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AN ORDINANCE amending Sections 3.14.810 and 3.14.814 of the Seattle Muni-
cipal Code (Sections 5 and 6 of Ordinance I

,

02151) to provide for the use

of life cycle cost in determining the lowest and best bidder for City procure-

ment; providing for information upon energy prices; and directing prepara-
tion of a work plan.

BLE IT ORDAINED BY THE CITY OF SEATTLE AS FOLLOWS:

Section 1. Section 3.14.810 of the Seattle Municipal Code (Section 5 of

Ordinance 102151, as last amended by Ordinance 105150) is further amended as

f ollows:

A. Except in emergencies provided for in this subchapter, all expenditures

for supplies, materials, equipment, and services within the purview of this sub-

chapter the estimated cost of which is in excess of Two Thousand Five Hundred

Dollars ($2,500.00) per item shall be made on written contract entered into upon

the basis of competitive bids.

Notices inviting sealed competitive bids shall be published at least once

in the city official newspaper, and at least five calendar days must intervene

between the date of the last publication and the final date for submitting the

bids; provided, that purchases of patented or proprietary items available from

a single source, or purchases or contracts for services within the purview of

this sub,chapter where competitive bidding is deemed impracticable by the City

Purchasing Agent, shall be exempt from the competitive bidding requirements

of this section; provided further that purchase of supplies, materials, and equip-

ment which is to be resold by the using agency may be negotiated for by the

City Purchasing Agent when in his judgment the lowest and best price can be

obtained by such negotiation.

B. All such bids shall be submitted sealed to the City Purchasing Agent

and shall be accompanied by surety in such form and amount as shall be prescribed

by the City Purchasing Agent in the notice inviting bids.

C. The bids shall be opened in public at the time and place stated in the

notice inviting bids. No bids will be considered which arrive at. the place of bid

opening at any time later than the time specified in the notice inviting bids.

After examination and tabulation by the City Purchasing Agent, all bids may

be inspected by the competing bidders. The City Purchasing Agent may reject

CS 19.2



I

2

3

4

5

6

7

8

10

I I

12

13

14

15

19

20

21

22

23

~A

any or all bids, or part of bids, and shall state in writing and keep a record of

the reason or reasons for such rejection, which record shall be open to public

inspection. Otherwise the City Purchasing Agent shall award the contract to

the lowest and best bidder, or in the case of multiple awards to the lowest and

best bidders.

((aR44)) In determining the lowest and best bidder, Cit Purchasing_1~~
Agent may consider such factors, among others, as quality, delivery terms, and

service reputation of the vendor.

D. An Invitation to Bid may specify that life cycle coj~~will~beused

either as the exclusive basis for evaluating bid or on an alternative basis. If

sufficient life,Sycle cost information, is, readily available, the,PurchasinE Agent

shall c onsider the lif
e- cy le cost in determining th lowest and best bid in accord-

ance with the Invitation to Bid. "Life cycle cost" means the total cost to the

City of the s,upplies, materials,, or equigaLent ppqcured over its estimated use-

ful life, including costs of selection, acquisition, o2eration,.maintenanc2,2nd

of
replasem-ent or disposal, determined in a reasonable manner.

useful lif ell means the estimated time from the date of Ka~:isitlon to the date

minus the salva,?e value at the end of its estimated useful life. The "estimated
2

where. a2 _licable, disposal as far as these costs can be reas2nably determined,j_

((E-,)) F. When two or more low'bids received are for the same total amount

WO) E. When in the judgment of the City Purchasing Agent, bids require

further information and analysis for the purpose of determining the lowest and

best bidder, he may request that bidders provide pertinent information, and on

receipt thereof may negotiate with one or more bidders and award such contract

to the lowest and best bidder as determined by such negotiation.

or unit price, the City Purchasing Agent may allow such tied bidders to offer
H

H

a iower price or may make such purchase in the open market at a price not ex-

e- 0 11 C--k ~';A
6 F1

26 G. The City Purchasing Agent may require before any contract

27 is executed, that the successful bidder furnish a performance bond in such amount

as the Purchasin + 6 11 -F; A ~' I

28 11

6 6~" a Q it easona eandnecessary, hich requirement
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shall be stated in the notice inviting bids. All surety bonds shall be approved

as to form by the City Attorney. If the successful bidder shall not within ten

days after the award enter into a contract and file any required surety, he shall

forfeit the surety which accompanied his bid. A copy of each contract covering

a term of three months or more together with any required surety for perform-

ance thereof, shall be filed with the City Comptroller.

