


ORDINANCE

ORDINANCE relating to the City Employees' Retirement
System and amending Sections 2, 16, 18 and 19 to
eliminate the requirement that a beneficiary nominated
by a member of the retirement system must have an
insurable interest in the life of such member.

BE !T ORDAINED BY THE CITY OF SEATTLE AS FOLLOWS:

Section 1. Section 2 of Ordinance 78444 as last amended

y Ordinance 104572 is further amended to read as follows:

required by the context the terms used in this ordinance

shall have the followinq meanings:

) "Retirement System" shall include "City Employees'

rement System"

on 2. Unless a different meaning is plainly

provided

nance and the system of death benefits established therein.

"Employee" means all officers and employees of the

nd of the Seattle Public Library eligible to membership

he Retirement System pursuant to law.

for in Section 3 of this ordi-

5 P son included in the Retire-

nt System as provided in Section 4 of this ordinance.

"City" means The City of Seattle.

(e) "Board" means "Board of Administration" as pro-

vided in Section 9 of this ordinance.

(g) "City Service" means service rendered to the City

for compensation and for the purpose of this ordinance, a

member shall be considered as being in the "City Service''

only while he is receiving compensation for such service or

(f) "Retirement Fund" means "Employees' Retirement

A" created and established in Section 8 of this ordinance.

on leave of absence on account of sickness or injury
k

subsequent to July 1, 1929, and makes contributions covering

period as provided in Section 6 (a) hereof.



(h) "Prior.Service" means city service of a member
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ior to July 1, 1929, except as follows: In the case of

cers and en-p_.`Lo..yee8 of the

class ied civil service under the Charter Amendments of

Pil.y 1, 1937; in the case of eimp-loyees entering the

!4a_.L-,ch 12, 1940, and _13, 1945, prior to March 16, 1940,

aInd March 16, 1945, -respectivelv; and in cac;e of employeesL

en tering such serv

_q-Linuous

943, prior to Se-.1:)+_-(-_,.mher 1, 1943.

emiploy

Service within one year, shall not count as a break in the

su.s- ~i_,.)ension, or dism-ssal, followed by re-entrance into City

linder Chapter 105, Laws of Washngton

Service" sh,-all mean uninterrupted

ent by the City, except that discontinuance of City

Seatt_-.le

Service of a member caused by lay-off, leave of absence,

continuity of that for the purpose ofservice; provi'ded

e-stablishing neribersbip in 1--he Retirement System continuous

rvice shall. ,,Pean six months'

(j)

Pension,

or any

of

service

Public Library prior

in any one year.

"Bene`ici.ary" means any person in receipt of a

annuity, retire-.qent ~311_owarlce, disability allowance,

other benefit provided in this ordinance

W 'Compens~~-_ior" means the sa-lary or wage, exclusive

overtime, inc.licat a on payroills and/or vouchers.

(1) "Comnens--tion Earnable" by a member means the

verage compeasation, as determined by the Board of Adminis-

t-ration upon the basis! of the average period of en.ployment

r-,tef-,,ibers in -L
- exnpl.oyme'nt an.d a-L

the same rate of pay. Any other provisions of this ordinanc

particularl-v Section r_ (b), insofar as in conflict herewith

are hereby superseded.

(m) "Final Compensation" means the average annual

compensation earnable by a member during his twenty-four



(24) highest consecutive months prior to termination of

(o) "Addi! iQna.1 Con-r-bution'-`~" means the contributions

,7ided for in S1 bdivision (d)
,

U, - S,,--_,ction 5, of this ordinance.

normal contributions, deducted from the compensation

a MeMber, standing to the credit of his individual account,

employment with the City.

(n) "Normal Contribution" means contribution at the

rate provided for in Subdivision (a) of Sec-LIOn 5 of this

ordinance.

',is ordinance.

rate a sh.all. Iava been adopt-ed by the

Board of Administration in accordance with the provisions of

together with regular interest thereon.,

compersation of a member, -s't-anding to the credit of his

Accumulated Add -onal ~-on-,-rib
It

_j. - I utions" means the

m of all addi~ional con-'-.ributions, deducted from the

19
i-n-dividual account,

20

1)

together with regular

(s) "Accumulated Contributions" means accumulated

normal contributions plus accumulated additional contribu-

tions but shall not include death benefit assessments.

