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Fire Pension Actuarial Account
9-12-06

Version #3

ORDINANCE /o229 3

\

AN ORDINANCE relating to the Fireﬁghters’ Pension Fund established under Chapter 41.16
RCW; amending Ordinance 118814 to change the date at which full funding of the
Actuarial Account is to be achieved. '

WHEREAS, on July 11, 1994, the City Council passed Ordinance 117216, establishing an
Actuarial Account within the Firefighters’ Pension Fund; and

‘WHEREAS, on November 13, 1997, the City Council passed Ordinance 118814, which

rephrased the funding plan for the Actuarial Account; and

WHEREAS, financial analyses of the Actuarial Account by independent actuaries have assumed
that the Account could earn 7 percent annual investment returns; and

WHEREAS, the most recent actuarial analysis by Mercer Human Resources Consulting, -
completed in the summer of 2006, recommends using a 5.125 percent annual investment
return in recognition of the lower interest rates that have prevailed in the last few years;
and ’ »

WHEREAS, on July 13, 2006, the Seattle Firefighters’ Pension Board accepted this
recommendation and also recommended that the amortization period for the Actuarial

. Account be extended by five years to compensate for the lower projected returns; NOW,
- THEREFORE,

BE IT ORDAINED BY THE CITY OF SEATTLE AS FOLLOWS:

| Section 1. Subsections A and D of Séction 1 of Ordinance 118814 are amended as

follows:

As requested by the Firefighters’ Pension Board (the “Board™), the following funding
policy is adopted with respect to the Firefighters’ Pension Fund (the “Fund”): |

A Beginning in 1994, the City will place in a separate “Actuarial Account” within
the Fund each year an amount which is sufficient to fully amortize as described:below' the

estimated remaining pension liabilities of the Fund by December 31, 20((38))23. The Actuarial

Account will be funded as follows:

Form Last Revised on July 17, 2006 1

CiTY
- \CLER



HWN

10
11
12
13
14
15
16
17

18
19
20
21
2
23

24

25
26
27
28

O 00 3 O W

Dwight Dively/ddd:slc

Fire Pension Actuarial Account
9-12-06

Version #3

1. Each year, the City will appropriate a "Level Payment Amount" to the Fund.
The Levei Payment Amount is intended to be constant for each year bgtween 1994 and ((2848))
2023. If necessary, the Level Payment Amount will be modified every two years as specified in
subsection A(4) below. | |

2. In each year, the. Level Payment Amount will be the sum of the expected
current pension obligations for that year and a contribution to the Actuarial Account. Thus, the
transfer to the Actuarial Account may vary in amount from year to yeér.

3. In some years, the expected current pension ob.ligations' will e)l(ceed the Level
Payment Amount._ In such years, the City will appropriate a'dditional funds to the Fund in order
to cover all expected current pension obligations.' No contribution will be made to the Actuarial
Account in such years. |

4. The actuarial calculations of the Level Payment Amount and of the portion to
be contributed to the Actuarial Account shall be performed in a manner consistent with
Attachment A. |

5. Beginning in 1998, the Level Pziyment Amount will be recalculated by June 30
of each evén-numbered year by a qualified actuary retained by the Board. While the Level
Payment Amount is generally expected to remain constant over time, small variations are likely
due to changes in mortality, ‘inﬂétion, and other factors. ’In addition, the actuary will calculate
the expected current pension obligations for each of the two following years. The contribution to
the Actuarial Accéunt will be-deﬁned as the difference between the Level Payment Amount and

the expected current pension obligations for each year. The City will use the actuary's figures in

Form Last Revised on July 17, 2006 2
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establishing the Level Payment Amount in the biennial budget for the following two (2) ye_ars,‘

subject to Board confirmation. In the mid-biennium, the City shall revise the expected current

pension obligations based on the actuary's latest estimates, subject to Board confirmation. This

may change the contribution to the Actuarial Account in the second year of each biennium
depending on any increases or decreases in expected current pension obligations.

