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445356

ORDINANCE

AN ORDINANCE relating to the business tax on utilities;
amending Seattle Municipal Code (SMC) Section 5.48.050
to change the rates of tax on certain business
activities.

BE IT ORDAINED BY THE CITY OF SEATTLE AS FOLLOWS:

Section 1. Seattle Municipal Code (SMC) Section
5.48.050, as amended, is further amended as follows:

Section 5.48.050 Occupations Subject to Tax--Amount.

There are levied upon, and shall be collected from
everyone, including The City of Seattle, on account of
certain business activities engaged in or carried on,
annual license fees or occupation taxes in the amount to be
determined by the application of rates given against gross
income as follows:

A. Upon everyone engaged in or carrying on a telegraph
business, a fee or tax equal to nine percent (9%) of’the
total gross income from such business in the city;
provided, that the minimum fee or tax shallnot be less than
Fifty Dollars ($50.00) per tax year.

B. Upon everyone engaged in or carrying on a telephone

business, a fee or tax equal to ((seven-anrd-eight-tenths

pereent-{#+8%Y)) seven and three-tenths percent (7.3%) of

the total gross income from such business in the city;

provided, that the minimum fee or tax shall not be less

CS 18.45 REV 12/89
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than Fifty Dollars ($50.00) per year; and provided further,
that effective January 1, 1987, the tax liability imposed
under this section shall not apply for that portion of
gross income derived from charges to ancther
telecommunications company, as defined in RCW 80.04.010,
for connecting fees, switching charges, or carrier access
charges relating to intrastate toll telephone services, or
for access to, or charges for, interstate services, which
shall be taxed under SMC 5.44.

C. Upon everycne engaged in or carrying on the
business of selling, brokering, or furnishing gas for hire,
a fee or tax equal to ((six-and-three-tenths-percent

€6+3%y)) six percent (6%) of the total gross income from

such business in the city; provided, that the minimum fee
or tax shall not be less than One Thousand Dollars
($1,000.00) per tax vear.

D. TUpon everyone, including The City of Seattle,
engaged in or carrying on the business of selling or
furnishing water for hire, a fee or tax equal to nine
percent (9%) of the total gross income from such retail
business in the city; provided that the minimum fee or tax
shall not be less than One Thousand Dollars ($1,000.00) per
tax year; and provided further that as to The City of

Seattle in the conduct of its municipal water utility, such

CS 19.45 REV 12/89
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tax shall be applicable to the business of such utility
done without, as well as within the city.

E. Upon everyone, including The City of Seattle,
engaged in or carrying on the business of selling or
furnishing electric light and power, a fee or tax equal to
((six-and-three-tenths-pereent-{6+3%)y)) six (6%) of the
total gross income from such business in the city;
provided, that the minimum fee or tax shall not be less
than Two Hundred Fifty Dollars ($250.00) per tax year;
provided, that the tax liability imposed under this section
shall not apply to The City of Seattle for that portion of
the gross income derived by the imposition of the purchased
power surcharge imposed upon the rates for the use of
electric light and power pursuant to Section 1 of Ordinance
106481.

F. Upon everyone conducting or engaged in the business
of supplying steam heat or power to the public for hire, a
fee or tax equal to ((six-and-eight-tenths-pereent-{6+8%}))

six and six-tenths percent (6.6%) of the total gross income

from such business in the city.

G. Upon The City of Seattle in respect to the conduct,
maintenance, and operation of its municipal drainage and
wastewater system as a public utility a fee or tax equal to

nine percent (9%) of the total gross income from the

CS 12.45 REV 12/89
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Ordinance P .
Page 4

drainage and wastewater charges provided for under City
ordinances.

H. Upon everyone, including The City of Seattle,
engaged in or carrying on the business of the collection of
garbage, rubbish, trash, and other solid waste, including
yardwaste and recyclables, a fee of tax equal to nineteen
and eight-tenths percent (19.8%) of the total gross income
from the business, less income derived from:

1. Collection and/or sale of recyclable materials;
2. Collection and/or sale after processing of yardwaste
products;
3. Sale of wheeled containers used for collection of
residential solid waste;
4. Collection and disposal of bulky items and white
goods;
5. Grants and contracts from governmental agencies;
6. The City of Seattle for collecting or disposing of
bresidential garbage and other solid waste; and,
7. The portion of the City’s solid waste collection
receipts expended for collection of recyclable materials
and yardwaste.

Income derived from (1) through (7) shall be taxed

CS 19.45 REV 12/89
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under SMC 5.44. The rate of tax shall be reviewed by the
City Council each time solid waste collection rates are
changed.