(t) "Pension" means payments derived from any con-

tributions made by the City.

(u) "Annuity" means pa-,nment-s der~ved from contribu-

(v) "Retirement Allowance" means the pension plus the

annuity.

(w) "Fiscal Year" means any year commencing with

January lst and ending with December 31st next following.

this ordinance.

~ 4 -L-ons ioade by a member as -pravided

-3-

(p) "Regular ink-e-est- means interest compounded

(q) "Accuy--aullated Normal Contributions" means the sum



(x) "Creditable service" means such city service as is

evidenced by the record of normal contributions received

from the employee plus prior service if credit for same is

still intact or not lost through withdrawal of accumulated

normal contributions as provided Jn Section 12 hereof.

"Deatl- Benefit" n.,ean~s the. pay-MI I - ents upon proof of

death of a member provided for in Section 24 of this ordinance.

(z) "Death BenefiL Assessn'tent" means the payments

required of members of the deatli benefit system under Sections

24 and 25 of this ordinance.

(aa) "Basic Pension" shall mean the annuity derived

from, normal contributions of members; the pension derived

ro~T.~ iratchinq contributio--ris Of the City and the pension for

prior serviceo if any.

Section 2. Section 16 of Ordinance 78444 as last

amended by Ordi-nance 100792 is further amended to read as

17 f ollows:

Section 16(a). Upon retirement for disability, as

ereinabove provided, provIded the disability is not due to

nter, Lperance, wi'lf'u" misconduct or violation of law, of

which the Board shall be the judge, a member shall receive a

retirement allowance calcul.ated as follows:

One and one--half pe-rcent (1-1/2%) of final compensation

lied by years of creditable service, if such retirement

allow_;=~nce exceeds one third of his final compensation;

otl-,erwise one and ane-half Percent F `7 4
1 i a I c o ~-c; pe-n~ s a t'2 %) - I- L - -

-.1 G r)

multiplied by years of service which would be creditable to
i

him were his services to continue until attainment of age

sixty-two (62) but such alternative disability retirement

allowance shall not exceed one-third of such final compensation;

provided, that no disability retirement allowance shall

exceed sixty percent (60%) of final compensation. Notwithstanding



ai--:y p
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ovision of this section to the contrary, the minimum

retirement allowance shall be One Hundred Forty Dollars

($140.00) per month.

Tl"-'-- ret-,*Lreirl.ent allowance as above calculated shall

ccns~--st of:

(1) An annultv ~,,N-hic'-h sh-a-111 he the actuarial eq~U-i.valent

of the member's accumuI-a+-.ed normal contr,-Lbutions.

of

10 (3) A pension, for priior service, if any, calculated at
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the rate of one and one-Inalf percent (1-1/2%) of final

compensation for

(2) A pension which- shall be the actuarial equivalent

-he City's mat-cting cont-ributions.

by cort-1-i

-.,er amount.

(4) An addJL.tIonal.

of the City, should the

that (1)
,

(2) and

each year of prior service, which shall be

ans of the City.

pension, provided by contributions

calculation of the allowance show

above are not- enouah to produce the

retirement allowance indi

(5) When use of

ated.