6. In the event that actual current pension obligations for any year exceed the

| amounts projected by the actuary and included in the budget, the City will appropriate additional |

amounts to cover any shortfall. Transfers to the Actuarial Account will not be changed once
they are included in the Adbpted Budget.

7. Funds in lthe Actuarial Account are for the purpose of meeting pension
obligations and funds will not be transferred from the Actuarial Account for any. other purpose
unless and until all pension obligations of the Fund havévbeen satisfied. |

| % %k k¥
D. Beéinning on January 1, 20((19))24, it is anticipated that funds accumulated in -
the Actuarial Account will be sufficient to cover all future- pension-cdsts of the Fund. If there are
pensibf; liabilities that cannot be met from the balance in the Actuarial Account, the City shall

appropriate such funds as are required to pay all pension costs.

* K %

Form Last Revised on July 17, 2006 ' 3
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Section 2. . This ordinance shall take effect and be in force thirty (30) days from and after

its approval by the Mayor, but if not approved and returned by the Mayor within ten (10) days

after preseniation, it shall take effect as provided by Municipal Code Section 1.04.020.
Passed by the City Council the 2 Di\:day of Nove m% ef, 2006, and signed by me in open

session in authentication of its passage this o = day of Novem bel, 2006.

(N7,

President i " of the City Council

Approved by me this&% of Qo U\WW

EN

Gr ory Y. Nickels, Mayor

Filed by me this-2 day of%ﬁgz

(Seal)

- Form Last Revised on July 17, 2006 4
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@ City of Seattle
Gregory J. Nickels, Mayor
| Office of the Mayor
September 25, 2006

Honorable Nick Licata
President

Seattle City Councﬂ
City Hall, 2™ Floor

Dear Council President Licata:

I am pleased to transmit the attached proposed Council Bill that extends the arnortlzatlon period for
the Actuarial Account in the Firefighters’ Pension Fund through 2023, Thls 1eg1s1atlon has been
recommended by the Firefighters’ Pension Board.

In 1994, the Mayor and City Council approved Ordinance 117216 to begin to accumulate funds inan
Actuarial Account within the Firefighters’ Pension Fund. The intention of this ordinance was to
accumulate sufficient funds in the Actuarial Account by the end of 2018 to fully fund all pension
obligations owed after that date. The funding approach was clarified in 1997 through Ordinance
118814. The City has added money to the Actuarial Account each year since 1994,

Actuarial studies prior to this year have assumed the Account could earn 7 percent interest. This was
a reasonable assumption in the 1990s and the Account earned interest at a slightly higher than
assumed rate. However, interest rates fell dramatically in the early part of this decade and this is no
longer a reasonable assumption. The Pension-Fund’s current actuary, Mercer Human Resources
Consulting, now recommends a 5.125 percent interest rate.

The Firefighter’s Pension Board accepted this recommendation at its July 13, 2006 meeting. In
addition, the Board recommended that the amortization period be extended by five years to
compensate for the lower interest earnings. The attached legislation would implement the Board’s

“recommendations. My 2007-2008 Proposed Budget calculates the City’s contributions to the
Actuarial Account in a manner consistent with these recommendations.

Thank you for your consideration of this legislation. Should you have questlons please contact
Dwight Dlvely at 684-5212.

Sincerely,

yor of Seattle )

600 Fourth Avenue,“7" Floor, P.O. Box 94749, Seattle, WA 98124-4749
Tel: (206) 684-4000, TDD: (206) 684-8811 Fax: (206) 684-5360, E:mail: mayors.office@seattle.gov
An equal employment opportunity, affirmative action employer.. Accommodations for people with disabilities provided upon requ@ ‘

CLER
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2007 BUDGET LEGISLATION FISCAL NOTE
. Note: This fiscal note template may be used for most pieces of budget legislation. Certain legislation
submitted with the budget (e.g., the Supplemental Ordinance, Drug Forfeiture Législation, Money ‘
Laundering Forfeiture Legislation, etc.), require that the standard fiscal note template be used with some
modification. Please work with your Budget Analyst so that your fiscal note provides the information that
is required during the budget process. The standard template can be found on the Legislation Tracking
Page on the inweb at http://inweb/legislationtracking/

