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ORLCINANCE é { g i@f

AN ORDINANCE relating to City capital facilities;
authorizing and providing for the issuance of limited
tax general obligation bonds and limited tax general
obligation bond anticipation notes, which bonds and
notes may be issued in one or more series, tax-exempt
and taxable, all series of bonde and notes to provide
for all or part of the cost of acquiring land and an
existing building and equipping that building, part of
which is to be used as a police support facility for
the City and other parts of which are to be used for
other City purposes, and to pay costs of issuance of
the bonds and notes; providing for certain terms and
covenants of the bonds and notes; providing for the
sale of the bonds and notes; =authorizing the assumption
of an existing note; and making certain appropriations.

WHEREAS, The City of Seattle, Washington (the "City") has
determined it to be in the best interest of the City that
the City borrow money by the issuance of limited tax general
cbligation bonds (and prior to their issuance, by the
issuance of limited tax general obligation bond anticipation
notes) for the purpose of roviding funds with which to
provide for all or part .. the cost of acquiring land and
one or more existing buildings and equipping those
buildings, part of which is to be used as a police support
facility for the City and other parts of which are to be
used for other City purposes, and to pay costs of issuance
of the bonds and notes; and

WHEREAS, RCW 39.36.020 authorizes the City to incur indebtedness
without assent of the vorers of the City so long as such
indebtedness does not result in a total nonvoted
indebtedness of the City in excess of one and one-half
percent of the value of taxable property within the City as
computed in accordance with RCW 39.36.030; NOW, THEREFORE,

BE IT ORDAINED BY THE CITY OF SEATTLE AS FOLLOWS:

ection 1. Definitions. 2As used in this ordinence, the

following words shall have the meanings hereinafter set forth:
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"Acquisition Fund® means the Police Support Facility
subfund created in the Public Safety Facilities and Eguipment
Fund by Section 20 of this ordinance.

tBond Fund" means the City’s Bond Iatereat and
Redemption Fund, previously created and establighed and to be
used for the payment of the principal of and interest on the
Obligations.

"Bond Sale Regolution" means a resolution of the City
Council adopted pursuant to this ordinance and contirming the
sale and final terms of the Bonds.

"Bonds" means the limited tax general obligation bonds
issued pursuant to this ordinance.

nCity" means The City of Seattle, Washington, a
wunicipa? . orporation duly organized and existing under the laws
of the State of Washington.

nCity Council® means the City Council of the City, as
duly and regularly constituted from time to time.

1code" means the Internal Revenue Code of 1986, as
amended, or any successor thereto, and all applicable regulations
thereunder.

"Director of Finance" means the Director of the
Dspartment of Finance of the City, and any successor to

substantially the same duties.
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"Notes" mears any series of limited tax general
obligation bond anticipation notes issued pursuant to this
ordinance.

"Note Fund" means the City’s General Bond Interest and
Redemption Fund, previously created and established and to be
used for the payment of the principal of and interest on the
Obligations.

10bligations" means, collectively, the Bonds and the
Notes.

"Register" means the books or records maintained by the
Registrar for the purposes of registration of the notes.

"Registrar" means the entity serving as registrar and
paying agent for the Obligations, pursuant to Chapter 5.10 of the
Municipal Code (Ordinance 111724) as now existing or as hereafter
amended.

npax-Exempt Bonds" and "“Tax-Exempt Notes" wmeans,
respectively, the Bonds and the Notes the interest on which is
not included in gross income for federal income tax purposes.

1Tax-Exempt Obligations" means, collectively, the Tax-
Exempt Bonds and the Tax Exempt Notes.

Section 2. Debt Capacity. The assegsed valuation of the

taxable property of the City as ascertained by the last preceding
assessmenc for City purposes for the collection of taxes in the

calendar year 1996 is Forty-Two Billion Three Hundred Twelve

*INZWN30Q 3HL 40 ALIIYND 3HL 0L 30Q SI LI

30T LOK

3I9TLON SIHL NYHL ¥V3ETD SS37 ST 2Wvdd SIHL NI INIWNJ0Q 3KL 41




11

12

13

24

25

26

Million Seven Hundred Sixty-Four Thousand Two Hundred Thirty-Nine
Dollars (&42,312,764,239). The City has outstanding general
indebtedness evidenced by limited tax general obligation bonds,
installment pur-~hase contracts and lease purchase agreements as
of March 1, 1996, in the principal amount of Four Hundred Forty-
Four Million Eight Hundred Thirty-Six Thousand Seven Hundred and
One Dollars ($444,836,701) incurred within the limit of up to one
and one-half percent (1%%) of the value of the taxable property
within the City permitted for general municipal purposes without
a vote of the qualified voters therein, and has outstanding
unlimited tax general obligation bonds in the principal amount of
Sixty-Two Million Twelve Thousand One Hundred Thirty Five Dollars
($62,012,135) incurred within the limit of up to two and one-half
percent (2%%) of the value of the raxable property within the
City for capital purposes only, unlimited tax general obligation
bonds in the principal amount of Forty-Six Miliion Seven Hundred
One Thousand Thirty-Five Dollars {546,701,035) incurred within
the additional limit of up to two and one-half percent (2%%) of
the value of the taxable property within the City for utility
purposes, and unlimited tax general obligation bonds in the
principal amount of Nine Million Nine Hundred Sixty-One Thousand
Eight Hundred Thirty Dollars ($9,961,830) incurred within the
additional limit of up to two and one-half percent (2%%) of the

value of the taxable property within the City for parks and open

02337921.04
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gpace purposes, issued pursuant to a vote of the gqualified voters
of the City. The principal amount of indebtedness for which
obligations are authorized lilerein to be issued is not to exceed
Twenty Million Dollars ($20,000,000).

Gection 3. Authorization and Description of Bonds. The

ity is authorized to borrow money on the credit of the City and
issue negotiable limited tax general obligation bonds evidencing
that indebtedness in the maximum principal amount of not to
exceed Twenty Million Dollars ($20,000,000) for general City
purposes to provide the funds to pay all or part of the cost of
acquiring land and existing buildings and equipping those
buildings, part of which is to be used as a police support
facility for the City and other parts of which are to be used for
other City purposes as may be approved by the City Council, to
pay the costs of issuance and sale of the bonds (the "costs of
issuance") and for other lawful City purposes as determined by
ordinance. The general indebtedness to be incurred shall be
+iihin the limit of up to one and one-half per cent {1¥%) of the
value of the taxable property within the City permitted for
general municipal purposes without a vote of the qualified voters
therein. The Bonds may be issued in one or more series; may be
compined with other general obligation bonds authorized
separately; shall be designated as Limited Tax General Obligation

Bonds, 1996, Series A (Tax-Exempt) or Limited Tax General
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Obligation Bonds, 1996, Series B (Taxable) (collectively, the
"Bonds") or shall be designated as otherwise determined by the
Director of Finance consistent with the provisions of this
ordinance; shall be dated as specified in the Bord Sale
Resolution; shall be in the denomination of five thousand dollars
($5,000) or any integral multiple thereof within a single
maturity or such other denowination within a maturity as provided
by the Bond Sale Resolution; shall be numbered separately, in the
manner and with any additional designation as the Registrar
(collectively, the fiscal agencies of the State of Washington in
Seattle, Washington or New York, New York) deems necessary for
the purpose of identification; shall bear interest at such rate
or rates (computed on the basis of a 360-day year of twelve 30-
day months) as shall be specified and approved by the Bond Sale
Resolution, except that the true interest cost shall nct exceed
fifteen percent (15%) per annum with respect to the Tax-Exempt
Bonds and twenty percent (20%) per annum with respect to taxable
Bonds, payable semiannually (once interest payments commence
under the terms of the Bond Sale Resolution) on such dates as are
gpecified by the Bond Sale Resclution. The Bonds shall mature on
the dates and in years and amounts to be specified in the Bond
Sale Resolution, except that the final maturity of the Bonds
shall not be later than December 31, 2027 and all or some of the

Bonds may be term bonds with mandatory redemptica amounts and
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dates, all to be as provided by the Bond Sale Resolution. The
Bonds also may be structured as commercial paper as set forth in
the Bond Sale Resolution. The Mayor and the Director of Finance
are separately authorized to execute and deliver, on behalf of
the City, any contracts consistent with the provigions of this
ordinance for which the City’'s approval is necessary or to which
the City is a party and that are related or incidental to the
initial issuance and sale of the Bonds.

The 1life of the buildings to be financed with the proceeds
of the Bonds exceeds the final wmaturity of the Bonds.

Section 4. Bond Sale Resolution. The City Council may

adopt the Bond Sale Resolution and in that resolution may provide
for the matters described in this oxrdinance and such cothex
matters that the City Council deems necessary and appropriate to
carry out the purposes of this ordinance.

The Bond Sale Resolution may provide for bond insurance, and
conditions or covenants relating thereto, including additional
terms, conditions and covenants relating to the Bonds that are
required by the bond insurer and are consistent with the
provisions of this ordinance, including but not limited to
restrictions on investments and requirements of notice to and
consent of the bond insurer.

The Bond Sale Resolution may designate and determine the

amount of Tax-Exempt Bonds and taxable Bonds and may approve and
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authorize the initial establishment and any redetermiunation of
the interest rate or rates orn the Bonds (subject to the
limitatior in Section 3 hereof) and any tender, purchase,
remarketing or redemption of the Bonds. The City Council also
may determine and specify by the Bond Sale Resolution the amount,
if any, from the proceeds of or accrued interest on the Bonds to
be deposited into specified funds, subfunds, accounts and
subcccounts. In the absence of such a determination and
specification in the Bond Sale Resolution, the Director of
Finance may make such determination and specification.

Section 5. Registration and Transfer ¢f Bonds. The Bonds

shall be issued only in registered form as to both principal and
interest and shall be recorded on books or records maintained by
the Registrar (the "Bond Register"). The Bond Register shall
contain the name and mailing address of the owner of each Bond
and the principal amount and number of each of the Bonds held by
each owner.

Bonds surrendered to the Registrar may be exchanged for
Bonds in any authorized denomination of an equal aggregate
principal amount and of the same series, interest rate and
maturity. Bonds may be transferred only if endorsed in the
manner poovided thereon and surrendered to the Registrar. Any
exchange or transfer shall be without cost to the ocwner or

transferee. The Registrar shall not be obligated to exchange or
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trangfer any Bond during the 15 days preceding any principal
payment or redemption date.

Unless provided otherwise in the Bond Sale Resolution, the
Bonds initially shall be registered in the name o CEDE & CO., as
the nominee of the Depository Trust Comvany ("DTC"). The Bonds
so registered shall be held in fully immcbilized form by DTC as
depository. For so long as any Bonds are held in fully
immobilized form, DTC »r its successor depository shall be deemed
to be the registered owner for all purposes hereunder and all
references to registered owners, bondowners, bondholders or the
iike shall mean DTC or its nominees and shall not mean the owners
of any beneficial interests in the Bonds. Registered ownership
of such Bords, or any portions thereof, may not thereafter be
transferred except: (i) to any successor of DTC or its nominee,
if that successor shall be gualified under any applicable laws to
provide the services proposed to be provided by it; (ii) to any
substitute depository appointed by the ¢ity or such substitute
depository’s successor; O (1ii) to any person a< prcvided 1f the
Bonds are no longer held in immobilized form.