I. Upon everyone engaged in the business of operating
or conducting a cable television system (CATV), a fee or
tax equal to ((six-pereent-{6%})) f the
total gross income from gross subscriber revenues. For
purposes of this chapter, "gross subscriber revenues® means
and includes those revenues derived from the supplying of
subscription service, that is, installation fees,
disconnect and reconnect fees, fees for regular cable
benefits including the transmission of broadcast signals
and access and origination channels and per program or per
channel charges; it does not include leased channel
revenue, advertising revenues, or any other income derived
from the system.

Section 2. This ordinance shall take effect and be in

force January 1, 1991.

JC/rmc
8/31/9¢0
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('To be used for all Ordinances except Emergency.)

Section.u.:f}.... This ordinance shall take effect and be in force thirty days from and after its passage and
approval, if approved by the Mayor; otherwise it shall take effect at the time it shall become a law under the
provisions of the city charter. -

. o by ;}d»@{‘ﬁ | 7 . , /
Passed by the City Council the  £¥97 ¢ day of .1 b ‘  e
and SIgned by me in open session in authentication of its pa age this..... A AN A Aay of

.............. ;)JZ%’!:W , 1670,

(SEAL)

Published. .. ..

CSs 8.1.8



ndraw . Lofion, Directer
Norman 8. Rice, Mayor

MEMORANDUM
DATE; August 28, 1990 . ??2?
TO: Honorable Paul Kraabel, President -
City Council
FROM: Andrew B8 p
-/

SUBJECT: Legislation to "l‘ieduce Utility Business and Occupation Tax Rates

Enclosed you will find proposed legislation, that we send you annually with the budget, to
reduce utility business and occupation tax rates for the electric, gas, telephone, and steam
utilities. In 1983, the State Legislature passed a law that mandated that these rates be

“ reduced annually until they reach six percent.

In conformance with Resolution 28040, this year's proposed ordinance also amends Section
5.48.050H to extend the Solid Waste Utility tax to all solid waste collection services.

This year's proposed ordinance also amends Section 5.48.0501 to increase the utility tax rate
on cable television services from six percent to nine percent.

Although this is budget legislation, it needs to be passed no later than October 31 rather than
with the budget. RCW 35.21.870 requires that the gas and telephone utilities be notified of
the rate changes by November 1 so they have time to file these changes with the
Transportation and Utilities Commission before the changes take effect January 1, 1991.

If you have any questions or require further information, please call Judy Cox at 4-8071.

AL/jc/nc

Enclosure

Otfice of Management and Budgst 300 Municipal Buiiding Seattie Washinglion 88104 (206) 6848080 An egual opportunity employer

“Prirded on Recycied Pager”’



City of Seattle

Executive Department-Office of Management and Budget

Andrew J. Lofton, Director :
Norman B. Rice, Maycr

August 27, 1990

4
The Honorable Mark Sidran ¢&?
City Attorney
City of Seattle

Dear Mr. Sidran:

The Mayor is proposing to the City Council that the enclosed
legislation be adopted.

REQUESTING -
DEPARTMENT s O M8
SUBJECT: - AN ORDINANCE relating to the business tax

on utilities; amending Seattle Municipal
Code (SMC) Section 5.48.050 to change the
rates of tax on certain business
activities.
Pursuant to the City Councili’s S.O.P. 100-014, the Executive
Department is forwarding this request for legislation to your
office for review and drafting.
After reviewing this request and any necessary redrafting of
the enclosed legislation, return the legislation to OMB. Any
specific questions regarding the legislation can be directed
to Judy Cox at 684-8071.
Sincerely,

Norman B. Rice
Mayor

by

Mo D0 e Ay L
Wl, ANDREW J. LOFTON
i?b Budget Director
AL/jc/rme

Enclosure

cc: Director, SWU

Office of Management and Budget 300 Municipal Building Seattle Washington 98104 (206) 684-8080 An equa! opportunity employer
“Printed on Recycled Paper”
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STATE OF WASHINGTON - KING COUNTY

~=88.

No.

Affidavit of Publication

The undersigned, on oath states that he is an
authorized representative of The Daily Journal of Commerce, a
daily newspaper, which newspaper is a legal newspaper of general
circulation and it is now and has been for more than six months
prior to the date of publication hereinafter referred to, published in
the English language continuously as & daily newspaper in Seattle,
King County, Washington, and it is now and during all of said time
was printed in:an office maintained at the aforesaid place of
publication of this newspaper. The Daily Journal of Comimerce
was on the 12th day of June, 1941, approved as a legal newspaper
by the Superior Court of King County.

The notice in the exact form annexed, was published in regular
issues of The Daily Journal of Commerce, which was regularly
distributed to its subscribers during the below stated period. The
annexed notice, a

Gg F A AT
ERA R

The amount of the fee charged for the foregoing publication is
the sum of § ,/which amount has been paid in full.

; %ﬁ £ TN

3} u r%z:éd syor to‘;beforé‘%me on

W BANAH AT

Notary Public f r the State of Wzs%in ton, \\
) ~ residing in Seattle

Affidavit of Publication