Department: . Contact Person/Phone: ‘DOF Analyst/Phone: '
| Fire Pension | Steve Brown/625-4355 | Dwight Dively/684-5212 |

Legislation Title: AN ORDINANCE relating to the Firefighters’ Pension Fund established under
Chapter 41.16 RCW; amending Ordinance 118814 to change the date at which full
funding of the Actuarial Account is to be achieved. '

e Summary of the Legislation: This legislation extends the amortization period for the
Actuarial Account in the Firefighters’ Pension Fund until the end of 2023, consistent
with a recommendation by the Firefighters’ Pension Board.

o Background: (Include brief description of the purpose and context of legislation and
include record of previous legislation and funding history, if applzcable)
In 1994, the Mayor and City Council approved Ordinance 117216 to begin to accumulate
funds in an Actuarial Account within the Firefighters’ Pension Fund. The intention of
this ordinance was to accumulate sufficient funds in the Actuarial Account by the end of
2018 to fully fund all pension obligations owed after that date. The funding approach
was rephrased in 1997 through Ordinance 118814. The City has'added money to the
Actuarial Account each year since 1994.

Actuarial studies prior to this year have assumed the Account could earn 7 percent
interest. This was a reasonable assumption in the 1990s and the Account earned interest
at a slightly higher than assumed rate. However, interest rates fell dramatically in the
early part of this decade and this is no longer a reasonable assumption. The Pension .
Fund’s current actuary, Mercer Human Resources Consulting, now recommends a 5. 125
percent interest rate.

The Firefighter’s Pension Board accepted this recommendation at its July 13, 2006
meeting. In addition, the Board recommended that the amortization period be extended
by five years to compensate for the lower interest earnings. The attached legislation
would implement the Board’s recommendations. The 2007-2008 Proposed Budget
calculates the City’s contributions to the Actuarial Account in a manner consistent with

these recommendations. ' '
' oy
. C\.\':R
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e Please check one of the following:

This legislation does not have any financial implications. (Stop here and delete
the remainder of this document prior to saving and printing.) :

X___ This legislation has financial implications. (Please complete all relevant sections
that follow.)

Anticipated Revenue/Reimbursement: (For budget legislation that raises fees, please.
provide detail on each fee that is being raised, when it was last raised, how the proposed
Jfee compares with similar fees in the region, eic.)

Fund Name and Department Revenue Source | 2007 2008

Number - Revenue . Revénue.
TOTAL:
Notes: N/A

e What is the financial cost of not implementing this legislation? (Estimate the costs to
the City of not implementing the legislation, including estimated costs to maintain or
-expand an existing facility or the cost avoidance due to replacement of an existing
facility, potential conflicts with regulatory requlrements or other potential costs if
the legzslatzon is not implemented)

e This legislation results in an actuarial contribution of about $342,000 for 2007. If
the amortization period were not changed, the 2007 contribution would need to be
at least $1,000,000 higher. Similar increases would occur in future years.

o What are the possible alternatives to the legislation that could achieve the same or
similar obwctwes” (Include any potential alternatives to the proposed legislation,
such as reducmg fee-supported activities, identifying outside funding sources for fee-
supported acttvmes etc.) None. -

o [s the legislation sub]ect to public hearing requirements? (If yes, what public hearmgs
have been held to date) No.

e  Other Issues (including long-term implications of the legislation). None.
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Version #3

ORDINANCE /o229 3

AN ORDINANCE relating to the Firefighters’ Pension Fund established under Chapter 41.16
RCW; amending Ordinance 118814 to change the date at which full funding of the
Actuarial Account is to be achieved.