Urun the resignation of DTC ox its successor (or any
substitute devositovy or its successor) from its functions as
depository, or a determination by the City that it no longer
wishes to continue the system of book entry transfers through DTC

or its successor {or any substitute depository or its successor),
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the City may appoint a s.bstitute depository. Any such
substitute depository shall be qualified under any applicable
laws =~ provide the services proposed to be provided by it.

If (i) DTC or its successor (or substitute depository or its
successor) resigns from its functious as depository, and no
substitute Gepository can be obtained, or (ii) the City
determines that the Bonds are to be in ceir: .ficated form, then
the ownership of Bonds may be transferred to any person as rerein
provided, and the Bonds no longer shall be held in fully
iminobilized form.

The City’s obligations under this ordinance and under the
Bonds are to the registered owner or owners of rhe Bonds, and the
city shall rot be liable to the participants or beneficial own=rs
of Bonds re.istered in the name of any nominee of DIC or a
successor depository, for any acts or omissions of DTC or such
successor depository.

Section 6. Payment of Bonds. Both principal of and

interest on the Bonds shall be payable in lawful money of the
United States of America. Inierest on the Bonds shall be paid by
checks or drafts of the Registrar mailed on the interest payment
date to registered owners of Bonds at the addresses for such
owners as Lhose owners and addresses appear on the Bond Register
ou the fifteenth (15th) day of the calendar month preceding the
interest payment date. Principal of the Bonds shall be payable

0233791.04
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at maturity or on such date as may be fixed for prior redemption
upon presentation and surrender of the Bonds by the registered
owners at either of the principal offices of the Registrar, at
the option of such registered owners. Notwithstanding the
foregoing, as long as the Boads ~re registered in the name of DTC
or its nominee, payment of ;::ucipal of and interest on the Bonds
shall be made in the manner sat forth in the Letter of
Representations with DTC in substantially the form on file wit':
the Director of Finance, which Letter of Representations is
hereby approved and which may be executed by the Director of

Finance.

Section 7. Redemption and Open Market Purchase of Bondg .

All or some of the Bonds may be subject to redemption priox to
their stated maturity at the option of the City at the times ana
on the terms set forth in the Bond Sale Resolution.

The City shall redeem any term bonds, if not redeemed under
the optional redemption provisions set forth above or purchased
in the open market under the provisions set forth below, by lot
(in such manner as the Registrar shall determine) at par plus
accrued interest on the dates and in the years and principal
amounts as set forth in the Bond Sale Resolution.

1f the City shall redeem term bonds under the optional
redemption provisions set forth in the Bond Sale Resolution or
purchase term bonds in the open market as set forth below, the

0233791.04
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par amount of the term bonds so redeemed or purchased
(irrespective of their redemption or purchase prices) shall be
cradited at the par amount thereof against such remaining
mandatory redemption amounts as determined by the Director of
Finance or, if no such determination is made, on a pro-rata
basis.

Portions of the principal amount of any Bond may be
redeemed, in installments of five thousand dollars ($5,000) or
any integral multiple thereof as determined by the Bond Sale
Resolution. If less than all of the principal amount of any Bond
is redeemed, on surrender of that Bond at either of the principal
offices of the Registrar, there shall be issued o the registe.ed
owner, without charge therefor, a new Bond (or Bonds, at the
option of the registered owner) of the same series, maturity and
interest rate in any of the denominations authorized by the Bond
Sale Resolution in the aggregate total principal amount remaining
unredeened.

The City reserves the right and option to purchase any or
all of the Bonds in the open market at any time at any price
acceptable to the City plus accrued interest to the date of
nurchase.

A1l Bonds purchased or redeemed under this Sect i shall

be cancelled.

0233791.04
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The City shall cause notice of any intended redemption of
Bonds to be given not less than 30 nor more than 60 days prior to
the date fixed for redemption by first-class mail, postage
prepaid, to the registered owner of any Bond to be redeemed at
the address appearing on the Bond Register at the time the
Registrar prepares the notice, and the requirements of this
sentence shall be deemed to have been fulfilled when notice has
been mailed as so provided, whether or not it is actually
received by the owner of any Bond. Interest on Bonds called for
redemption shall cease to accrue on the date fixed for redemption
unless the Bond or Bonds called are not redeemed when presented
pursuant to the call. In addition, the redemption notice shall
be mailed within the same period, postage prepaid, to Moody's
Investors Service, Inc., and Standard & Poor’s Corporation at
their offices in New York, New York, or their successors, to any
bond insurer for the Bonds, to each Nationally Recognized
Municipal Securities Information Repository or to the Municipal
Securities Rulemaking Board, to any state Information Depository
for Washington State, and to such other person and with such
addit.onal information as the Director of Finance shall determine
or as specified in the Bond Sale Resolution, but none of these
additional mailings shall be a condition precedent to the

redemption of Bonds.
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If any Bond is not redeemed when properly presented at its
maturity or call date, the City shall be obligated to pay
interest on that Bond at the same ra.e provided in the Bond from
and after its maturity or call date until that Bond, both
principal and -.nterest, is paid in full or until sufficient money
for its pa’.ent in full is on deposit in the Bond Account and the
Bond has been called for payment by giving notice of that call to
the registered owner of each of those unpaid Bonds.

Section 8. Form and Execution of Bonds. The Bonds shall be

typed, printed or lithographed on good bond paper in a form
consistent with the provisions of this ordinance, the Bond Sale
Resolution and State law, shall be signed by the Mayor and
Director of Finance, either or both of whose signatures may be
manual or in facsimile, and the seal of the City or a facsimile
reproduction thereof shall be impressed or printed tuereon.
Only Bonds bearing a Certificate of Authentication in
substantially the following form (with the designation of the

Bonds adjusted consistent with Section 3 of this Ordinance),

0233751.04
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manually signed by the Registrar, shall be valid or obligatory
for any purpose or entitled to the benefits of this ordinance:
CERTIFICATE OF AUTHENTICATION
This Bond is one of the fully registered The City
of Seattle, Washington, Limited Tax General Obligation
Bondg, 1996, [Series A (Tax-Exempt)] [Series B

(Taxable)], described in the Bond Ordinance.

WASHINGTON STATE FISCAL AGENCY
Registrar

By
Authorized Signer
The authorized signing of a Certificate of Authentication shall
be conclusive evidence that the Bonds so authenticated have been
duly executed, authenticated and delivered and are entitled to
the benefits of this ordinance.

If any officer whose facsimile signature appears on the Bonds
ceases to be an offi~ - of the City authorized to sign bonds
before the Bonds bearing his or her manual or facsimile signature
are authenticated or cdelivered by the Registrar or issued by the
City, these Bonds nevertheless may be authenticated, delivered
and issued and, when authenticated, issued and delivered, shall
be as binding on the City as though that person had continued to
be an officer of the City authorized to sign bonds. Any Bond
also may be signed on behalf of the City by any person who, on

the actual date of signing of the Bond, is an officer of the City

0233731.04
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authorized to sign bonds, although he or she did not hold the
required office on the date of issuance of the Bonds.

Section 9. Registrar. The Registra. shall keep, or cause to

be kept, at its principal corporate trust office, sufficient
books for the registration and transfer of the Bonds which shall
be open to inspection by the City at all times. The Registrar is
authorized, on behalf of the City, to authenticate and deliver
Bonds transferred or exchanged in accordance with the provisions
of the Bonds and this ordinance, to serve as the City’s paying
agent for the ~onds and to carry out all of the Registrar’s
powers and duties under this ordinance and SMC Chapter 5.10
(Ordinance 111724) establishing a system of registration for *ue
Ccity’s bonds and obligations, as that chapter now exists or ay
be amended.

The Registrar shall be responsible for its representations
contained in the Registrar’s Certificate of Authentication on - he
Bonds. The Registrar may becowe the owner of Bonds with the same
rights it would have if it were not the Registrar and, to the
extent permitted by law, may act as depository for and permit any
of its officers or directors to act as members of, or in any
other capacity with respect to, any committee formed to protect
the rights of Bond owners.

Section 10. Provisions for Sale of Bonds. The Director

of Finance is authorized in his or her discretion to offer the

0233791.04
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Bonds for sale at competitive bid or at a negotiated sale. If
the Director of Finance determines to offer the Bonds for
competitive sale, "= or she is authorized to fix a date and time
of sale of the Bonds, to give notice of the sale, to determine
+he bid requirements and the criteria for determining the best
bidder, and to specify such other matters as he or she may
determine necessary to carry out the saie of the Bonds, so long
as the manner and terms of the sale thereof are consistent with
this ordinance. The Director of Finance may, in his or her
discretion, provide for the use of an electronic bidding
mechanism in connection with the bidding for the sale of the
Bonds.

CUSIP numbers will be printed on the Bonds if requested in the
bid of the successful bidder, but neither failure to print CUSIP
numbers on any Bond nor error with respect thereto shall
constitute cause for a failure or refusal by the successful
bidder to accept delivery of and pay for the Bonds in accordance
with its bid. All expenses in relation to the printing of CUSIP
numbers on the Bonds shall be paid by the City, but the fee of
the CUSIP se_vice Bureau for the assignment of those numbers
shall be the respousibility of and shall be paid by the

successful bidder.
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The City will cause the Bonds to be printed or lithographed
and signed and will furnish the approving legal opinion of bond
counsel regarding the Bonds, without cost to the purchaser.

The Bonde will be delivered to the purchasers in New York, New
York, within ninety (90) days after the sale date and immediately
upon payment to the City of the purchase price plus accrued
interest to the date of closing in immediately available federal
funde in Seattle, Washington, at the City’'s expense or at another
time or place upon which the Director of Finance and the
purchasers may agree at the puxchasers’ expense.

Section 11. Authorization and Description of Notes.

(a) Authorization of Borrowind. For the purpose of

providing the funds with which to pay part of the cost of the
purposes set forth in Section 3 and to pay the costs of issuance
and sale of the Notes (the "costs of issuance"), the City is
authorized to issue and sell one or more series of limited tax
general obligation bond anticipation notes designated Limited Tax
General Obligation Bond Anticipation Notes, 1996, Series A (Tax-
Exempt) and Limited Tax General Obligation Bond Anticipation
Notes, 1996, Series B (Taxable) or designated as otherwise
determined by the Director of Finance coneistent with che
provisions of this ordinance, the aggregate principal amount of
which will not exceed Twenty Million Dollars (520,000,000).
Furthermore, there shall not be outstanding at any time an

0233791.04
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aggregate principal amount of Obligations in excess of Twenty
Million Dollars ($20,000,000), except that Bonds in excess of
that amount may be issued for the purpose of immediately
redeeming the Notes. The Finance Director may issue the Notes as
part of a combined issue together with other notes separately
authorized by the City.