Section 2. Section 3.14.814 of the Seattle Municipal Code (Section 6 of

Ordinance 102151) is amended as follows:

Section 6. All expenditures for supplies, materials, equipment, and services,

the estimated cost of which will not exceed Two Thousand Five Hundred Dollars

($2,500.00) per item may be made in the open market; provided, that to the ex-

tent possible the City Purchasing Agent shall endeavor to obtain from prospec-

tive vendors at least three competetive bids, and shall award such purchase to

the lowest and best bidder. The Purchasing ent may in his discretion determine
-

_!~Z

the lowest and best bidder 12LEx2enditures under Two Thousand Five Hundred

Dollars ($2,500) by the same criteria as used for larger,2urchases. When the

Invitation to. Bid so s2,ecifles and if suf f icient lif e cycle cost inf ormation is read-

ily_.available, the Purchasing, Agent shall consider the life gcle, cost in determin-

ing the lowest and best bidder in accordance with the Invitation to Bid.

Section 3. Upon request, the Energy Office in the Executive Department

shall supply the Purchasing Agent with information about energy prices.

Section 4. On or before September 14, 1981, the Mayor shall submit to the

City Council for approval two alternate plans and one-year schedules for imple-

menting life cycle costing in City procurement. The plans shall identify pro-

ducts or criteria for choosing products (a) for which life cycle costing shall be

used, (b) for which life cycle costing shall be used if sufficient life cycle cost

information is readily available, and (c) for which life cycle costing shall not

be used. The -plans shall include a method for assessing life cycle costs; provi-

sions for gathering and supplying information necessary for carrying out the

plan; provisions for maintaining appropriate records; a recommendation on the

content, frequency and timing of reports on the performance of the life cycle
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costing program; and for the year following the effective date of this ordinance,

they shall include provisions for training staff, and an estimate of the personnel

and appropriations needed by the Purchasing Agent and the City as a whole to

carry out the plan. One plan shall be consistent with the personnel and appro-

priations in the Mayor's proposed 1982 budget. The alternate plan shall be con-

sistent with the maximum economically justifiable use of life cycle costing in

City procurement. The plans shall be developed by the Purchasing Agent with

the advice and consultation of affected City departments. The plan, as approved

by the City Council, shall guide the Purchasing Agent in making City procurements.

The plan may be periodically revised, subject to City Council approval.

Section 5. This ordinance shall take effect and be in force thirty days

from and after its passage and approval, if approved by the -Mayor; otherwise

it shall take ef f ect at the time it shall become a law under the provisions of

the city charter.

Passed by the City Council the day of July, 1981, and signed__J_~/_

by me in open session in authentication of its passage this 1-3
1z

day of July, 1981.

President Pro Tem of the City Council

19 Approved by me this day oklidy,981.

20

21

22

23

24

25

26

27

28

Filed by me this __~3A day of July, 1981.

ATTEST:

City Comptroller and City Clerk

BY:

Deputy Clerk

(SEAL)

Published
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ORDINANCE

I

2

3

4

5

6

7

8

9

10

12

13

14

15

16

17

18

19

20

21

22

23

AN ORDINANCE amending Sections 3.14.810 and 3.14.814 of the Seattle Municipal
Code (Sections 5 and 6 of Ordinance 102151) to provide for the use of life cycle
cost in 'determining the lowest and best bidder for City procurement; provid-

ing for i4-07mation upon energy prices;'and directing preparation of a work

plan.

