090,000 $104,000,000 $14,400,000 $4,248,000 - $13,262,000 $145,000,000
* Not separately funded, but financed throug'h short-term use of funding from other levy programs.

PROGRAM INCOME AND INVESTMENT EARNINGS FROM PRIOR LEVIES

The provisions of this section shall govern the use of program income and investment earnings
to the extent consistent with provisions that remain in effect of applicable City ordinances
submitting housing levy measures to the voters and with State Law. Program income from any
of the 1986, 1995, or 2002 Housing Levy programs in the table below, received during 2010-
2011 will be used consistent with current policies for the respective programs shown in the
table below. Investment earnings received during 2010-2011 on the balance in any subfund or
" account derived from the 1986, 1995, or 2002 Levy programs shown in the table below will be
used consistent with the current policies for the respective program shown in the table below,
as the Director of Housing shall determine. Anything in this section notwithstanding, program
income and investment earnings derived from taxes levied under RCW 84.52.105 pursuant to
the 1995 and 2002 Levies shall be used only to finance affordable housing for very low-income

households.

Program Funding Plan
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Original Levy Program Program policies that now apply to program income and
investment earnings
1986 Levy
e Small Family Program e 2009 Levy Rental Preservation & Production
e Large Family Program o N/A Unitsin SHA's inventory
¢ Downtown Preservation e 2009 Levy Rental Preservation & Production
e Special Needs Housing e 2009 Levy Rental Preservation & Production
1995 Levy
¢ Rental Production e 2009 Levy Rental Preservation & Production
e Homeowner Rehabilitation e Homeowner rehabilitation guidelines in
Consolidated Plan
e Homebuyer Assistance e 2009 Levy Homebuyer Program
2002 Levy
e Rental Preservation and Production e 2009 Levy Rental Preservation & Production
¢  Homebuyer Assistance e 2009 Levy Homebuyer Program
¢ Neighborhood Housing Opportunity e 2009 Levy Rental Preservation & Production
e Rental Assistance e N/A 2002 Levy funds spent---do not revolve
BRIDGE LOANS

The Office of Housing may use 1986, 1995, and/or 2002 Levy funds, alone or together with
other funds, to make bridge loans to assist in development of low-income rental or ownership
housing. Consistent with ordinances submitted to the voters (Ordinances 112904, 117711, and
120823) and applicable State law, bridge loans may be made from any program or subfund, and
payments on bridge loans will be allocated to the program or subfund from which the loan was

made.

Bridge loans will support housing development consistent with the objectives and priorities of
the Rental Housing or Homebuyer program as stated in this A&F Plan. Bridge loans are
intended to provide short-term funding, up to two years, to permit low-income housing
development activities to proceed in advance of the availability of permanent project funding.
Bridge loans must be used for site acquisition, which includes the acquisition of interests in land

or in improvements to land, or both.

The Office of Housing will issue a Notice of Funds Available (NOFA) for Bridge Loans and may
accept applications on a rolling basis. The NOFA will provide specific application requirements,
which will be similar to those of the Rental Housing and Homebuyer programs. To be eligible
for a bridge loan, the borrower must have successfully developed and operated at least three
affordable housing projects, be in good standing on any Office of Housing loans, and have

Program Funding Plan
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demonstrated capacity to secure permanent financing for the proposed project within two
years. The interest rate on bridge loans shall be no less than 3% simple interest. Accrued
interest shall be paid in full when the loan is repaid.

Program Funding Plan
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REPORTING

The Office of Housing will provide an annual prbgram progress and performance report to the
Mayor and City Council each year. Reports will be reviewed'in draft by the Housing Levy

Oversight Committee.

The Annual Report will be produced and provided to the Mayor and City Council no later than
February 28 of each year, covering activity for the previous year. The Annual Report will
include, but not be limited to, the following:

e Accomplishments/Production for each Levy program, including actual unit production

compared to goals:

O

Rental Preservation & Production -- units funded and funding reserved for those
units, location of funded projects, populations served by projects

Operating & Maintenance -- units funded and their funding level

Homebuyer -- number and value of loans approved; number, value and location
of closed loans; income and demographics of assisted homebuyers; average
length of repaid and outstanding loans; and number and term of affordability for
land trust and other housing units with resale restrictions.

Acquisition & Opportunity Loans — loans approved along with loan amounts and
due dates, loans repaid, and projected units assisted

Rental Assistance -- number of households provided housing assistance and
success at stabilizing households

e Affordability levels served, actual compared to goals;

e Leverage achieved for each Levy program;

e The extent of Section 8 vouchers linked to Levy-funded projects;

e Any additional information that the Housing Levy Oversight Committee believes should

be included.

Reporting
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RENTAL PRESERVATION & PRODUCTION
PROGRAM

Housing Levy Funds  TOTAL2010:2016 | YEARS2010-2011
Amount $104,000,000 $29,574,167
Goal 1,670 units ' 475 units

The Office of Housing’s Rental Housing Program funds the development of affordable rental
housing in Seattle using the Housing Levy Rental Preservation and Production Program funds
and other fund sources. At least once per year, OH publishes a Notice of Funds Available
(NOFA) for the Rental Housing Program. The NOFA describes specific funding priorities and
requirements for each available fund source, of which the Housing Levy is the largest.

The following program objectives and policies apply to the Rental Housing Program as a
whole unless otherwise indicated as specific to the Housing Levy Rental Preservation and
Production Program. Additional Rental Housing Program policies are published in Se'attle's
Consolidated Plan for Housing & Community Development, including additional requirements
for federal funds administered by the Office of Housing.

RENTAL HOUSING PROGRAM OBJECTIVES

The following objectives will guide the Rental Housing Program:

e Provide a mix of affordable rental housing, consistent with Levy affordability policies,
promoting housing opportunity and choice throughout the City.

e Working collaboratively with other funders of affordable rental housing, ensure that the

- greatest number of quality affordable housing units are preserved or produced each

funding rounds.

e Contribute to countywide efforts to end homelessness by providing housing that serves
individuals and families who are homeless or at risk of homelessness.

e Promote cost-effective sustainable design, construction, rehabilitation, and operations
of affordable housing. _

e Promote preservation of affordable housing, and prevent displacement of low-income
residents, through purchase and rehabilitation of existing housing.

Rental Preservation & Production
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e Contribute to the revitalization of low-income communities through development and
preservation of affordable housing, including mixed-income housing and housing
opportunities for existing low-income residents at risk of being displaced by
redevelopment and rising housing costs.

e Contribute to the development of sustainable, walkable neighborhoods, particularly
near high-capacity transit, giving low-income residents access to transportation, services

and economic opportunity.

HOUSING LEVY FUND PRIORITIES FOR 2010-2011

Housing Levy funds are intended to serve vulnerable people in our community, including
seniors and people with disabilities, families and individuals who are either experiencing
homelesshess or who are at risk of homelessness, and people who earn low-wages and have
difficulty finding housing they can afford. In Seattle, 18% of all renter households —
approximately 21,400 individuals and families — are severely cost burdened, paying more than
half of their income for housing. Nearly all of these households have low-incomes; over 60%

have incomes at or below 30% of median income.

Over the next two years, the current economic downturn will make it especially challenging to
provide housing for these vulnerable groups. To meet Levy production goals, projects must
leverage other public and private fund sources: capital funding for housing development and,
for homeless and special needs housing, ongoing funding for building operations and ‘
supportive services. In the next two years capital funding leveraging is expected to be quite
constrained. The State Housing Trust Fund is expected to have limited or no funding available in
2010, and equity pricing for low-income housing tax credits is significantly lower than it was just
two years ago. Operating and service funding is limited due to reduced revenues from
document recording fees and sales tax, and the expiring King County Veterans and Human
Services Levy. At the same time, construction costs are significantly lower than they have been
in recent years; sales prices of existing developments may continue to decline; and new federal
resources may be available. The National Housing Trust Fund might provide federal capital
funding for low-income housing for the first time in many years. Federal funding for the Choice
Neighborhoods and Sustainable Communities will encourage local communities to connect. -
housing investments with schools, transportation, and other investments to address broad

community needs.

Over the next two years, the Rental Housing Program will emphasize housing development that
optimizes leveraging of other public and private investment. Leverage includes capital funding
for housing development, and operating and supportive services funding for residents with
special needs. Géographic dispersion of very-low income housing throughout the city is

Rental Preservation & Production
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encouraged. Mixed-income housing (projects serving households with incomes from 50% to
80% of median income) is encouraged in underdeveloped areas in the city where higher
percentages of low-income residents or housing exist. In addition, OH will emphasize housing

that addresses the following over-arching goals:

e Contributes to City efforts to create sustainable transit-oriented communities: create or
preserve affordable housing opportunities in areas with high capacity transit stations
or high frequency transit service where the City is making transportation, infrastructure
and other investments and, if available, other housing subsidies for transit-oriented
communities can be secured (see Program Definitions, page 45). Maps showing these
areas will be available at the Office of Housing and will be published in NOFA

documents.
e Contributes to City and countywide efforts to end homelessness: preservation or new
construction of housing serving individuals and families who are homeless or at risk of

homelessness.

The following are funding priorities for specific populations to be served in rental housing:

Housing for homeless families, individuals and youth, including chronically homeless

individuals with disabling conditions.

Housing for the homeless continues to be a critical need in Seattle. Nearly 2,000 people are
homeless on the streets in Seattle on any one night and many more in shelters and transitional
housing; and Seattle Schools report about 900 homeless students over the school year. A range
of housing, combined with supportive services, is needed to assist families, individuals and
youth regain housing stability and work toward self-sufficiency. The Office of Housing works
closely with other funders to maximize services and operating funding dedicated to housing for
the homeless. Funding coordination is especially important for permanent supportive housing.
A “Housing First” model has demonstrated success in Seattle and nationally. These programs
provide housing and intensive services for people with disabilities who have long or repeated
histories of homelessness, and for people who are high utilizers of public health and justice
systems. Housing First also saves significant public costs such as for emergency services.
Projects using this model will be prioritized so that those most in need are served and system-
wide cost savings can be achieved. In addition, projects that use cost effective measures to -
create housing for homeless families, individuals and youth, including but not limited to single
room occupancy units, and acquisition and moderate rehabilitation of existing housing, are

encouraged.

Proposed projects serving homeless populations will be prioritized if they demonstrate a high
likelihood of securing funds to provide appropriate levels of supportive services to help

Rental Preservation & Production
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residents gain housing stability. Projects that will serve homeless families must be aligned with
local planning and funding initiatives for ending family homelessness. Projects that will serve
chronically homeless populations must demonstrate a high likelihood of securing funds to
provide intensive services, including behavioral health, health care, and chemical dependency
services; project sponsors will be required to participate in the emerging client care

coordination system.

Housing for seniors and people with disabilities.

Many seniors and people with disabilities live on limited fixed incomes, and struggle to afford
housing while paying for food, health care and other expenses. Seattle renters over age 62 are
more likely to be severely cost burdened; over 27% of these households pay more than half
their income for housing. People receiving social security disability typically have incomes as
low as 17% of median income, so they cannot maintain stable housing without an affordable

‘place to live.

Proposed projects serving these seniors and people with disabilities will be prioritized if they
demonstrate high likelihood of obtaining appropriate levels of operating and services funding
for the intended residents and/or preserve existing housing subsidies and prevent displacement

of low-income residents.

Housing for low-wage working families and individuals.

Extremely low-income families and individuals—with incomes at or below 30% of median
income—are the most likely to be severely cost burdened renters in Seattle. These households
have incomes below $17,700 for an individual or $22,750 for a family of three. They may be
working a minimum wage job, or working part-time or intermittently. They are at high risk for
homelessness if a child’s illness forces a parent to miss work or an unexpected expense results

in a missed rent payment.

In addition, the people who provide everyday services to residents and visitors in Seattle often
struggle to pay market rents. People working in food service, hotel housekeeping, retail sales

typically earn $14 per hour. Office administrative staff, teacher’s aides, and medical assistants
may earn $17 per hour. Even in today’s housing market, an income of $20 per hour is needed
to afford the average one-bedroom apartment.

Proposed projects serving these populations will be prioritized if they are located near
transportation and local services and amenities, giving low-wage workers the option to forgo a
car. In particular, locations near high-capacity transit stations or high frequency transit service,
and projects that preserve affordable housing in locations where rents are rising, will be

Rental Preservation & Production '
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_prioritized. A mix of unit sizes to accommodate families is preferred in new construction

projects.
PROGRAM POLICIES

L. Housing Levy Affordability Requirements

Affordability guidelines are applied Levy program-wide during the two-year term of the 2010-
2011 A&F Plan, not on a project-by-project basis. All 2009 Levy Rental Preservation and
Production Program funding awarded from January 1, 2010 through December 31, 2011 will be
included in calculating the affordability policy performance. Housing Levy funds for the Rental
Preservation and Production Program are subject to the following affordability policy:

e At least 60% of funds shall be used for housing serving households with incomes at or
below 30% of median income; '

e Up to 10% of funds may be used for housing serving households with incomes from 61%
to 80% of median income; and

e The balance of funds shall be used for housing serving households with incomes from
30% to 60% of median income.

II. Eligible and Ineligible Activities and Costs

Rental Housing Program funds shall be used to fund the preservatioh and production of rental
housing. Funds may be used to finance entire developments, individual units, or residential

portions of a development.
A. Eligible costs

Eligible costs include, but are not limited to:

e Appraisals ‘ e Inspections & Surveys

e Architectural/engineering fees e Insurance

e Capitalized Operating Reserves e Interest

e Capitalized Replacement Reserves e Option costs

e Closing costs e Permits

e Construction e Reimbursement of pre-development
e Contingency : costs*

e Developer fees o Professional Fees

e Environmental Assessment e Purchase price

Rental Preservation & Production
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e Financing fees e Relocation
o Hazardous materials abatement e Title insurance

*Nonprofit borrowers are encouraged to use Impact Capital or other cost-effective sources for

pre-development funding.

B. Residential spaces

Rental Housing Program funds may be used to fund housing units, residential spaces, and
common areas to the extent they serve the low-income housing and not other uses. Examples

include:

e Areas for cooking, eating, bathing

e Building Lobby

e Areas for resident use such as television or reading rooms

e Corridors, stairwells, storage areas

e Management and service office space that is accessory to the housing

e Spaces used for on-site social services
C. Non-residential portions of mixed-income or mixed-use developments

Rental Housing Program funds can be used for projects that combine affordable rental housing
with market-rate units and/or commercial spaces. However, costs associated with market-rate
units or commercial spaces are not eligible for Rental Housing Program funding.

Borrowers must demonstrate that Rental Housing Program funding is attributable to eligible
residential spaces and that costs of other parts of the project are paid by funds eligible for that
purpose. Where it is impractical to segregate costs between Rental Housing Program-funded
units and other portions of a mixed-use project, the OH Director may permit such costs to be
pro-rated between Rental Housing Program funding and other funding sources based on a

reasonable formula.

In order to facilitate development of the eligible residential spaces, OH may allow Rental
Housing Program funds to be disbursed for the full amount of a shared cost item if:

1. Documentation is provided prior to expenditure of Rental Housing Program funds that
assures sufficient funding from other sources will be provided prior to project
completion equal to the full amount allocable to such space; and

2. The final cost certification confirms the allocation of appropriate non-Rental Housing

Program funds for such spaces.

Rental Preservation & Production
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D. Leases

Site control through ownership of a property is preferred to site control through a long-term
lease except in cases where the City is lessor, or the lessor and the lessee agree to accept the
loan conditions described below and the City receives security in both leasehold and fee
interests. Projects involving a borrower that is a lessee where the lessor and lessee do not both
accept these terms and conditions will be permitted only if the project represents an unusual
cost-effective opportunity or furthers other community development objectives. At a minimum,
the following conditions will apply to properties where the borrower is the lessee and the
owner does not agree to accept the normal loan term and conditions above:

1. Repayment: Loans involving leases must be structured to provide for repayment over
the life of the lease. The OH Director may modify the normal repayment terms, as
appropriate, by requiring different terms from or in addition to those generally specified
by this Administrative and Financial Plan.

2. Lease term: Minimum lease term is 50 years with a preference for longer terms when
feasible. The lease term must exceed the City loan term by at least six months.

3. Security: Security for the City loan should be appropriate to protect the City’s interest in

repayment of the loan.

E. Replacement housing obligations

Levy Rental Preservation and Production Program funds shall not be used to finance
development of replacement housing developed as a condition to a tax exemption through the
Multifamily Tax Exemption program or a Major Institution Master Plan boundary expansion. If
the City receives funds from a Major Institution to satisfy the replacement housing
requirements under SMC 23.34.124 .B.7, no permanent City funding shall be used in the
development of these units. In addition, the Office of Housing shall use the funds received
from a Major Institution to develop replacement housing consistent with any conditions
included in the Major Institution Master Plan.

Financing Methods

The following are eligible methods of financing for Rental Housing Program funds.

A. Acquisition and bridge loans as described in Acquisition & Opportunity Loan program
section and bridge loan policies in the Funding Plan section of this A&F Plan.

B. Long-term loans as described in Section VI, Loan Conditions.
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C. Supplemental funding for projects previously funded by the City

The Office of Housing may provide financing to meet the capital needs of existing City-funded
projects that meet at least two of the following criteria: a) the property has a critical capital
need or code violation that cannot be addressed through the property's cash flow, reserves or
other available resources, b) no other funding is available within the time frame required for
the project, c) a public benefit will be realized as a result of the additional City funds, d) the
Borrower will make a significant financial contribution. All such financing is dependent upon the
borrower’s ability to meet the goals and requirements of the NOFA and demonstrate a plan for
capable management and fiscal operations of the property. Such funds may be provided as
shorter-term loans or added to existing long-term OH loans, as OH may determine based on the

circumstances of the project.

In cases where the City has determined a project eligible for supplemental funding, original loan
terms and conditions may be changed to the terms and conditions applicable at the time of

refinancing.
D. Use of Levy projects as security for other low-income projects

" Borrowers may use Levy funded projects as security for financing other low-income housing
projects if borrowers receive advance written approval from the OH Director. OH may give such
approval if the borrower demonstrates that using a Levy-funded project as security for
financing another project will achieve benefits for the City and not jeopardize the viability of

the Levy-funded projects.
E. Conduit financing

To take advantage of opportunities to respond to requirements of particular projects, the
Director may provide Levy funds to a project indirectly, for example by a loan to a borrower
that then re-lends the funds to a project owner or lessee. Such financing may include, without
limitation, acquisition of tax-exempt bonds from a conduit financing agency where the
proceeds are used for an eligible project. In general, the project owner or lessee in such cases
must agree to the City’s regulatory terms and must provide a deed of trust for the benefit of

the City or assigned to the City.

III. Project Requirements

A. Eligible Borrowers
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Through the NOFA selection process, priority will be given to applicants that have
demonstrated ability to develop, own, and/or manage affordable housing. Applicants that do
not have previous experience in these areas will be expected to propose an appropriate
relationship with an entity that does have this experience. OH will evaluate the experience of a
borrower's development team, management team, Executive Director, staff, and Board of
Directors to determine there is sufficient capacity to develop, own and operate housing on a
long-term basis. Eligible borrowers are:

1. Nonprofit agencies: Eligible nonprofits must have a charitable purpose. The City's
preference is to provide funding to nonprofit borrowers that have established housing
as a primary mission. Private nonprofit agencies will be required to submit articles of
incorporation and an IRS letter as proof of nonprofit status.

2. Any corporation, limited liability company, general partnership, joint venture, or limited
partnership created by a nonprofit or public corporation in order to obtain tax credits.

3. Public Development Authorities. ‘

4, Seattle Housing Authority (SHA), except that Levy Rental Preservation and Production
funds for housing units developed as part of SHA HOPE VI (or successor program)
redevelopments are not eligible unless the City Council approves such use through a
Memorandum of Agreement or other agreement with SHA.

5. Private for-profit firms: Eligible for-profits must have experience developing, owning,
and managing multifamily rental housing.

B. Cost-effective long-term investments

Proposals for quality affordable housing must demonstrate a cost effective, sustainable
investment of public funding. Following are minimum requirements:

1. Land acquisition costs must be justified and represent a competitive market price.
Design must clearly promote efficient use of space and utilities.

3. Per-square foot and per-unit costs should reflect current market trends for the type of
housing being produced.

4. Low per-square-foot land acquisition costs should not be sought at the expense of
considerable site work challenges.

5. Fees for contractors and professional services must be competitive.

6. Unnecessary costs are avoided whenever possible.

C. Maximizing production and preservation
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The City strives to leverage non-City resources for capital, operating, and supportive services to
the greatest extent possible. OH works collaboratively with other funders of affordable housing
including, but not limited to: the Washington State Housing Trust Fund, King County’s
Community and Human Services Division, the City’s Human Services Department, the
Washington State Housing Finance Commission, equity syndicators and Investors, and private
lenders. The Office of Housing and its borrowers are expected to maximize these capital
resources to ensure that the greatest number of quality affordable housing units are preserved
or produced by the public funders each funding round, consistent with adopted priorities and
affordability requirements for the Housing Levy and other housing fund sources. In order to
produce the maximum number of extremely low-income housing units in the Levy Rental
Production and Preservation Program, the City Council encourages the Director not to use Levy
funds to replace housing for extremely low-income households that is to be demolished as part -
of a housing project, unless the Director determines the housing is nearing the end of its useful
life and would be more cost effective to replace than to renovate, or replacement facilitates a
net gain in the number of extremely low-income housing units.

D. Leveraging and maximum percentage of capital funds

For purposes of this section, “project” is defined as those housing units that are City funded and
rent-regulated and the common areas to the extent they serve those housing units. In general,
the City will provide a maximum of 40% of total development costs (TDC) of a project. Funds
are awarded competitively, and the actual City percentage is generally 25%. Total development
costs are all components of typical development budgets, including site acquisition,
construction costs, and soft costs.

The City’s maximum percentage includes all Rental Housing Program funds and other City
capital funds including, but not limited to: Housing Levy, Community Development Block Grant,
HOME, Residential Bonus Program, Commercial Bonus Program, any special mitigation funds,
program income, Office of Economic Development (OED) equity funds, and OED Community
Development Corporation and technical assistance funds used as capital for development or
other long-term capital gap-financing subsidy. The City’s maximum percentage of project
financing also includes document recording fees awarded by King County. The maximum
percentage does not include any funds used by the City to purchase transferable development
rights (TDR). Bridge or Section 108 loans are not included in computing the percentage.

The OH Director may allow for up to a total of 50% of residential TDC to be paid by City funds
for projects that meet one of the following criteria:
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1. Projécts that are located in an area with little or no subsidized housing or in an area
identified in the City's Comprehensive Plan or other adopted policies as one in which
subsidized housing should be encouraged.

2. Projects that provide special amenities and/or unique design features for the proposed
tenant population such as large units for families; units requiring reconfiguration to
meet the needs of the proposed population; or special design features resulting from
the participation of potential tenants and/or community members in project
development. ‘

3. Projects where other public funders have made their maximum award and the project is
a rental housing priority as described in this A&F Plan or the City’s Consolidated Plan.
The OH Director may ask borrowers to apply for other fund sources later, if appropriate.

E. Consolidated plan policies

Rental Housing Program projects must also comply with applicable requirements stated in the
City’s Consolidated Plan for Housing and Community Development regarding siting, community
notification, fair contrécting, Section 3 contracting and hiring for low-wage workers, National
Environmental Policy Act, Women and Minority Business Enterprises, relocation, displacement,

and real property acquisition, and affirmative marketing.

IV. Construction Requirements

The Office of Housing strives to ensure fair contracting methods and competitive pricing in the
construction of affordable housing. Borrowers shall meet the following minimum construction
requirements. Additional requirements and guidance can be found in the NOFA. OH reserves
the right to review and approve all bid documents. Borrowers remain responsible for the .
compliance of all documents, plans and procedures with all applicable laws, regulations, codes,

contracts and funding requirements.
A. Competitive selection of contractors

Borrowers must competitively select their contractors. Borrowers must propose a competitive
process that clearly meets the City’s requirements as published in each NOFA. The borrower
shall submit a summary of their proposed competitive selection process. OH reserves the right
to review and approve the process prior to implementation.