The general obligation indebtedness authorized to be incurred
herein for the Notes shall be within the limit of up to one and
one-half per cent (1%%) of the value of the taxable property
within the City permitted for general municipal purposes without
a vote of the gualified voters therein. Nothing in this
ordinance shall be interpreted to limit the legal ability of the
City to incur debt and issue obligations therefor other than
pursuant to this ordinance.

{(b) Description of Notes and Maximum Interegt Rates on

Noteg. The Notes shall be issued only in registered form; shall
be in the denomination of Five Thousand Dollars ($5,000) or any
integral multiple thereof; and shall be numbered separately, in
the manner and with any additional designation as the Registrar
deems necessary for the purpose of identification. Each series
of Notes issued pursuant to this ordinance shall bear interest at
a rate or rates to be negotiated with the purchaser of the Notes
by the Director of Finance of the City pursuant to the terms of
this ordinance and may bear a fixed rate or rates or a variable

0223791.04
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rate or rates of interest which may be based onr a bank prime rate
or the most recent prime rate of interest published in the Wall
Street Journal or any other index the Director of Finance shall
select but in any event shall not exceed a true interest cost of
Twelve percent (12%) per annum with respect to Tax-Exempt Notes
and Fifteen percent (15%) per annum with respect to taxable
Notes; shall be dated as of their date oi ' ssuance; and shall not
be outstanding, together with any other short-term obligations
issued to redeem the same, for longer than the time permitted by
chapter 39.50 RCW. The Notes shall be issued subject to such
terms, conditions and covenants, including but not limited to
terms pertaining to redemption, as the Director of Finance may
determine, consistent with the purposes of this ordinance. The
Notes may evidence a line or lines of credit or may be in the
form of commercial paper. Prior to the issuance of the Notes,
the dates on which principal and interest are payable thereon may
be modified upon agreement between the Director of Finance and
the purchaser of the Notes. The City Council finds and
determines that the maximum rates of interest established in this
ordinance are in the best interest of the City and its tax
payers.

(c) Buthorization of Actionus By the Director of Finance.

The Director of Finance is authorized to negotiate and approve

the terms and authorize the issuance and sale of any series of

0233791.04
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Notes consistent with the terms of this ordinance without further
action of the City Council. The Director of Fiaance is also
authorized and permitted to me¢ke the incremental loan draws, if
lines of credit are established, so long as the incremental loan
draws do not exceed the total amount of the costs to be paid from
such draw, and the proceeds of such draw shall be used
immediately to p 7 those costs. The Director of Finance may add
to or modify the designation of the Notes if they are issued in
more than two series, and may determine the amount of Tax-Exempt
Notes and taxable Notes.

Section 12. Registration and Transfer of Notes. The Notes

shalil be issued only in registered form as to both principal and
interest and shall be recorded on bovoks or records maintained by
the Registrar (the "Register"). The Register shall contain the
name and mailing addrese of the then-current owner of each Note
and the principal amount and number of each Note held by each
owner.

Notes surrendered to the Registrar may be exchanged for Notes
in anv authorized denomination of an equal aggregate principal
amount and of the same series, interest rate and maturity. Notes
may be transferred only if endorsed in the manner provided
therecn and surrendered to the Registrar. Any exchange or
transfer shall be without cost to the ow:er or transferee. The
Registrar shall not be obligated to exchange or transfer any Note

0233791.04
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1 during the 15 days preceding any principal payment or redemption

2 date. The Director of Finarce also may provide for the Notes to

3 be registered in the name of CEDE & Co., as the nomiree of the

4 Depository Trust Company, consistent with the provisions of

5 Section 5 with respect to the Bonds. =

6 Section 13. Payment of Notes. Both principal of and interest g

7 on the Notes shall be payable in lawful money of the United h

8 States of America solely out of the Note Fund and the City .
9 irrevocably pledges to redeem the Notes from the proceeds of a

10 sufficient amount of limited tax general obligation bonds

1 authorized to be issued by this ordinance, from the proceeds of

12 additional short-term obligations issued to redeem nreviously

13 issued and then outstanding Notes, or from other money of the
14 city legally available and to be used therefor.

15 1f any Note is not redeemed when properly presented at its
15 maturity or call date, the City shall be obligated to pay

17 interest on that Note at the same rate providc 1 in the Note from

*IN3WNJ0Q FHL 40 ALITVAD 3HL 0L 3Na SI LI
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18 and after its maturity or call date until that Note, both

19 principal and interest, iso paid in full or until sufficient money
20 for its payment in full is on deposit in the Note Fund and the

21 Note has been called for payment by giving notice of that call to
22 the registered owner of that unpaid Note.

23 Section 14, Form, Execution and Registration of Notes. The

24 Notes shall be typed, printed or lithographed on good bond paper

25 .
0233791.04 : J .
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in a fovm consistent with the provisions of this ordinance and
state law, shall be signed by the Director of Finance, whose
signature may be manual or in facsimile, and the seal of the City
or & facsimile reproduction thereof shall be impressed or nrinted
thereon.

Only Note- bearing a Certificate of Authentication in
substantiall: the following form (with the designation of the
Notes adjusted consistent with Section 11 of this ordinance},
manually signed by the Registrar, shall be valid or obligatory
for any purpose or entitled to the benefits of this ordinance:

CERTIFICATE OF AUTHENTICATION
This Note is one of the fully registered Tne City of

Seattle, Washingicn, Limited Tax General Obligation Bond

Anticipation Notes, 1596, [Series A (Tax-Exempt)] [Series B

{Taxable)] described * : the Note Ordinance.

Registrar

By

Authorized Signer

The authorized sijning of a Certificate of Authentication shall
be conclusive evidence that the Notes so authenticated have been
duly executed, authenticated and delivered and are entitled to
the benefits of this ordinance.

If uny officer whose manual or facsimile signature appears on
the Notes ceases to be an officer of the City authorized to sign

not - before the Notes bearing his or her maausl or facsimile

0213791.04
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signature are authenticated or delivered by the Registrar or
issued by the City, those Notes nevertheless may be
auchenticated, delivered and igssued and, when authenticated,
issued and delivered, shall be as binding on the City as though
that person had continued to be an officer of the City author.ized
to siqn notes. Any Note also may be signed on behalf of the City
by any person who, on the actual date of signing of the Note, is
an officer of the City authorized to sign notes, although he or
she dia aot hold the required office on the date of issuance of
the Notes.

The Registrar shall keep, or cause to be kept, at its
principal corporate trust cffice, sufficient books for the
registration and transfer of the Notes which shall be open to
inspection by the City at all times. The Registrar is

nalf of the City, to authenticate and deliver

authorized, on i

Notes transi:rrad or exchanged in accordance with the provisions

of the Notes and this ordinance, to serve as the City’s paying
agent for the Notes and to carry out all of the Registrar’'s
powers and duties under this ordinance and Chapter 5.10 of the
Municipal Code (Ordinance 111724, as amended) establishing a
gsystem of registration for the City’s bonds and obligations, as
that chapter now exists or may be amended.

The Registrar shall be responsible for its representaticns
contained in the Registrar’s Certificate of Buchentication on th:

0233791.04
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Notes. The Registrar may become the owner of Notes with the same
rights it would bave if it were not the Registrar and, to the
extent permitted by law, may act as depository for and permit any
of its officers or directors to act as members of, or in any
other capacity with respect to, any committee formed to protect
the rights of owners of the Notes.

Section 15. DPledge of Taxes. For as long as any of the

Obligations are outstanding, the City irrevocably pledges to
include in its budget and levy taxes annually within the
constitutional and s-atutory tax limitations provided by law
without a vote of the electors of the City on all of the taxable
property within the City in an amount sufficient, together with
other money legally available and to be used therefor, to pay
when due the principal of and interest on the Obligations, and
the full faith, credit and resources of the City are pledged
irrevocably for the annual levy and collection of those taxes and
the prompt payment of that principal and interest.

Cection 16. Preservation of Tax Exemption for Interest on

Obligations. The City covenants that it will take all actions,
consistent with the terms of the Obligations, this ordinance, and
the Bond Resolution, reasonably within its power and necessary to
prevent interest on the Tax-Exempt Obligatinns from being
included in gross income for federal income tax purposes, and the
City will neither take any action nor make or permit any use of

0233731.04
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proceeds of the Tax-Exempt Obligations or other fundg of the City
treated os proceeds of the Tax-Exempt Obligations at any time
during the term of the Tax-Exewpt Obligations which will cause
interest on the Tax-Exempt Obligations to be included in gross
incowe for federal income tax purposes. The City certifies that
it has not been notified of any listing or proposed listing by
the Internal Revenue Service to the effect that it is a bond
issuer whose arbitrage certifications may not be relied upon.

Section 17. Undertaking to Provide Continuing Disclosure.

The City shall undertake to provide for the benefit of holdexrs of
Cbligations certain annual financial information and operating
data of the type included in the final official statement for
those Obligations, as well as notice of specified material events
respecting those Obligations, in the manner and to the extent
required by United States Securities and Exchange Commission Rule
15¢2-12. The particular terms of the City’s undertaking shall be

set forth in another ordinance or in the Bond Sale Resolution

‘with respect to the Bonds, and in a declaration of the Director

of Finance with respect to the Notes.

Section 18. Obligations Negotiable. The Obligations shall be

negotiable instruments to the extent provided by RCW 62A.8-102
and 62A.8-105.

gection 19. Advance Refunding or Defeasance of the

Obligations. The City may issue advance refunding obligations

0232791.04
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pursuant to the laws of the State of Washington or use money
available fiom any other lawful source to pay when due the
principal of and interest on the Obligations, or any portion
thereof included in a refunding or defeasance plan, and to redeem
and retire, refund or defease all such then-outstanding
Obligations (hereinafter collectively called the "defeased
Obligations") and to pay the costs of the refunding or
defeasance. If money and/or direct obligations of the United
States of America maturing at a time or times and bearing
interest in amounts (together with money, if necessary)
sufficient to redeem and retire, refund or defease the defeased
Obligations in accordance with their terms are set aside in a
special trust fund or escrow account irrevocably pledged to that
redemption, retirement or defeasance of defeased Obligations
(hereinafter called the "trust account®), then all right and
interest of the owners of the defeased Obligations in the
covenants of this ordinance and in the funds and accounts
obligated to the payment of the defeased Obligations shall cease
and become void. The owners of defeased Obligations shall have
the right to receive payment of the principal of and interest on
the defeased Cbligations from the trust account. The defeased
Obligations shall be deemed no longer outstanding, and the City

may apply any money in any other fund or account established for

0233791.04
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the payment or redemption of the defeased Obligations to any
lawful purposes as it shall determine.