BE IT ORDAINED AY THE CITY OF SEATTLE AS FOLLOWS-

Section 1. Section 3.14.810 of the Seattle Municipal Code (Section 5 of Or-

dinance 102151, as last amended by Ordinance 105150) is further amended as follows:

A. Except in emergencies provided for in this subehapter, all expenditures

for supplies, materials, equipmilent, and services within the purview of this subchapter

the estimated cost of which is iv excess of Two Thousand Five Hundred Dollars

($2,500.00) per item shall be made on written contract entered into upon the basis

of competitive bids.

Notices inviting sealed competitive bids shall be published at least once in

the city official newspaper, and at least five calendar days must intervene between

the date of the last publication and the f i1nal date for submitting the bids; provided,

that purchases of patented or proprietary items available from a single source,

or purchases or contracts for services withiu, the purview of this subehapter where

competitive bidding is deemed impracticable the City Purchasing Agent, shall

be exempt from the competitive bidding require ents of this section; provided

further that purchase of supplies, materials, and equipment which is to be resold

by the using agency may be negotiated for by the Gity Purchasing Agent when

in his judgment the lowest and best price can be obtained by such negotiation.

B. All such bids shall be submitted sealed to V~.- Ci ty Purchasing Agent and

shall be accompanied by surety in such form and amou..'A as shall be prescribed

by the City Purchasing Agent in the notice inviting bids.

C. The bids shall be opened in public at the time and place stated in the

notice inviting bids. No bids will be considered which arriv~_--. at the place of bid

24
; opening at any time later than the time specified in the noti,,~e inviting bids. After

25 examination and tabulation by the City Purchasing Agent, all '.Wds may be inspected

26 by the competing bidders. The City Purchasing Agent may reject any or all bids,

27

28

or part of bids, and shall state in writing and keep a record of th'e, reason or reasons

for such rejection, which record shall be open to public inspectiom Otherwise the
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in the casd'~,pf multiple awards to the lowest and best bidders.

determining the lowest and best bidder the tz Purchasing Auent2L

may consider sd~ factors, among others, as quality, delivery terms, and service

reputation of the viendor.

1~~

D.
ArilnvitaU4 to Bid may specify that life cycle costina will be used either

as the exclusive basis f 'or evaluatin bids or on an alternative basis. If sufficient

life cycle cost informatioD Js readily available, the Purchasing AEent shall consider

the life cycle cost on determinis the lowest and best bid in accordance with the

Invitation to Bid. "Life cycle eostfl means the total cost to the City of the sup-

_plies, materials, or equipment procured over its estimated useful life, incjHEin~

costs of selection, acquisition, operation, maintenance, and,where apglicable, dis-

posal as far as these costs can be reas'omatly determined, minus the salvage value

at the end of its estimated useful life. T'he "estimated useful lif ell means the esti-

mated time from the date of acquisition t the date of replacement or disposal,

determined in a reasonable manner.

((Dr)) E. When in the judgment of the City Purchasing Agent, bids require

further information and analysis for the purpose of determining the lowest and

best bidder, he may request that bidders provide pertinent information, and on

receipt thereof may negotiate with one or more bidd~ers and award such contract

to the lowest and best bidder as determined by such riegotiation.

F. When two or more low bids received aro for the same total amount

or unit price, the City Purchasing Agent may allow such tied bidders to offer a

lower price, or may make such purchase in the open market at a price not exceeding

such bid price.

G. The City Purchasing Agent may require befor~, any contract is

executed, that the successful bidder furnish a performance bond in such amount

as the Purchasing Agent shall find reasonable and necessary, whieh requirement

shall be stated in the notice inviting bids. All surety bonds shall be approved as

to form by the City Attorney. If the successful bidder shall not within ten days

after the award enter into a contract and file any required surety, he shall forfeit
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15
Section 3. The Energy Office in the Exectitive Department shall supply the

k

16
Purchasing Agent with information concerning e0ergy prices upon request.

Section 4. On or before September 14,1981, the Purchasing Agent shall submit

18 to the City Council for approval two alternate plans and one-year schedules for

19 implementing life cycle costing in City procurement'~,, The plans shall identify pro-

20 ducts or criteria for choosing products a) for which lif ~,, cycle costing shall be used,

21 .1

b) for which life cycle costing shall be used if sufficient
I

life cycle cost information

22

23

24

25

26

27

28

the surety vi~jch accompanied his bid. A copy of each contract covering a term
1%,

of ;three month~_' or more, together with any required surety for performance there-
k

of, shall be filed ith the City Comptroller.