WHEREAS, on July 11, 1994, the City Council passed Ordinance 117216, establishing an
Actuarial Account within the Firefighters’ Pension Fund; and

-WHEREAS, on November 13, 1997, the City Council passed Ordinance 118814, which

rephrased the funding plan for the Actuarial Account; and

WHEREAS, financial analyses of the Actuarial Account by independent actuaries have assumed
that the Account could earn 7 percent annual investment returns; and

WHEREAS, the most recent actuarial analysis by Mercer Human Resources Consulting, -
completed in the summer of 2006, recommends using a 5.125 percent annual investment
return in recognition of the lower interest rates that have prevailed in the last few years;
and

WHEREAS, on July 13, 2006, the Seattle Firefighters’ Pension Board accepted this
recommendation and also recommended that the amortization period for the Actuarial
Account be extended by five years to compensate for the lower projected returns; NOW,
THEREFORE,

BE IT ORDAINED BY THE CITY OF SEATTLE AS FOLLOWS:

Section 1. Subsections A and D of Section 1 of Ordinance 118814 are amended as
follows:

As requested by the Firefighters’ Pension Board (the “Board”), the following funding
policy is adopted with respect to the Firefighters’ Pension Fund (the “Fund”):

A. Beginning in 1994, the City will place in a separate “Actuarial Account” within
the Fund each year an amount which is sufficient to fully amortize as described below the

estimated remaining pension liabilities of the Fuhd by December 31, 20((48))23. The Actuarial

Account will be funded as follows:

Form Last Revised on July 17, 2006 1
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1. Each year, the City will appropriate a "Level Payment Amount" to the Fund.
The Levei Payment Amount is intended to be constant for each year between 1994 and ((2648))
2023. If necessary, the Level Payment Amount will be modified every two years as specified in
subsection A(4) below.

2. In each year, the Level Payment Amount will be the sum of the expected
current pension obligations for that year and a contribution to the Actuarial Account. Thus, the
transfer to the Actuarial Account may vary in amount from year to year.

3.. In some years, the expected current pension oBligations will exceed the Level
Payment Amount. In such years, the City will appropriate additional funds to the Fund in order
to cover all expected current pension ob'ligations.. No contribution will be made to the Actuarial
Account in such years. |

4. The actuarial calculations of the Level Payment Amount and of the portion to
be contributed to the Actuarial Account shall be performed in a manner consistent with
Attachment A.

5. Beginning in 1998, the Level Payment Amount will be recalculated by June 30
of each even-numbered year by a qualified actuary retained by the Board. While the Level
Payment Amount is generally expected to remain constant over time, small variations are likely
due to changes in mortality, inﬂétion, and other factors. In addition, the actuary will calculate
the expected current pension obligations for each of the two following years. The contribution tog

the Actuarial Account will be defined as the difference between the Level Payment Amount and

the expected current pension obligations for each year. The City will use the actuary's figures in

Form Last Revised on July 17, 2006 2
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establishing the Level Payment Amount in the biennial budget for the following two (2) years,
subject to Board confirmation. In the mid-biennium, the City shall revise the expected current
pension obligations based on the actﬁar)./'s latest estimates, subject to Board confirmation. This
may change the cohtribution to the Actuarial Account in the second year of each biennium
depending on any increases or decreases in expected current pénsion obligations.

6. In the event that actual current pension obligations for any year exceed the
amounts projected by the actuary and included in the budget, the City will appropriate additional
amounts to cover any shortfall. Transfers to the Actuarial Account will not be changed once
they are included in the Adbpted Budget.

7. Funds in the Actuarial Account are for the purpose of meeting pension
obligations and funds will not be transferred from the Actuarial Account for any other purpose
unless and until all pension obligations of the Fund have‘been satisfied.

% % Xk
D. Beginning on January 1, 20((39))24, it is anticipated that funds accumulated in
the Actuarial Account will be sufficient to cover all future. pension costs of the Fund. If there are
pensiofl liabilities that cannot be met from the balance in the Actuarial Account, the City shall

appropriate such funds as are required to pay all pension costs.

* %k %k
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Section 2. This ordinance shall take effect and be in force thirty (30) days from and after
its approval by thg Mayor, but if not approved and returned by the Mayor within ten (10) days
after presentation, it shall take effect as provided by Municipal Code Section 1.04.020.

Passed by the City Council the a_Di\jday of Ne vemle}, 2006, and signed by me in open

session in authentication of its passage this o &= day of NQ\)em be [, 2006.