Section 20. Deposit and Use of Proceeds. There has

previously been eotablished in the City Treasury a special fund
known as the Public Safety Facilities and Equipment Fund. There
is hereby created in that fund the Police Support Facility
subfund (the "Acquisition Fund"). The principal proceeds and
premium, if any, receilved from the sale and delivery of the Notes
(or the Bonds, to the extent proceeds of the bonds are not used
to redeem Notes) shall be paid into the Acquisition Fund and used
for the purposes specified in Section 3 of this ordinance. There
previously has been created and established in the City Treasury
a special fund designated as the Bond Interest and Redemption
Fund (the "Bond Fund"). Accrued intevest on the Obligations, if
any, received from the sale and delivery of the Obligations shall
be paid into the Bond Fund prior to the first debt service date
with respect to those Obligations. Until needed to pay the costs
described herein, the City may invest principal proceeds
temporarily in any legal investment, and the investment earnings
shall be deposited in such funds and accounts as may be
designated by the Director of Finance. Earnings subject to a
federal tax or rebate reguirement may be withdrawn from any such
fund or account and used for those tax or rebate purposes. All
taxes collected for and allocated to the payment of the principal

0233791.04
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of and interest on the Notes shall be deposited in the Bond Fund.
proceeds of the Bonds shall be deposited in such funds and in
such amounts as may be set forth in the Bond Sale Resolution.

In connection with the acquisition of land and buildings as
set forth in Section 3 of this ordinance, the Director of Finance
ig, authorized in his or her discretion, to provide for the
assumption by the City on an existing note from the owner or
owners of such land and buildings, together with any deed of
trust or mortgage securing that note. However, the interest rate
or any such note shall not exceed fifteen percent (15%) per
annum. The Director of Finance also is authorized in his or her
discretion, to provide for the defeasance of any such note by
placing proceeds of the Obligations irrevocably in trust in the
City Treasury, or with a trustee appointed by the Director of
Finance and pursuant to a refunding or defeasance trust agreement
(which the Director of Finance is hereby authorized to execute).
Any proceeds so placed irrevocably in escrow shall be invested in
money or direct obligations of the United States of America
maturing at a time or times and bearing interest in amounts
(together with money, if necessary) sufficient to redeem, retire
a refund or defease that note in accordance with its texrms.

The Director of Finance may establish such accounts and

subaccounte in the Acquisition Fund or in other funds as he or

0233791.04
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she may deem necessary and appropriate to carry out the purposes
of the Ordinance.

Any amounts remaining in the Acquisition Fund after the
accomplishment of the purposes set forth in Section 3, or after a
determination by the City Council to use such amounts for other
lawrul purposes, may be used for such other purposes as the City
Council may determine by ordinance.

Section 23. Temporary Obligations. Pending the printing,

execution and delivery to the purchaser of definitive
Obligations, the City may cause to be executed and delivered to
the purchaser a temporary Obligation or Obligations in the total
principal amount of the relevant Obligations. The temporaryA
Obligations shall bear the same date of issuance, interest rates,
principal payment dates and terms and covenants as the definitive
Obligations, shall be issued as a fully registered Obligation in
the name of the purchaser, and shall be in such form as is
acceptable to the purchaser. Such temporary Obligations shall be
exchanged for the definitive Obligations as soon as the same are
printed, executed and available for delivery.

Section 22. Apgpropriation. Contingent upon receipt of the
proceeds of Obligations in sufficient amount, there is
appropriated from the Acquisitior Fund Twenty Million Dcllars
(520,000,000), or so much thereof as may be necessary, for the
purpose of making payments in carrying out the purposes specified

0233791.04
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in Section 3 of this ordinance, which purposes have been or may

be authorized or additionally authorized by separate ordinance,

and including reimbursement to the Department of Administrative

Services Operating Fund for expenditures related to planning and
acquisition.

Qection 23. Severability. If any one or more of the

provisions of this ordinance or of the covenants or agreements
provided in this ordinance to be performed on the part of the
city shall be declared by any court of competent jurisdiction and
of last resort to be contrary to law, then such provision,
covenant or covenants, agreement or agreements shall be null and
void and shall be separable from the remaining provisions,
covenants and agreements in this ordinance and shall in no way
affect the validity of the other provisions of this ordinance.

Section 24. Ratification of Prior Acts. Any action taken

consistent with the authority and prior to the effective date of
this ordinance, including notices of sale of Obligations, the
execution of contracts, fund transfers, and payment of warrants,
is ratified, approved and confirmed.

Section 25. Section Headings. The section headings in this

ordinance are used for convenience only and shall not constitute
a substantive portion of this ordinance.

Section 26. Effective Date of Ordinance. This ordinarce

shall take effect and be in force thirty (30) days from and after

0233791.04
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its approval by the Mayor, but if not approved and returned by
the Mayor within ten (10) days after presentation, it shall take
effect as provided by Municipal Code Section 1.04.020.

’
Passed by the City Council the f_?? day of égf’wi“/ ,

1996, and signed by me in open session in authentication of its

passage thisw day of 4’;’)?’0@ , 1996.

Voliees

P ident of tbhe Cltyécéuncn.l

Approved by me this ay of , 1996.

//Wm

‘man B. Rice, Mayghr

Filed this 3 day of

{SEAL)
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16:55 FAX 2064479700 3 FP & . SEATTLE [dooz/002

ORDINANCE

AN ORDINANCE relating to City capital fadilities;
authorizing and providing fox the igsugnce of limited
tax general obligation ponds and limifed tax general
obligation bond apticipation notes, ;which bonds and
notes mey be issued in one or more/series, tax-exempt
and taxable, all series of bonds #nd notes to provide
for all or part of the cost of aégquiring land and an
existing building and equipping’ that building, part of
which iz to De used as a polide support facility fox
the City and other parts of #hich are to be used foxr
other City purposes, and to’ pay costs of issuance of
the bonds and notes; proviﬂing for certain terms and
covenants of the bonds afd notes; providing for the
sale of the bonds and notes; authorizing the assumption
of an existing note; and making certain appropriations.

WHEREAS, The City of Sesttle, Washington (the "City") has
determined it to bé in the best interest of the City that
the City borrow money by the issuance of limited tax general
obligation bondg’ (and priox to their issuance, by the
jssuance of limited tax general obligation bond anticipation
notes) for the’ purpose of providing funds with which to
provide for all ox part of the cost of acquiring land and an
existing building and equipping that building, paxrt of which
to be used dgs a police support facility for the City and
other partg of which to be used for other City purposes, and
to pay cogts of issuance of the bonds and notes; and

7

WHEREAS, RCWJBS.36.02O authorizes the City to incur indebtedness
without/asgent of the voters of the City so long as such
indebtddness does not result in a total nonvoted
indebtiedness of the city in excgss of one and one-half®

¢ of the value of taxablie property within the City as

percef
compited in accordance with RCW 35.136.030; NOW, THEREFORE,

BE IT OBDAINED BY THE CITY OF SEATTLE AS FOLLOWS:
7/

chetion 1. Definitions. As used in this ordinance, the

folléwing words shall have the meanings hereinafter set forth:

/
7

/
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! ORDINANCE

2
AN ORDINANCE relating to City capital facilitigh; ’
3 authorizing and providing for the issuance of/limited
tax general obligation bonds and limited tay general -
4 obligation bond anticipation notes, which Bonds and =
notes may be issued in one or more serieg) tax-exempt o
5 and taxable, all series of bonds and nofes to provide =
for all or part of the cost of acquirifig land and an
6 existing building and equipping tha;ﬁﬁuilding, part of el
which is to be used as a police support facility for ,
7 the City and other parts of whichare to be used for E
other City purposes, and to pay gosts of issuance of "
8 the bonds and notes; providing{ﬁbr certain terms and §
covenants of the bonds and notfs; providing for the =
9 sale of the bonds and notes; ‘Authorizing the assumption
of an existing note; and making certain appropriations.
i0 4

1 WHEREAS, The City of Seattle,/ﬁashington (the "City") has

determined it to be in ;he best interest of the City that

12 the City borrow money/by the issuance of limited tax general
/P

obligaticn bonds (and/prior to their issuance, by the

*INZWNJOG 3HL 40 ALITYRO 2HL 0L 3ng ST il
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13 issuance of limited fax general obligation bond anticipation
notes) for the purpdse of providing funds with which to

14 provide for all or/part of the cost of acquiring land and an
existing building/and equipping that building, part of which

15 is to be used as/a police support facility for the City and
other parts of which are to be used for other City purposes,

16 and to pay cosF% of issuance of the bonds and notes; and

17 | WHEREAS, RCW 39.36/020 authorizes the Cic, to incur indebtedness
without asseft of the voters of the City so long as such

18 indebtednes# does not result in a total nonvoted

indebtednegs of the City in excess of one and one-half
19 percent of/ the value of taxable property within the City as

computed An accordance with RCW 39.36.030; NOW, THEREFORE, 5
20 ;
21 BE IT ORDAI}{ED BY THE CITY OF SEATTLE AS FOLLOWS:
22 Section 1. Definitions. As used in this ordinance, the : 1
23 followiq§ words shall have the meanings hereinafter set forth: . 3

] : st

24 / a4

25 /
26 233791,f{)3 -1-




10

11

12

"Acquisition Fund® means the Police Supgért Facility

subfund created in the Public Safety Facilitiesyg;d Equipment
Fund by Section 20 of this oxrdinance. //

"Bond Fund" means the City’s Bond/interest and
Redemptlon Fund, previously created and establlshed and to be

used for the payment of the principal of and interest on the
Obligations. jf

"Bond Sale Resolution" Qégns a resolution of the City
Council adopted pursuant to thi%/grdinance and confirming the
sale and final terms of the Bgﬁés.

"Bonds" means thergémited tax general obligation bonds
issued pursuant to this ordénance.

HCity" means Tbe City of Seattle, Washington, a
municipal corporation dﬁly organized and existing under the laws
of the State of Wash%ngton.

"City Cougbil" means the City Council of the City, as
duly and regularl¥/constituted from time to time.

"Code“iéﬁans the Internal Revenue Code of 1986, as

l

amended, oxr any/~uccesscr thereto, and all applicable regulations
/

thereunder. /

/

/

wpirector of Finance" means the Director of the
Department ¢f Finance of the City, and any successor to

substanti?ily the same duties.
7
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23

24

25

26

"Notes" means any series of limited tax éneral
obligation bond anticipation notes issued pursggéﬁgto this
ordinance. ﬂ//

"Note Fund" means the City's Gen‘fal Bond Interest and

Redemption Fund, previcusly created andvéstablished and to be

used for the payment of the principal/bf and interest on the

Obligations.
"Obligyations" means, cq}lectively, the Bonds and the
7
Notes. 7

"Register" means th?/books or .ecords maintained by the
Registrar for the purposes of registration of the notes.

"Registrar® meaqé the entity serving as registrar aﬁd
paying agent for the Oblilgations, pursuant to Chapter 5.10 of the
Municipal Code (Ordinaq&g 111724) as now existing or as hereafter
amer =d. j/

"Tax—Exem?g Bonds" and "Tax-Exempt Notes" means,
respectively, the<#gnds and the Notes the interest oun which is
not included in déoss income for federal income tax purposes.