Section 2. Section 3.14.814 of the Seattle Municipal Code (Section 6 of Or-

dinance 102151) is am~uded as follows:
14

,

-it

Section 6. All ex0enditures for supplies, materials, equipment, and services,

the estimated cost of whie, will not exceed Two Thousand Five Hundred Dollars

($2,500.00) per item may be made in the open market; provided, that to the extent

possible the City Purchasing Ag~*'nt shall endeavor to obtain from prospective ven-

dors at least three competetive bicj~, and shall award such purchase to the lowest

and best bidder. The Purchasing ALk--~n It ma in his discretion determine the lowest

and best
bidder.for_.ex2enditures under-',:':'wo Thousand Five Hundred Dollars ($2,500)

by the same criteria as used for larger pul-chases. When the Invitation to Bid so

specifies and if sufficient life cycle cost information is readil available the Pur-

is readily available, and c) for which life cycle costing sl~~?ll not be used; they shall

include a method for assessing lif e cycle costs, provisions ~,Pr maintenance of ap-

propriate records, a recommendation on the content, freque'n.cy and timing of re-

ports on the performance of the life cyle costing program; ar~,' for the year follow-

ing the effective date of this ordinance, they shall include pro ions for training

staff, gathering and supplying information necessary for
carryink out the plan,

and an estimate of the personnel and ap ropriations needed by th Purchasing Agent

and the City as a whole to carry out the plan. One plan shall be
c~nsistent with
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the personnel and
&amp;~propriations

in the Mayor's recommended 1982 budget. The

alternate plan shall
ba,~onsistant

with the maximum economically justifiable use

of life cycle costing in daty procurement. The plans shall be developed with the

advice and consultation of hffected City departments. The plan, as approved by

the City Council, shall guideite Purchasing Agent in making City Procurement.

The plan may be periodically reV~ed, subject to City Council approval.
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Section 5
-

This ordinance shall take effect and be in for ~CRO thirty, dayi from and after its passage and
approval, if approved by the Mayor. otherwise it shall take effect:at the time it shall become a law under the

provisions of the city cbarter.

Passed by the City Council the
. ~ . ...... - . . - ....day of

..... . ........... ... I ................................... , 19

and signed by me in open session in authentication of its passage'Ais .... .......... ......... day of

............ ; ................................................................... 9 19, - . .--, .............. ........... ................ ..................

presidente
.............. of the City Council.

Appmved by me this..
................ Aay of

.................................... .......... ........... 119

.... .... ........ . ........ r ......... . .................................................

Mayor.

Filed by me this
.................... --day of-

................. . ......................... . .........

SEAL)

Publi3hed
................. --

Attest:. ~ .......

~6
......... -- ......... .......... ................

C17-I"'roller
and City Clerk.

By .................................

i

...............................................

Dewty Clerk.

W" 6.1.0
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OF WASHINGTON
K1114AG COUNTY-SS.

The uridersigned, on oath states that
'

he is an

of The Daily Journal of Commerce,
-which newspaper is a legal newspaper

----- - ------ --------------- -------------------

Su~scribed and sworn to before me on

I
"j.ly 27

.. ................. ---------

atAborized

of gen-nn!
than

as a
and it h~ ~~iolov

office
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the
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,r to the date -of publication 1~ereinafter

the English language continuously
I
3eattle, KUng County, Washington,
all of said tiTne was printed in an
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ournal of Cornmerce was on the
t"~

'

.~, -.,pproved as a legal newspaper by
X ing County.

Th?~ n.~Aice in the ~axact form annexed, was published in

regDlar issut'~s of Tile _D'afly Journal of Commerce, which was

regui:.:~.riy distributed to its subscribers during the below

stated period. The annexed notice, a ..... _ ................ ........ _ .......

Ordinance No. 110009
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---------------------------------- I.-I ------------- -------------- - ................ ....... ..... -- --------- --

was published on ---------- JuLy--- 22, ...
1-918.1
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