B. Contracting types & project delivery methods

Borrowers may propose to use a Cost Plus a Fee with a Guaranteed Maximum Price, a
Stipulated Sum contract, or an alternative contract type to OH in their NOFA applications. OH
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reserves the right to review and approve contract type and construction delivery methods. The
construction contract with the general contractor and any amendments to the contract shall
also be submitted to OH prior to execution. The Office of Housing publishes specific contracting

requirements in its NOFA.
C. Construction management

If applicants do not have sufficient in-house construction management capacity, they will be
required to contract for this service. Applicants proposing to manage their own construction
projects must demonstrate capacity to OH. Such applicants must have prior experience
managing a construction project and have staff available to coordinate necessary work. In
addition, the scope of work should app‘ropriately match the agency's construction management

experience and staff expertise.
D. Wages

State Residential Prevailing Wage Rates shall be the minimum rates applicable to all projects .
funded by the Rental Housing Program, unless a higher minimum rate applies or an exception is
made as allowed in this paragraph. When federal funds trigger prevailing wages determined
under the Davis-Bacon Act in a project, the higher of either the State Residential Prevailing
Wage Rates (unless modified as stated below) or Davis-Bacon wage' rates will apply to each job
classification, unless applicable law requires otherwise. The OH Director may approve a change
in these prevailing wage requirements if necessary to achieve compatibility with a state or
federal funding source or to promote inclusion of Levy-funded units in mixed income and/or
mixed-use buildings. The Office of Housing works closely with the Department of Executive
Administration to monitor the payment of appropriate wages under a published set of
procedures. In cases where Davis Bacon wages are triggered, Davis Bacon monitoring
procedures are followed instead of OH monitoring procedures.

E. Apprenticeship programs

Borrowers are encouraged to require contractors to participate in State-approved

apprenticeship programs.
F. Project labor agreements

Applicants who demonstrate to OH's satisfaction that use of a project labor agreement would
be beneficial for project development may require a project labor agreement.

G. Washington State Evergreen Sustainability requirements
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All OH-funded Rental Housing Program projects must follow the Washington State
requirements for Evergreen Sustainable Development Standards. Details are available through
the Washington State Department of Commerce.

V.  Project Selection

A. Notice of Funds Available

At least once per year, the City will issue a Notice of Funds Available (NOFA) for the Rental
Housing Program. The NOFA will provide application requirements, details on specific fund
sources available, application forms, and deadlines. Minor deficiencies and clarifications may be
corrected during the review process. Incomplete applications will be withdrawn from

competition.

All applicants are required to attend a project pre-application conference with OH staff prior to

submitting an application for funding.
B. Application components

The Office of Housing uses the Washington State Combined Funder Application for Affordable
Housing. At minimum, applications must contain the following:

1. Project description: location, number of units, rent levels, need, and special

characteristics.

2. Borrower capacity in the development, ownership, and management of affordable
multifamily housing and capacity in serving the focus population.

3. Tenant profile: a description of proposed and existing tenants and their needs,
household size, estimate and source of tenant income.

4. Evidence of site control: In addition to fee simple ownership, an option to purchase, an
earnest money agreement, a lease (or option to lease) with a minimum term of 50
years, will constitute site control. OH will consider projects where the underlying
ownership is through a real estate contract if the contract holder is willing to
subordinate his/her interest to the OH loan or if there is adequate provision for the
applicant to discharge the underlying contract and obtain fee title.

5. Appraisal: If the project involves acquisition, an appraised value based on the highest
and best use at the time of site control will be used to assess whether or not a fair price
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is paid for land, including any structures. Project applicants should make acquisition
offers subject to verification by appraisals acceptable to the City.

6. Construction description: Proposed contractor selection plan; scope of work; outline
specifications; cost estimates; contract type and project delivery method; Evergreen
standards; reports and evidence of early design guidance from the City’s Department of

Planning and Development;
7. Project schedule
8. Zoning: Zoning must be appropriate for the proposed project at the time of application.

9. Phase | site assessment including asbestos/lead paint/hazardous materials survey—a
survey to identify the presence and amount of ashestos/lead paint and/or any other
hazardous materials or underground tanks within the building or elsewhere on site and
a description of proposed abatement measures. A Phase Il assessment will be required if

recommended in the Phase .
10. Development budget and proposed sources
11. Relocation Plan, if applicable

12. Operating Pro Forma, including 15 year operating Pro Forma with proposed rents and
required rental assistance or operating subsidy; taxes, insurance, utilities, salaries, '
management fees, replacement and operating reserves, maintenance supplies and

services.
13. Support services: budget and support services plan, if applicable.

14. Community notification—description of results of community notification process and
any results at time of application and plans for additional notification activities. Proposal
must describe how community issues or concerns raised will be addressed.

C. Proposal review

Funding applications are reviewed and evaluated in detail by OH staff based on the
requirements listed in this section and additional criteria published in the NOFA. OH staff works
closely with the other public funders that have been requested to fund each project. The public
funders collaborate on proposal evaluations and financing strategies that meet the
requirements of each fund source while maximizing the number of affordable housing units
that can be produced and/or preserved each funding round.

Rental Preservation & Production




2009 Housing Levy Levy A&F Plan, 2010-2011

When all projects have been evaluated, staff makes funding recommendations to a Credit
Committee composed of persons appointed by the OH Director to serve as advisors from the
private and public sectors and members of the Mayor’s Office and City Council who have
expertise in affordable housing financing and/or public policy. The OH Director, whose
decisions on funding shall be final, makes funding awards based on the Director’s judgment as
to the merits of the proposed projects; their strengths in meeting the goals and requirements
of the NOFA and this A&F Plan; the overall mix of projects funded by the City; and the
leveraging of public resources to preserve or produce the highest number of quality affordable
housing units each funding round. Results are reported to the Housing Levy Oversight

Committee and made public.
D. Fund reservation

The OH Director authorizes fund reservations for each selected project that provide information
about fund source requirements; funding levels; and conditions that must be met prior to
closing. Fund reservations are not binding on the City until contract documents are negotiated
and signed by both the Director and the owner.

After fund reservations are announced, the Director may reduce or revoke funding to any
project based on failure to meet funding conditions; decrease in costs from the preliminary cost
estimate submitted in the application; failure of the applicant to obtain other funding;
noncompliance by the applicant with City policies; determination of inaccuracies in the
information submitted; increased costs or other factors affecting feasibility; results of
environmental or other reviews; or failure to the applicant to agree to loan conditions. Ifa
project continues to be eligible for OH funding throughout the development process, OH will
take into account, in considering any reduction in a funding award, whether it would eliminate
the project’s ability to utilize another critical funding source. The Director also may increase
funds to a project after initial funding decisions are made if reasonably necessary to assure
success of the project or maximum public benefit, based on new information not available at

the time of the initial decision.

VI. Loan Conditions

Loan conditions are meant to promote and encourage long-term use of properties for low-
income housing. The OH Director may deviate from the loan terms and conditions contained in

this Plan in the following cases:

1. For tax credit entities, where such loan terms may impair the availability of tax benefits;

or
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2. When the borrower expects to receive other funding sources from which full or partial
repayment of the City loan can be made prior to the normal maturity date.
3. To enable a project to secure other financing, including HUD-insured loans and HUD

capital grants.

A. Loan terms

Permanent loan terms will be a minimum of 50 years. OH may provide an acquisition or
construction loan for a much shorter term that is eligible for conversion to a permanent loan

upon satisfaction of conditions.

B. Interest rate

The interest rate for projects not using low-income housing tax credits will generally be 1% for
nonprofit-sponsored projects and 3% for private for-brofit—sponsored projects. The interest rate
for projects using low-income housing tax credits will be a minimum of 1% simple interest and a
maximum of the Applicable Federal Rate for the purposes of Section 42 of the Internal Revenue
Code, depending on the project's projécted capacity for repayment. The actual interest rate for
projects using low-income housing tax credits will generally range from 1-3% and will be set on
a case-by-case basis. The interest rate will exceed 1% where there is a net financial benefit to
the project. The purpose of establishing a range for the interest rate on Rental Housing
Program funds is to provide flexibility in financial structuring to maximize tax credit equity .
contributions and to help preserve long-term affordability. Interest on program loans will

accrue annually as simple interest.

C. Repayment

OH will generally make deferred payment loans that are payable in full on sale, on change of
use, or at the end of the loan term. Terms generally will permit borrowers to further defer
payment of principal, deferred interest, and contingent interest by extending the loan term.
Amortizing loans will be required if project budgets can afford repayment and meet required
rent levels. Terms of repayment required will be established as each project is reviewed. OH
will develop policies to address replacement reserve levels in buildings that have been funded
with Levy Rental Preservation & Production Program funds.

D. Transfer and assumption

The OH Director may permit the transfer and assumption of the loan, and the transfer of the
property acquired, constructed or rehabilitated with the proceeds of the loan, without
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requiring repayment of principal, interest or other amounts owing under the loan at the time of
the transfer, under any of the following circumstances:

e The loan is assumed by a tax credit entity and the entity makes a substantial equity

investment in the low-income housing;

e The property is transferred by a tax credit entity to a nonprofit corporation or public
agency approved by the Director, including without limitation a transfer to the general
partner or manager pursuant to the terms of an option agreement made in connection
with the formation of the tax credit entity; or

e The property is transferred, with the approval of the Director, to a qualified nonprofit
corporation or public agency, without substantial consideration to the transferor other
than assumption by the transferee of outstanding obligations.

Prospective new owners must complete a transfer of ownership application and meet the
guidelines established for transfer of ownership.

E. Refinancing of private debt

OH may allow refinancing of private debt in cases that result in additional capital investment in
the project; that result in a lower interest rate and reduced debt service; or that produce some
other long-term project benefit. OH shall review the proposed new financing terms; proposed
transaction costs; a capital needs assessment; and the adequacy of reserve accounts. OH may
define additional submittal requirements.

F. Covenant

A covenant will be recorded against the property that requires continued use of the property
for low-income housing for the stated term of the loan, and for any period for which the loan is
extended. Unless otherwise agreed by the Director, the covenant shall continue in effect if the
loan is repaid or discharged before the maturity. The Director may release the covenant, wholly
or in part, in connection with a sale of the property approved by the Director, including any
foreclosure, if the Director determines that under all the circumstances, including any proposed
substitution of other units, the release will likely result in a net benefit to the City’s efforts to
achieve low-income housing goals, compared to maintaining the covenant.

G. Supportive housing

Loan terms may include requirements specific to dedicating units for people who have been
homeless or who have special needs. Borrowers whose projects have units restricted to
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persons with particular special needs may propose to change the special needs or target
population group being served in a project sometime during the loan term. If an event occurs
requiring a change in population group served, borrowers with special needs projects will first
be required to serve another special needs population. If OH determines that it is not feasible
or appropriate, OH may allow for a population of a specific income to be served.

H. Contingent interest

City participation in project equity (contingent interest) shall be required for all Rental
Preservation & Production Program projects in the event of change of use or sale of property
before the loan maturity date. Upon salé, change of use, acceleration or prepayment of the
loan, loan principal plus the greater of either deferred interest or contingent interest shall be
due. Contingent interest shall be calculated according to a formula established by OH.

The City's contingent interest should reflect the amount of City funds contributed as permanent
financing to a project and should be modified by any additional funds contributed during the
loan term, such as capital contributions approved by the City or borrower subsidy necessary to
cover operating losses. For example, if the loan is paid or becomes payable before the maturity
date, if City funds are 50% of total project costs, the City should receive, in addition to
repayment of its principal, 50% of proceeds remaining after repayment of approved project
debt (but not including contingent interest owing to other project lenders).

I. Prepayment premium

Prepayment of loans under the Rental Preservation & Production Program will be subject to
Office of Housing approval. Such approval shall not be unreasonably withheld if the borrower
provides adequate assurances of future compliance with the affordability and occupancy
restrictions in the regulatory agreement and recorded covenant. If a borrower repays the City
loan (principal plus the greater of interest or contingent interest) during the first 15 years of the

loan term, a prepayment premium shall also be due.

The prepayment premium shall be 50% of the original loan principal if the loan is repaid during
the first five years of the loan term. The prepayment will decline by 5% per year in years 6
through 15. There will be no prepayment premium after 15 years.

Prepayment premiums shall not be due in the event of involuntary prepayment, due to casualty
where there are insufficient insurance proceeds or other sources reasonably available to

complete the repairs or condemnation.

J. Loan term extension
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Any unpaid principal balance and accrued, but unpaid interest on OH loans will be due and
payable at the end of the 50 year loan term. Loan documents may provide borrowers with an
option of extension, or, in certain circumstances described below, satisfaction of some or all of
the amounts owing through extended provision of affordable housing. At the end of the loan
term, borrowers will be encouraged to extend the loan term and continue to extend the period
of affordability restrictions for an additional 25 years, provided the property continues to be in

compliance with the OH requirements.

K. Debt satisfaction through extended affordability

As an inducement to serve extremely low-income households, the OH Director may agree to
terms in loan documents, for projects in which 50% or more of the units serve these
households, by which, if the loan term is extended for 25 years and the borrower and the
property-remain in compliance with OH loan documents, the debt will be deemed satisfied at
the end of that extension period or ratably over the extension period.

For any other projects, principal debt and ordinary interest are not forgivable, but if the period
of affordability restrictions is extended after the initial 50-year term for an additional 25 years,
during which period the loan terms may require payments on the outstanding debt from a
portion of net cash flow as determined by a formula approved by the OH Director, then the
terms may provide that contingent interest will be deemed satisfied at the end of that
extension period or the contingent interest percentage reduced ratably over the extension

period.

L. Use of funds owing to the City

Sale of projects during the loan term requires City consent. Loan payments to the City will be
“deposited in the Low-Income Housing Fund. Payments will be reallocated by OH to low-income
housing projects according to priorities established in the current Administrative and Financial

Plan or appropriate City policy plans as determined by OH.

M. Non-recourse

Loans shall generally be made on a non-recourse basis, with the City’s remedy limited to its
security in the project, project rents, and project reserves, except in cases of fraud, waste, or
other circumstances determined by the OH Director to justify recourse against the borrower.
OH may require recourse to the borrower or a guarantor for a specific amount of time or until
certain conditions are satisfied when the City’s security in the property may be inadequate.
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VII. Management and Operations

Good management is critical to the overall success of projects. Project borrowers will be
required to submit a management plan to OH for approval.

A. Management plan
Management plans should include the following:

1. Occupancy standard (# of persons per unit) that is consistent with Federal, State or City
Fair Housing standards.
Rent standard (household income and rents) that complies with contract restrictions.
A management philosophy that is appropriate for the target population.
Affirmative Marketing Plan that complies with Federal, State and City laws and
demonstrates outreach to all segments of the community and protected classes.
Borrowers serving homeless and diverse populations must demonstrate cultural
competency.

5. Roles and Responsibilities of key staff and contracted management.

6. Maintenance Plan including a schedule of routine and preventative maintenance; a
schedule of inspections; and the long term maintenance plan.

7. A Capital Needs Assessment (CNA) that includes a 20 year schedule of major
replacements with a corresponding schedule of replacement reserve account deposits.

8. Budget: Annual projection of income, expenses, capital improvements, and reserve
accounts.

9. Operating Policies and Procedures for the following management functions, at a
minimum:
a. Leasing: referrals, screening criteria, selection, income qualification, and a copy of

the lease or program agreement.

b. Rent: Rent collection, deposits, late payments, addressing damage to units, rent

increases

Commitment to the City's Just Cause Eviction Ordinance.

Management of tenant files and records

Work order and Repair process

Unit turnaround: filling vacancies

Building security and emergency plan A

Community education and involvement plan for addressing complaints or issues

raised by tenants and neighbors about the building or tenants.

10. Management plans for special needs housing and housing with support services should

S @ o oo

also include the following:
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a. Description of service support program to be provided to tenant households
including funding commitments and contracts. '

b. Identification of key staff roles and responsible related to service delivery including
written agreements that describe relationships with other agencies.

c. Involvement of tenants in project governance and house rules.
Description of performance or outcome measures.

B. Tenant income and rent requirements

Housing units funded by the Rental Housing Program are restricted to tenants whose income
does not exceed 80% of median income. In many cases, housing units are restricted to 30%,
50%, or 60% of median income. Tenants must be income qualified prior to move in to be

determined eligible.

Where an existing, occupied project is acquired or rehabilitated with Rental Housing Program
funds, OH may waive the unit affordability restrictions for existing over-income tenants for up
to two years of the date of the agreement between OH and the borrower. However, OH may
require as a funding condition that units occupied by such tenants will be rent-regulated under
a City Regulatory Agreement when occupancy changes. In such cases, the initial regulatory term
would be established for a fifty-two year period. After the end of the initial two-year period,

over-income tenants must be relocated.

Tenants who are income-eligible at the time of their initial occupancy or the time of City
funding, whichever is later, are not generally required to be relocated when their incomes
exceed the restrictions of their unit. Over-income tenants whose incomes surpass 140% of the
maximum income limit for their unit must at. minimum pay the maximum rent for that unit.
Tenants whose incomes surpass 65% AMI may be required to pay 30% of income towards rent
at the following year’s income certification subject to increases are subject to other funder

restrictions, and state and local law.
C. Rentincreases

Borrowers should not raise rents for existing tenants immediately after rehabilitation or
acquisition to avoid displacement of low-income tenants. Higher post-rehabilitation or post-
acquisition rents will be considered only if necessary to ensure adequate project operating

funds.

Rents for newly acquired or renovated vacant units and rents for newly constructed units that
are part of an existing development should generally not exceed an average of the rents for
comparable occupied units within the development where applicable.
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Modest rent increases are permitted aé operating costs increase to avoid undue financial
hardship on borrowers so long as sudden, sizeable rent increases that could displace residents
are avoided. During the loan term, borrowers may raise rents for occupied units up to 1.5% per
annum or up to the percent increase in the Housing Component of the Consumer Price Index
(CPI) for Rent of Primary Residences for the Seattle area, whichever is greater, provided that
the adjusted rent does not exceed the maximum Affordable Rent for the target income
category specified in the project regulatory agreement. OH may provide an allowance for a
borrower to raise rents higher than this for projects that have experienced extraordinary
expenses so long as the higher rent remains consistent with the applicable affordability

restrictions.

Upon unit turnover, rents may be adjusted to the maximum allowable rent based on number of

bedrooms and affordability level.
D. Floating units

OH may approve a "floating unit" regime that allows affordability levels in specific units to
change so long as the total number of units at each affordability level in the development is

maintained.
E. Special populations

Borrowers who have committed to serve specific populations and who sustain a loss of services
funding that affects service delivery to such populations, shall consult with OH concerning

alternatives.

VIII. Project Monitoring

Borrowers must report annually on the status of their projects each year by June 30™, or on an
alternative date upon reasonable advance notice. The City coordinates its monitoring, site visits
and inspections with other funders to help reduce administration time and disturbance to
residents. Borrowers will submit written reports on a combined funders’ annual report form.

OH ensures quality management of the City’s investment by evaluating the following: (Project-
specific requirements will be included in loan documents.)

1. Sound borrower fiscal health: The project borrower and its managing member when
applicable are in sound fiscal health.

2. Management Plan: The project is operated according to the agency's original or

amended management plan.
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3. Affordability: borrower must be in compliance with affordability requirements including
tenant income determinations and rent levels.

4. Affirmative marketing and nondiscrimination: The housing is being affirmatively
marketed; the population served is diverse; and the borrower can demonstrate
nondiscriminatory treatment for all applicants and occupants.

5. Occupancy: The tenant family sizes must be appropriate for the unit sizes and projects
designed for particular populations are appropriately serving that population with
housing and, if applicable, services.

6. Unit Turnover and Vacancy: Units are turned over quickly and vacancies are minimized.

7. Physical conditions: The Property is maintained in good and tenantable condition and
repair that ensures safe, secure and sanitary conditions. The property must comply with
the Seattle Housing and Building Maintenance Code and Housing Quality Standards.
Spaces must be used for their intended purposes (housing units, common areas,
storage, accessibility etc.). The project’s sustainable ‘green’ features are maintained and
operating as designed.

8. Long-term replacement needs and capital improvements are adequately planned for
and completed on schedule according to capital needs assessment (CNA) schedule of
replacements. Preventive maintenance and repairs are completed according to
maintenance plan and schedule.

9. Sound project fiscal management: The project is operated according to sound fiscal
management practices, and all reserves, taxes, utilities and debt service including any
amounts due to the City are paid on schedule and reported as required. '

a. Revenue management: The borrower collects rents in a timely manner and in a
way that ensures adequate income to the property while not rent-burdening
tenants; ensures compliance with contracts for operating subsidy and rental
assistance. ‘

b. Expense management: The borrower manages expenses by re-evaluating and re-
procuring goods and services from time to time.

- 10. Community relations: The housing project is a good neighbor, which is measured by
good maintenance, street appearance, and responsiveness to neighborhood concerns

and complaints.
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OPERATING & MAINTENANCE PROGRAM

TOTAL2010-2016 | VEARS20102011
Program funding 514,400,000 55,609,000
Goal 220 units approved for 63 units approved for funding
funding

PROGRAM OBJECTIVES

The 2009 O&M Program builds upon the success of the O&M programs in the 1986, 1995 and
2002 Housing Levies. The program provides operating support, or contingent commitments of
operating support necessary to secure adequate financing, for Levy funded housing affordable
to households with incomes at or below 30% of the median income. Funds will be used to fill
the gap between eligible operating and enhanced property management costs and project

income.

PROGRAM PRIORITIES

Priority will be given during the project review process to Levy funded projects for which
significant non-City operating or service funds have been secured and that will serve homeless
or other special needs populations requiring supportive services to maintain safe, stable living

arrangements.

PROGRAM POLICIES (2009, 2002, 1995, and 1986 Levy funding)

These policies shall apply to all initial commitments of O&M funds from the 2009 Housing Levy
and to O&M subsidy agreements and annual renewals made under any of the previous housing
levies for periods beginning after January 1, 2010, except to the extent that there is a binding
contract in effect providing that the City will renew an agreement on specific terms established
when prior policies were in effect and except to the extent of any inconsistency with provisions
of an ordinance proposing a levy measure to the voters that remain in effect. If there are terms
still in effect governing renewals in a binding contract, renewals shall be based upon the terms
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of the contract, except to the extent that OH and the project sponsor shall agree to substitute
different terms consistent with these policies.

A. Eligible projects; Project selection for initial commitments

New rental projects funded with 2009 Levy capital funding are eligible for 2009 Levy O&M
Program funding subject to 2009 Levy O&M Program policies. Private owners and developers
as well as all types of nonprofit agencies, including public development authorities and other
public agencies, are eligible to participate in the program.

In response to a Notice of Funding Availability (NOFA), sponsors will submit proposals for
program subsidy along with their application for capital funding. Proposal requirements for the
program will be included in the NOFA.

The project review process considers the following project characteristics:
e The reasonableness of the proposed operating budget;
e The amount of operating and supportive service funds leveraged by the project;

e The experience of the sponsor in serving similar populations as well as their general
affordable housing development and management experience;

e The adequacy of the management plan for the proposed tenant population and

building;
e The scope of rehabilitation and whether the work minimizes operating expenses;

e The adequacy of the maintenance plan in maintaining the building and preventing long-

term maintenance problems; and

e The commitment and reasonableness of support services, if necessary, for the proposed

tenant population.
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B. Eligible householdé

To be eligible for O&M subsidy, units must be occupied by extremely low-income households.
Households must be income qualified prior to move in for the unit to be eligible for subsidy.