"Tax7 %empt Obligations" means, collectively, the Tax-

Exempt Bonds Q;d the Tax Exempt Notes.

Debt Capacity. The assessed valuation of the

y
assessment%for Ccity purposes for the collection of taxes in the

calenda{f&ear 1996 is Forty-Two Billion Three Hundred Twelve
V-
/
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Million Seven Hundred Sixty-Four Thousand Two Hundred Thirty-Nine
Dollars ($42,312,764,239). The City has outstanding general

indebtedness evidenced by limited tax general obligation bg

installment purchase contracts and lease purchase agy “ﬁénts as
of March 1, 1996, in the principal amount of €3pfﬁ;undred Forty-
Four Million Eight Hundred Thirty-Six Thogﬁéﬁ& Seven Hundred and
One Dollars ($444,836,701) incurred wi :'fh/'in the limit of up to one
and one-half percent (1¥%) of the Vé{:i of the taxable property
within the City permitted for 39neral municipal purposes without

a vote of the qualified voteg/ therein, and has outstanding

unlimited tax general obligﬁtion bonds in the principal amount of
Sixty-Two Million Twelve;'housand Sne Hundred Thirty Five Dollars
(862,012,135) incurred fithin the limit of up to two and one-half

Llue of the taxable property within the

percent (2%%) of the °
City for capital puy;oses only, unlimited tax general obligation
bondeg in the prianpal amount of Forty-Six Million Seven Hundred
One Thousand Th;féy-Five Dollars ($46,701,035) incurred within
the additionalfrimit of up to two and one-half percent (2%%) of
the value of yhe taxable property within the City for utility

purposes, a,é unlimited tax general obligation bonds in the

y;

)/

principal ,mount of Nine Million Nine Hundred Sixtiy-One Thousand

Eight Hu7/red Thirty Dollars ($9,961,830) incurred within the
addltlodél limit of up to twe and one-half percent (2%%) of the

Af the taxable property within the City for parks and open

233791.03 -4-
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space purposes, issued pursuant to a vote of ;fé qualified voters
of the City. The principal amount of indé?yédness for which

obligations are authorized herein to be jésued is not to exceed

Twenty Million Dollars ($20,000,000) ./

Section 3. Authorization andvpéscription of Bondg. The
Ccity is authorized to borrow moniilon the credit of the City and
issue negotiable limited tax g@ﬁeral obligation bonds evidencing
that indebtedness in the max}%um principal amount of not to

exceed Twenty Million Dollaés {$20,000,000) for general City

finds to pay all or part of the cost of

purposes to provide the
acquiring land and an efisting building and equipping that
building, part of wh%ﬁh ig to be used as a police support
facility for the C;fy and other parts of which are to be used for
other City purpos é as may be approved by the City Council, to

/ 1 ssuance and sale of the bonds {the "costs of

pay the costs ol
issuance") anﬂ/rnr other lawful City purposes as determined
ordinance. TPne general indebtedness to be incurred shall be
within thev;Zmit of up to one and one-nalf per cent (1%%) of the
value of ;&e taxable property within the City permitted for

general funicipal purposes without a vote of the gqualified voters

therein/ The Bonds may be jssued in one or more series; may be

4
cume?éd with other general cbligation bonds authorized
j

sepayately; shail be designated as Limited Tax General Obligation

J/

qu s, 1996, Series A {Tax-Exempt) or Limited Tax General

4 SI 11

0
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Obligation Bonds, 1996, Series B (Taxable) (qgfiectively, the
7

"Bonds") or shall be designated as otherwisé/determined by the
Director of Finance consistent with ther%ovisions of this
ordinance; shall be dated as specifieg/;n t-he Bond Sale
Resolution; shall be in the denomin§€ion of five thousand dollars
($5,000) or any integral multiple/thereof within a single

7
maturity or such other denominéﬁgon within a maturity as provided
by the Bond Sale Resolution;/ﬁﬁall be numbered separately, in the
manner and with any additigﬁ;l desigration as the Registrar
(collectively, the fisca%/;gencies of the State of Washington in
Seattle, Washington or ygw York, New York) deems necessary for
the purpose of identification; shall bear interest at such raﬁe
or rates /[computed dg the basis of a 360-day year of twelve 30-
day months} as shﬁ'l be specified ard approved by the Bond Sale

Fé
Resolution, excejt that the true interest cost shall not exceed

(15%) per annum with respect to the Tax-Exempt

fifteen percent
Bonds and tw?ﬁty percent (20%) per annum with respect to taxable
Bonds, payéyﬁe semiannually (cnce interest payments commence
under thejéerms of the Bond Sale Resolution) on such dates as are
specifieﬁiby the Bond Sale Resolution. The Bonds shall mature on
the daté; and in years and amounts to be specified in the Bond

esolution, except that the final maturity of the Bonds

shald not be later than December 31, 2027 and all or some of the

Bo#ds may be term bonds with mandatory redemption amounts and

233791.03 -6~
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dates, all to be as provided by che Bond Sale ﬁesolutlon The
Bonde also may be structured as commercial péﬁer as set forth in
the Bond Sale Resolution. The Mayor ani/fhe Director of Finance
are separately authorized to execute jﬁa deliver, on behalf of
the City, any contracts consistently{th the provisions of this
ordinance for which the City’s apé;oval is necessary or to which
the City is a party and that and related or incidental to the
initial issuance and sale of{: Jhe Bends.

The life of the buildiég to be financed with the proceeds of
the Bonds exceeds the figal maturity of the Bonds.

Section_4. Bond ;éle Pesolution. The City Council may
adopt the Bond Sale gésolution and in that resclution may proﬁide

for the matters de§ééibed in this ordinance cnd such other
matters that the éity Council deems necessary and appropriate to
carry out the ??rposes of this ordinance.

The Bond/éale Resolution may provide for bond insurance, and
conditions o¥ covenants relating thereto, including additional
terms, conditions and covenants relating to the Bonds that are
required ; the bond insurer and are consistent with the
provisiocis of this ordinance, including but not limited to
restricﬁions on investments and requirements of notice to and

conseng of the bond insurer.

The Bond Sale Resolution may designate and determine the

amount of Tax-Exempt Bonds and taxable Bonds and may approve and

e R e R s
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authorize the initial establishment and any re@éiermination of
;.5’
the interest rate or rates on the Bonds (subject to the
& ;
limitation in Section 3 hereof) and any tender, purchase,

remarketing or redemption of the Bonds ., The City Council also

may determine and specify by the Bond'Sale Resolution the amount,

if any, from the proceeds of or ac rued interest on the Bonds to

7

be deposited intc specified fundﬁi subfunds, accounts and

subaccounts. In the absence of such a determination and

specification in the Bond Salé Resolution, the Director of

7

Finance may make such deteymination and specification.

Section 5. Reqistrgéion and Transfer of Bonds. The Bonds

shall be issued only ig;registered form as to both principal and

7

interest and shall b ecorded on books or records maintained by

7

/
the Registrar (the YBond Register”). The Bond Register shail

contain the name @ﬁd mailing address of the owner of each Bond

/
4

and the principgﬁ amount and number of each of the Bonds held by
7
each owner. 7

4
i

Bonds sufrendered to the Registrar may be exchanged for
7
Bonds in any/authorized denomination of an equal aggregate
principal aé;unt and of the same series, interest rate and

maturity./ Bonds may be transferred only if endorsed in the

manner provided thereon and surrendered to the Registrar. Any
exchande or transfer shall be without cost to the owner or

transferee. The Registrar shall not be obligated to exchange ox

233791.03 -8-
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transfer any Bond during the 15 days preceding gﬁ% principal
payment or redemption date. jjf

Unless provided otherwise in the Bondfégle Resolution, the
Bonds initially shall be registered in {he name of CEDE & CO., as
the nominee of the Depository Trust Cg%%any ("DTC"*). The Bounds
so registered shall be held in full}'jimmobilized form by DTC as

/
depository. For so long as any B/d?lds are held in fully
immobilized form, DTC or its suﬁéessor deposgitory shall be deemed
to be the registered owner fo;gall purposes hereunder and all
references to registered owgérs, bondowners, bondholders ox the
like shall mean DTC orx itgfnominees and shall_not mean the owners
of any beneficial inter%éls in the Bonds. Registered ownership
of sucn Bonds, or any pgrtions thereof, way not thereafter be
7

transferred except: 'é) to any successox of DTC .¢ iis nominee,
if that successor %ﬁall be qualified under any «rpirizable laws to
provide the serv%?és proposged to be provided by it; {(ii) to any
substitute depo§étory appointed by the City or such substitute
depository’s sf%cessor; or (iii) to any person as provided if the
Bonds are no /longer held in immobilized form.

Upon qﬁe resignation of DTC or its successor (or any
substitutd depository or its successor) from its functions as
depz:é;é%y, or a determination by the City that it no longer

wish to continue the system of bock entry transfers through DTC

or its successor {or aay substitute depository or its successor),

233791.03 -9-
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the City may appoint a substitute depository. ﬁﬁ? such
substitute depository shall be qualified uégg%’any applicable
laws to provide the services proposed tqybg provided by it.

If (i) DTC or its successor (or Emgstitute depository or its
successor) resigns from its fuactigné‘as depository, and no
substitute depository can be obtgihed, or (ii) the City
determines that the Bonds aré/fb be in certificated form, then
the ownership of Bonds mayrpé transferred to any person as herein
provided, and the Bonds gé/longer shall be held in fully

Kd
immobilized form. 7

VA .

The City’'s obliggtions under this ordinance and under the
Bonds are to the ??ékstered owner or ownerg of the Bonds, and the
City shall not b'/liable to the participants or beneficial owners
of Bonds regisggred in the name of any nominee of DTC or a

succegsor depdeitory, for any acts or omissions of DTC or such
p b4 Y

successor daﬁgsitory.

Secti?n 6. Payment of Bonds. Both principal of and
g
interestgﬁn the Bonds shall be payable in lawful money of the

United Sxates of America. Interest on the Bonds shall be paid by

checks jJor drafts of the Registrar mailed on the interest payment

7

date

ﬁo registered owners of Bonds a. the addresses for such
owneds as those owners and addresses appear on the Bond Register
e fifteenth (15th) day of the calendar month preceding the

5 rest payment date. Principal of the Bonds shall be payable

233791.03 -10-
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at maturity or on such date as may be fixed fon?ﬁrior redemption
o

upon presentation and surrender of the Bondsféy the registered

owners at either of the principal officeg’ of the Registrar, at

the option of such registered ownersbj’Notwithstanding the

7

registered in the name of DTC

foregoing, as long as the Bonds ar
or its nominee, payment of prin bal of and interest on the Bonds
shall be made in the manner s ﬁ forth in the Letter of
Representations with DTC i /substantially the form on file with
the Director of Finance,,&i;ch Letter of Representations is
hereby approved and wh”/h may be executed by the Director of
Finance. //yc

S/
Section 7. Reﬁemption and Open Market Purchase of Bonds.