N

President " of the City Council

Grpgory . Nickels, Mayor

Filed by me this-Zz4 day of 2006, \ —__

(Seal)
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(Q}‘Tp) City of Sea.ttle

Gregory J. Nickels, Mayor
Office of the Mayor
September 25, 2006

Honorable Nick Licata
President

Seattle City Council
City Hall, 2" Floor

Dear Council President Licata:

I am pleased to transmit the attached proposed Council Bill that extends the amortization period for
the Actuarial Account in the Firefighters’ Pension Fund through 2023. This legislation has been
recommended by the Firefighters’ Pension Board.

In 1994, the Mayor and City Council approved Ordinance 117216 to begin to accumulate funds in an
Actuarial Account within the Firefighters’ Pension Fund. The intention of this ordinance was to
accumulate sufficient funds in the Actuarial Account by the end of 2018 to fully fund all pension
obligations owed after that date. The funding approach was clarified in 1997 through Ordinance
118814. The City has added money to the Actuarial Account each year since 1994.

Actuarial studies prior to this year have assumed the Account could earn 7 percent interest. This was
a reasonable assumption in the 1990s and the Account earned interest at a slightly higher than
assumed rate. However, interest rates fell dramatically in the early part of this decade and this is no
longer a reasonable assumption. The Pension Fund’s current actuary, Mercer Human Resources
Consulting, now recommends a 5.125 percent interest rate.

The Firefighter’s Pension Board accepted this recommendation at its July 13, 2006 meeting. In
addition, the Board recommended that the amortization period be extended by five years to
compensate for the lower interest earnings. The attached legislation would implement the Board’s
recommendations. My 2007-2008 Proposed Budget calculates the City’s contributions to the
Actuarial Account in a manner consistent with these reccommendations.

Thank you for your consideration of this legislation. Should you have questions, please contact
Dwight Dively at 684-5212.

a

Sincerely,

G NICKELS

600 Fourth Avenue, 7" Floor, P.O. Box 94749, Seattle, WA 98124-4749
Tel: (206) 684-4000, TDD: (206) 684-8811 Fax: (206) 684-5360, E:mail: mayors.office@seattle.gov

An equal employment opportunity, affirmative action employer. Accommodations for people with disabilities provided upon requ@

oy
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2007 BUDGET LEGISLATION FISCAL NOTE
Note: This fiscal note template may be used for most pieces of budget legislation. Certain legislation
submitted with the budget (e.g., the Supplemental Ordinance, Drug Forfeiture Legislation, Money
Laundering Forfeiture Legislation, etc.), require that the standard fiscal note template be used with some
modification. Please work with your Budget Analyst so that your fiscal note provides the information that
is required during the budget process. The standard template can be found on the Legislation Tracking
Page on the inweb at http.//inweb/legislationtracking/

Department: _ Contact Person/Phone: DOF Analyst/Phone:
| Fire Pension | Steve Brown/625-4355 | Dwight Dively/684-5212 |

Legislation Title: AN ORDINANCE relating to the Firefighters’ Pension Fund established under
Chapter 41.16 RCW; amending Ordinance 118814 to change the date at which full
funding of the Actuarial Account is to be achieved.

e Summary of the Legislation: This legislation extends the amortization period for the
Actuarial Account in the Firefighters’ Pension Fund until the end of 2023, conswtent
with a recommendation by the Firefighters’ Pension Board.

e Background: (Include brief description of the purpose and context of legislation and
include record of previous legislation and funding history, if applicable):

In 1994, the Mayor and City Council approved Ordinance 117216 to begin to accumulate
funds in an Actuarial Account within the Firefighters’ Pension Fund. The intention of
this ordinance was to accumulate sufficient funds in the Actuarial Account by the end of
2018 to fully fund all pension obligations owed after that date. The funding approach
was rephrased in 1997 through Ordinance 118814. The City has added money to the
Actuarial Account each year since 1994.