C. Funding limits and match target for initial commitments

In order to provide opportunities for as many projects as possible, maximum funding of $2,500
per unit per year, for the initial full year of occupancy will apply this period. Sponsors will
generally be required to demonstrate evidence of reasonable availability of a 100% match of
project income for the O&M subsidy, from sources other than tenant rent payments. This
match can be comprised of financial support, in-kind assistance, or the reasonable value of
services provided by a third party entity on site. Section 8 subsidy and O&M subsidy may be
combined for the same project to'-maximize the number of extremely low-income units, but
subsidies from the two programs may not be combined to support operating costs of the same

unit.

Projects receiving O&M subsidy will be eligible for annual increases, subject to OH approval and
availability of funds in the O&M program, to cover increases in eligible costs or the annual
funding gap. The OH Director may approve raising the per unit limit for a project if it is
determined that additional support is necessary to make a project viable for a population with
high service needs and the project would leverage above-average support from non-city

sources.
D. Rents

Eligible households are required to pay 30% of adjusted monthly gross income for rent and any
tenant-paid utilities associated with a project. Sponsors may request alternate rent schedules
to meet unique program objectives. OH will review and may permit exceptions if tenants are
directing their income to other program goals such as education, savings for transition to
permanent housing (e.g. first month rent, deposit), etc. Specific program requirements will be
outlined in subsidy contracts. Occupancy rates are expected to be maintained at 95% or better
or a rate determined optimal for the specific project and housing program. Annual project
budgets should reflect estimated rental income based on type of occupancy each project.

Rents in projects that receive funds under the McKinney Act are determined in accordance with
Section 3 (a) of the 1937 Housing Act (i.e., 30 percent of income for rent and utilities). Income is
to be reviewed annually and rental payments may be adjusted by the sponsor. If a household's
income changes prior to the annual review (due to loss of a job, addition of a household
member, death of a household mgmber, etc), rents can be adjusted.
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Some households may have little or no income -when first moving into O&M-subsidized
housing. In these instances, the minimum tenant share of income paid for rent mentioned
above may be waived or reduced until the household qualifies for public assistance or becomes
employed. Sponsors must include any plan to temporarily reduce the share of tenant income
required for rent in their application for O&M support, and must demonstrate that the housing
units will be financially viable with the anticipated rent charged.

E. Adjustments to gross income

When determining rents, two adjustments to a household's gross income may be made. For a
household having unreimbursed medical expenses in excess of three percent of its annual
income, gross income can be reduced by the amount in excess of three percent. These
expenses can also include non-medical expenses for the assistance and care of household
members who are handicapped or disabled. '

Another allowable deduction is the out-of-pocket costs for childcare (for children under 13
years of age) when it is necessary for employment or education of an adult household member.
. The cost of childcare can be deducted from gross income. The amount must reflect the

reasonable cost of care.
F. Non-subsidized units

When a household, in an O&M subsidized unit, has an increase in income that resultsin a
household income greater than 30 percent of median income, the household is determined
“over-income” and the unit is no longer eligible to receive subsidy. In such cases, the 0&M
subsidy amount would be adjusted from the date the unit was determined ineligible based
upon a revised calculation of the gap between income and expenses for eligible units. The
household may have an adjustment in rent depending on the terms of the City Regulatory
Agreement or conditions of other funding.

G. Management plan

A manégement plan is required for each application for 0&M subsidy. The plan must be
consistent with the intent of the Levy and adhere to local laws and regulations. The elements of
the plan are listed in the Rental Preservation & Production Program portion of this Plan.

H. Maintenance plan

Each project must have a maintenance plan that describes how the building will be managed
and maintained. It should describe the acceptable standard for each room, common space
(hallways, stairs, lobby), building systems and exterior. The Plan should include a schedule for
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inspections and regular and preventive maintenance of the building. The plan must also
describe how long-term replacements and maintenance will be accomplished.

I. Operating budget and use of funds

An operating budget in the required format must be submitted with each application for
subsidy. Each year, sponsors with O&M subsidy contracts will be invited to apply for an annual
renewal of subsidy. Applicants will submit actual financial statement for the previous year and a
proposed operating budget based on the actual expenses from the previous 12 month period
plus a reasonable adjustment for inflation. The budget and the annual award follow the City's
fiscal year, which begins January 1, unless OH allows an alternate subsidy period.

Eligible uses of O&M subsidy include operating expenses for:

e On-Site Management: Operations and maintenance costs directly associated with
operating the building. This includes on-site management salaries, benefits and
personnel costs; utilities; contracted building services such as elevator, pest control,
landscaping, fire safety, security; repair and maintenance expenses such as materials,
janitorial supplies, unit turnover costs and other repairs. Enhanced property
management costs directly related to managing the Levy-funded units, including, to the
extent they are reasonably necessary costs of operating the housing in light of the
population the sponsor has committed to serve (e.g. 24 hour resident manager).

e Off-Site Management: Property management and personnel costs directly associated

with operating the building.

e Administration: Property taxes, insurance, legal, marketing, and other costs directly
associated with administration in the building. Accounting including the cost of a
financial audit. An audit is required for each project with a program subsidy of $35,000
or more, and from sponsors receiving an annual total of $50,000 in O&M subsidies for
multiple projects. The audit must verify that the program funds were used for eligible
expenses and that actual expenditures correspond to the project's approved operating
budget. Projects with a program subsidy of less than $35,000 and total project revenue
of less than $100,000 are not required to submit an audit, but are required to submit a
detailed year end financial statement.

e Replacement and Operating Reserves: Replacement reserve deposits are an eligible
operating expense. O&M funds can be used to fund replacement reserves to a
maximum set by the OH administrator, with disbursements from reserves restricted to
repairs and replacement of major building components as approved by OH. The amount
added to the reserve will be based on OH loan conditions and periodic Capital Needs

Operating & Maintenance




2009 Housing Levy Levy A&F Plan, 2010-2011

Assessment Plans to be prepared by sponsors evaluating capital needs and the schedule
for required replacement reserve expenditures.

Operating reserve deposits to cover unforeseen operating costs are an eligible expense.
The annual deposit amount is normally 2.5% of total annual operating expenses. The
operating reserve account is considered adequate when the balance is equal to 50% of a
year's operating budget. The operating reserve may also be used to pay for building
improvements that cannot be entirely funded by the replacement reserve. As part of
the management plan, each sponsor must provide their policy and procedures for
managing reserve accounts. The requirements and limits on replacement and. operating
reserves for specific projects may be adjusted periodically by the Office of Housing
based on a review of the capital needs and operating risks of projects and of other
public funder standards.

The program will not subsidize debt service. 0&M subsidies may be provided to a portion of
units in a larger mixed-income project that has debt service, provided that all debt service costs
are carried by the income from the non-O&M supported portion of the building and also
demonstrate a shortfall between income and expenses. At no time will O&M subsidy be applied
to a project for a shortfall on the non-O&M supported portion of the building.

J. Suldsidy term

0&M subsidy awards have a maximum contract term of 20 years from the date that the O&M
units are complete and occupied. Subsidy is subject to availability of funding and to annual
reviews that may result in adjustments to subsidy amounts or discontinuance of subsidy, in the
discretion of OH. For example, subsidies may be reduced or discontinued if increasing revenues
from other housing units, commercial space, or alternative subsidy sources are available to a
project, or if shortfalls in funding resources require OH to prioritize O&M-eligible projects.

Subsidy contracts may provide that if, during the term of commitment for O&M subsidy, the
subsidy is discontinued or reduced, and if the sponsor therefore cannot meet operating
expenses of the O&M units with rents affordable to extremely low-income households, the
sponsor may rent the units to any very low-income households who can pay rents sufficient to
cover operating costs of the units, but not to exceed Affordable Rents. The sponsor must
prepare a plan acceptable to OH prior to any change in occupancy or program focus. The plan
must give preference to the lowest income households who can pay such rents.
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K. Expiring contracts

OH anticipates that beginning in 2010, O&M contracts will begin to expire in the same order as their
original 20 year commitments. For the 2009 Levy period (2010-2016), it is projected that most of the
properties supported by the 1986 O&M subsidy program will have expiring contracts. The Office of
Housing may grant extensions to O&M subsidy contracts, beyond the initial 20 year term provided there
are available funds in the 1986 Levy O&M program reserves. Projects requesting extensions will be
required to demonstrate: '

e Need for continued subsidy;

s Housing meets current City priorities; and

e Project meets performance measures and housing outcomes of the Levy Rental Preservation &
Production Program.

L. Annual reviews

OH will conduct financial, management, operations, and maintenance reviews of projects
receiving subsidy each year. OH will determine the subsidy amount on a year to year basis for
the term of the contract.

For the annual review, the sponsor must provide:
e Anannual report according to the terms of the OH loan agreement.
e Operating Budget projected for the next year based on current year ‘actuals’.

e An actual financial statement, and audit, if applicable, for the project compared with the
operating budget. The statement should include cumulative balances for replacement

and operating reserves.
e Tenant Rent Roll including household incomes and rents charged for each unit.

e Capital Needs Assessment updates and details on major repair and maintenance work
planned for the next year, if any including an estimate of the work and source of funds.

e Examination of services outcomes and copies of service contracts.

e A narrative report explaining how the subsidy received in the prior year and the subsidy
requested for the next year will allow the sponsor to meet its commitment to serve

extremely low-income households.
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M. Subsidy payments and adjustments

Subsidy will generally be paid to projects on a quarterly basis. The amount and the conditions
for providing subsidy will be negotiated between OH and the sponsor, and established in an
annual contract amendment. The amount of subsidy paid each quarter will depend on the
operating budget and cumulatively cannot exceed the approved annual amount. Sponsors will
be required to provide quarterly financial reports. Sponsors may request subsidy readjustment
at any time; however, except for unusual circumstances, OH will review just one adjustment

request per project annually.

Adjustments to the subsidy amounts prior to the annual review will only be made when it is
determined by OH to be reasonable due to unforeseen circumstances if in the judgment of OH,
there are sufficient uncommitted O&M funds to provide an increase.

A project that is showing a surplus at the end of the year may be (1) required to make
repayment to OH or (2) make additional contributions to replacement reserves in the amount
of the surplus, or (3) if reserve balances are deemed\adequate, the surplus will be applied to
the following year and reduce the O&M subsidy amount if OH deems that the need for
additional subsidy is due to circumstances within the sponsor’s control, such as low occupancy,
then the sponsor may be required to provide a plan for corrective action before requesting a

subsidy adjustment.
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HOMEBUYER PROGRAM

Program funding 59,090,000 52,457,500

Goal 180 homebuyers 49 homebuyers

Levy Homebuyer Program funds assist low-income first-time homebuyers to purchase homes in
the City of Seattle. Levy funding can be used for direct homebuyer assistance, or for site
acquisition and development costs for affordable for-sale homes that will be sold to eligible

first-time homebuyers.

PROGRAM OBJECTIVES

The Homebuyer Program is intended to provide an ongoing resource to enable low-income

. “first-time homebuyers” (see definition under “Program Policies,” subsection C., below) to
purchase a home in Seattle. Homeownership provides housing stability, independence, and an
opportunity for economic advancement. The homeowner takes on the responsibilities of
repaying loans and maintaining property, and in return gains an economic resource that can
help the family invest in education, weather financial crises, and pass on wealth to succeeding
generations. Providing first-time homebuyer assistance benefits the entire city by enabling
people with moderate wages to live close to their workplace and to contribute to the vitality of

local community life.
The following general program objectives guide the Homebuyer Program:

e Assist first-time homebuyers to acquire their home at an affordable cost that will enable
them to manage the costs of homeownership and to realize a reasonable share of any
increase in home value so they can purchase other housing when family needs change.

e Create an on-going resource to assist future low-income first-time home-buyers through
resale restrictions that will maintain an affordable home price and/or loan repayment
terms that will generate funds to assist future home purchasers.

e Promote the expansion of programs that achieve long-term affordability through
restrictions on resale, which may include land trusts, limited equity co-ops, co-housing,
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repurchase options held by nonprofit organizations, and lease-purchase arrangements

with homes on leased land.

e Combine with other sources of homebuyer assistance funds (Washington State Housing
Finance Commission, State Housing Trust Fund, Federal Home Loan Bank, etc.) to

leverage the available Levy dollars.
e Use existing service delivery systems for lending activities.

e Promote pre-purchase homebuyer education as a best practice by requiring households
using City of Seattle homebuyer assistance to complete a pre-purchase homebuyer
education program sponsored by the Washington State Housing Finance Commission,
U.S. Department of Housing and Urban Development, or other education program for
first-time buyers approved by the Office of Housing.

PROGRAM POLICIES

A. Funding allocation policy

All funds will assist first-time homebuyers with incomes at or below 80% of median income.

B. Eligible use of funds

Levy funds may only be used for (1) subordinate mortgages to assist eligible homebuyers, (2)
site acquisition and/or development costs for a home or homes to be sold to eligible buyers, or
(3) loans to nonprofit entities to assist eligible homebuyers purchase resale-restricted homes.

Eligible buyer households must purchase a home in Seattle and use it as their principal
residence. All types of for-sale units are eligible, including single-family residences,
condominium units, limited equity cooperatives, co-housing, land trusts, and homes on leased
land. Purchases of investment properties are not allowed under this program. Homes with an
accessory dwelling unit are eligible, provided that the buyer will be an owner-occupant of the
home. A lease-to-own contract or long-term lease may be considered a purchase.

Borrowers may purchase any type of residential property, whether currently owner- or renter-
occupied or vacant. If tenants are displaced as a result of a sale to a buyer who will become an
owner-occupant under this program, tenant relocation assistance, if any, will not be paid out of

Levy funds.
C. Homebuyer eligibility

Buyers benefited by the program must be low-income, first-time homebuyers.
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Low-income means income not exceeding 80% of median income.

First-time homebuyer is defined as any individual and his or her spouse/partner who have not
owned a home during the 3-year period prior to the individual’s purchase of the home. The
term first-time homebuyer also includes an individual who is a displaced homemaker or single
parent, as defined in 24 CFR Part 92 HOME Investment Partnership Program, Section 92.2

Definitions, as follows:
Displaced homemaker means an individual who:

1. lIsan adult;
Has not worked full-time full-year in the labor force for a number of years

but has, during such years, worked primarily without remuneration to care

for the home and family; and
3. Is unemployed or underemployed and is experiencing difficulty in obtaining

or upgrading employment.

Single parent means an individual who:

1. Is unmarried or legally separated from a spouse; and
2. Has one or more minor children of whom the individual has custody or joint
cuétody, or is pregnant.
OH may narrow the definition of “first-time homebuyer” in order to ensure equitable treatment
between married and non-married persons. OH may, for the same purpose, expand the “single

parent” eligibility category.

Eligible buyer households must successfully complete a pre-purchase homebuyer education
program approved by OH. Borrowers must be able to financially qualify for a first mortgage

approved by OH.
D. Homeownership funding guidelines

Homebuyer assistance will be limited to the amount needed for each buyer household,
providing gap financing for low-income borrowers unable to qualify for sufficient private
financing to purchase a home. Eligible buyers purchasing non-resale restricted homes may
receive homebuyer assistance up to a maximum of $45,000 per assisted household, including
Levy funds and other City-administered funds.

Homebuyers purchasing properties subject to resale restrictions may receive additional
homebuyer assistance up to a maximum of $5,000 per assisted household, including levy funds
and other City-administered funds. To be eligible for additional assistance, the resale of the
home must be restricted to first-time homebuyers with incomes below 80% of median income
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for a period of at least 50 years and the resale price must be restricted to an amount affordable
to a buyer at 80% of median income. Resale restrictions must be in the form of a ground lease,

covenant, or other recorded document approved by OH.

An additional $10,000 in subsidy may be provided to homebuyers with income below 60% of
median income if increases in interest rates or sales prices, or lack of other homebuyer
subsidies, create difficulty in qualifying households.

The maximum loan amount for any homebuyer is $55,000. Council approval is required if the
OH Director wants to increase the maximum loan amount to more than $55,000.

Homebuyer assistance may be used for first or subordinate mortgages, closing costs, and/or
first mortgage loan interest rate write down, as approved by OH.

In order that single-source subordinate mortgages may be provided for the convenience of
borrowers, in lieu of assistance from Levy or other City funds and non-City sources to the same
borrower, OH may allow a higher amount of City-funded homebuyer assistance, not to exceed
$70,000, for a borrower that receives assistance made as part of a project or lending program
for which a developer or nonprofit Iendin'g agency has obtained commitments of non-City
homebuyer subsidy funds, but only if all of the following conditions are satisfied:

1. Non-City subsidy funds provided to such project or program must be used for
deferred subordinate mortgages or other assistance that increases the ability of low-

income households to purchase a home.

2. The average amount of City-administered homebuyer assistance for all eligible
households benefited by the program, including buyers who do not receive any City-
administered funds, may not exceed $45,000.

Loans will generally be 30-year deferred loans. Loans may include provisions for payment of a
share of appreciation. Any share of appreciation payable may be reduced and/or eliminated
over time. Loan repayment terms shall specify the interest rate, which generally shall not
exceed 3% simple interest; loan term; period of payment deferral; and any contingent interest

or share of appreciation.

Eligible buyers must provide a minimum of $2,500 or 1% of the purchase price, whichever is
greater, of their own funds toward the home purchase as a condition to any homebuyer
assistance loan. Homebuyers may receive gifts of funds towards their portion of the
downpayment; however, gifts must not exceed 25% of the homebuyer's total downpayment
requirement. Borrowers with incomes 60% of median income or less may provide a lower
contribution as follows: (1) for eligible buyers participating in an OH-approved nonprofit-
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sponsored sweat equity housing program that requires significant participation by the
homebuyer, the homebuyer’s contribution of volunteer time may be accepted in lieu of the
minimum cash contribution; and (2) for eligible buyers who have a long-term disability and
whose household income includes SSI or similar public income support, gifts may constitute up
to 75% of the homebuyer’s total downpayment requirement.

The terms of each homebuyer assistance loan, except loans to land trusts, shall provide that the
entire principal balance is due upon sale or refinancing of the home, at the lender’s option, to
the extent permitted by applicable law. However, OH may permit assumption of the loan by
another eligible buyer household in lieu of repayment.

- Borrowers may use any first mortgage product approved by OH, including FHA and Fannie Mae
products, and portfolio loans. FHA 203(k) purchase-rehabilitation loans are also eligible,
provided the rehabilitation amount exceeds $5,000.
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ACQUISITION & OPPORTUNITY LOANS

 TOTAL20102016 | YEARS2010-2011
Program funding 56,500,000** Up to 56,500,000
Goal 175 units At least 50 units

** Note: These are loans made with funds that are not yet needed for other levy programs.
These loans are intended as only short-term uses of other program funds, and repayments are
included in the amounts shown available for other levy programs. The amount of funds
available for Acquisition and Opportunity Loans is estimated to be $6.5 million.

PROGRAM OBJECTIVES

Acquisition & Opportunity (A&O) Loans are intended to provide short-term funding to permit
strategic acquisition of sites for low-income housing development. These loans are expected to
be repaid with permanent project financing, which may be from either City or non-City funding
sources. Loans are intended to facilitate development of rental or homeownership housing
consistent with the objectives and priorities of the Levy Rental Preservation and Production and
Homebuyer programs. The Office of Housing is encouraged to work with other funder
organizations to implement the Acquisition & Opportunity Loan program.

PROGRAM PRIORITIES

In 2010 and 2011, the Office of Housing will give priority when selecting projects to receive
A&O Loans to projects that meet the following criteria:

e The applicant demonstrates that the project takes advantage of current market
conditions with a low acquisition cost, and that short-term acquisition financing is
critical to achieving cost savings, and/or

e The project leverages or demonstrates a high likelihood of leveraging significant funding
for housing development, operations, and/or services, or project-related infrastructure
investments, which may be lost without the availability of short-term acquisition

financing.
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In addition, the program will give preference to:

e Projects that produce or preserve low-income housing located in a high-capacity transit
station area or a high-frequency transit service area (see Program Definitions, page 45;
maps showing these areas will be available at the Office of Housing), and/or

e Projects that develop affordable housing through acquisition and rehabilitation of
existing buildings.

PROGRAM POLICIES

The A&O Loans must be used for site acquisition, which includes the acquisition of improved or
unimproved property, or both, to assist in the development of low-income rental or
homeownership housing. Once completed, the housing development must provide affordable
housing consistent with affordability and other guidelines for the Levy Rental Housing or
Homebuyer Assistance program.

‘A. Notice of Funds Available

OH will issue a Notice of Funds Available (NOFA) for Acquisition & Opportunity Loans and may
accept applications on a rolling basis. The NOFA will provide specific application requirements,
which will be very similar to those of the Rental Housing and Homebuyer programs. Pre-
application meetings with OH staff will be mandatory. A&QO Loans may be made only when, in
the judgment of the OH Director, there is a high likelihood that permanent financing for eligible
Iow—incof’ne housing will be available on acceptable terms before the loan maturity date.

B. Eligible Borrowers

To be eligible for an A&O loan , the borrower must have successfully developed and operated
at least three affordable housing projects; be in good standing on any Office of Housing loans;
and have demonstrated capacity to secure permanent financing within 5 years for the proposed

project.

C. Loan Rate and Term

e The interest rate on A&O Loans shall be no less than 3% simple interest. Accrued interest
shall be paid in full when the loan is repaid.
¢ The maximum term of an A&O Loan shall be 5 years.
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PROGRAM DEFINITIONS

In general, the following terms shall have the following meanings unless the context otherwise

clearly suggests a different meaning:

"Affordable Rent" for low-income tenants means annual rent not exceeding 30% of 80% of
median income; Affordable Rent for tenants with income not exceeding 60% of median income
means annual rent not exceeding 30% of 60% of median income; Affordable Rent for very low-
income tenants means an annual rent not exceeding 30% of 50% of median income; and
Affordable Rent for extremely low-income tenants means annual rent not exceeding 30% of

30% of median income.
"Extremely low-income" means income not exceeding 30% of median income.
“High capacity transit station area” means an area within one-half mile of a light rail station.

“High frequency transit service area” means an area within one-quarter mile of bus and/or
streetcar transit, including RapidRide, with service characterized by headways of 15 minute or
less, during 12 hours per day, during at least 6 days each week; and headways of 30 minutes or
less, over 18 hours per day, every day. The Office of Housing will work with the Seattle
Department of Transportation to map high frequency transit service areas, and may adjust the
definition and map when appropriate to reflect changes in transit service or add locations
where transit service is sufficient to serve potential housing residents.

"Income" means household income computed in conformity with requirements of the federal
HOME program, unless the OH Director shall permit another method of computation for a
particular project or class of projects. ‘

"Low-income" means income not exceeding 80% of median income.

"Median income" means annual median family income for the Seattle-Bellevue, WA HUD Metro
FMR Area, as published from time to time by the U.S. Department of Housing and Urban
Development (HUD), with adjustments according to household size in a manner determined by
the Director, which adjustments shall be based upon a method used by HUD to adjust income
limits in subsidized housing, and which adjustments for purposes of determining affordability of
rents or sale prices shall be based on the average size of household considered to correspond
to the size of the housing unit (one (1) person for studio units and one and a half (1.5) persons

per bedroom for other units).

Program Definitions




2009 Housing Levy . Levy A&F Plan, 2010-2011

“Program income” means funds received by the City as payments on or with respect to a loan,
or recovery from loan collateral, and may include interest and share of appreciation, as
required under the terms of the loan.

"Rent" means all amounts charged for the use or occupancy of the project (whether or not
denominated as rent or constituting rent under state law), plus a utility allowance for heat, gas,
electricity, water, sewer, and refuse collection (to the extent such items are not paid for

tenants by the owner).

“Site acquisition” includes the acquisition of interests in land or in improvements to land, or
both, and may include repayment of fund sources initially used for acquisition.

"Very low-income" means income not exceeding 50% of median income.

The OH Director may adopt further refinements or interpretations of the above definitions,
consistent with the intent of the Ordinance 123013 and Consolidated Plan Housing Policies.