All or some of thé/Bonds may be subject to redemption prior to
their stated mafirity at the option of the City at the times and
on the terms ét forth in the Bond Sale Resolution.

The City shall redeem any term bonds, if not redeemed under
the optionai redemption provisions set forth above or purchased
in the opén market under the provisions set forth below, by lot
(in sucg/ganner as the Registrar shall determine) at par plus
accrueg/interest on the dates and in the years and principal
amoun:; as set forth in the Bond Sale Resolution.

/If the City shall redeem term bonds under the optional

7
redfmption provisions set forth in the Bond Sale Resolution or

pg&chase term bonds in the open market as set forth below, the
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par amount of the term bonds so redeemed or purcha d
(irrespective of their redemption or purchase gfiées) shall be
credited at the par amcunt thereof against ;dé£ remaining
mandatory redemption amounts as determingdfby the Director of
Finance or, if no such determination ;é!ﬁade, on a pro-rata
basis.

,1/

Portions of the principal éyéunt of any Bond may be
redeemed, in installments of %}ée thousand dollars ($5,000) or
any integral multiple theregf!as determined by the Bond Sale

7
Regolution. If less thanfgll of the principal amount of any Bond

is redeemed, on surrend@é of that Bond at either of the principal

offices cof the Registyér, there shall be issued to the registerad

v/
s

owner, without chargé therefor, a new Bond (or Bonds, at the
optiqn of the reg%ﬁéered owner) of the same series, maturity and
interest rate in ény of the denominations authorized by the Bond
Sale Resolution/in the aggregate total principal amount remaining
unredeemed. 7

The Ci?é reserves the right and opticn to purchase any or

ail of th%/Bonds in the open market at any time at any price
7

19
233791.03 12
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The City shall cause notice of any in%;ﬁded redemption of

Bonds to be given not less than 20 nor Sg%e than 60 days prior to
7

the date fixed for redemption by firsF-class mail, postage
prepaid, to the registered owner qﬁfany Bond to be redeemed at

rd
the address appearing on the Bogd Tagister at the time the

7
S

Registrar prepares the notic%/Aand the requirements of this
sentence shall be deemed t?fgave been fulfilled when notice has
been mailed as so provid9§i whether or net it ig actueally
received by the owner fé% any Bond. Interest on Bonds called for
redemption shall cea§g to accrue on the date fixed for redemption
unless the Bond oryé;nds called are not redeemed when presented
pursuant to the céﬁl. In addition, the redemption notice shall
be mailed withi?gthe same period, postage prepaid, to Moody's
Investors Sergice, Inc., and Standard & Poor'’s Corporation at
their office?/in New York, New York, or their su<cessors, to any
bond insuref for the Bonds, to each Nationally Recognized
Municipal/éécurities Information Repository or to the Municipal
Securiti%é Rulemaking Board, to any state Information Depository
for Wasjington Stats, and to such other person and with such
additigﬁal information as the Director of Finance shall determine

or as;épecified in the Bond Sale Resoiucion, but none of these

i
additional mailings shall be a condition precedent to the

red%ﬁption of Bonds.

233791.03 -13-
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If any Bond is not redeemed when propérly presented at its
maturity or call date, the City shall Be obligated to pay
interest on that Bond at the same §dée provided in the Bond from
and after its maturity or call ddge until that Bond, both
principal and interest, is pqyé/in full or until sufficient money
for its payment in full is ,4n de-osit in the Bond Account and the
Bond has been called foggpayment by giving notice .:f that call to
the registered owner ?f/each of those unpsid Bonds.

Section 8. Forﬁ and Executinn of Bonds. The Bonds shall be

typed, printed os/;ithographed on good bond paper in a form

consistent with the provisions of this ordinance, the Bond Sale
Resolution angd State law, shall be signed by the Mayor and
Director of /Finance, either or both of whose signatures may be
manual or An facsimile, and the seal of the City or a facsimile
reproducfion thereof shall be impressed or printed thereon.
Or{y Bonds bearing a Certificate of Authentication in
substéﬁtially the following form (witih the designation of the

Bonds adjusted consistent with Section 3 of this Ordinance),

/

233791.03 ~-14-
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manually signed by the Registrar, shall be wvalid or 5iligatory

for any purpose or entitled to the benefits of tgig ordinance:
rd
CERTIFICATE OF AUTHENTICATIQﬁ
7

This Bond is one of the fully reg{stered The "City
of Seattle, Washington, Limited Tax general Obligation
Bonds, 1996, [Series A (Tax-Exempt)] [Series B
(Taxable)], described in the Bond/Ordinance.

v
WASHINGTO%féTATE FISCAL AGENCY
P Registrar
4
/
By 7

7/ Buthorized Signer

The authorized signing of;#>Certificate of Authentication shall
be conclusive evidence ;fét the Bonds so authenticated have been
duly executed, authen;'éated and delivered and are entitled to
the benefits of thisﬂ%rdinance.

If any officer wfése facsimile sign~“ure appears on the Bonds
ceases to be an Q;ficer of the City chorized to sign bonds
before the Bonqvlbearing his or her manual or facsimile signature
are authentica%ed or delivered by the Registrar or issued by the

City, thosev;onds nevertheless may be authenticated, delivered

and issuedfand, when authenticated, issued and delivered, shall
be as biq'ing on the City as though that person had cor.tinued to
be an officer of tha City authorized to sign bonds. Any Bond
also m y be signed on behalf gf the City by any person who, on
the i;tual date of signing of the Bond, is an officer of the City

/

F

F
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authorized to sign bonds, although he or she didﬁgot hold the

required office on the date of issuance of thngonds.

o

Section 9. Registrar. The Registrar shail keep, or cause to

be kept, at its principal corporate tru office, sufficient

books for the registration and transfgf of the Bonds which shall

be open to inspection by the City af” all times. The Registrar is
authorized, on behalf of the Cityf to authenticate and deliver

Bonds transferred or exchanged in accordance with the provisions

2
of the Bonds and this ordinance, to serve as the City's paying

agent for the Bonds and tojcarry out all of the Registrar’s

Pl
powers and duties under rhis ordinance and SMC Chapter 5.10
{(Ordinance 111724) estﬁ%lishing a system of registration for the

City’s bonds and obl;@ations, as that chapter now exists or may

i
Y

be amended.

The Registrar ,hall be responsible for its representations
contained in the Registrar’'s Certificate of Authentication on the
7

Bonuds. The %@gistrar may become the owner of Bonds with the same
7

rights it wﬁﬁld have if it were not the Registrar and, to the

extent peymitted by law, may act as depository for and permit any

.
&

of its officers or directors to act as members of, or in any
H
7 . . ;
other ¢apacity with respect to, any committee formed to protect

the yights of Bond owners.

e

Seation 10. Provisions for Sale of Bonds. The Director

o
%
g

of Finance is authcrizad in his or her discretion to offer the

233791.03 -16-
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Bonds fcr sale at competitive bid or at a negot%jted sale. If

the Director of Finance determines to offer ;hé Bonds for

competitive sale, he or she is authorized £o fix a date and time

of sale of the Bonds, to give notice ofJﬁhe sale, to determine

the bid requirements and the criteria for determining the best

bidder, and to specify such other @5tters as he or she may
determine necessary to carry outithe sale of the Bonds, so long
as the manner and terms of the“sale thereof are consistent with

. 0 . . f
this ordinance. The Directg

of Finance may, in his or her
discretion, provide for thé use of an electronic bidding
_’/

mechanism in connectionﬁéith the bidding for the sale of the

Bonds.

g
CUSIP numbers will/ be printed on the Bonds if requested in the
g

bid of the success?ﬁl bidder, but neither failure to print CUSIP
numbers on any Bgﬁd nor error with respect thereto shall

o7
constitute causé for a failure or refusal by the successful
i
bidder to accept delivery of and pay for the Bonds in accordance
7

with its bid

All expenses in relation to the printing of CUSIP

i

F
numbers on fhe Bonds shall be paic by the City, but the fee of
o

the CUSIP!gervice Bureau for the assignment of those numbers
i

shall bejéhe responsibility of and shall be paid by the
4

SJJTL0N
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Vs
The City will cause the Bonds to be printgé/or lithographed

and signed and will furnish the approvingglegal opinion of bond
counsel regarding the Bends, without cqﬁé to the purchaser.

The Bonds will be delivered to the jurchase:s in New York, New
York, within ninety {90) days aftev the sale date and immediately
upon payment to the City of the pﬁrchase price plus accrued
interest to the date of ClOSlT?//; immediately available federal
funds in Seattle, Washington jat the City’s expense or at another
time or place upon which %?g/;ireCtor of Finance and the

purchasers may agree at tfie purchasers’ expense.

Section 11. Authorlz;tlon and Description of Notes.

(a) Authorization éé Borrgowing. For the purpose of

providing the funds%(lth which to pay part of the cost of the
purposes set fort lln Section 3 and to pay the costs of issuance
and sale of the‘ﬂotes (the "costs of issuance®), the City is
authorized toiyésue and sell one or more series of limited tax
general obliggii\n bond anticipation notes designated Limitea Tax
General Ob%/éation Bond Anticipation Notes, 1996, Series A (Tax-

/
Exempt) a@d Limited Tax General Obligation Bond Ant:.cipation

Notes, y’96, Series B (Taxable) or designated as otherwise
determined by the Director of Finance consistent wizh the

V/,
prov% iong of this ordinance, the aggregate principal amount of

will not exceed Twenty Million Dollars ($20,000,000) .

Fu/thermore, there shall not be outstanding at any time an

/

j233791,03 -18-
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b

aggregate principal amount of Obligatiogé in excess of Twenty

Million Dollars ($20,000,000}, excepgf%hat Bonds in excess of
that amount may be issued for the pﬁrpose of iwmediately
redeeming the Notes. The Finangé'Director may issue the Notes as

7

7 .
part of a combined issue together with other notes separately

authorized by the City. 7
The general obligationjf;debtedness authorized to be incurred
herein fe~ the ~.*=as s@&il be within the limit of up to one and
one-half per cen- \lg%% of the value of the taxable property
within the City pegﬁétted for general municipal purposes without
a vote of the qugyggied voters therein. Nothing in this
ordinance shallgg; interpreted to limit the legal ability of the
City to incurﬁéebt and issue obligations therefor othexr than

;
pursuant to ﬁhis ordinance.