Actuarial studies prior to this year have assumed the Account could earn 7 percent
interest. This was a reasonable assumiption in the 1990s and the Account earned interest
at a slightly higher than assumed rate. However, interest rates fell dramatically in the
early part of this decade and this is no longer a reasonable assumption. The Pension.
Fund’s current actuary, Mercer Human Resources Consulting, now recommends a 5.125
percent interest rate.

The Firefighter’s Pension Board accepted this recommendation at its July 13, 2006
meeting. In addition, the Board recommended that the amortization period be extended
by five years to compensate for the lower interest earnings. The attached legislation
would implement the Board’s recommendations. The 2007-2008 Proposed Budget
calculates the City’s contributions to the Actuarial Account in a manner consistent with
these recommendations.

ey
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o Please check one of the following:

This legislation does not have any financial implications. (Stop here and delete
the remainder of this document prior to saving and printing.)

X___ This legislation has financial implications. (Please complete all relevant sections
that follow.)

Anticipated Revenue/Reimbursement. (For budget legislation that raises fees, please
provide detail on each fee that is being raised, when it was last raised, how the proposed
fee compares with similar fees in the region, etc.) '

Fund Name and Department Revenue Source 2007 2008
Number - Revenue Revenue
TOTAL.
Notes: N/A

e What is the financial cost of not implementing this legislation? (Estimate the costs to
the City of not implementing the legislation, including estimated costs to maintain or
‘expand an existing facility or the cost avoidance due to replacement of an existing
facility, potential conflicts with regulatory requirements, or other potential costs if
the legislation is not implemented)

e This legislation results in an actuarial contribution of about $342,000 for 2007. If
the amortization period were not changed, the 2007 contribution would need to be
at least $1,000,000 higher. Similar increases would occur in future years.

e What are the possible alternatives to the legislation that could achieve the same or
similar objectives? (Include any potential alternatives to the proposed legislation,

such as reducing fee-supported activities, identifying outside funding sources for fee-
supported activities, etc.) None.

o s the legislation subject to public hearing requirements? (Ifyes, what public hearings
have been held to date) No.

e Other Issues (including long-term implications of the legislation): None.




",

B4

STATE OF WASHINGTON - KING COUNTY

--88.

205040 No.
CITY OF SEATTLE,CLERKS OFFICE

Affidavit of Publication

The undersigned, on oath states that he is an authorized representative of The Daily Journal of
Commerce, a daily newspaper, which newspaper is a legal newspaper of general circulation and it is now
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State of Washington, King County

" City of Seattle
ORDINANCE 122203 -

AN ORDINANCE relating to the
Firefighters' Pension Fund established under
‘Chapter 41.18 RCW; amending Ordinance
118814 to change the date at which full
funding of the Actuarial Account is to be
achieved, .

WHEREAS, on July 11, 1994, the City
Council passed Ordinance 117218, esatab-
lishing an Actuarial Account within the
Firefightera' Pengion Fund; and

_ WHEREAS, on November 13, 1887, the
City Council passed Ordinance 118814,
which rephrased the funding plan for the
Actuarial Account; and

WHEREAS, financial analyses of the
Actuarial Account by independent actuaries
have assumed that the Account could earn 7
percent annual investment returns; and

WHEREAS, the most recent actuari-
~al analysia by Mercer Human Resources
'Consulting, completed in the summer of
2006, recommends using a 5.126 percent
annual investment return in recognition of
the lower intereat rates that have prevailed
in the last few years; and

~ WHEREAS, on duly 13, 2008, the Beattle
Firefighters’ Pension Board accepted thie
recommendation and also recommended
that the amortization period for the Actuarial
Account be extended by five years to compen-
sate for the lower projected returns; NOW,
THEREFORE,

BE IT ORDAINED BY THE CITY OF
SEATTLE AS FOLLOWS; :

Saction 1. Subsectiona A and D of Section
ll of Ordinance 118814 are amended aa fol-
owa:

. Ad requeated by the Firefighters' Penaion
,Bonrd (the “Board"), the foilowing fund.:
ing Folicy ia adopteci with respect to the |
Firefightera' Penaion Fund (the “Fund”):

A Beginninﬁ in 1884, the City will place
in o separate "Actuarial Account” within
the Fund each year an amount which ia suf-
ficient to fulg' amortize aa degeribed below
the estimated remaining pension liabilities '
of the Fund by December 31, 20((+8))23. The
Actuarial Account will be funded as followa:

. 1. Each year, the City will appropriate a
“Lavel Payment Amount” to the Fund. The
Level Payment Amount ia ded to be con- -
atant for each year between 1884 and ((8618)) °
2023, If neceasary, the Level Payment,
Amount will be modified avery two yeara ag
specified in subsection A(4) below.