Program Definitions




Exhibit B: Amendments to Appendix C of the 2009-2012
Consolidated Plan

This exhibit revises Section 7.1.3, APPENDIX C to the 2009-2012 Consolidated Plan, as
previously amended by Ordinance 123149. Additions are shown as underlined text;

deletions are shown as struek-through.

Appendix C: Housing Policies

The Consolidated Plan housing policies in this Appendix C pertain to all capital funds
administered by the Seattle Office of Housing (OH) unless otherwise noted. Policies for
rental assistance funds administered by the Seattle Human Services Department (HSD)
are also included. Please refer to the currently applicable City of Seattle Housing Levy
Administrative & Financial Plan for additional policies governing the use of Eevy-funds
derived from current and prior housing levies, and in some cases governing other funds.

Rental Preservation-&Production-Housing Program Policies

The folloWing program policies apply to the Rental Housing Program as a whole unless
otherwise indicated as specific to federal HOME and CDBG funds or other City-
administered rental housing funds.

Rental Housing Program Obijectives

The following objectives will guide the Rental Housing Program:
e Provide a mix of affordable rental housing promoting housing opportunity and

choice throughout the City. ‘

o Working collaboratively with other funders of affordable rental housing, ensure
that the greatest number of quality affordable housing units are preserved or
produced each funding rounds.

o Contribute to countywide efforts to end homelessness by providing housing that
serves individuals and families who are homeless or at risk of homelessness.

¢ Promote cost-effective sustainable design, construction, rehabilitation, and
operations of affordable housing,

e Promote preservation of affordable housing, and prevent displacement of low-
income residents, through purchase and rehabilitation of existing housing.

e Contribute to the revitalization of low-income communities through development
and preservation of affordable housing, including mixed-income housing and
housing oppottunities for existing low-income residents at risk of being displaced
by redevelopment and rising housing costs.
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e Contribute to the development of sustainable, walkable neighborhoods,
particularly near high-capacity transit, giving low-income residents access to
transportation, services and economic opportunity.

Rental Housing Program Priorities for 2010 - 2011

Rental Housing Program funds are intended to serve vulnerable people in our
community, including seniors and people with disabilities, families and individuals who
are either experiencing homelessness or who are at risk of homelessness, and people who
earn low-wages and have difficulty finding housing they can afford. In Seattle, 18% of all
renter households — approximately 21,400 individuals and families — are severely cost
burdened, paying more than half of their income for housing, Nearly all of these
households have low-incomes; over 60% have incomes at or below 30% of median
income.,

Over the next two years, the current economic downturn will make it especially
challenging to provide housing for these vulnerable groups. To meet production goals,
projects must leverage other public and private fund sources: capital funding for housing
development and, for homeless and special needs housing, ongoing funding for building
operations and supportive services. In the next two years capital funding leveraging is
expected to be quite constrained. The State Housing Trust Fund is expected to have
limited or no funding available in 2010, and equity pricing for low-income housing tax
credits is significantly lower than it was just two years ago. Operating and service
funding is limited due to reduced revenues from document recording fees and sales tax,
and the expiring King County Veterans and Human Services Levy. At the same time,
construction costs are significantly lower than they have been in recent years; sales prices
of existing developments may continue to decline; and new federal resources may be
available. The National Housing Trust Fund might provide federal capital funding for
low-income housing for the first time in many years. Federal funding for the Choice
Neighborhoods and Sustainable Communities will encourage local communities to
connect housing investments with schools, transportation, and other investments to
address broad community needs.

Over the next two vears, the Rental Housing Program will emphasize housing
development that optimizes leveraging of other public and private investment. Leverage
includes capital funding for housing development, and operating and supportive services
funding for residents with special needs. Geographic dispersion of very-low income
housing throughout the city is encouraged. Mixed-income housing (projects serving
households with incomes from 50% to 80% of median income) is encouraged in
underdeveloped areas in the city where higher percentages of low-income residents or

housing exist.

The following are funding priorities for specific populations to be served in rental
housing:
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Housing for homeless families, individuals and youth, including chronically
homeless individuals with disabling conditions.

Housing for the homeless continues to be a critical need in Seattle. Nearly 2,000 people
are homeless on the streets in Seattle on any one night and many more in shelters and
transitional housing; and Seattle Schools report about 900 homeless students over the
school year. A range of housing, combined with supportive services, is needed to assist
families, individuals and youth regain housing stability and work toward self-sufficiency.
The Office of Housing works closely with other funders to maximize services and
operating funding dedicated to housing for the homeless. Funding coordination is
especially important for permanent supportive housing. A “Housing First” model has
demonstrated success in Seattle and nationally. These programs provide housing and
intensive services for people with disabilities who have long or repeated histories of
homelessness, and for people who are high utilizers of public health and justice systems.
Housing First also saves significant public costs such as for emergency services. Projects
using this model will be prioritized so that those most in need are served and system-wide
cost savings can be achieved. In addition, projects that use cost effective measures to
create housing for homeless families, individuals and youth, including but not limited to
single room occupancy units, and acquisition and moderate rehabilitation of existing
housing, are encouraged.

Proposed projects serving homeless populations will be prioritized if they demonstrate a
high likelihood of securing funds to provide appropriate levels of supportive services to
help residents gain housing stability. Projects that will serve homeless families must be
aligned with local planning and funding initiatives for ending family homelessness.
Projects that will serve chronically homeless populations must demonstrate a high
likelihood of securing funds to provide intensive services, including behavioral health,
health care, and chemical dependency services; project sponsors will be required to
participate in the emerging client care coordination system.

Housing for seniors and people with disabilities.

Many seniors and people with disabilities live on limited fixed incomes, and struggle to
afford housing while paying for food, health care and other expenses. Seattle renters over
age 62 are more likely to be severely cost burdened; over 27% of these households pay
more than half their income for housing. People receiving social security disability
typically have i incomes as low as 17% of median income, so they cannot maintain stable
housing without an affordable place to live.

Proposed projects serving these seniors and people with disabilities will be prioritized if
they demonstrate high likelihood of obtaining appropriate levels of operating and services
funding for the intended residents and/or preserve existing housing subsidies and prevent
displacement of low-income residents.

Housing for low-wage working families and individuals.

Extremely low-income families and individuals—with incomes at or below 30% of
median income—are the most likely to be severely cost burdened renters in Seattle.
These households have incomes below $17,700 for an individual or $22,750 for a family
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of three. They may be working a minimum wage job, or working part-time or
intermittently. They are at high risk for homelessness if a child’s illness forces a parent
to miss work or an unexpected expense results in a missed rent payment.

In addition, the people who provide everyday services to residents and visitors in Seattle
often struggle to pay market rents. People working in food service, hotel housekeeping,
and retail sales typically earn $14 per hour. Office administrative staff, teacher’s aides,
and medical assistants may earn $17 per hour. Even in today’s housing market, an
income of $20 per hour is needed to afford the average one-bedroom apartment.

Proposed projects serving these populations will be prioritized if they are located near
transportation and local services and amenities, giving low-wage workers the option to
forgo a car. In particular, locations near high-capacity transit stations or high frequency
transit service, and projects that preserve affordable housing in locations where rents are
rising, will be prioritized. A mix of unit sizes to accommodate families is preferred in
new construction projects.

Affordability Policies for federal HOME and CDBG funds

The pol101es descrlbed in thls sectlon applv onlv to HOME and CDBG funds

appropriated for use in a-biennial-budget-eyele-fe-g- 2010-2011:

e Atleast5 O% of rental program funds shall be used for units with affordable rents
for extremely low-income households (generally, incomes up to 30% of median
income);

e Remaining rental program funds may be used for units with affordable rents for
very low-income households (generally, incomes up to 50% of median income),
with the following exceptions:

v Funds may be used to produce or preserve units with affordable rents for
households with incomes above 50% of median income up to a maximum of
80% of median income in the Central Area, Rainier Valley/Beacon Hill,
Delridge/Westwood, South Park, Pioneer Square, and International District
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neighborhoods;

v Funds may be used to produce or preserve units with affordable rents for
households with incomes above 50% of median income up to a maximum of
80% of median income within half a mile of a light rail or bus rapid transit
station located outside of the Downtown Urban Center.

General Program Policies

Rental Housing Program projects must also comply wifh applicable policies stated in the
City’s current 2009 Housing Levy Administrative & Financial Plan,

Rent Standards and Eligible Households

Except as provided below in this section, program funds are to be used only for units that
are occupied or will be initially occupied by eligible households at affordable rents for
the respective income categories.

For the purposes of the Consolidated Plan “affordable rent” for low-income households
means annual rent not exceeding 30% of 80% of median income; affordable rent for very
low-income households means an annual rent not exceeding 30% of 50% of median
income: and affordable rent for extremely low-income households means an annual rent
not exceeding 30% of 30% of median income. For the purposes of determining whether a
unit bears affordable rent, the term “rent” includes the rent paid by the tenant plus an
allowance for utilities paid by the tenant.

Tenant households with income above the applicable eligibility levels are called “over-
income households.” Funds may be used to acquire or rehabilitate an existing, occupied
project and subsidize some units affordable to low-income households, but occupied by
over-income households with incomes up to 80% of area-median income. Such funds will
be considered to have been used for housing affordable to extremely low-income
households or very low-income households, respectively, to the extent the units are
required to be occupied solely by and affordable to, such households within 2 years of the
date of the loan agreement. In such case, the initial regulatory term will be established for
a 52-year period. By the end of the initial 2-year period after the date of the loan
agreement, over-income households need to be relocated or the Borrower will be in
default.

City funding is not available for units that are occupied at the time of funding by over-

income tenants asﬂeﬁne&mder—/&fferéabﬂﬁy@eh&es—ab%wﬂh household income

greater than 80% of median income. The City may require as a funding condition that
units occupied by such households, although not City-funded, become rent-regulated
under a City regulatory agreement when occupancy changes.
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Development Project Siting Policy

Unless the Director waives the siting policy as stated below, OH will not fund, or certify
as consistent with this Consolidated Plan, a project if the proposed number of subsidized
rental housing units for extremely low-income households would exceed the capacity for
additional subsidized rental housing units for extremely low-income households in the
Census block group where the proposed project is located.

Capacity for additional subsidized rental housing units for extremely low-income
households is defined as:

e The total number of housing units in the Census block group according to the
latest information as updated annually by the Department of Planning and
Development (DPD), multiplied by 20%;

e Less the number of existing subsidized rental housing units for extremely low-
income households in the Census block group according to the latest report
available from OH (OH’s inventory of subsidized rental housing in Seattle
includes projects with capital subsidies from public agencies; i.e. City-funded
projects as well as non-City funded projects as reported periodically by county,
state and federal agencies).

The siting policy does not apply to projects located within the Downtown Urban Center
and within the South Lake Union and Uptown Urban Centers north to include the north
side of Mercer Street because of their special nature as high pnonty areas for affordable
housing investment.

The OH Director may grant a waiver of the siting policy if one or more of the following
criteria are met:

e The proposed project is a neighborhood-supported project.

To be considered a neighborhood-supported project, OH must determine that the
proposed project is supported by a reasonable number of immediate neighbors
and/or affected neighborhood organizations. Such determination will be based on
review of results of the community notification process as described in the
Neighborhood Notification and Community Relations Policy section (see below)
including notification of immediate neighbors, consultation with established
community groups, public meetings, and/or other means of community
notification as OH deems appropriate. In accordance with national, state and local
fair housing laws, OH disregards, in evaluating neighborhood support for the
project, any opposition that appears to be based on characteristics of future
residents of a project if discrimination based on such characteristics is prohibited.

e Additional market-rate housing development is planned in the Census block
group, and OH determines that the proposed project would not result in more than
20% of total housing units in the block group being subsidized rental housing for
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extremely low-income households, based on an adjusted estimate of total housing
units that includes units for which building permits have been issued (based on
the Department of Planning & Development’s latest annual report of building
permit data) or other such documentation as deemed appropriate by OH.

e OH determines that natural or manmade batriers (e.g. a bluff, waterway, or
freeway) physically separate the proposed project from existing concentrations of
subsidized rental housing for extremely low-income households.

Affirmative Marketing

Borrowers are required to affirmatively market vacant units. Borrowers must use
marketing methods designed to reach persons from all segments of the community,
including minorities, persons of color and persons with disabilities. In addition, owners
are strongly encouraged to inform providers of emergency shelters and transitional
housing about their projects and to promote access to households ready to move into
permanent housing. Owners will be required to maintain records of their affirmative
marketing efforts and to report annually to OH on those efforts. Borrowers of funding for
transitional housing will be required to develop processes to assure that homeless
individuals or families coming out of emergency shelters have equal access to transitional
housing projects as people coming from other places.

Housing And Job Training Linkages

Some tenants residing in subsidized housing units are employed yet remain
underemployed due to the lack of training opportunities and/or information on how to
obtain additional training or education and certification which can help such individuals
improve or stabilize their economic situation.

The City of Seattle, Washington State Housing Finance Commission, Seattle KingCounty
Workforce Development Council, Seattle Community Colleges, and the Affordable
Housing Management Association of Washington are beginning the process of creating
and implementing strategies designed to link low income tenants residing in subsidized
housing to a range of job training and education programs.

Ownets of housing projects receiving City of Seattle capital or operating funding should
endeavor to implement the strategies developed by the above entities in order to assist the
tenants in their buildings obtain the training or education needed to improve the overall
economic well being of these individuals.

Rental Assistance Policies

The City invests federal and local resources in rental assistance programs that enable
low-income individuals and families to achieve housing stability. Seattle’s rental
assistance policies are guided by regional Ten-Year Plan to End Homelessness key
strategies: prevent homelessness and move homeless people rapidly into housing.
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The high cost of housing in Seattle poses a significant challenge for many people. The
three primary factors that demonstrate the need for tenant-based rental assistance funds
are:

e The number of individuals who are homeless;

o The extent to which gross housing costs exceed 30% of gross household income
(referred to as “cost burden”); and

e The number of households on the Seattle Housing Authority’s waiting list for
subsidized housing.

The City certifies that rental assistance is an essential element of Seattle’s Consolidated
Plan given the priority to secure affordable rental housing to very low-income households
most in need.

In 2010, the City’s rental assistance will be supported by Seattle General Fund,
Community Development Block Grant, and federal Recovery Act Homelessness
Prevention and Rapid Re-Housing Program (HPRP) funding. The rental assistance
programs will be guided by applicable local and federal regulations. HPRP funding
guidelines are outlined in the Notice of Allocations, Application Procedures, and
Requirements for Homelessness Prevention and Rapid Re-Housing Program Grantees
under the American Recovery and Reinvestment Act of 2009 [Docket No. FR-5307-N-
01]. HPRP funding may be used for specific housing-related activities, including rental
assistance, rent arrears, security and utility deposits, utility payments, moving cost
assistance, and hotel/motel vouchers.

Rental assistance is a subsidy paid to a landlord on behalf of a tenant for a portion of the
tenant’s rent. Generally, the tenant pays a portion of their monthly income toward rent
and utilities, and the subsidy provider pays the remainder up to a reasonable amount.
Rental subsidies and housing-related financial assistance are provided by nonprofit
organizations under contract with the City. Subsidies are often combined with case
management and other supportive services to help the tenant remain stable.

Individuals or households receiving rental assistance must meet minimum eligibility

requirements, including having a household income at or below 50% of median income -
and either at-risk of homelessness or currently homeless. :

Homeownership- HOME Program Homeownership Policies

The policies that follow apply to HOME funds awarded by OH for homeownership
purposes. The policies do not apply to CDBG or Housing Levy funds. Policies for use of
Levy homeownership funds are provided in the currently applicable Levy Administrative
& Financial Plan.
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Eligible Use of Funds

e HOME funds may be used only for (1) dewnpaymem—aﬁd—elesmg—eest—assfs%aﬂee
and/or-interestrate-write-down-forsubordinate mortgages to assistfor eligible
homebuyers; and-(2) site acquisition and/or development costs for a home or homes
to be sold to eligible buyers; or (3) loans to nonprofit entities to assist eligible
homebuyers to purchase resale-restricted homes.

e OH may provide up to $1,000 of HOME funds to non-profit homeownership
organizations at the time of loan closing to help pay for counseling services provided
by such organizations in connection with each home to be sold to an eligible buyer
household. However, the $1,000 for counseling services must be authorized in the
contracts between organizations awarded homeownership funding and OH, and may
not be included as part of homebuyer assistance loans to homebuyers.

e The value of the home must not exceed 95% of the median purchase price in Seattle,
as published by HUD; or as determined locally through market analysis in accordance
with HUD HOME Program requirements, or as allowed by any HUD exception or
policy revision. '

e Eligible buyer households must purchase a home in Seattle and use it as their
principal residence. Purchases of investment properties are not allowed under this
program. All types of for-sale units are eligible, including single-family residences,
condominium units, limited equity cooperatives, co-housing, land trusts, and homes
on leased land. Homes with an accessory dwelling unit (ADU) are eligible, provided
that the buyer will be an owner-occupant of the home and ADU tenants and rents
meet household income limits and affordability requirements, per HOME regulatlons
A lease-to-own contract or long-term lease may be considered a purchase.

Homebuyer Eligibility

e Buyers benefited by the program must be low-income, first-time homebuyers. First-
time homebuyer is defined as any individual and his or her spouse who have not
owned a home during the 3-year period prior to the individual’s purchase of the
home. The term first-time homebuyer also includes an individual who is a displaced
homemaker or single parent, as defined in 24 CFR Part 92 HOME Investment
Partnership Program, Section 92.2 Definitions, as follows:

Displaced homemaker means an individual who:

(1) is an adult;

(2) has not worked full-time full-year in the labor force for a number of years
but has, during such years, worked primarily without remuneration to care
for the home and family; and

(3) is unemployed or underemployed and is experiencing dlfﬁculty in obtaining
or upgrading employment.

Single parent means an individual who:
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(1) is unmarried or legally separated from a spouse; and
(2) has one or more minor children of whom the individual has custody or joint
custody, or is pregnant.

OH may narrow the definition of “first-time homebuyers” in order to ensure equitable
treatment between married and non-married persons. OH also may, for the same purpose,
expand the “single parent” eligibility category.

e Eligible buyer households must successfully complete a pre-purchase homebuyer
education program approved by OH.

e Borrowers must be able to financially qualify for a first mortgage approved by OH.
In programs administered directly by the City, qualifying income will be defined
using the IRS definition of adjusted gross income for reporting on IRS Form 1040,
subject to any adjustments or exclusions required by federal law or regulations.

Funding Guidelines

HOME funds for homebuyer assistance loans to 'eligible buyer households are subject to
the following conditions:

e Loeans-Homebuyer assistance will be limited to the amount needed for each buyer
household, providing gap financing to enable low-income households unable to
qualify for sufficient private financing to purchase a home.

e In order that single-source downpayment assistance may be provided for the
convenience of borrowers, in lieu of loans from HOME, Levy or other City funds
and non-City sources to the same borrower, OH may allow a higher amount of
City-funded homebuyer assistance, not to exceed $70,000, for a borrower that
receives assistance made as part of a project or lending program for which a
developer or nonprofit lending agency has obtained commitments of non-City
homebuyer subsidy funds, but only if all of the following conditions are satisfied:

(1) Non-City subsidy funds provided to such project or program must be
used for deferred downpayment assistance loans or other assistance that
increases the ability of low-income households to purchase a home.

(2) The average amount of City-administered homebuyer assistance for all
eligible households benefited by the program, including buyers who do
not receive any City-administered funds, may not exceed $45,000.

e Loans will generally be 30-year deferred loans. Loans may include provisions for
payment of a share of appreciation. Any share of appreciation payable may be
reduced and/or eliminated over time. Loan repayment terms shall specify the
interest rate, which generally shall not exceed 3% simple interest; loan term;
period of payment deferral; and any contingent interest or share of appreciation.

o Loans using the recapture option will be structured with repayment obligations,
using a promissory note and deed of trust approved by OH.
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e Borrowers must provide a minimum of $2,500 or 1% of the purchase price,
whichever is greater, of their own funds toward the home purchase as a condition
to any homebuyer assistance loan. Homebuyers may receive gifts of funds
towards their portion of the downpayment; however, gifts must not exceed 25%
of the borrower's total downpayment requirement. Borrowers with incomes 60%
of median income or less may provide a lower contribution as follows: (1) for
eligible buyers participating in an OH-approved nonprofit-sponsored sweat equity
housing program that requires significant participation by the homebuyer, the
homebuyer’s contribution of volunteer time may be accepted in lieu of the
minimum cash contribution; and (2) for eligible buyers who have a long-term
disability and whose household income includes Supplemental Security Income
or similar public income support, gifts may constitute up to 75% of the
homebuyer’s total downpayment requirement,

e The terms of each homebuyer assistance loan, except loans-invelvingland-trust
projeetsthose on resale restricted properties, shall provide that the entire principal

balance is due upon sale or refinancing of the home, at the lender’s option, to the
extent permitted by applicable law. However, OH may permit assumption of the
loan by another eligible borrower in lieu of repayment.

o Eligible buyers er-developerspurchasing non-resale restricted homes may receive
homebuyer assistance up to a maximum of $45,000 per assisted household,
including both Levy funds and other City-administered funds, unless the
maximum is increased in accordance with provisions below. The $45,000 cap
includes any fees paid to non-profit homeownership organizations for counseling
services. Homebuyer assistance loans include loans to homebuyers and loans to
developers or prior owners assumed by, or otherwise passed through to,
homebuyers.

Homebuyers purchasing propetties subject to resale restrictions may receive
additional homebuyer assistance up to a maximum of $5,000 per assisted
household, including levy funds and other City-administered funds. To be

- eligible for additional assistance, the resale of the home must be restricted to low-
income first-time homebuyers for a period of at least 50 years and the resale price
must be affordable to another low-income buyer. Resale restrictions must be in
the form of a ground lease, covenant, or other recorded document approved by
OH.

An additional $10,000 in subsidy may be provided to homebuyers with incomes
below 60% of median income if increases in interest rates or sales prices, or lack
of other homebuyer subsidies, create difficulty in qualifying households.

The maximum loan amount for any homebuyer is $55,000, except as expressly
provided above in this Section. Council approval is required if the OH Director
wants to increase the maximum loan amount to more than $55,000.

e Homebuyer assistance loans may be used for downpéyment, closing costs, and/or
first mortgage loan interest rate write down, as approved by OH.
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e City-funded assistance for any home improvements, if committed or provided in
connection with a home purchase, is considered to be assistance for the purchase
and, together with the homebuyer assistance, cannot exceed the applicable
funding limit except in the case of assistance provided to a nonprofit developer
for home purchase or land purchase and/or improvement costs associated with an
OH-approved land trust project, for which the combined homebuyer assistance
and home improvement assistance may total up to $65,000, provided that the
homebuyer assistance does not exceed $45,000.

e Borrowers may use any first mortgage product approved by OH, including FHA
and Fannie Mae products, and portfolio loans. FHA 203(k) purchase-
rehabilitation loans are also eligible, provided the rehabilitation amount exceeds
$5,000.

Recapture and Resale Guidelines

e In conformity with HUD rules, OH will impose either resale or recapture
requirements, at its option, when HOME funds are used. The recapture or resale
~ options may be managed by the City, a subrecipient, or other contracting party at
OH’s option. The recapture or resale options cannot be used together in the same
loan, except that OH may recapture funds loaned to a land trust in case of a
transfer of a home contrary to resale restrictions.

e For HOME funds that are allocated for eligible development costs and programs -
operated by nonprofit housing agencies, the resale option may be used. In such
cases, the agreement with the developer or nonprofit housing agency will provide
for long-term affordability of the housing. Requirements include:

v’ The initial sale and any resale of subsidized units during the applicable
affordability period must be made to low-income households.

v’ The resale price during the applicable affordability period is limited to
maintain an affordable purchase price for subsequent low-income
homebuyers. The resale formula must also provide for a fair return to the
seller. The resale price and return formula must be approved in advance by
OH.

v New purchaser income and resale price are restricted during the affordability
period via a recorded deed restriction or land covenant, or there is a purchase
option or rlght of first refusal in favor of the City or a C1ty-approved entity at
a restricted price, or both methods are used.