(b) Desééiption of Notes and Maximum Interest Rates on

I/

i
Notes. T@# Notes shall be issued only in registered form; shall

7
be in the¢ denomination of Five Thousand Dollars ($5,000) or any
Vi
integr@f multiple thereof; and shall be numbered separately, in

F

the mghner and with any additional designation as the Registrar

deem#rnecessary for the purpose of identification. Each series
fte or rates to be negotiated with the purchaser of the Notes
the Director of Finance of the City pursuant to the terms of

is ordinance and may bear a fixed rate or rates or a variable

233791.03 -19-
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rate or rates of interest which may be basedlgﬁ/a bank prime rate
or the most recent prime rate of interest pﬁglished in the wall
Street Journal or any other index the D%rgétor of Finance shall
select but in any event shall not excgéé a true interest cost of

7
Twelve percent (12%) per annum withfrespect to Tax-Exempt Notes

and Fifteen percent (15%) per annﬁﬁ with respect to taxable
7
Notes; shall be dated as of the + date of issuance; and shall not

be outstanding, together withgény other short-term obligations

issued to redeem the same, ﬁér longer than the time permitted by
V

chapter 39.50 RCW. The N?tes shall be issued subject tc such

terms, conditions and cqyenants, including but not limited to
7
C. / . . . g
terms pertaining to redemptlon, as the Director of Finance may

determine, ConSlStPnU/Wlth tte purposes of this ordinance. The
Notes may evidence ayline or lines of credit or may be in the
form of commerc1al/paper Prior to the issuance of the Notes,
the dates on Whlfh principal and interest are payable thereon may
be modified up%p agreement between the Director of Finance and
the purchaserj@f the Notes. The City Council finds and
determines tyat the maximum rates of interest established in this
ordinance afe in the best interest of the City and its tax

payers. ?g

(c) Aﬁ%horization of Actions By the Director of Finance.
/
The Dir?@tor of Finance is authorized to negotiate and approve
he Ee/ﬁs and authorize the issuance and sale of any series of

/}’
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4
P

/
Notes consistent with the terms of this ox {hance without further
action of the City Council. The Direcgpéfif Finance is also
authorized and permitted to make thexf;cremental loan draws, it
lines of credit are established, sg/long as the incremental loan
draws do not exceed the total amgunt of the costs to be paid from
such draw, and the proceeds of/such draw shall be used

7

immediately to pay those co§fé. The Director of Finance may add
to or modify the designat%dh of the Notes if they are issued in
more than two series, agd may determine the amount of Tax-Exempt
Notes and taxable Notgél

¥

Section 12. Regigtration and Transfer of Notes. The Notes
7

shall be issued o?fy in registered form as to both principal and
interest and sh%;i be recorded on books or records maintained by

the Registrar @Ehe "Register"). The Register shall contain the
'

name and mai%ing address of the then-current owner of each Note

and the priﬁ@ipal amount and number of each Note held by each

owner. 7

7

7
Notesiﬁurrendered to the Registrar may be exchanged for Notes

in any//uthorized denomination of an equal aggregate principal

Y

amoungfand of the same series, interest rate and maturity. Notes
7
may,ﬁe transferred only if endorsed in the manner provided
g

thereon and surrendered to the Registrar. Any exchange or

tfansfer shall be without cost to the owner or transferee. The

ﬁegistrar shall not be obligated to exchange or transifer any Note

233791..3 -21-~
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11

;

3

during the 15 days preceding any principal péyment or redemption
7

1
date. The Director of Finance also may provide for the Notes to

be registered in the name of CEDE & Co.j as the nominee of the
Depcsitory Trust Company, consistentj&ith the provisions of

Section 5 with respect to the Bondsi

Section 13. Payment of Notes:f”Both principal of and interest
on the Notes shall be payable ;g lawful money of the United
States of America solely out;éf the Note Fund and the City
irrevocably pledges to red?éﬁ the Notes from the proceeds of a
sufficient amount of 1im%€;d tax general obligation bonds
authorized to be issue@f;y this ordinance, from the proceeds of
additional short-term bbligations issued to redeem previously
issued and then outgéanding Notes, or from other money of the
City legally avai}éble and to be used therefor.

If any Note ié;not redeemed when properly presented at its
maturity or c%ii date, the City shall be obligated to pay
interest on;ﬁiat Note at the same rate provided in the Note from

&

and after jés maturity or call date until that Note, both

principa " and interest, is paid in full or until sufficient money

for itgﬁpayment in full is on deposit in the Note Fund and che

i
74

Note HKas been called for payment by giving notice of that call to

theﬂiegistered owner of that unpaid Note.

57
j@ection 14. Form, Execution and Regiggration of Notes. The

‘ﬁotes shall be typed, printed or lithographed on good bond paper
4
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in a form consistent with the provisionsjéf this ordinance and

state law, shall be signed by the Dirgﬁ%or of Finance, whose

signature may be manual or in facsimiie, and the seal of the City

or a facsimile reproduction thereg% shall be impressed or printed
/

thereon. ;

Only Notes bearing a Certificate of Authentication in
gsubstantially the follow1ng form (with the designation of the
Notes adjusted consistent. 41th Section 11 of this ordinance),
manually signed by the %ééistrar, shall be valid or obligatory
for any purpose or entffled to the benefits of this ordinance:

CER’I‘I FICATE OF AUTHENTICATION
This Note ig one of the fully registered The City of

Seattle, Washlngton, Limited Tax General Obligation Bond

Anticipation Notes, 1996, [Series A (Tax-Exempt)] [Series B

(Taxable) ] descrlbed in the Note Ordinance.

Registrar

By

Authorized Signer

The auth015;ed signing of a Certificate of Authentication shall
ke conclusgve evidence that the Notes so authenticated have been
duly execéted authenticated and delivered and are entitled to
the bengEJts of this ordinance.

If afy'offlcer whose manual or facsimile signature appears on
the :?kes ceases to be an officer of the City authorized to sign

noted before the Notes bearing his or her manual or facsimile

233791.03 23~
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20

21

signature are authenticated or delivg;ga by the Registrar or
issued by the City, those Notes negéétheless may be
authenticated, delivered and issgéé and, when authenticated,
isgued and delivered, shall befgé binding on the City as though
that person had continued tQ/ée an officer of the City authorized
to sign notes. Any Note a}éo may be signed on behalf of the City
by any person who, on th?jactual date of signing of the Note, is
an officer of the Cityjéﬁthorized to sign notes, although he or
she did not hold thegfgquired office on the date of issuance of

the Notes. f

The Registrar sﬁall keep, or cause to be kept, at its

7

principal corporﬁ%e trust office, sufficient books foxr the
registration agé transfer of the Notes which shall be open to
inspection byf%he City at all times. The Registrar is
i
authorized,,gn behalf of the City, to authenticate and deliver
Notes tran%%erred or exchanged in accordance with the provisions
of the No%gs and this ordinance, to serve as the City’'s paying
agent fo?fthe Notes and to carry out all of the Registrar’s
powers ?@d duties under this ordinance and Chapter 5.10 of the
Municigél Code (Ordinance 111724, as amended) establishing a
syste% of registration for the City's bonds and cbligations, as
thatéchapter now exists or may be amended.
J/

E{e Registrar shall be responsible for ifts representations

J/
co%tained in the Registrar’s Certificate of Authentication on the

/
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21

22

23

24

25

Notes. The Registrar may become the owne:/@f Notes with the same
rights it would have if it were not thg/éegistrar and, to the
extent permitcted by law, may act @ - depnaitory for and permit any
of its officers or directors to acy = members of, or in any
7
other capacity with respect to,féky committee formed to protect
the rights of owners of the Ngées.
7
Section 15.

/
Pledge of Takes. For as long as any of the

Obligations are outstand%ﬁg, the City irrevocably pledges to
ir.clude in its budget %ﬂé lery taxes annually within the
constitutional and stdtutory tazx limit-tions provided by law
without & vote of tﬂé electors of the City on all of the taxable
property within tié City in an amount sufficient, together wiﬁh
other money 1eg3izy available and to be used therefor, to pay
when due the p éncipal of and interest on the Obligations, and
the full fai?ﬁ% credit and resources of the City are pledged
irrevocabl%/for the annual levy and collection of those taxes and

the prompg/payment of that principal and interest.
7
Fl

Preservation of Tax Exemption for Interest on

Sectioh 16.
Obligatigns. The City covenants that it will take all actiéns,
consi%tent with the terms of the Cbligations, this ordinance, and
the énd Resolution, reasonably within its power and necessary to
prevyent interest on the Tax-Exempt Obligations from being
indluded in gross income for federal income tax purposes, and the

qity will peither take any action nor make or permit any use of

233791.03 -25-
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);’
//
e

proceeds of the Tax-Exempt Obligations or other fup&% of the City

ol
treate. as proceeds of the Tax-Exempt Obligatigﬂé at any time

‘v rhe term of thz Tax-Exempt Obligatiopéfwhich will cause
on the Tax-Exempt Chligations tg"i)e in~luded in gross
oo federal income tax purpose§f/ The City certifies that
. t.cen notified of any 1i§f;ng or proposed listing by
- ..cernal Revenue Service to;pﬂe effect thet it is a bond

13suer whose arbitrage certif%ﬁations may not be relied upon.

Section 17. Undertakinqiﬁg Provide Continuing Disclosura.
The City shall undertake }é provide for the benefit of holders of
Obligatiens cexr . annﬂ;l financial information and operating
data of the &y « ;Lﬂéed in the final official statement forx
those Obligaticns, gé well as nocice of specifi=d material events
respecting those Qéligafions, in the manner and to the extent
required by Unigéd States Securities and Exchange Commission Rule
15¢2-12. The_égrticular terms of the City’s undertaking shall be
set forth in;;notner ordinance or in the Bond Sale Regolution
with respe?é to the Bonds, and in a declaration of the Director
of Finangg;with respect to the Notes.

Secti&h 18. Obligations Negctiable. ""he Obligatiors shall be

negotiféle instruments to ths extent pro ied by RCW 62A.8-102

and %2A.8»105‘
/ .
odction 19. Advance Refunding or Defeasance of the

Ob;ications. The City may issue advance refunding obligations

26~
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pursuant to the laws of the State of Washington,éi use money

available from any other lawful source to pgyfwhen due the
principal of and interest on the Obllgdt@dﬁé, or any portion
thereof included in a refunding or de;é;sance plan, and to redeem
and retire, refund or defease all guéh then-outstanding
Obligations (hereinafter collec%}éely called the "defeased
Obhligationsg") and to pay tie Ségts of the refunding or
defeasance. If money and/qy/direct obligations of the United
States of America maturiggjat a time or times an’ hearing
interest in amounts (t%gether with money, if neces. svy)
gufficient to redeem;é;d retire, refund or defease the defeased
Obligations in acc?fdance with their tems are set aside in a
gpeeial trust fungfor escrow account irravocably pledged cto that
redemption, ret%éement or defeasance of defeased Obligations
(hereinafter qéaled the "trust account"), then all right and

/
interest of ?ﬁe owners of the defeased Cbligations in the
covenants qffthis ordinance and in the Junds and accounts
xLligated;éo the payment of the defeased Obligations shall cease
and becoﬁé void. The owners of defeased Obligations shall have
the riqﬂL to receive payment of the principal of and irterest on
the d%feased Obligations from the trust account. The defeased

Obligétions shall be deemed no ionger outstanding, and the City

may japply any money in any ciher fund or account established for
g
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the payment or redemption of the defeased Obligéiz;ns to any
7