' 2, In each year, the Level Payment .
, Amonnt will be the sum of the expacted cur-
rent pension obligations for that year and a
contribution to the Actuarial Account, Thus,
the transfer to the Actuarial Account may
! yary in amount from year to year.

3. In some years, the expected current
ension obligations will exceed the Level

' Payment Amount, In such years, the City |

will appropriate additional funds to the Fund !
in order to caver all exgected current pension

| obligations, No contribution will be made to |

the Actuarial Account in such years. :

L 4, The actuarial caleulatione of the Level {
¥ Payment Amount and of the portion to he

contributed to the Actuarial Account shall
. be performed in a manner conaistent with '

L

; Attachment A, s

. 6. Baginning in 1898, the Lavel Payment

i Amount will be recaleulated by June 30 of
each even-numbered year by a qualified actu.

! ary retained by the Board. While the Level |
Payment Amount is generally expected to ,
remain conatant over time, small variations l
are likely due to changes in mortality, infla- !
tion, am{other factors. In addition, the actu- .
ary will caleulate the expected current pen. |
sion obligations for each of the two follow- !

ing yeara. The contribution to the Actuarial

Account will be defined as the difference

between the Level Payment Amount and the

expected current penaion obligations for each
ear. The City will use the actuary's figures

{n establishing the Level Payment Amount

in the biennial budget for the following two

(2) years, subject to Board confirmation. In

the mid-biennium, the City shall revige the

expected current pension obligations based
on the actuary's latest eatimates, subject to

Board confirmation. This may change the

contribution to the Actuarial Account in the

gecond year of each biennium depending on
any increases or decreages in expected cur-
rent penaion obligationa.

6. In the event that actual current pen-
sion obligationa for any year excaed the
amounta projected by the actuary and includ-
ed in the budget, the City will'appropriate
additional amounta to cover any ghortfall.
Tranafers to the Actuarial Account will not
be changed once they are included in the
Adopted Budget. .

~~7. Funda in the Actuarial Account are
(orqthe purpose of meeting pension ob}lgm
tions and funds will not be tranaferred from
the Actuarial Account for an other pur oge
unless and until all pension o ligations of the
Fund have been satiafied.

wew '

. Beginning on January 1, 20((+0))24, it 1
ia nEtigipgnted t}gat funds nccum\g\nted inthe
Actuarial Account will be sufficient to c;)\ver
all future pengion coats of the Fund. Ilft ere"
are penaion liabilities that cannot be rm:
from the halanca in the Actuarial Account,
the City shall ap ropriate such funds as are
required to poy 8 | pension costd.

ion- 2. This ordinance ahall take
effesc:c::\(:lnbe in force thirty (30) daye ﬁ;om
and aftar ite approval by the Mayor, but i {‘\pt
approved and returned by the Mayor “i“t' {‘n
ten (10) days after presentation, it ahnsl 30:
effect ag provided by Ml_u’\lmpﬂl Code Becti
1.04.020. ) e

. by the City Council the 20th day
of rﬁ%%ﬁm;.yzooe, nnql'algnqd by me in o'!)hep
aegaion in authentication of its pasaage thia
20th day of November, 2008,

Nick Licata

Preaident of the City Council

Approved by me this 22nd day of
November, 2006. 4

Gregory J. Nickela, Mayor

Filed by me this 22nd day of November,
2008. -

(Beal) Judith Pippin*
City Clerk B (“L
Publication ordered by’JUDXTH PIPPIN,

City Clerk . )
yDate of publication in the Seattle %aily
ournal of Commerce, December 4, 2008,
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