¢ For HOME funds allocated to lending programs, the recapture option may be
used. The City or a City-approved entity will have the right to require full
repayment of the HOME subsidy when resale occurs, regardless of the applicable
affordability period, to the full extent permitted by law.
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Subordination Policy

Many program borrowers refinance their homes or borrow against the value of their
homes, and request that their homebuyer assistance loan’s lien position be subordinated
to another loan. In some cases agreeing to these subordination requests could greatly
increase the risk that taxpayer funds may not be paid back. The current policy of OH is
that subordination requests will be evaluated by the Homeownership Program Manager
and will generally follow the following conditions:

e The total proposed loan to value ratio does not exceed 90% of the appraised or
assessed value, whichever is less. The new loan does not have a balloon payment
before the homebuyer assistance loan maturity date and is not an interest only
loan.

e The homeowner needs to refinance only the existing first mortgage indebtedness
against the property to take advantage of better rates, terms, and payments, and is
not incurring additional indebtedness against the property, except for one or more
of the following:

v' Refinancing fees; }

v/ Payments needed in order to save the house from a foreclosure;
v’ Costs of an urgent health and safety repair;
v

Medical, funeral, or other emergency expenses of the homeowner or
immediate family that are determined to be allowable by the
Homeownership Program Manager.

Targeted Outreach

The City will work with the Seattle Housing Authority (SHA), the Washington State
Housing Finance Commission (WSHFC), and local lenders to target outreach to
underserved communities.

Homebuyer Education and Counseling

All homebuyers using City downpayment assistance funds are required to attend
homebuyer education. A portion of available federal funds are awarded by OH for
delivery of homebuyer education and counseling programs.

In addition, the Seattle Housing Authority (SHA) has up to $15,000 through its DPA
Program available for eligible Public Housing and Housing Choice Voucher residents
who are interested in purchasing a home. SHA staff screen and determine the suitability
of residents and tenants of public housing for participation in homebuyer programs. In
order to administer and distribute the down payment assistance, SHA developed
partnerships with several local, culturally-specific non-profit housing counseling agencies
such as the Urban League, El Centro de la Raza and the International District Housing
Alliance. The role of these counseling agencies is to screen residents for eligibility and
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provide ethnically-diverse homebuyer outreach, referral, education and counseling. They
also recruit for and provide homebuyer education workshops, work with residents on
credit issues, pre-qualify and connect them with lending programs and assist with
housing search and other supportive services. When residents have been determined
eligible by one of the housing counseling agencies for SHA's Down Payment Assistance
Program, SHA staff review the application to ensure that residents meet the guidelines
and are protected from predatory lending practices. If approved, up to $15,000 is
provided to residents during closing.

General Policies for Capital Funding

The folloWing policies apply to OH-funded affordable rental and homeownership housing
capital projects.

Bridge Loan Policy
OH-The Office of Housing may make bridge loans to assist in development of low-

income rental or ownership housing. Bridge loans are intended to provide short-term
funding, up to two years, to permit low-income housing development activities to

proceed in advance of the ava11ab111ty of permanent pI’O_] ect fundlng Bﬁdge—leans—fef

Fmanelal—P}a&—Bndge loans must be used for s1te acqu1s1t10n Wthh 1ncludes the
acquisition of interests in land or in improvements to land, or both,
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The Office of Housing will issue a Notice of Funds Available (NOFA) for Bridge Loans
and may accept applications on a rolling basis. The NOFA will provide specific
application requirements, which will be similar to those of the Rental Housing and
Homebuyer programs. To be eligible for a bridge loan, the borrower must have
successfully developed and operated at least three affordable housing projects, be in good
standing on any Office of Housing loans, and have demonstrated capacity to secure
permanent financing for the proposed project within two years. The interest rate on
bridge loans shall be no less than 3% simple interest. Accrued interest shall be paid in
full when the loan is repaid.

Neighborhood Notification and Community Relations Policy

Prior to application for OH funding (permanent or bridge) for production or preservation
of affordable rental housing or development of housing for low-income homebuyers,
applicants are required to prepare and begin implementing a community relations plan,
including neighborhood notification activities. The community relations plan is needed
whether the application is for funding for new construction or renovation of an existing
building, regardless of whether there is a change in ownership.

A successful notification effort leads to open, ongoing communication between
developers and neighbors. This requires cooperation by developers, the City, and
neighborhood residents. A positive, open relationship between housing developers and
neighbors can prevent misunderstandings, facilitate prompt resolution of any inadvertent
misunderstandings, and provide a fair, thoughtful, dependable means of ironing out
differences. While not meant to be a definitive process for each proposal and
neighborhood, the steps outlined below provide a comprehensive notification process.

It is the policy of the City of Seattle that OH funding of affordable housing not be refused
solely on the basis of concerns expressed by neighbors; the City supports and is
committed to promoting diversity in Seattle neighborhoods. Consistent with State and
Federal law, a housing project should not be excluded from a neighborhood solely based
on any of the following characteristics of the persons who will live there: age, ancestry,
color, creed, disability, gender identity, marital status, national origin, parental status,
political ideology, race, religion, gender, sexual orientation, possession or use of a
Section 8 certificate, or use of a guide or service animal by a person with a disability.

The City supports affordable housing projects that will preserve and enhance the
strengths of Seattle’s neighborhoods. Housing developers and neighbors should keep OH
informed of any issues or concerns throughout the community notification process and
operation of the project.

Guidelines for affordable housing developers:

This policy section is intended to provide guidance to developers, acknowledging that
neighborhood notification efforts and appropriate community relations plans may vary.
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1. Prior to releasing purchase and sale agreement contingencies:

o Consult with OH. OH will help identify developers of other affordable
housing in the neighborhood(s) being considered and suggest neighborhood
organizations to contact. ‘

e Contact other affordable housing owners to learn about a neighborhood’s
historical and current housing- and development-related concerns.

2. Prior to submitting an application for City Consolidated Plan consistency
certification:

e Notify neighbors within at least 500 feet of the site using a written notice,
letter or flyer. Consider including basic information about the developer
agency, proposed project, estimated schedule, contact person, and
neighborhood organizations that have also been notified about the project in
the written communication.

e Contact neighborhood organizations, including the neighborhood community
council and the local district council, with updated information about the
project, including final site selection, schedule, and proposal for ongoing
communication with the neighborhood. The ongoing communication plan
may include presentation(s) at regularly scheduled neighborhood organization
meeting(s), invitation to a meeting hosted by the housing developer, formation
of an advisory committee, and/or regular project updates in neighborhood
organization publications or posted at local libraries, community centers, etc.
Information the housing developer should consider sharing at meetings
includes the following:

o Experience as a housing developer and manager; provide names and
addresses of other affordable housing projects;

o Description of targeted population of the housing, to the extent that it does
not compromise the safety, confidentiality or well-being of the residents;
information about property management and support services, if
applicable; :

o Mechanisms for communication between the housing developer and
neighbors, including 24-hour contact person and number if possible;

o Estimated schedule for construction and completion; and

o Opportunities for neighbors to provide input on the project (i.e. names of
interested neighborhood organizations and how to contact them;
community advisory committee; etc.).

3. Maintain communication with immediate neighbors and the neighborhood and
community organizations throughout the project’s design and construction phase.

4. Once the housing is operational:

Exhibit B to Ordinance: Amendments to Appendix C of the 2009-2012 Consolidated Plan — Housing
Policies 16




e Invite neighborhood and community organizations and neighbors to project
- open houses.

e Establish ongoing communication with neighborhood organizations and
neighboring residents and businesses. Promptly address emerging issues and
share successes.

e Keep the City apprised of any issues.
Guidelines for neighbors:

1. Encourage housing developers and residents to be active members of your
community. Invite them to neighborhood meetings and events. Build foundation for
long-lasting, positive relationship.

2. Communicate concerns about design, operation and management of a project. Work
collaboratively with housing developers and/or residents to identify ways to address
those concerns.

3. Neighbors may want to consider negotiating a community relations plan with the
housing developer if it turns out that clarity of understanding is difficult to reach
verbally.

4. Make sure housing developer and/or residents know what is working well.

Relocation, Displacement, and Real Property Acquisition

Development of affordable rental and homeownership housing should be designed to
minimize displacement of households. Any temporary relocation or permanent
displacement of households must comply with all applicable provisions of (a) Seattle
Municipal Code 20.84—Relocation Assistance; (b) the City’s Just Cause Eviction
Ordinance; and (c) for projects using federal funds, the federal Uniform Relocation Act
(URA) and any other relocation regulations and handbooks applicable to the particular
funding program.

These policies, laws and regulations contain, among other requirements, different
timelines under which households must be given various notices and provided financial
assistance under certain circumstances. Consultation with OH staff prior to submission of
applications for funding is required for any applicant whose project will involve any
temporary or permanent relocation activities.

Fair Contracting Practices, WMBE Utilization

Sponsors must comply with the City’s Fair Contracting Practices Ordinance. Sponsors
and their general contractors shall be encouraged to take actions, consistent with that
ordinance, which would increase opportunities for women and minority business
enterprises (WMBE). A combined WMBE aspirational goal of 14% of the total

Exhibit B to Ordinance: Amendments to Appendix C of the 2009-2012 Consolidated Plan — Housing
Policies 17




construction and other contracted services contracts shall apply for all affordable rental
housing capital projects funded by OH. OH shall encourage additional efforts to increase
WMBE participation including mentoring programs and participation in apprenticeship
and other training opportunities.

HomeWise Program Policies

OH’s HomeWise Program provides for low-interest home rehabilitation loans and
weatherization services primarily for the purpose of improving the health, safety, and
energy efficiency of housing for low-income households. |

Income limits for rehabilitation loans vary by fund source, but in no case exceed 80% of
median income. The maximum individual rehab loan is $45,000, with a waiver by the
OH Director allowing up to $10,000 additional (for an overall total of $55,000) due to
demonstrated health and safety needs. Interest rates generally are set at 3% simple
interest. Depending on the circumstances of the individual household, the loan may be
amortized or deferred. HomeWise forgivable grants are available, up to $10,000, for lead-
based paint abatement if required in a rehabilitation project. Grant terms require full
repayment if the home is sold within 5 years and provide for forgiveness after 5 years.
The program generally gives priority to loans for improving health and safety, and for
curing code violations. The program also gives priority for repairs that address exterior
dilapidation or conditions that would contribute to neighborhood revitalization in the
Southeast Neighborhood District.

Weatherization services are provided for energy efficiency and health and safety
improvements in owner- and renter- occupied single-family homes and eligible
multifamily rental properties. The income limits for such services vary by fund source.
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Gregg Johanson

OH 2009 Levy A&F Plan FISC
April 6,2010
Version #2
Form revised May 26, 2009
FISCAL NOTE FOR NON-CAPITAL PROJECTS
Department: Contact Person/Phone: DOF Analyst/Phone:
| Office of Housing | Rick Hooper/4.0338 | Amanda Allen/4.8894
Legislation Title:

AN ORDINANCE relating to housing for low-income households, adopting the 2010- 2011
- Administrative and Financial Plan for 2009 Housing Levy Programs; establishing and
modifying certain policies for use of funds for housing programs from other sources,
including the 1986 Housing Levy, 1995 Housing Levy, and 2002 Housing Levy; and
amending the Housing Policies appendix to the 2009-2012 Consolidated Plan for
Housing and Community Development.

e Summary of the Legislation: The proposed legislation adopts the 2010 ~ 2011
Administrative and Financial (A&F) Plan for the 2009 Housing Levy Programs, as required
by Section 6 of Ordinance 123013. The A&F Plan also establishes policies to effectively
manage the operations and maintenance funds from the 1986, 1995, and 2002 housing levies.
In addition, the legislation approves amendments needed to the Housing Policies section of
the Consolidated Plan to make them consistent with the updated A&F Plan.

e Background: In November 2009, the voters of the City of Seattle approved the levy of
property taxes for the purpose of financing and supporting housing for low-income
households, pursuant to Ordinance 123013 (2009 Housing Levy). The 2009 Housing Levy
collects $145 million in property taxes over its seven-year life. Ordinance 123013 requires
the periodic adoption by the City Council of an A&F Plan establishing criteria, guidelines,
and requirements for the funded levy programs. The A&F Plan was developed by the Office
of Housing with input from the Oversight Committee for the 2009 Housing Levy and the
City Council. Additionally, the 2010 — 2011 A&F Plan establishes policies for the use of
funds derived from the 1986, 1995, and 2002 housing levies. .

o Please check one of the following:

This legislation does not have any financial implications. (Stop here and delete the
remainder of this document prior to saving and printing.)

X This legislation has financial implications. (Please complete all relevant sections that
follow.)

Notes: The 2010 Adopted Budget includes appropriations and revenues for all Levy Programs in
.2010. Consistent with the A&F Plan adopted through this ordinance, the Office of Housing shall
seek appropriation authority for 2011 Levy Programs through the 2011 adopted budget
legislation. No position changes result from this legislation.
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OH 2009 Levy A&F Plan FISC
April 6,2010 '

Version #2

o What is the financial cost of not implementing the legislation? Ordinance 123013
requires the adoption by the City Council of the A&F Plan to implement 2009 Housing Levy
Programs. In 2010, the A&F Plan provides policy direction for $20,714,286 of property tax
revenues dedicated to low-income housing needs.

o Does this legislation affect any dei)artments besides the originating department?

No. This legislation does not affect any other departments.

o What are the possible alternatives to the legislation that could achieve the same or
similar objectives? ‘

None. The A&F Plan adopted through this legislation is specifically required by Section 6 of
Ordinance 123013, ‘
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e Is the legislation subject to public hearing requirements:

No special public hearing requirements are required.
e Other Issues: Noné.

e List attachments to the fiscal note below: None.
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INTRODUCTION

The 2009 Seattle Housing Levy provides $145 million over a 7-year feriod to provide, produce,
and/or preserve affordable housing in Seattle and to assist low-ifcome tenants in Seattle. The
Housing Levy funds five programs:

1. Rental Preservation and Production
2. Operating & Maintenance

3. Homebuyer

4. Acquisition & Opportunity Loans (N(? : there is not a separaté allocation for this

program; rather, loans may be madi/fr m fund balances from other Levy programs)

5. Rental Assistance (beginning in 2012)

The 2009 Housing Levy, approved by Sedttle voters in November 2009, includes property tax
levies authorized for seven years, fropd 2010 through 2016. The Office of Housing (OH)
administers all 2009 Seattle Housing Levy programs with the exception of the Rental Assistance
Program, which will be administefed by the Human Services Department beginning in 2012.

Ordinance 123013, passed by/City Council on June 12, 2009, placed the Levy proposition on the
November ballot and directéd OH to prepare a Levy Administrative and Financial Plan (A&F
Plan) every two years beginning in 2010. The A&F Plan includes the funding plah for the levy
and policies governing @dministration of each levy program. The A&F Plan may also include
other information as the Mayor or Housing Director may deem appropriate or the City Council

may request.

The Levy A&F Plaf is adopted by City Council by ordinance, with such modifications as the City
Council may reduire. A draft A&F Plan is first developed by OH with input and assistance of
working groyps that include housing provider representatives, the Seattle Housing Authority,
business grdups, groups addressing homeless and other human service issues, and other
interested community members. The Housing Levy Oversight Committee reviews the draft and
makes recommendations to the Mayor and City Council. |

This A&F Plan governs Housing Levy programs for two years, 2010 and 2011. Policies for the
Repftal Assistance Program are not included in the 2010-2011 A&F Plan because Levy funding
fdr that program does not begin until 2012. Rental Assistance policies will be added when the
A&F Plan is amended for the 2012-2013 program years.

Introduction
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The contents of this Plan are not intended to confer any legal rights on actual or potential
project borrowers, applicants, or other persons. The terms of this Plan are subject to revision by
ordinance and to the effect of applicable laws, regulations and ordinances. In/p‘érticular,
applicants for Levy funding should review Seattle’s Consolidated Plan for Housing and
Community Development for applicable housing policies. '

Introduction




2009 Housing Levy

" PROGRAM FUNDING PLAN

Income Housing Fund in subfunds or accounts created by the Director of Executive

All revenues collected from the additional taxes levied for housing are d/e? ited in the Low-
Administration as needed to implement the purposes of the 2009 Levy/

Levy revenues in the Low-Income Housing Fund shall fund the Rental Preservation &
Production, Homebuyer, Operating & Maintenance, and Rental Assistance programs. Table 1
below shows fund totals for those programs based on projected amounts of additional taxes
levied for low-income housing. Total annual amounts available for administration of these four
Levy programs are also shown in Table 1.  Administratioryfunding shall be allocated
proportionally to the annual funding amounts of the folr Levy programs. Administration
revenues shall be transferred to the Housing Opera n;; Fund annually based on staffing and
other operating costs needed to administer the Rental Preservation & Production, Homebuyer,
and Operating and Maintenance programs. Starting in 2012, the Office of Housing will transfer
to the Human Services Department revenues unding the Rental Assistance program, including
funding for administration.

Program income from the 2009 Levy shall be used to fund programs from which the program
income is derived, which are predomifiantly the Rental Preservation & Production and
Homebuyer programs. Program indome from repayment of Acquisition & Opportunity Loans
shall be used to fund the program from which the loan funds originated‘.

Investment earnings from 2009 Operating & Maintenance Program fund balance shall be
allocated to that program. /investment earnings from other 2009 Levy fund balances shall be
allocated to each Levy program in proportion to program funding levels for that year, excluding
Administration and Acqpisition & Opportunity Loans, as shown in Table 1. Investment earnings
shall be used in the safme manner as the Levy program to which it is allocated.

Home- Rental. Operating & Rfantal ACQUISItIOI? & Admin-
Preservation . Assistance Opportunity . .
buyer . Maintenance * istration Total
6.2% & Production 9.9% (HSD) Loans 9.2%
' 71.7% ) 2.9% 0% )
2010 1,134,000 14,689,000 3,000,000 - - 1,894,286  $20,714,286
2011 1,326,500 14,885,167 2,609,000 - - 1,893,619  $20,714,286
[
Program Funding Plan ‘ ' B

oo

Rt




2009 Housing Levy Levy A&F Plan, 2010-2011

2012 1,326,500 14,885,167 1,760,000 849,600 $20,714,286

1

1,893,019

2013 1,326,500 14,885,167 1,757,750 849,600 - $20,714,286
2014 1,326,500 14,885,167 1,757,750 849,600 - $20,714,286
2015 1,326,500 14,885,167 1,757,750 849,600 1,895,269  $20,714,286

2016 1,326,500 14,885,167 1,757,750 849,600 1,895,269  $20,714,286

Total $9,090,000 $104,000,000 $14,400,000 $4,248,000 $13,262,000 $145,000,000

* Not separately funded, but financed through short-term use of fynding from other levy programs.

PROGRAM INCOME AND INVESTMENT EARNINGS FROM PRIOR LEVIES

The provisions of this section shall govern the use of/p ogram income and investment earnings

to the extent consistent with provisions that remairy/in effect of applicable City ordinances
.submitting housing levy measures to the voters ad with State Law. Program income from any
of the 1986, 1995, or 2002 Housing Levy programs in the table below, received during 2010-
2011 will be used consistent with current policies for the respective programs shown in the
table below. Investment earnings received c(uring 2010-2011 on the balance in any subfund or
account derived from the 1986, 1995, or 602 Levy programs shown in the table below will be
used consistent with the current polici;jfor the respective program shown in the table below,
as the Director of Housing shall determine. Anything in this section notwithstanding, program
income and investment earnings djézzd from taxes levied under RCW 84.52.105 pursuant to

the 1995 and 2002 Levies shall be/used only to finance affordable housing for very low-income

households. /
Original Levy Program / Program policies that now apply to program income and
/ investment earnings
1986 Levy /
e Small Family Program e 2009 Levy Rental Preservation & Production
e Large Family Pybgram e N/A Units in SHA’s inventory
e Downtown Py/eservation e 2009 Levy Rental Preservation & Production
e Special Nee,és Housing e 2009 Levy Rental Preservation & Production
1995 Levy
e Rental F}Foduction e 2009 Levy Rental Preservation & Production
° Homedwner Rehabilitation ¢ Homeowner rehabilitation guidelines in
/

Program Funding Plan
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Consolidated Plan -/
e Homebuyer Assistance e 2009 Levy Homebuyer Program /
2002 Levy
e Rental Preservation and Production e 2009 Levy Rental Preservation ,&/Production
e  Homebuyer Assistance e 2009 Levy Homebuyer Progya/m
e Neighborhood Housing Opportunity e 2009 Levy Rental Preservgﬂf"on & Production
e Rental Assistance e N/A 2002 Levy funds spent--—do not revolve

BRIDGE LOANS The Office of Housmg may use 1986, 1995, anj/z/r 2002 Levy funds, alone
or together with other funds, to make bridge loans to assist in devélopment of low-income
rental or ownership housing. Consistent with ordinances subm'(éd to the voters (Ordinances
112904, 117711, and 120823) and applicable State law, bridge loans may be made from any
program or subfund, and payments on bridge loans will be dllocated to the program or subfund

from which the loan was made.

Bridge loans will support housing development consistent with the objectives and priorities of
the Rental Housing or Homebuyer program as stated in this A&F Plan. Bridge loans are
intended to provide short-term funding, up to twg years, to permit low-income housing
development activities to proceed in advance of the availability of permanent project funding.
Bridge loans must be used for site acquisition/which includes the acquisition of interests in land
or in improvements to land, or both.

The Office of Housing will issue a Notice/of Funds Available (NOFA) for Bridge Loans and may
accept applications on a rolling basis. /The NOFA will provide specific application requirements,
which will be similar to those of the/Rental Housing and Homebuyer programs. To be eligible
for a bridge loan, the borrower r:/gt have successfully developed and operated at least three
affordable housing projects, be / good standing on any Office of Housing loans, and have
demonstrated capacity to secytre permanent financing for the proposed project within two
years. The interest rate ony idge loans shall be no less than 3% simple interest. Accrued

interest shall be paid in ful/when the loan is repaid.

/

/
/

Program Funding Plan
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REPORTING

The Office of Housing will provide an annual program progress and perfdrmance report to the
Mayor and City Council each year. Reports will be reviewed in draft by'the Housing Levy
Oversight Committee.

The Annual Report will be produced and provided to the Mayor 4nd City Council no later than
February 28 of each year, covering activity for the previous year. The Annual Report will
include, but not be limited to, the following:

¢ Accomplishments/Production for each Levy program, including actual unit production
compared to goals: ‘

nits funded and funding reserved for those
opulations served by projects

o Rental Preservation & Production --
units, location of funded projects,

o Operating & Maintenance -- units funded and their funding level

o Homebuyer -- number and value of loans approved; number, value and location
of closed loans; income and’demographics of assisted homebuyers; average
length of repaid and outstanding loans; and number and term of affordability for

land trust and other hysing units with resale restrictions.

o Acquisition & Opportynity Loans — loans approved along with loan amounts and
due dates, loans repfid, and projected units assisted

o Rental Assistance/-- number of households provided housing assistance and
success at stabi)izing households ' '

e Affordability levels sgrved, actual compared to goals;
® Leverage ach’ieve7 for each Levy program;
e The extent of Sjction 8 vouchers linked to Levy-funded projects;

e Any additional information that the Housing Levy Oversight Committee believes should

be included

Reporting
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RENTAL PRESERVATION & PRODUCTION
PROGRAM

Housing Levy Funds TOTAL 2010-2016 YEARS/£)10-2011
Amount $104,000,000 /o/29,574,167
Goal 1,670 units / 475 units

L

The Office of Housing’s Rental Housing Program funds the de\7lopment of affordable rental
housing in Seattle using the Housing Levy Rental Preservatio? and Production Program funds
and other fund sources. At least once per year, OH publishes a Notice of Funds Available
(NOFA) for the Rental Housing Program. The NOFA descrjbes specific funding priorities and
requirements for each available fund source, of which//he Housing Levy is the largest.