7

lawful purposes as it shall determine. i

S

Section 20. Deposit and Use of Proceeds. There has

previously been established in the City Treasury a gpecial fund
known as the Public Safety Faciliti: S/and Equipment Fund. There
is hereby created in that fund thg¢’ Police Support Facility
Subfund (the "Acquisition Fund? . The principal proceeds and
premium, if any, received fryé’the sale and delivery of the Notes

to redeem Notes) shall b aid into the Acquisition Fund and used

(or the Bonds, to the exte é proceeds of the bonds are not used
/.

for the purposes spec%ﬁ{ed in Section 3 of this ordinance. There
previously has been 4eated and established in the City Treashry
a special fund des”éiated as the Bond Interest and Redemption
Fund (the "Bond Fund®). Accrued interesu on the Obligations, if
any, received om the sale and delivery of the Obligations shall
be paid into fhe Bond Fund prior to the first debt service date
with respect/ to those Obligations. Until needed to pay the costs

described Herein, the City may invest principal proceeds

temporarf v in any legal investment, and the investment earnings
shall b¢ deposited in such funds and accounts as may be

desigq ted by the Directer of Finance. Earnings subject to a
fedeyél tax or rebate requlrement may be withdrawn from any such
fund/or account and used for those tax or rebate purposes. All
t;#es collected for and allocated to the payment of the principal

233791.03 -28-
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4

of and interest on the Notes shall be depogited ﬁg’the Bond Fund.
Proceeds of the Bonds shall be deposited in sugﬁ’funds and in

such amounts as may be set forth in the Bogﬁ ‘sale Resolution.
In connection with the acquisition of land and a building as

set forth in Section 3 of thlS ordlnance, the Director of Ficance
is authorized, in his or her dlscreplon, to provide for the

/r
assumption by the City of an existlng note from the owner or

f

owners of such land and bulldlng, togetrer with any deed of trust
or mortgage securing that rote Howevar, the outstanding

prircipal amount assumed shall not exceed Twelve Million One

,/

Hundred Thousand Dollars’($12 100,000}, and the interegt rate on

/};‘/ . .
any such note shall nof exceed fifteen percent (15%) per annum.
7
¥

The Director of Fin@ﬁce also i1s authorized in his or her

/
discretion, to proéide for the defeasance of any such note by

placing proceeda of the Obligations irrevocably in trust in the
/J

City Treasury, ‘or with a trustee appointed by the Director of

Finance and ursuant to a refunding or defeasance trust agreement

(which the/iirector of Finance is hereby authorized to execute).
Any procq'ds so placed irrevocably in escrow shall be invested in

money oy direct obligations of the United States of America
7

maturi, /g at a time or times and bearing interest in amounts
7

(tog/fher with money, if necessary) sufficient to redeem, retire

y/ . . .
andf/r- Tund or defease that note in accordance with its teirms.
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The Director of Finance may establish‘;ﬁch accounts and
subaccounts in the Acquisition Fund orjin other funds as he or
7

she may deem necessary and appropri@ﬁé to carry out the purposes

o
.

of the Ordinance. 4

Any amounts remaining in thefﬂéquisition Fund after the
accomplishment of the purposgg/set forth in Section 3, or after a
determination by the City gg;ncil to use such amounts for other

lawful purposes, may be 9§ed for such other purposes as the City

Council may determine by ordinance.
7

Section 21. Tempopérv Obligations. Pending the printing,
execution and azlivéry to the purchaser of definitive

7
Obligations, the @ity may cause to be executed and delivered to
4

the purchaser a;kemporary Obligation or Obligations in the total
principal amoiﬁé of the relevant Obligations. The temporary
Obligations ?%all bear the same date of issuance, interest rates,
princips’ ;4;ment dates and terms and covenants as the definitive
Obligatiogé, shall be issued as a fully registered Obligation in
the namg?of the | irchaser, and shall be in such form as is

acceptaple to thk. purchaser. Such temporary Obligations shall be

hed for the definitive Obligations as soon as the same are
prinﬁéd, executed and available for delivery.
Vi

Séction 22. Appropriation. Contingent upon receipt of the
i
J . .
pr?%eeds of Obligations in sufficient amount, there 1s

]

appropriated from the Acquisition Fund Twenty Million Dollars

—
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'0), or 30 much chereof as may be pé;essary, for the
purpose of making payments in carrying ou%/€he purposes specified
in Section 3 of this ordinar :e (inclué;ggrmaking debt service
payments on a note assumed pursuant tpfSection 20 of this
ordinance), which purposes have begﬁ/or may be authorized or
additionally authorized by sepa;gg; ordinance, and including
reimbursement to the Departmeq;fof Administrative Services
Operating Fund for expenditufgs related to planning and

acquisition.

Section 23. Severability. If any one or more of the

provisions of this ordinance or of the covenants or agreements
provided in this ordiﬂance to be performed on the part of the

City shall be declgfed by any court of competent jurisdiction and

e contrary tce law, then such provision,

of last resort to
i
covenant or covghants, agreement or agreements shall be null and

void and shall/ be separable from the remaining provisions,
7

g , . . .
covenants and agreements in this ordinance and shal: in no way
4
affect the Falidity of the other provisions wf th’'s oxdinance.
A

i
Section/24. Ratification of Prior Acts. Any act v taken

consist?;t with the authority and prior to the effective date of
this o;Hinance, including notices of sale of Obligations, the
execgﬁion of contracts, fund transfers, and payment of warrants,
is %gtified, approved and confirmed.
i
/
/
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Section 25. Section Headings. The/séction headings in this

ordinance are used for convenience only and shall not constitute
’/

a substantive portion of this ordiﬁance.

Section 26. Effective Date 9£ Ordinance. This ordinance

shall take effect and be in @dfce thirty (30) days from and after

its approval by the Mayor,?but if not approved and returned Iy

the Mayor within ten (10Lfdays after presentation, it shall take

7

effect as provided by Mﬁnicipal Code Section 1.04.020.

?

_ day of

prassed by the City/éouncil the
1996, and signed by/he in open session in authentication of its

1995.

passage this mAVday of __ ' .

/ President of the City Council

, 1996.

Approved bf me this day of

Norman B. Rice, Mayor

Filed /this day of , 1996.

ﬁ BY
7 City Clerk

-32-
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City of Seattle

Department
of Finance

Dwight D. Dively
Director of Finance

Norman B. Rice
Mavor

I

i

RECFVED Omp
APR 0 3 1996

April 2, 1995

The Honorable Jan Drago
President, Seattle City Council
600 Fourth Avenue, 11th Floor
Seattle, WA 98104

Via: Mayor’s Office

Attention:  Tom Tierney

From: Dwight Divelyyé‘s\y:'m

Subject: Proposed Ordinance Authorizing Sale of G.O. Bonds

The attached ordinance authorizes the sale of up to $20.0 million of limited tax
general obligation bonds to provide for part of the costs of acquiring and
cquipping land and existing buildings, part of which is to be used as a police
support facility for the City and other parts of which are to be used for other City
purposes.

I currently anticipated that if the Council approves the ordirance, the Finance
Department wili conduct a bond sale as eariy as June 1996. Based on
preliminary discussions, we will probably combine this financing with the
permanent debt for Key Tower.

Please feel free to contact me or Brian McCartan (684-8347) if you need any
additional information.

Thank you for your consideration of this ordinance.

WA ORTOA-ISY] 2060 ARERI00 FAN (2001 6848625 T 23375810
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City of Seattle

Ex. 2 Department—Office of Management and Planning

Thoma, verney Dirgctor
Horman B Rice. Mayor

April 3, 1996

L%
The Honorable Mark Sidran ) \b o gL - \({U
City Attorney ,‘ Al 0 ok ;l)’ L’,{-’ Kl
City of Seattle ¥

Dear Mr. Sidran:

SoEon
The Mayor is proposing to the City Councii that the enciosed legislation be adopted. -3 ~g
S0
REQUESTING =2
DEPARTMENT Finance Z e
SUBJECT: AN ORDINANCE relating to City capital facilities; authorizing aig ;? ) 3
providing for the issuance of limited tax general obligation bondsiand o1 (_;
limited tax general obligation bond a cipation notes, which bonds and
notes may be issued in one or more, eries, tax-exempt and taxable, all
series of bonds and notes to provifle for all or part of the cost of
acquiring land and an existin uilding and equipping that building,
it~ part of\whichn't?) be used as gpolice support facility for the City and
A e “other partsito be used for

er City purposes, and to pay costs of
issuance of the bonds an notes; providing for certain terms and
covenants of the bonds 4nd notes; providing for the sale of the bonds
and notes; (ujkm’)vn-\ ﬂl(%,)ﬁlﬁc;\_ ofeea exoshag nefe, ang
imakimg cecienn” ounprope ey
Pursuant to the City Council's $.0.P. 100-014, the Executive Department is forwarding this request
for legislation to your office for review and drafting.

After reviewing this re
legislation to OMD, A
Power at 684-8( #,

quest and any necessary redrafting of the enclosed legislation, return the
ny specific questions regarding the legislation can be directed to Monica

Sincerely,

Norman B. Rice
Mayor

by

/A/L 0 ng s 6 .
Tom Tierney, Director .

legis:power6s

Enclosure

Accommodations for people vith disabilites provided on request.  An equal employment apporunity - affirmative action cmployer
Office of Management and Planning 300 Municipal Building, Seattie, Washington 88104-1826
(2086) 684-8080 o (TDD) 684-3118 & FAX (206) 233-0085
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TIME AND «.:TE STAMP

SPONSORSHIP

THE ATTACHED DOCUMENT 1S SPONSORED FOR FILING WITH THE CHY COouNCIL BY
THE MEMBER(S) OF THE CITY COUNCIL. WHOSE SIGNATURE(S} ARE SHOWN BELOW:

FOR CITY COUNCIL PRESIDENT USE ONLY

COMMITTEE(S) REFERRED TO:

PRESIDENT'S SIGNATURE
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STATE OF WASHINGTON - KING COUNTY

—5S.

ity of Seattle,City Clerk No.

[T I
(4 N B
h (3 -3
. " t ot

Affidavit of Publication

ORD IN FULL

v ‘5 The undersignad, on oath states that he is an
2 authorized represenrative ,+ ™e Daily Journal of Commerce, a
daily newspaper, which n 5 iper is a legal newspaper of generai
circulation and it is now an+. has been for more than six months
prios to the date of publication hereinafter referred to, published in
the English language continuously as a daily newspaper in Seattle,
King County, Washington, and it is now and during all of said time
was printed in an office maintained at the aforesaid place of

publication of this newspaper. The Daily Journal of Commerce

was on the 12th day of June, 1941, approved as a legal newspaper

by the Superior Court of King County.

8,

The notice in the exact form annexed, was published in regular
issues of The Daily Journal of Commerce, which was regularly
distributed to its subscribers during the below stated period. The

annexed notice, a

CT:0ORD 118108
was published on

05/10/96

iblication is

The amount of the fee charged for t e/(orego ng,;
thesum ¢~ % , which gifioynt hag b épaid in full.
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o Notary Public for the Smt::;g( Washingion,

-esiding in Seattle

Affidavit of Publication
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