The following program objectives and policies appjy to the Rental Housing Program as a
whole unless otherwise indicated as specific to tHe Housing Levy Rental Preservation and
Production Program. Additional Rental Housin Pkogram policies are published in Seattle’s
Consolidated Plan for Housing & Community Pevelopment, including additional requirements
for federal funds administered by the Ofﬁj of Housing.

RENTAL HOUSING PROGRAM OBJECTIVES

e Rental Housing Program:

e Provide a mix of affordablé rental housing, consistent with Levy affordability policies,
promoting housing opportunity and choice throughout the City. ‘

e Working collaboratively with other funders of affordable rental housing, ensure that the
greatest number of qgality affordable housing units are preserved or produced each
funding rounds.

e Contribute to coyuhtywide efforts to end homelessness by providing housing that serves
individuals and/families who are homeless or at risk of homelessness.

e Promote cost-effective sustainable design, construction, rehabilitation, and operations
of affordib'le housing. ‘

e Promote preservation of affordable housing, and prevent displacement of low-income

residents, through purchase and rehabilitation of existing housing.

Rental Preservation & Production
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e Contribute to the revitalization of low-income communities through developmlent and
preservation of affordable housing, including mixed-income housing and hoysing
opportunities for existing low-income residents at risk of being displaced
redevelopment and rising housing costs.

e Contribute to the development of sustainable, walkable neighborho?s, particularly
near high-capacity transit, giving low-income residents access to trahsportation, services

and economic opportunity.

HOUSING LEVY FUND PRIORITIES FOR 2010-2011

Housing Levy funds are intended to serve vulnerable people in gur community, including
seniors and people with disabilities, families and individuals who are either experiencing
homelessness or who are at risk of homelessness, and peogle who earn low-wages and have
difficulty finding housing they can afford. In Seattle, 18? of all renter households —
approximately 21,400 individuals and families — are seyerely cost burdened, paying more than
half of their income for housing. Nearly all of these Wouseholds have low-incomes; over 60%
have incomes at or below 30% of median income,

Over the next two years, the current economigdownturn will make it especially challenging to
provide housing for these vulnerable groups/To meet Levy production goals, projects must
leverage other public and private fund soufces: capital funding for housing development and,
for homeless and special needs housing,/ongoing funding for building operations and
supportive services. In the next two years capital funding leveraging is expected to be quite
constrained. The State Housing TrusyFund is expected to have limited or no funding available in
2010, and equity pricing for low-indome housing tax credits is significantly lower than it was just
two years ago. Operating and service funding is limited due to reduced revenues from
document recording fees and sales tax, and the expiring King County Veterans and Human

" Services Levy. At the same tinfe, construction costs are significantly lower than they have been
in recent years; sales prices of existing developments may continue to decline; and new federal
resources may be availablg. The National Housing Trust Fund might provide federal capital
funding for low-income Jousing for the first time in many years. Federal funding for the Choice
Neighborhoods and Suétainable Communities will encourage local communities to connect
housing investments d/ith schools, transportation, and other investments to address broad
community needs.

Over the next two years, the Rental Housing Program will emphasize housing development that
optimizes leveraging of other public and private investment. Leverage includes capital funding
for housinfﬁevelopment, and operating and supportive services funding for residents with
special ge’ ds. Geographic dispersion of very-low income housing throughout the city is

Rental Preservation & Production
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encouraged. Mixed-income housing (projects serving households with incomes from 50% to
80% of median income) is encouraged in underdeveloped areas in the city where higher
percentages of low-income residents or housing exist. In addition, OH will em”ﬁhasize housing
that addresses the following over-arching goals:

e Contributes to City efforts to create sustainable transit-oriented gommunities: create or
pre‘ser‘ve affordable housing opportunities in areas with high capacity transit stations
or high frequency transit service where the City is making transportation, infrastructure
and other investments and, if available, other housing subsidles for transit-oriented
communities can be secured (see Prdgram Definitions, pagg 45). Maps showing these
areas will be available at the Office of Housing and will be’published in NOFA

documents.
e Contributes to City and countywide efforts to end ho/ elessness: preservation or new
construction of housing serving individuals and famjlies who are homeless or at risk of

homelessness.
The following are funding priorities for specific popul?‘ons to be served in rental housing:

Housing for homeless families, individuals and youth, including chronically homeless
individuals with disabling conditions.

Housing for the homeless continues to be a critjcal need in Seattle. Nearly 2,000 people are
homeless on the streets in Seattle on any one Xight and many more in shelters and transitional
housing; and Seattle Schools report about 900 homeless students over the school year. A range
of housing, combined with supportive services, is needed to assist families, individuals and
youth regain housing stability and work?{ward self-sufficiency. The Office of Housing works
closely with other funders to maximize gervices and operating funding dedicated to housing for
the homeless. Funding coordination%especially important for permanent supportive housing.
A “Housing First” model has demonstrated success in Seattle and nationally. These programs
provide housing and intensive serv'Zes for people with disabilities who have long or repeated
histories of homelessness, and for people who are high utilizers of pub'Iic health and justice
systems. Housing First also savés significant public costs such as for emergency services.
Projects using this model will e prioritized so that those most in need are served and system-
wide cost savings can be achieved. In addition, projects that use cost effective measures to
create housing for homele/ss families, individuals and youth, including but not limited to single
room occupancy units, and acquisition and moderate rehabilitation of existing housing, are
encouraged.

Proposed projects serving homeless populations will be prioritized if they demonstrate a high
likelihood of securinf/funds to provide appropriate levels of supportive services to help
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residents gain housing stability. Projects that will serve homeless families must be aligned with
local planning and funding initiatives for ending family homelessness. Projects that will serve
chronically homeless populations must demonstrate a high likelihood of secuying funds to
provide intensive services, including behavioral health, health care, and chepical dependency
services; project sponsors will be required to participate in the emerging cjlent care

coordination system.

Housing for seniors and people with disabilities.l

Many seniors and people with disabilities live on limited fixed inco es, and struggle to afford
housing while paying for food, health care and other expenses. Seattle renters over age 62 are
more likely to be severely cost burdened; over 27% of these hougeholds pay more than half
their income for housing. People receiving social security disabllity typically have incomes as
low as 17% of median income, so they cannot maintain stabl
place to live.

housing without an affordable

Proposed projects serving these seniors and people with disabilities will be prioritized if they
demonstrate high likelihood of obtaining appropriate lgvels of operating and services funding
for the intended residents and/or preserve existing hgusing subsidies and prevent displacement

of low-income residents.

Housing for low-wage working families and individuals.

»

Extremely low-income families and individualg—with incomes at or below 30% of median
income—are the most likely to be severely gost burdened renters in Seattle. These households
have incomes below $17,700 for an individual or $22,750 for a family of three. They may be
working a minimum wage job, or worki .Zpart-time or intermittently. They are at high risk for
homelessness if a child’s illness forces 4 parent to miss work or an unexpected expense results

in a missed rent payment.

In addition, the people who provZIe everyday services to residents and visitors in Seattle often
struggle to pay market rents. People working in food service, hotel housekeeping, retail sales
“typically earn $14 per hour. O/‘Zce administrative staff, teacher’s aides, and medical assistants
may earn $17 per hour. Even/in today’s housing market, an income of $20 per hour is needed

to afford the average one-bédroom apartment.

Proposed projects serving these populations will be prioritized if they are located near

transportation and Ioc? services and amenities, giving low-wage workers the option to forgo a
car. In particular, locations near high-capacity transit stations or high frequency transit service,
and projects that pererve affordable housing in locations where rents are rising, will be
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prioritized. A mix of unit sizes to accommodate families is preferred in new congtruction
projects.

PROGRAM POLICIES

L. Housing Levy Affordability Requirements

Affordability guidelines are applied Levy program-wide during the two-year term of the 2010-
2011 A&F Plan, not on a project-by-project basis. All 2009 Levy Rental Preservation and
Production Program funding awarded from January 1, 2010 through December 31, 2011 will be
included in calculating the affordability policy performancg. Housing Levy funds for the Rental

Preservation and Production Program are subject to the/following affordability policy:

e At least 60% of funds shall be used for housi
‘below 30% of median income;
o Up to 10% of funds may be used for housing serving households with incomes from 61%
to 80% of median income; and |
e The balance of funds shall be used foy’housing serving households with incomes from
30% to 60% of median income.

serving households with incomes at or

II.  Eligible and Ineligible Activities and Costs

Rental Housing Program funds sha?l e used to fund the preservation and production of rental

housing. Funds may be used to finance entire developments, individual units, or residential

portions of a development.
A. Eligible costs

Eligible costs include, but afe not limited to:

e Appraisals e Inspections & Surveys

e Architectural/ehgineering fees e Insurance

e Capitalized OZerating Reserves e Interest

e (Capitalized Replacement Reserves ~ e Option costs

e Closing costs e Permits

e Construction e Reimbursement of pre-development
e Contingency costs*

e Developer fees e Professional Fees

e Environmental Assessment e Purchase price
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¢ Financing fees e Relocation
e Hazardous materials abatement e Title insurance

*Nonprofit borrowers are encouraged to use Impact Capital or other cost-effectiye sources for
pre-development funding.

B. Residential spaces

Rental Housing Program funds may be used to fund housing units, resid ntial spaces, and
common areas to the extent they serve the low-income housing and not other uses. Examples
include: ‘

e Areas for cooking, eating, bathing
e Building Lobby

e Areas for resident use such as television or reading roofs
e Corridors, stairwells, storage areas
e Management and service office space that is accessory to the housing
e Spaces used for on-site social services

C. Non-residential portions of mixed-income or mixed-use developments

Rental Housing Program funds can be used for projécts that combine affordable rental housing
with market-rate units and/or commercial spaces/ However, costs associated with market-rate
units or commercial spaces are not eligible for féntal Housing Program funding.

Borrowers must demonstrate that Rental Housing Program funding is attributable to eligible
residential spaces and that costs of other parts of the project are paid by funds eligible for that
purpose. Where it is impractical to segre !:e costs between Rental Housing Program-funded
units and other portions of a mixed-use project, the OH Director may permit such costs to be
pro-rated between Rental Housing Pr éram funding and other funding sources based on a

reasonable formula.

In order to facilitate development/of the eligible residential spaces, OH may allow Rental

Housing Program funds to be disbursed for the full amount of a shared cost item if:

1. Documentation is provided prior to expenditure of Rental Housing Program funds that
assures sufficient funding from other sources will be provided prior to project
completion equal to/the full amount allocable to such space; and

2. The final cost certification confirms the allocation of appropriate non-Rental Housing
Program funds for such spaces.
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'D. Leases

Site control through ownership of a property is preferred to site control thrglgh a long-term

lease except in cases where the City is lessor, or the lessor and the lessee ggree to accept the
loan conditions described below and the City receives security in both leasehold and fee
interests. Projects involving a borrower that is a lessee where the lessot and lessee do not both
accept these terms and conditions will be permitted only if the project represents an unusual
cost-effective opportunity or furthers other community development objectives. At a minimum,
the following conditions will apply to properties where the borrower is the lessee and the
owner does not agree to accept the normal loan term and conditions above: -

1. Repayment: Loans involving leases must be structured to provide for repayment over
the life of the lease. The OH Director may modify the normal repayment terms, as
appropriate, by requiring different terms from or/n addition to those generally specified .
by this Administrative and Financial Plan.

2. Lease term: Minimum lease term is 50 years with a preference for longer terms when
feasible. The lease term must exceed the Cit¥ loan term by at least six months.

3. Security: Security for the City loan should pe appropriate to protect the City’s interest in
repayment of the loan,

E. Replacement housing obligations

Levy Rental Preservation and Productio Program funds shall not be used to finance
development of replacement housing developed as a condition to a tax exemption through the
Multifamily Tax Exemption program gr a Major Institution Master Plan boundary expansion. If
the City receives funds from a Majof Institution to satisfy the replacement housing
requirements under SMC 23.34.124 .B.7, no permanent City funding shali be used in the
development of these units. In addition, the Office of Housing shall use the funds received
from a Major Institution to develop replacement housing consistent with any conditions
included in the Major Institution Master Plan.

Financing Methods

The following are eligible¢ methods of financing for Rental Housing Program funds.

A. Acquisition and brjdge loans as described in Acquisition & Opportunity Loan program

section and bridgg loan policies in the Funding Plan section of this A&F Plan.

B. Long-term loans as described in Section VI, Loan Conditions.

Rental Preservation & Production




2009 Housing Levy Levy A&F Plan, 2010-2011

C. Supplemental funding for projects previously funded by the City

The Office of Housing may provide financing to meet the capital needs of existing City-funded
projects that meet at least two of the following criteria: a) the property has g critical capital
need or code violation that cannot be addressed through the property's cgéh flow, reserves or
other available resources, b) no other funding is available within the timg frame required for
the project, c).a public benefit will be realized as a result of the additighal City funds, d) the
Borrower will make a significant financial contribution. All such finan€ing is dependent upon the
borrower’s ability to meet the goals and requirements of the NOFX and demonstrate a plan for
capable management and fiscal operations of the property. Such/funds may be provided as
shorter-term loans or added to existing long-term OH loans, ayOH may determine based on the
circumstances of the project.

In cases where the City has determined a project eligible for supplemental funding, original loan
terms and conditions may be changed to the terms and’conditions applicable at the time of

refinancing.

G

D. Use of Levy projects as security for other low‘income projects

Borrowers may use Levy funded projects as s 4ity for financing other low-income housing
projects if borrowers receive advance writt Zapproval from the OH Director. OH may give such
approval if the borrower demonstrates that using a Levy-funded project as security for
financing another project will achieve behefits for the City and not jeopardize the viability of

the Levy-funded projects.
E. Conduit financing

To take advantage of opportunitlj, s to respond to requirements of particular projects, the
Director may provide Levy fund$ to a project indirectly, for example by a loan to a borrower
that then re-lends the funds tg@ a project owner or lessee. Such financing may include, without
limitation, acquisition of tax-exempt bonds from a conduit financing agency where the
proceeds are used for an eliéiblerproject. In general, the project owner or lessee in such cases
must agree to the City's r éu!atory terms and must provide a deed of trust for the benefit of

‘the City or assigned to the City.

III.  Project Requirements

A. Eligible Borrowers
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Through the NOFA selection process, priority will be given to applicants that have
demonstrated ability to develop, own, and/or manage affordable housing. Applicénts that do
not have previous experience in these areas will be expected to propose an ap Z)priate
relationship with an entity that does have this experience. OH will evaluate tlfe experience of a
borrower's development team, management team, Executive Director, staff] and Board of
Directors to determine there is sufficient capacity to develop, own and opérate housingon a
long-term basis. Eligible borrowers are:

1. Nonprofit agencies: Eligible nonprofits must have a charitabl¢/purpose. The City's
preference is to provide funding to nonprofit borrowers that have established housing
as a primary mission. Private nonprofit agencies will be required to submit articles of
incorporation and an IRS letter as proof of nonprofit status.

2. Any corporation, limited liability company, general paftnership, joint ventUre, or limited
partnership created by a nonprofit or public corporgtion in order to obtain tax credits.

3. Public Development Authorities.

4. Seattle Housing Authority (SHA), except that Leyy Rental Preservation and Production
funds for housing units developed as part of SHHA HOPE VI (or successor program)
redevelopments are not eligible unless the City Council approves such use through a
Memorandum of Agreement or other agregment with SHA. Levy funds should not be
used to develop extremely low-income public housing units that are replacing those
units demolished as part of the redevelopment. If an agreement permitting SHA to use
Levy funds is approved, the Council eficourages that Levy dollars only be used for the
development of low-income units thiat are in addition to those units required to meet
the one-for-one replacement of?A)Iic housing units.

5. Private for-profit firms: Eligible for-profits must have experience develdping, owning,

f
and managing multifamily reyé housing.

B. Cost-effective long-term investments

Proposals for quality affordable housing must demonstrate a cost effective, sustainable
investment of public funding/ollowing are minimum requirements:

1. Land acquisition cos}is must be justified and represent a competitive market price.
Design must clearly’promote efficient use of space and utilities.
3. Per-square foot apd per-unit costs should reflect current market trends for the type of
housing being produced. '
4, Low per-square-[oot land acquisition costs should not be sought at the expense of
considerable site'work challenges. ‘
5. Fees for contractors and professional services must be competitive.
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6. Unnecessary costs are avoided whenever possible.

C. Maximizing production and preservation

The City strives to leverage non-City resources for capital, operating, and sypportive services to
the greatest extent possible. OH works.collaboratively with other fundergof affordable housing
including, but not limited to: the Washington State Housing Trust Fund/King County’s
Community and Human Services Division, the City’s Human Services Pepartment, the
Washington State Housing Finance Commission, equity syndicatoryand Investors, and private
lenders. The Office of Housing and its borrowers are expected to/maximize these capital
resources to ensure that the greatest number of quality afforddble housing units are preserved
or produced by the public funders each funding round, consigtent with adopted priorities and
affordability requirements for the Housing Levy and other housing fund sources.

D. Leveraging and maximum percentage of capital funds

For purposes of this section, “project” is defined as those housing units that are City funded and
rent-regulated and the common areas to the extent/they serve those housing units. In general,
the City will provide a maximum of 40% of total dgvelopment costs (TDC) of a project. Funds
are awarded competitively, and the actual City percentage is generally 25%. Total development
costs are all components of typical development budgets, including site acquisition,
construction costs, and soft costs.

The City’s maximum percentage includes/a | Rental Housing Program funds and other City
capital funds including, but not limited tg: Housing Levy, Community Development Block Grant,
HOME, Residential Bonus Program, Copnmercial Bonus Program, any special mitigation funds,
program income, Office of Economic Development (OED) equity funds, and OED Community
Development Corporation and techpical assistance funds used as capital for development or
other long-term capital gap-finanging subsidy. The City’s maximum percentage of project
financing also includes documentﬁrecording fees awarded by King County. The maximum
percentage does not include any funds used by the City to purchase transferable development

/

rights (TDR). Bridge or Section’ 108 loans are not included in computing the percentage.

The OH Director may aIIO\;V/for up to a total of 50% of residential TDC to be paid by City funds
for projects that meet on¢ of the following criteria:

1. Projects that are'located in an area with little or no subsidized housing or in an area
identified in the City's Comprehensive Plan or other adopted policies as one in which

/

subsidized housing should be encouraged.

[
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2. Projects that provide special amenities and/or unique design features for 4 proposed
tenant population such as large units for families; units requiring reconfiguration to
meet the needs of the proposed population; or special design features resulting from
the participation of potential tenants and/or community members jh project

development.
3. Projects where other public funders have made their maximum gward and the project is

a rental housing priority as described in this A&F Plan or the Cif’s Consolidated Plan.

The OH Director may ask borrowers to apply for other fund sg@urces later, if appropriate.

E. Consolidated plan policies

Rental Housing Program projects must also comply with appligable requirements stated in the
City’s Consolidated Plan for Housing and Community Develgpment regarding siting, community
notification, fair contracting, Section 3 contracting and hiring for low-wage workers, National
Environmental Policy Act, Women and Minority Businesg Enterprises, relocation, displacement,
and real property acquisition, and affirmative marketifig.

IV. Construction Requirements

The Office of Housing strives to ensure fair contracting methods and competitive pricing in the
construction of affordable housing. Borrowegshall meet the following minimum construction
requirements. Additional requirements ar?/guidance can be found in the NOFA. OH reserves
the right to review and approve all bid documents. Borrowers remain responsible for the
compliance of all documents, plans an Zrocedures with all applicable laws, regulations, codes,
contracts and funding requirements.

A. Competitive selection of contractors

Borrowers must competitively select their contractors. Borrowers must propose a competitive
process that clearly meets the City’s requirements as published in each NOFA. The borrower
shall submit a summary of their proposed competitive selection process. OH reserves the right
to review and approve the/process prior to implementation.

B. Contracting types & ptroject delivery methods

Borrowers may proposé to use a Cost Plus a Fee with a Guaranteed Maximum Price, a
Stipulated Sum contract, or an alternative contract type to OH in their NOFA applications. OH
reserves the right to review and approve contract type and construction delivery methods. The
construction contract with the general contractor and any amendments to the contract shall
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céntracting

also be submitted to OH prior to execution. The Office of Housing publishes specifj
requirements in its NOFA.

C. Construction management

If applicants do not have sufficient in-house construction management ¢épacity, they will be
required to contract for this service. Applicants proposing to manage their own construction
projects must demonstrate capacity to OH. Such applicants must hg¥e prior experience
managing a construction project and have staff available to coor zate necessary work. In
addition, the scope of work should appropriately match the agency's construction management

experience and staff expertise.

D. Wages

State Residential Prevailing Wage Rates shall be the minimum rates applicable to all projects
funded by the Rental Housing Program, unless a higher minimum rate applies or an exception is
made as allowed in this paragraph. When feder7I funds trigger prevailing wages determined
under the Davis-Bacon Act in a project, the hi/gher of either the State Residential Prevailing
Wage Rates (unless modified as stated below) or Davis-Bacon wage rates will apply to each job
classification, unless applicable law requirés otherwise. The OH Director may approve a change
in these prevailing wage requirements if/necessary to achieve compatibility with a state or
federal funding source or to promote inclusion of Levy-funded units in mixed income and/or
mixed-use buildings. The Office of Housing works closely with the Department of Executive
Administration to monitor the pa Zent of appropriate wages under a published set of
procedures. In cases where Davj$ Bacon wages are triggered, Davis Bacon monitoring

procedures are followed instedd of OH monitoring procedures.
E. Apprenticeship programs

Borrowers are encouraggto require contractors to participate in State-approved
apprenticeship programs.

F. Project labor agreements

Applicants who démonstrate to OH's satisfaction that use of a project labor agreement would
be beneficial for project development may require a project labor agreement.

G. Washington State Evergreen Sustainability requirements
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All OH-funded Rental Housing Program projects must follow the Washington State .
requirements for Evergreen Sustainable Development Standards. Details are aveyable through
the Washington State Department of Commerce.

V.  Project Selection

A. Notice of Funds Available

At least once per year, the City will issue a Notice of Funds Availabjé (NOFA) for the Rental
Housing Program. The NOFA will provide application requirements, details on specific fund
sources available, application forms, and deadlines. Minor defj€iencies and clarifications may be
corrected during the review process. Incomplete applicationg will be withdrawn from
competition. |

All applicants are required to attend a project pre-appli¢ation conference with OH staff prior to
submitting an application for funding.

B. Application components

The Office of Housing uses the Washington Sta

Combined Funder Application for Affordable
Housing. At minimum, applications must c? ' ‘

in the following:

1. Project description: location, numbgr of units, rent levels, need, and special
characteristics.

2. Borrower capacity in the develgpment, ownership, and management of affordable
multifamily housing and capadity in serving the focus population.

3. Tenant profile: a descriptio/of proposed and existing tenants and their needs,
household size, estimate and source of tenant income.

4. Evidence of site contrgl: In addition to fee simple ownership, an option to purchase, an
earnest money agre éent, a lease (or option to lease) with a minimum term of 50
years, will constitute site control. OH will consider projects where the underlying
ownership is thro/\ﬁgh a real estate contract if the contract holder is willing to
subordinate his/ﬁer interest to the OH loan or if there is adequate provision for the
applicant to d}scharge the underlying contract and obtain fee title.

5. Appraisal: If the project involves acquisition, an appraised value based on the highest .

/

and best use at the time of site control will be used to assess whether or not a fair price
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is paid for land, including any structures. Project applicants should make acquisition
offers subject to verification by appraisals acceptable to the City.

6. Construction description: Proposed contractor selection plan; scope of work; outline
specifications; cost estimates; contract type and project delivery method; Evergreen
standards; reports and evidence of early design guidance from the City’s Department of
Planning and Development;

7. Project schedule
8. Zoning: Zoning must be appropriate for the proposed projejk at the time of application.

9. Phase | site assessment including asbestos/lead paint/hazardous materials survey—a
survey to identify the presence and amount of asbestog/lead paint and/or any other
hazardous materials or underground tanks within the/building or elsewhere on site and

hase Il assessment will be required if

a description of proposed abatement measures. A

recommended in the Phase I.
10. Development budget and proposed sources
11. Relocation Plan, if applicable

12. Operating Pro Forma, including 15 year dperating Pro Forma with proposed rents and
required rental assistance or operating subsidy; taxes, insurance, utilities, salaries,
management fees, replacement and/operating reserves, maintenance supplies and
services.

13. Support services: budget and7~ port services plan, if applicable.

14. Community notification—description of results of community notification process and
any results at time of appIiZ tion and plans for additional notification activities. Proposal
must describe how community issues or concerns raised will be addressed.

C. Proposal review

Funding applications are reviewed and evaluated in detail by OH staff based on the
requirements listed in this ?ection and additional criteria published in the NOFA. OH staff works
closely with the other public funders that have been requested to fund each project. The public
funders collaborate on pl/oposal evaluations and financing strategies that meet the
requirements of each fu/md source while maximizing the number of affordable housing units
that can be produced an(d/or preserved each funding round. '
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When all projects have been evaluated, staff makes funding recommendations to a Credit
Committee composed of persons appointed by the OH Director to serve as advisors from the
private and public sectors and members of the Mayor’s Office and City Codhcil who have
expertise in affordable housing financing and/or public policy. The OH Director, whose
decisions on funding shall be final, makes funding awards based on thé Director’s judgment as
to the merits of the proposed projects; their strengths in meeting the goals and requirements
of the NOFA and this A&F Plan; the overall mix of projects funded/by the City; and the
leveraging of public resources to preserve or produce the high7 t number of quality affordable
housing units each funding round. Results are reported to the’Housing Levy Oversight

Committee and made public.

D. Fund reservation

The OH Director authorizes fund reservations for each selected project that provide information

about fund source requirements; funding levels; and conditions that must be met prior to
closing. Fund reservations are not binding on the/City until contract documents are negotiated

and signed by both the Director and the owner

After fund reservations are announced, the Pirector may reduce or revoke funding to any
project based on failure to meet funding cgnditions; decrease in costs from the preliminary cost
estimate submitted in the application; failure of the applicant to obtain other funding;
noncompliance by the applicant with iZy policies; determination of inaccuracies in the .
information submitted; increased co Z or other factors affecting feasibility; results of
environmental or other reviews; or Zailure to the applicant to agree to loan conditions. If a
project continues to be eligible foy OH funding throughout the development process, OH will
take into account, in considering’any reduction ina funding award, whether it would eliminate
the project’s ability to utilize agiother critical funding source. The Director also may increase
funds to a project after initial/funding decisions are made if reasonably necessary to assure
success of the project or mé<imum public benefit, based on new information not available at

the time of the initial decision.

V1. Loan Conditions

Loan conditions are meant to promote and encourage long-term use of properties for low-
income housing. ?é OH Director may deviate from the loan terms and conditions contained in
lo '

wing cases:

this Plan in the fo
1. For tax édit entities, where such loan terms may impair the availability of tax benefits;
or '
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2. When the borrower expects to receive other funding sources from which full or partial
repayment of the City loan can be made prior to the normal maturity date./'

3. To enable a project to secure other financing, including HUD-insured loang/and HUD
capital grants. '

A. Loan terms

Permanent loan terms will be a minimum of 50 years. OH may providg an acquisition or
construction loan for a much shorter term that is eligible for convep$ion to a permanent loan
upon satisfaction of conditions.

B. Interest rate

The interest rate for projects not using low-income housjrg tax credits will generally be 1% for
nonprofit-sponsored projects and 3% for private for-p/n%it-sponsored projects. The interest rate
for projects using low-income housing tax credits will'be a minimum of 1% simple interest and a
maximum of the Applicable Federal Rate for the /p/Zposes of Section 42 of the Internal Revenue
Code, depending on the project's projected capacity for repayment. The actual interest rate for
projects using low-income housing tax credit7 ill generally range from 1-3% and will be set on
a case-by-case basis. The interest rate will exceed 1% where there is a net financial benefit to
the project. The purpose of establishing nge for the interest rate on Rental Housing
Program funds is to provide flexibility in‘financial structuring to maximize tax credit equity
contributions and to help preserve lofig-term affordability. Interest on program loans will

accrue annually as simple interest.
C. Repayment

OH will generally make defer.vél payment loans that are payable in full on sale, on change of
use, or at the end of the Ioaé term. Terms generally will permit borrowers to further defer
payment of principal, def '{*red interest, and contingent interest by extending the loan term.
Amortizing loans will befequired if project budgets can afford repayment and meet required
rent levels. Terms of repayment required will be established as each project is reviewed. OH
will develop policies/t/o address replacement reserve levels in buildings that have been funded

with Levy Rental Préservation & Production Program funds.

/
/.

D. Transfer an;:l assumption

- The OH Direc}or may permit the transfer and assumption of the loan, and the transfer of the
property ac?uired, constructed or rehabilitated with the proceeds of the loan, without

(
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'%of

e The loan is assumed by a tax credit entity and the entity makes a substaritial equity
investment in the low-income housing;

requiring repayment of principal, interest or other amounts owing under the loan at t
the transfer, under any of the following circumstances:

e The property is transferred by atax credit entity to a nonprofit 7 poration or public
agency approved by the Director, including without limitation g'transfer to the general
partner or manager pursuant to the terms of an option agregment made in connection

with the formation of the tax credit entity; or

e The property is transfefred, with the approval of the Djfector, to a qualified nonprofit
corporation or public agency, without substantial copfsideration to the transferor other
than assumption by the transferee of outstanding gbligations. ’

Prospective new owners must complete a transfer of gnership application and meet the
guidelines established for transfer of ownership.

E. Refinancing of private debt

OH may allow refinancing of private debt in cases that result in additional capital investment in
the project; that result in a lower interest r f(; and reduced debt service; or that produce some
other long-term project benefit. OH shaII/Zview the proposed new financing terms; proposed
transaction costs; a capital needs asse?ment; and the adequacy of reserve accounts. OH may

define additional submittal requirements.

F. Covenant

A covenant will be recorded agginst the property that requires continued use of the property
for low-income housing for the stated term of the loan, and for any period for which the loan is
extended. Unless otherwise dgreed by the Director, the covenant shall continue in effect if the
loan is repaid or discharged before the maturity. The Director may release the covenant, wholly
or in part, in connection With a sale of the property approved by the Director, including any
foreclosure, if the Diregtor determines that under all the circumstances, including any proposed
substitution of other nits, the release will likely result in a net benefit to the City’s efforts to

achieve Iow-inc?, housing goals, compared to maintaining the covenant.
G. Supportive‘housing

" Loan terms may include requirements specific to dedicating units for people who have been
homeless or who have special needs. Borrowers whose projects have units restricted to
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persons with particular special needs may propose to change the special needs or target
population group being served in a project sometime during the loan term. If an gvent occurs
requiring a change in population group served, borrowers with special needs pfojects will first
be required to serve another special needs population. If OH determines that it is not feasible
or appropriate, OH may allow for a population of a specific income to be érved.

H. Contingent interest

City participation in project equity (contingent interest) shall be réquired for all Rental
Preservation & Production Program projects in the event of chahge of use or sale of property
before the loan maturity date. Upon sale, change of use, accgleration or prepayment of the
loan, loan principal plus the greater of either deferred interest or contingent interest shall be
due. Contingent interest shall be calculated according to/a formula established by OH.

The City's contingent interest should reflect the amogint of City funds contributed as permanent

" financing to a project and should be modified by apy additional funds contributed during the
loan term, such as capital contributions approved by the City or borrower subsidy necessary to
cover operating losses. For example, if the loay'is paid or becomes payable before the maturity
date, if City funds are 50% of total project costs, the City should receive, in addition to
repayment of its principal, 50% of proceeds remaining after repayment of approved project
debt (but not including contingent intergst owing to other project lenders).

. Prepayment prerhium

Prepayment of loans under the Rental Preservation & Production Program will be subject to
Office of Housing approval. Suc prroval shall not be unreasonably withheld if the borrower
provides adequate assurances of future compliance with the affordability and occupancy
restrictions in the regulatory gg’reement and recorded covenant. If a borrower repays the City
loan (principal plus the greater of interest or contingent interest) during the first 15 years of the

loan term, a prepayment premium shall also be due.

/
/

The prepayment premiu’fm shall be 50% of the original loan principal if the loan is repaid during
the first five years of the loan term. The prepayment will decline by 5% per year in years 6
through 15. There w/‘ilyl be no prepayment premium after 15 years.

Prepayment premiﬁms shall not be due in the event of involuntary prepayment, due to casualty
where there are insufficient insurance proceeds or other sources reasonably available to

complete the re;{)airs or condemnation.
/

J. -Loan termzéxte_nsion
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Any unpaid principal balance and accfued, but unpaid interest on OH loans will be due and
payable at the end of the 50 year loan term. Loan documents may provide borrowersyith an
option of extension, or, in certain circumstances described below, satisfaction of some or all of
the amounts owing through extended provision of affordable housing. At the end gf the loan
‘term, borrowers will be encouraged to extend the loan term and continue to exfend the period
of affordability restrictions for an additional 25 years, provided the property cgntinues to be in
compliance with the OH requirements.

K. Debt satisfaction through extended affordability

As an inducement to serve extremely low-income households, the OH Director may agree to
terms in loan documents, for projects in which 50% or more of the/units serve these
households, by which, if the loan term is extended for 25 years?f d the borrower and the
property remain in compliance with OH loan documents, the;lebt will be deemed satisfied at
the end of that extension period or ratably over the extensigh period.

For any other projects, principal debt and ordinary interést are not forgivable, but if the period
of affordability restrictions is extended after the initiZ 50-year term for an additional 25 years,
during which period the loan terms may require payments on the outstanding debt from a
portion of net cash flow as determined by a form é/ approved by the OH Director, then the
terms may provide that contingent interest will be deemed satisfied at the end of that
extension period or the contingent interest p r/centage reduced ratably over the extension
period.

L. Use of funds owing to the City

Sale of projects during the loan term fequires City cbnsent. Loan payments to the City will be
deposited in the Low-Income Hous'Kg Fund. Payments will be reallocated by OH to low-income
housing projects according to prifarities established in the current Administrative and Financial

Plan or appropriate City policy/ ans as determined by OH.
M. Non-recourse

Loans shall generally be made on a non-recourse basis, with the City’s remedy limited to its
security in the project, project rents, and project reserves, except in cases of fraud, waste, or
other circumstances d7{ermined by the OH Director to justify recourse against the borrower.
OH may require recoutse to the borrower or a guarantor for a specific amount of time or until
certain conditions are satisfied when the City’s security in the property may be inadequate.
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VII. Management and Operations | /

Good management is critical to the overall success of projects. Project borrowers willbe
required to submit a management plan to OH for approval.

"~ A. Management plan

Management plans should include the following:

Fair Housing standards.
2. Rent standard (household income and rents) that compligs with contract restrictions.
3. A management philosophy that is appropriate for the target population.
4. Affirmative Marketing Plan that complies with Fed/ez‘ , State and City laws and

1. Occupancy standard (# of persons per unit) that is consist?with Federal, State or City

demonstrates outreach to all segments of the comphunity and protected classes.
Borrowers serving homeless and diverse populations must demonstrate cultural
competency.

5. Roles and Responsibilities of key staff and contracted management.

6. Maintenance Plan including a schedule of youtine and preventative maintenance; a
schedule of inspections; and the long term maintenance plan.

7. A Capital Needs Assessment (CNA) tha /includes a 20 year schedule of major

/sc/hedule of replacement reserve account deposits.

e, expenses, capital improvements, and reserve

replacements with a corresponding
8. Budget: Annual projection of inco

accounts.
9. Operating Policies and Procedures for the following management functions, at a
minimum:
a. Leasing: referrals, screehing criteria, selection, income qualification, and a copy of
the lease or program agreement.
b. Rent: Rent collectiorf, deposits, late payments, addressing damage to units, rent
increases
Commitment to the City's Just Cause Eviction Ordinance.
Management of/tenant files and records
Work order and Repair process
Unit turnaro/\d: filling vacancies
Building seclrity and emergency plan
Commun'tg education and involvement plan for addressing complaints or issues
| raised by tenants and neighbors about the building or tenants. '
10. Management plans for special needs housing and housing with support services should

also include the following:

S@ o oo
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a. Description of service support program to be provided to tenant households
including funding commitments and contracts.

b. Identification of key staff roles and responsible related to service delivery including
written agreements that describe relationships with other agghcies.

c. Involvement of tenants in project governance and house rufes.
Description of performance or outcome measures.

B. Tenant income and rent requirements

Housing units funded by the Rental Housing Program are resgficted to tenants whose income
does not exceed 80% of median income. In many cases, holsing units are restricted to 30%,
50%, or 60% of median income. Tenants must be incomg’qualified prior to move in to be
determined eligible.

Where an existing, occupied project is acquired or/fehabilitated with Rental Housing Program
funds, OH may waive the unit affordability restrictions for existing over-income tenants for up
to two years of the date of the agreement betiveen OH and the borrower. However, OH may
require as a funding condition that units ocgupied by such tenants will be rent-regulated under
a City Regulatory Agreement when ‘occup ncy changes. In such cases, the initial regulatory term
would be established for a fifty-two ye '/period. After the end of the initial two-year period,
over-income tenants must be relocatgd.

Tenants who are income-eligible7 the time of their initial occupancy or the time of City
funding, whichever is later, are not generally required to be relocated when their incomes
exceed the restrictions of the%nit. Over-income tenants whose incomes surpass 140% of the
maximum income limit for théir unit must at minimum pay the maximum rent for that unit.
Tenants whose incomes suypass 65% AMI may be required to pay 30% of income towards rent
at the following year’s ingome certification subject to increases are subject to other funder
restrictions, and state and local law.

C. Rent increases

Borrowers should 7ot raise rents for existing tenants immediately after rehabilitation or
acquisition to avojd displacement of low-income tenants. Higher post-rehabilitation or post-
acquisition rents/will be considered only if necessary to ensure adequate project operating
funds.

Rents for newly acquired or renovated vacant units and rents for newly constructed units that
are part of an(exis'ting development should generally not exceed an average of the rents for
comparable occupied units within the development where applicable.
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Modest rent increases are permitted as operating costs increase to avoid undue financial
hardship on borrowers so long as sudden, sizeable rent increases that could displace resi/d‘énts
are avoided. During the loan term, borrowers may raise rents for occupied units up to 1.5% per
annum or up to the percent increase in the Housing Component of the Consumer Pr'céllndex
(CPI) for Rent of Primary Residences for the Seattle area, whichever is greater, proyided that
the adjusted rent does not exceed the maximum Affordable Rent for the target income
category specified in the project regulatory agreement. OH may provide an allowance for a
borrower to raise rents higher than this for projects that have experienced %craordinary
expenses so long as the higher rent remains consistent with the applicable affordability
restrictions. '

Upon unit turnover, rents may be adjusted to the maximum allow/able rent based on number of

bedrooms and affordability level. Vs

D. Floating units ‘ //

OH may approve a "floating unit" regime that allows aﬁ/‘ rdability levels in specific units to
change so long as the total number of units at each a /f/ordability level in the development is
maintained. ' ’ ,

E. Special populations /

Borrowers who have committed to serve spe/cific populations and who sustain a loss of services

funding that affects service delivery to su Kpopulations, shall consult with OH ‘concerning

alternatives.

VIII. Project Monitoring

Borrowers must report annually/on the status of their projects each year by June 30" oron an
alternative date upon reasongble advance notice. The City coordinates its monitoring, site visits
and inspections with other funders to help reduce administration time and disturbance to

residents. Borrowers will syubmit written reports on a combined funders’ annual report form.

OH ensures quality manggement of the City’s investment by evaluating the following: (Project-

specific requirements will be included in loan documents.)

1. Sound borrower fiscal health: The project borrower and its managing member when
applicable are in sound fiscal health.

2. Management Plan: The project is operated according to the agency's original or
amended management plan.
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3. Affordability: borrower must be in compliance with affordability requiremenis including

tenant income determinations and rent levels.

4, Affirmative marketing and nondiscrimination: The housing is being affigmatively

marketed; the population served is diverse; and the borrower can demonstrate

nondiscriminatory treatment for all applicants and occupants.

5. Occupancy: The tenant family sizes must be appropriate for the’unit sizes and projects
designed for particular populations are appropriately servingthat population with
housing and, if applicable, services.

6. Unit Turnover and Vacancy: Units are turned over quick}y and vacancies are minimized.

7. Physical conditions: The Property is maintained in gogd and tenantable condition and’
repair that ensures safe, secure and sanitary conditjons. The property must comply with
the Seattle Housing and Building Maintenance Code and Housing Quality Standards.
Spaces must be used for their intended purposgs (housing units, common areas,
storage, accessibility etc.). The project’s sustainable ‘green’ features are maintained and
operating as designed.

8. Long-term replacement needs and capital improvements are adequately planned for
and completed on schedule according Yo capital needs assessment (CNA) schedule of
replacements. Preventive maintenance and repairs are completed according to

maintenance plan and schedule.

9. Sound project fiscal managemengt: The project is operated according to sound fiscal
management practices, and all/reserves, taxes, utilities and debt service including any

amounts due to the City are paid on schedule and reported as required.

a. Revenue management: The borrower collects rents in a timely manner and in a
way that ensures/adequate income to the property while not rent-burdening
tenants; ensures compliance with contracts for operating subsidy and rental
assistance. /

b. Expense management: The borrower manages expenses by re-evaluating and re-
procuring g(?ods and services from time to time.

10. Community relatjons: The housing project is a good neighbor, which is measured by
good maintenanice, street appearance, and responsiveness to neighborhood concerns
and complaint/g
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OPERATING & MAINTENANCE PROGRAM

TOTAL 2010-2016 / YEARS 2010-2011
Program funding | 514,400,000 / 55,609,000
Goal 220 units approved f / 63 units approved for funding
funding /

PROGRAM OBJECTIVES

The 2009 O&M Program builds upon the success of the O&M programs in the 1986, 1995 and
2002 Housing Levies. The prbgram provideS/zZ)erating support, or contingent commitments of
operating support necessary to secure adeduate financing, for Levy funded housing affordable
to households with incomes at or below 30% of the median income. Funds will be used to fill
the gap between eligible operating and &nhanced property management costs and project
income.

PROGRAM PRIORITIES

Priority will be given during the project review process to Levy funded projects for which
significant non-City operating gr service funds have been secured and that will serve homeless
or other special needs populgtions requiring supportive services to maintain safe, stable living

arrangements.

PROGRAM POLICIES (2009, 2002, 1995, and 1986 Levy funding)

These policies shall a gly to all initial commitments of O&M funds from the 2009 Housing Levy

and to O&M subsid%\greements and annual renewals made under any of the previous housing
levies for periods béginning after January 1, 2010, except to the extent that there is a binding

contract in effect éroviding that the City will renew an agreement on specific terms established
when prior policies were in effect and except to the extent of any inconsistency with provisions
of an ordinanchroposing a levy measure to the voters that remain in effect. If there are terms

e

still in effect géverning renewals in a binding contract, renewals shall be based upon the terms
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of the contract, except to the extent that OH and the project sponsor shall agree tg/substitute
different terms consistent with these policies.

A. Eligible projects; Project selection for initial commitments

New rental projects‘funded with 2009 Levy capital funding are eligible fgr 2009 Levy O&M
Program funding subject to 2009 Levy O&M Program policies. Private’owners and developers
as well as all types of nonprofit agencies, including public developmeént authorities and other
public agencies, are eligible to participate in the program.

In response to a Notice of Funding Availability (NOFA), sponsofs will submit proposals for
program subsidy along with their application for capital funding. Proposal requirements for the
program will be included in the NOFA.

The project review process considers the following7> ect characteristics:
e The reasonableness of the proposed ope?'ng budget;
e The amount of operating and supporty service funds leveraged by the project;

e The experience of the sponsor in sey ng similar populations as well as their general
d

affordable housing development and management experience;

e The adequacy of the managemeit plan for the proposed tenant populatioh and
building;

e The scope of rehabilitation And whether the work minimizes operating expenses;

¢ The adequacy of the ma'%enance plan in maintaining the building and preventing long-
term maintenance proplems; and :

e The commitment a7 reasonableness of support services, if necessary, for the proposed
tenant population
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B. Eligible households

To be eligible for O&M subsidy, units must be occupied by extremely low-isicome households.
Households must be income qualified prior to move in for the unit to beéligible for subsidy.

C. Funding limits and match target for initial commitments

In order to provide opportunities for as many projects as possibjé, maximum funding of $2,500
per unit per year, for the initial full year of occupancy will appl¢ this period. Sponsors will
generally be required to demonstrate evidence of reasonable availability of a 100% match of
project income for the O&M subsidy, from sources other than tenant rent payments. This
match can be comprised of financial support, in-kind asgistance, or the reasonable value of
services provided by a third party entity on site. Sectigh 8 subsidy and O&M subsidy may be
combined for the same project to maximize the nupiber of extremely low-income units, but
subsidies from the two programs may not be combined to support operating costs of the same

unit.

Projects receiving O&M subsidy will be eligibjé for annual increases, subject to OH approval and
availability of funds in the O&M program, tg cover increases in eligible costs or the annual
funding gap. The OH Director may approvg raising the per unit limit for a project if it is
determined that additional supportis n eésary to make a project viable for a population with
high service needs and the project woyld leverage above-average support from non-city

sources.
D. Rents

Eligible households are required to pay 30% of adjusted monthly gross income for rent and any
tenant-paid utilities associated \A/)ith a project. Sponsors may request alternate rent schedules
to meet unique program objegtives. OH will review and may permit exceptions if tenants are
directing their income to oth/z program goals such as education, savings for transition to
permanent housing (e.g. first month rent, deposit), etc. Specific program requirements will be
outlined in subsidy contracgts. Occupancy rates are expected to be maintained at 95% or better
or a rate determined opt'Z‘uaI for the specific project and housing program. Annual project
budgets should reflect eZtimated rental income based on type of occupancy each project.

Rents in projects that feceive funds under the McKinney Act are determined in accordance with
Section 3 (a) of the 1937 Housing Act (i.e., 30 percent of income for rent and utilities). Income is
to be reviewed annually and rental payments may be adjusted by the sponsor. If a household's
income changes prjor to the annual review (due to loss of a job, addition of a household
member, death o;‘ a household member, etc), rents can be adjusted.
/
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Some households may have little or no income when first moving into 0&M-gubsidized
housing. In these instances, the minimum tenant share of income paid for fent mentioned
above may be waived or reduced until the household qualifies for publi¢/assistance or becomes
employed. Sponsors must include any plan to temporarily reduce the ghare of tenant income
required for rent in their application for O&M support, and must dephonstrate that the housing
units will be financially viable with the anticipated rent charged.

E. Adjustments to gross income

When determining rents, two adjustments‘ to a household'y gross income may be made. For a
household having unreimbursed medical expenses in excgss of three percent of its annual
income, gross income can be reduced by the amount in/excess of three percent. These
expenses can also include non-medical expenses for the assistance and care of household
members who are handicapped or disabled.

Another allowable deduction is the out-of-pocke} costs for childcare (for children under 13
years of age) when it is necessary for employmgnt or education of an adult household member.
The cost of childcare can be deducted from gyoss income. The amount must reflect the
reasonable cost of care.

F. Non-subsidized units

When a household, in an O&M subsi?, zed unit, has an increase in income that results in a
household income greater than 30 percent of median income, the household is determined
“over-income” and the unit is no Ignger eligible to receive subsidy. In such cases, the O&M
subsidy amount would be adjustéd from the date the unit was determined ineligible based
upon a revised calculation of the gap between income and expenses for eligible units. The
household may have an adjustment in rent depending on the terms of the City Regulatory
Agreement or conditions of/other funding.

G. Management plan

A management plan i? equired for each epplication for O&M subsidy. The plan must be
consistent with ther:?' ent of the Levy and adhere to local laws and regulations. The elements of

the plan are listed irf the Rental Preservation & Production Program-portion of this Plan.

H. Maintenance 4an

Each project myst have a maintenance plan that describes how the building will be managed
and maintained. It should describe the acceptable standard for each room, common space
(hallways, st7|rs, lobby), building systems and exterior. The Plan should include a schedule for
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inspections and regular and preventive maintenance of the building. The plap‘must also
describe how long-term replacements and maintenance will be accomplispfed.

I. Operating budget and use of funds

An operating budget in the required format must be submitted wjth each application for
subsidy. Each year, sponsors with O&M subsidy contracts will b€ invited to apply for an annual
renewal of subsidy. Applicants will submit actual financial statement for the previous year and a
proposed operating budget based on the actual expenses from the previous 12 month period
plus a reasonable adjustment for inflation. The budget and the annual award follow the City's
fiscal year, which begins January 1, unless OH allows7\/alternate subsidy period.

Eligible uses of O&M subsidy include operating eynses for:

e On-Site Management: Operations and maintenance costs directly associated with
operating the building. This includes on/site management salaries, benefits and
Huilding services such as elevator, pest control,

personnel costs; utilities; contracted
landscaping, fire safety, security; regair and maintenance expenses such as materials,
janitorial supplies, unit turnover cgsts and other repairs. Enhanced property
management costs directly relatéd to managing the Levy-funded units, including, to the
extent they are reasonably necéssary costs of operating the housing in light of the
population the sponsor has committed to serve (e.g. 24 hour resident manager).

e Off-Site Management: Property management and pefsonnel costs directly associated
with operating the buildifg.

e Administration: Property taxes, insurance, legal, marketing, and other costs directly
associated with administration in the building. Accounting including the cost of a
financial audit. An 7ddit is required for each project with a program subsidy of $35,000
or more, and fr017 sponsors receiving an annual total of $50,000 in O&M subsidies for
multiple projects/ The audit must verify that the program funds were used for eligible
expenses and that actual expenditures correspond to the project's approved operating
budget. Projects with a program subsidy of less than $35,000 and total project revenue
of less than $100,000 are not required to submit an audit, but are required to submit a
detailed year end financial statement. |

/

/

e Replacemeént and Operating Reserves: Replacement reserve deposits are an eligible
operatin,’é expense. O&M funds can be used to fund replacement reserves to a
maxim;,i/m set by the OH administrator, with disbursements from reserves restricted to
repairs/ and replacement of major building components as approved by OH. The amount
added to the reserve will be based on OH loan conditions and periodic Capital Needs

t

Operating & Maintenance - -34-




2009 Housing Levy Levy A&F Plan, 2010-2011

Assessment Plans to be prepared by sponsors evaluating capital needs and the schedule
for required replacement reserve expenditures.

Operating reserve deposits to cover unforeseen operating costs are dn eligible expense.

The annual deposit amount is normally 2.5% of total annual operating expenses. The
operating reserve account is considered adequate when the balance is equal to 50% of a
year's operating budget. The operating reserve may also be y$ed to pay for building
improvements that cannot be entirely funded by the replagement reserve. As part of

the management plan, each sponsor must provide their golicy and procedures for

managing reserve accounts. The requirements and limjts on replacement and operating
reserves for specific projects may be adjusted periogically by the Office of Housing '
based on a review of the capital needs and operatjng risks of projects and of other

public funder standards.

sidies may be provided to a portion of
service, provided that all debt service costs

The program will not subsidize debt service. O&M s
units in a larger mixed-income project that has de
are carried by the income from the non-O&M sup}p’orted portion of the building and also
demonstrate a shortfall between income and e4penses. At no time will O&M subsidy be applied
to a project for a shortfall on the non-O&M stpported portion of the building.

J. Subsidy term

0&M subsidy awards have a maximum' contract term of 20 years from the date that the O&M
units are complete and occupied. Supsidy is subject to availability of funding and to annual

nts to subsidy amounts or discontinuance of subsidy, in the
sidies may be reduced or discontinued if increasing revenues

reviews that may result in adjust
discretion of OH. For example, sy
from other housing units, commercial space, or alternative subsidy sources are available to a
project, or if shortfalls in fundﬁng resources require OH to prioritize O&M-eligible projects.

Subsidy contracts may prer that if, during the term of commitment for O&M subsidy, the
subsidy is discontinued of reduced, and if the sponsor therefore cannot meet operating
expenses of the O&M units with rents affordable to extremely low-income households, the
sponsor may rent the Units to any very low-income households who can pay rents sufficient to
cover operating costs of the units, but not to exceed Affordable Rents. The sponsor must
prepare a plan acceptable to OH prior to any change in occupancy or program focus. The plan
must give preferepce to the lowest income households who can pay such rents.
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K. Expiring contracts

OH anticipates that beginning in 2010, O&M contracts will begin to expire in the same/Order as their
original 20 year commitments. For the 2009 Levy period (2010-2016), it is projecte
properties supported by the 1986 O&M subsidy program will have expiring contratts. The Office of
Housing may grant extensions to O&M subsidy contracts, beyond the initial Zo/zar term provided there
are available funds in the 1986 Levy Q&M program reserves. Projects requesting extensions will be
required to demonstrate:

e Need for continued subsidy;

e Housing meets current City priorities; and
e Project meets performance measures and housing outcomgs of the Levy Rental Preservation &
Production Program.

L. Annual reviews

OH will conduct financial, management, operatiorz, and maintenance reviews of projects
receiving subsidy each year. OH will determine the subsidy amount on a year to year basis for
the term of the contract.

For the annual review, the sponsor must prgvide:
e An annual report according to thg' terms of the OH loan agreement.
e Operating Budget projected fgr the next year based on current year ‘actuals’.

e An actual financial statemeft, and audit, if applicable, for the project compared with the
operating budget. The statement should include cumulative balances for replacement
and operating reserves ‘

e Tenant Rent Roll incléing household incomes and rénts charged for each unit.

[

e Capital Needs Assessment updates and details on major repair and maintenance work
planned for themext year, if any including an estimate of the work and source of funds.

e Examination of services outcomes and copies of service contracts.

e A narrativg report explaining how the subsidy received in the prior year and the subsidy
requestZd for the next year will allow the sponsor to meet its commitment to serve
I

extre7

/
{

L
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M. Subsidy payments and adjustments

Subsidy will generally be paid to projects on a quarterly basis. The amount and/the conditions
for providing subsidy will be negotiated between OH and the sponsor, and egtablished in an
annual contract amendment. The amount of subsidy paid each quarter will depend on the
operating budget and cumulatively cannot exceed the approved annual dmount. Sponsors will
be required to provide quarterly financial reports. Sponsors may requést subsidy readjustment
at any time; however, except for unusual circumstances, OH will reyiew just one adjustment

request per project annually.

Adjustments to the subsidy amounts prior to the annual review will only be made when it is
determined by OH to be reasonable due to unforeseen cirgimstances if in the judgment of OH,

there are sufficient uncommitted O&M funds to provide/an increase.

A project that is showing a surplus at the end of the year may be (1) required to make
repayment to OH or (2) make additional contributigns to replacement reserves in the amount
of the surplus, or (3) if reserve balances are deerded adequate, the surplus will be applied to
the following year and reduce the O&M subsigy amount if OH deems that the need for
additional subsidy is due to circumstances wijthin the sponsor’s control, such as low occupancy,
then the sponsor may be required to provide a plan for corrective action before requesting a
subsidy adjustment.
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HOMEBUYER PROGRAM

TOTAL 2010-2016 . YEy?{ 2010-2011
Program funding 59,090,000 / 52,457,500
Goal s 180 homebuyers / 49 homebuyers

Levy Homebuyer Program funds assist low-income first-time homebuyers to purchase homes in
the City of Seattle. Levy funding can be used for direct h://nebuyer assistance, or for site
acquisition and development costs for affordable for-salé homes that will be sold to eligible

first-time homebuyers.

PROGRAM OBJECTIVES

The Homebuyer Program is intended to proyy'e an ongoing resource to enable low-income
“first-time homebuyers” (see definition undgr “Program Policies,” subsection C., below) to
purchase a home in Seattle. HomeownersHip provides housing stability, independence, and an
opportunity for economic advancement./The homeowner takes on the responsibilities of

repaying loans and maintaining pro;;ag

, and in return gains an economic resource that can
help the family invest in education, weather financial crises, and pass on wealth to succeeding
generations. Providing first-time homebuyer assistance benefits the entire city by enabling
people with moderate wages to liye close to their workplace and to contribute to the vitality of
local community life.

The following general prograni objectives guide the Homebuyer Program:

e Assist first-time ho
them to manage t
increase in home Yalue so they can purchase other housing when family needs change.

ebuyers to acquire-their home at an affordable cost that will enable
costs of homeownership and to realize a reasonable share of any

e Create an on-gging resource to assist future low-income first-time home-buyers through
resale restrictjons that will maintain an affordable home price and/or loan repayment
terms that will generate funds to assist future home purchasers.

e Promote the expansion of programs that achieve long-term affordability through
restrictiO/s on resale, which may include land trusts, limited equity co-ops, co-housing,

/

. 7
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repurchase options held by nonprofit organizations, and lease-purcha éyarrangements
with homes on leased land.

e Combine with other sources of homebuyer assistance funds (Washington State Housing
Finance Commission, State Housing Trust Fund, Federal Home Loan Bank, etc.) to

leverage the available Levy dollars.
o Use existing service delivery systems for lending activities.

e Promote pre-purchase homebuyer education as a best pfactice by requiring households
using City of Seattle homebuyer assistance to completeya pre-purchase homebuyer

education program sponsored by the Washington Sta/te Housing Finance Commission,

U.S. Department of Housing and Urban Development, or other education program for

first-time buyers approved by the Office of Housjhg.

PROGRAM POLICIES

A. Funding allocation policy
All funds will assist first-time homebuyers witlf incomes at or below 80% of median income.
B. Eligible use of funds

Levy funds may only be used for (1) subgrdinate mortgages to assist eligible homebuyers, (2)
site acquisition and/or development c(osts for a home or homes to be sold to eligible buyers, or

(3) loans to nonprofit entities to assist eligible homebuyers purchase resale-restricted homes.

Eligible buyer households must puychase a home in Seattle and use it as their principal
residence. All types of for-sale units are eligible, including single-family residences,
condominium units, limited equity cooperatives, co-housing, land trusts, and homes on leased
land. Purchases of investment/propetrties are not allowed under this program. Homes with an
accessory dwelling unit are ?l'lgible, provided that the buyer will be an owner-occupant of the
home. A lease-to-own contract or long-term lease may be considered a purchase.’

Borrowers may purchase any type of residential property, whether currently owner- or renter-
occupied or vacant. If tepants are displaced as a result of a sale to a buyer who will become an
owner-occupant under/this program, tenant relocation assistance, if any, will not be paid out of
Levy funds. ‘

C. Homebuyer elig kbility

Buyers benefited by the program must be low-income, first-time homebuyers.
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Low-income means income not exceeding 80% of median income.

First-time homebuyer is defined as any individual and his or her spouse/partner who have not
owned a home during the 3-year period prior to the individual’s purchase of the I/ome. The
term first-time homebuyer also includes an individual who is a displaced hom?éaker or single
parent, as defined in 24 CFR Part 92 HOME Investment Partnership Program,/Section 92.2
Definitions, as follows: /

Displaced homemaker means an individual who:

1. Is an adult;
2. Has not worked full-time full-year in the labor fdrce for a number of years
but has, during such years, worked primarily without remuneration to care

for the home and family; and /
3. Is unemployed or underemployed and is €xperiencing difficulty in obtaining
or upgrading employment. :

Single parent means an individual who:

1. Isunmarried or legally separated/from a spouse; and
2. Has one or more minor childreyf of whom the individual has custody or joint

custody, or is pregnant.
OH may narrow the definition of “first-time hgmebuyer” in order to ensure equitable treatment
between married and non-married persons. OH may, for the same purpose, expand the “single

. parent” eligibility category.

Eligible buyer households must successfilly complete a pre-purchase homebuyer education
program approved by OH. Borrowers njust be able to financially qualify for a first mortgage

approved by OH.
D. Homeownership funding guidglines

Homebuyer assistance will be liyhited to the amount needed for each buyer household,
providing gap financing for low-income borrowers unable to qualify for sufficient private
financing to purchase a homég. Eligible buyers purchasing non-resale restricted homes may
receive homebuyer assistarice up to a maximum of $45,000 per assisted household, including
Levy funds and other City-administered funds.

Homebuyers purchasing properties subject to resale restrictions may receive additional
homebuyer assistance/up to a maximum of $5,000 per assisted household, including levy funds
and other City-administered funds. To be eligible for additional assistance, the resale of the
home must be restr(icted to first-time homebuyers with incomes below 80% of median income
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for a period of at least 50 years and the resale price must be restricted to an amount affordable
to a buyer at 80% of median income. Resale restrictions must be in the form of‘a ground lease,
covenant, or other recorded document approved by OH. ‘

An additional $10,000 in subsidy may be provided to homebuyers witjf income below 60% of
median income if increases in interest rates or sales prices, or lack of'other homebuyer

subsidies, create difficulty in qualifying households.

The maximum loan amount for any homebuyer is $55,000. (27uncil approval is required if the
OH Director wants to increase the maximum loan amounty more than $55,000.

Homebuyer assistance may be used for first or subordingte mortgages, closing costs, and/or
first mortgage loan interest rate write down, as approvéd by OH.

In order that single-source subordinate mortgages ryfay be provided for the convenience of
borrowers, in lieu of assistance from Levy or othey/City funds and non-City sources to the same
borrower, OH may allow a higher amount of City-funded homebuyer assistance, not to exceed
$70,000, for a borrower that receives assistange made as part of a project or lending program
for which a developer or nonprofit lending gency has obtained commitments of non-City

homebuyer subsidy funds, but only if all of/the following conditions are satisfied:

1. Non-City subsidy funds provided to such project or program must be used for
deferred subordinate mortgages or other assistance that increases the ability of low-
income households to puychase a home.

2. The average amount of/City-administered homebuyer assistance for all eligible
households benefited by the program, including buyers who do not receive any City-
administered funds, fhay not exceed $45,000.

Loans will generally be 30-yeaf deferred loans. Loans may include provisions for payment of a
share of appreciation. Any s?'are of appreciation payable may be reduced and/or eliminated
over time. Loan repayment terms shall specify the interest rate, which generally shall not
exceed 3% simple interestyloan term; period of paymenf deferral; and any contingent interest
or share of appreciation.

Eligible buyers must provide a minimum of $2,500 or 1% of the purchase price, whichever is
greater, of their own funds toward the home pu'rchase as a condition to any homebuyer
assistance loan. Homegbuyers may receive gifts of funds towards their portion of the
downpayment; however, gifts must not exceed 25% of the homebuyer's total downpayment
requirement. Borrowers with incomes 60% of median income or less may prbvide a lower
contribution as foyoyvs: (1) for eligible buyers participating in an OH-approved nonprofit-

/
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sponsored sweat equity housing program that requires significant participation by th
homebuyer, the homebuyer’s contribution of volunteer time may be accepted in liel of the
minimum cash contribution; and (2) for eligible buyers who have a long-term disgbility and
whose household income includes SSI or similar public income support, gifts {yaconstitute up

to 75% of the homebuyer’s total downpayment requirement.

The terms of each homebuyer assistance loan, except loans to land trat}s s, shall provide that the
entire principal balance is due upon sale or refinancing of the home/ t the lender’s option, to

the extent permitted by applicable law. However, OH may permit assumption of the loan by
another eligible buyer household in lieu of repayment.

Borrowers may use any first mortgage product approved by, OH, including FHA and Fannie Mae
products, and portfolio loans. FHA 203(k) purchase-rehabilitation loans are also eligible,
provided‘the rehabilitation amount exceeds $5,000.
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ACQUISITION & OPPORTUNITY LOANS

TOTAL 2010-2016 )/EARS 2010-2011
Program funding , 56,500,000%* / Up to $6,500,000
Goal 175 units / At least 50 units

** Note: These are loans made with funds that are not yet needed for other levy programs.
These loans are intended as only short-term uses of oth%rogram funds, and repayments are
included in the amounts shown available for other levy programs. The amount of funds
available for Acquisition and Opportunity Loans is es'gjt{lated to be $6.5 million.

PROGRAM OBJECTIVES

Acquisition & Opportunity (A&O) Loans are intended to provide short-term funding to permit‘
strategic acquisition of sites for low-income housing development‘. These loans are expected to
be repaid with permanent project financing, which may be from either City or non-City funding
sources. Loans are intended to facilitat%evelopment of rental or homeownership housing
consistent with the objectives and prioyities of the Levy Rental Preservation and Production and
Homebuyer programs. The Office opHousing is encouraged to work with other funder
organizations to implement the Acquisition & Opportunity Loan program.

PROGRAM PRIORITIES

In 2010 and 2011, the Office of Housing will give priority when selecting projects to receive
A&O Loans to projects that meet the following criteria:

e The applicant demonstrates that the project takes advantage of current market
conditions with aZow acquisition cost, and that short-term acquisition financing is
critical to achievj g cost savings, and/or

e The project Iev7/rages or demonstrates a high likelihood of leveraging significant funding
for housing de/velopment, operations, and/or services, or project-related infrastructure

investments, which may be lost without the availability of short-term acquisition
financing. /
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In addition, the program will give preference to:

e Projects that produce or preserve low-income housing located in a high-gapacity transit
station area or a high-frequency transit service area (see Program Defiditions, page 45;
maps showing these areas will be available at the Office of Housing)/and/or

e Projects that develop affordable housing through acquisition and fehabilitation of
existing buildings.

PROGRAM POLICIES

The A&O Loans must be used for site acquisition, which includgs the acquisition of improved or
unimproved property, or both, to assist in the development of low-income rental or
homeownership housing. Once completed, the housing d élopment must provide affordable
housing consistent with affordability and other guidelines for the Levy Rental Housing or
Homebuyer Assistance program. ‘

A. Notice of Funds Available

accept applications on a rolling basis. The NOFA will provide specific application requirements,
which will be very similar to those of the Rental Housing and Homebuyer programs. Pre-
application meetings with OH staff will b7mandatory. A&O Loans may be made only when, in

OH will issue a Notice of Funds Available (NOF;) for Acquisition & Opportunity Loans and may

the judgment of the OH Director, there is/a high likelihood that permanent financing for eligible
low-income housing will be available on/acceptable terms before the loan maturity date.

B. Eligible Borrowers

To be eligible for an A&O loan , the borrower must' have successfully developed and operated
at least three affordable housing éerojects; be in good standing on any Office of Housing loans;
and have demonstrated capacity to secure permanent financing within 5 years for the proposed
project. /

I

C. Loan Rate and Term /
/
e The interest rate on A&O Loans shall be no less than 3% simple interest. Accrued interest
shall be paid in full vyhen the loan is repaid.
e The maximum term’ of an A&O Loan shall be 5 years.

/
/

// |
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PROGRAM DEFINITIONS

In general, the following terms shall have the following meanings uniess the context otherwise
clearly suggests a different meaning:

"Affordable Rent" for low-income tenants means annual rent not exceeding 30% of 80% of
median income; Affordable Rent for tenants with income not exceedié 60% of median income
means annual rent not exceeding 30% of 60% of median income; Affordable Rent for very low-
income tenants means an annual rent not exceeding 30% of 50%/0f median income; and.
Affordable Rent for extremely low-income tenants means ann/ual rent not exceeding 30% of
30% of median income. /

"Extremely low-income" means income not exceeding 30% of median income.
“High capacity transit station area” means an area wywin one-half mile of a light rail station.

“High frequency transit service area” means an are/a/within one-quarter mile of bus and/or
streetcar transit, including RapidRide, with service'characterized by headways of 15 minute or
less, during 12 hours per day, during at least 6 days each week; and headways of 30 minutes or
less, over 18 hours per day, every day. The Office of Housing will work with the Seattle
Department of Transportation to map high%quency transit service areas, and may adjust the
definition and map when appropriate to r7 lect changes in transit service or add locations
where transit service is sufficient to serve’potential housing residents.

"Income" means household income c04puted in conformity with requirements of the federal
HOME program, unless the OH Directér shall permit another method of computation for a
particular project or class of projects.

"Low-income" means income noY exceeding 80% of median income.

"Median income" means annual median family income for the Seattle-Bellevue, WA HUD Metro
FMR Area, as published fromtime to time by the U.S. Department of Housing and Urban
Development (HUD), with adjustments according to household size in a manner determined by
the Director, which adjustments shall be based upon a method used by HUD to adjust income
limits in subsidized housing, and which adjustments for purposes of determining affordability of
rents or sale prices shall/be based on the average size of household considered to correspond
to the size of the housing unit (one (1) person for studio units and one and a half (1.5) persons
per bedroom for other units).
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required under the terms of the loan.

"Rent" means all amounts charged for the use or occupancy of the project (whéther or not
denominated as rent or constituting rent under state law), plus a utility allowance for heat, gas,
electricity, water, sewer, and refuse collection (to the extent such items ayé not paid for
tenants by the owner).

“Site acquisition” includes the acquisition of interests in land or in improvements to land, or

both, and may include repayment of fund sources initially used foy/acquisition.
"Very low-income" means income not exceeding 50% of mediaf income.

The OH Director may adopt further refinements or interpretations of the above definitions,
consistent with the intent of the Ordinance 123013 and Consolidated Plan Housing Policies.
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Affidavit of Publication

The undersigned, on oath states that he is an authorized representative of The Daily Journal of
Commerce, a daily newspaper, which newspaper is a legal newspaper of general circulation and it is now
and has been for more than six months prior to the date of publication hereinafter referred to, published in
the English language continuously as a daily newspaper in Seattle, King County, Washington, and it is now
and during all of said time was printed in an office maintained at the aforesaid place of publication of this
newspaper. The Daily Journal of Commerce was on the 12 day of June, 1941, approved as a legal
newspaper by the Superior Court of King County.

The notice in the exact form annexed, was published in regular issues of The Daily Journal of
Commerce, which was regularly distributed to its subscribers during the below stated period. The annexed

notice, a
CT:123280-281 TITLE ONLY
was published on

05/04/10

The amount of the fee charged for the foregoing publicati um of $§ 40.95, which amount

has been paid:in‘full,,
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g’Notary publicfor the State of Washington, £
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State of Washington, King County

Citz of Seattle
STITLE-ONLY PUB%LICATIONV

The full text of the following legisla-
tion, passed by the City Council on April 19,
2010, and published here by title only, will
be mailed upon request; or can be accessed:
at hitp://clerk.ci.seattle.wa.us. For further
information, contact the Seattle City Clerk:
at 684-8344. .

ORDINANCE NO. 123280

AN ORDINANCE appropriating money to
pay certain audited claims and ordering the:
“‘payment thereof: .

ORDINANCE NQO. 123281

AN ORDINANCE relating to housing for |
low-income households, adopting the 2010-/
2011 Administrative and Financial Plan for
1 2009 Housing Levy Programs; establish-
- ing and modifying certain policies for use of
- funds for housing programs from other sourc-
! es, including the 1986 Housing Levy, 1995

Housing Levy, and 2002 Housing Levy; and
amending the Housing Policies appendix to
the 2009-2012 Consolidated Plan for Housing
and Community Development.

Publication ordered by the City Clerk

: Date of publication in the Seattle Daily
Journal of Commerce, May 4, 2010.
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