proper annuity and pension rates

result in a .-retirement

wc uld be lized

ubsection (a) ol

(

allowance amounting to more than

by adherence to the formula indicated in

this section 'Lhe Board shall allow the

(b) The disabil

r disability pr

allowancesof all members retired

or to January 1, 1971 shall on January 1,

11-971 be increased bv Twenty Dollars ($20.1.10) per month over

--
ia.,.c),nthly beneflit payable- irrmied-,-" 1-0 7ior

- -anuary

1971, but no such pension of members retired for disability

I-ali be 11-ss than One I-Tundred IPo-rty Dollars ($140.,,-M) pe

mcn-ith as of such date. Notrll'ng in this subsection shall

iaffect the amount of any bon~3s divi&amp;ey.d declared pursuant to

Section 7.1 of this Ordinance. Such increases shall be paid

from available retirement system funds or from contributions

-5-
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VIP' payments made

f the City; Provided, That

applicable to

Nomber 1

i

1970 and on and before Decerber

pursuant to Ordinance

pers=5 who retire on

99271 select b

and aft

(c) If disability is due to intemperance, willful

misconduct or violation of law, on the part of the member,

the Board of Administration, in

said member, in one lump sum

lieu of a retirement

constitute full

tirement, less any

to such member, and upon receipt of

cease to be a

sabilitv retirement all

(d) Upon the death of

to him, shall be paid to his estate, or to

as they were at the date of

dal

refur

persons as

its discretion, may pay to

his accumulated contributions,

satisfaction of all obligations of the City

he shall

ystem~

member, wh

wance, his

av

executed and filed with

d of contributions may

requested by the beneficiary

(e

26

d

nominated by written designat

the Board; provided, that such

e made in monthly payments

and approved by the Board.

Any surviving spouse

sability retirement

ect to r ive a

benefits under subsect

of

may if

on (d) of this

paid in lieu

benefit the equivalent of a survivor's "Option E" retireme

allowance compnted on the basis of the member's age at date

pension on matching contributions. Said spouse may elect to

ceased member as annuity on normal contributions and

able service, and normal and matching

)ntributions reduced by all sums theretofore paid the
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eceased member's remaining no

casn P;:-,Yment shalI effect a reduction of the survivor's

I)en.efit by

3.

_r amou

.;-ead as f-ollows:

Section 18. A member maY elect to receive,, -Ln lie-,JL

-Clrie retire-ment allowance pr

actuarial equivalent :IrI t",,e

allowancel payable in accor

ona of the options set- forth

lect-.ion of any option must be mad

fiLed with the ',-oard of Adm- -

dav8 in advance of

sI-I.all not be effec

retirement

OPT.70-1.,7 A.

eti--rement as provided in Section 13, and

Lve i.-inless approved by the Boa

The less

i~)ayable t-c the rfieiuber

he die before h(~; rece

v-;ded for in Sectlon_L -A, its

orrti of a lesser retire.ment

dance with the terms and conditions

r

throuc7hout his life, provided that if

ve 'M a-.rin-._-,Iit.y payments referred

Paragraph (1) of subdi-~;,-Is

amount equal to the ai-,icunt of his

as it was at tl,,!e date of h

accumulated contribution.9

e or to suc p

s retirement, -the balance of

chal-I be paid in one sum to h

rson as

Clesignation duly ezPcI-.I-..-ted and

O-PTION B. 9-

die before he receive in annuity payments referred to in

lesser retirement allowance sl-,aIl be

payable to a member through.out. hi-s life, provided that if he

paragraph (1) of subdivis';_o.-a (a) of Section 14 a total

amount equal to the amoun-L. of his accumulated contributions

s

.-.ents resulting from his accumulated contributions shal'

it was at the date of his retirement, the said annuity



be continued anu` paid to Ills estate or to such person as hc-,

sha.111 nonin;~~te bv wr.Lt-~-en de-,signat=.on duly executed and

the Board, until --otal amount of annuity

shall equa,1L the, amou. ~t oJ_F his accumulated

7

9

10

was ai_-. 'the dal--e of hig re.-,t_ireizient.

OPTION C. The member shall eleci-_ a "qua-1-antc-;,ed P,21-iod"

of any nimber of years. If '-!-- 6i.es before the lesser reti-reil~-Lent

allowance, has been -oaid to hi",,i--, for t'le number of years

elect-ed :bv hi-m as ~he ~uaraz-tetad -1~7)eriod," the 'esse_r retireT.Pe n, t

allowance shall be cont-inued'. to the end of the "
c_.,~u

a.-ra-.ni6-eed

and during s-.0ch cont_J'n-,.,a_-'_-icn shall be p~-d to his

12 estate or to such persor as lie shall non, inaat-e by wri tten

4-dul-y execi.ited and fi.led with "h,~,, B-ar.l.

14 OPT-11-101-N F). The les-ser ret-~*..reT-.ent, allowanue shall. be

15
ii 1 te, and after the deathpa-y-able the member throug' -out- il L

of the inerd-er, one-hztif of the le_!~se;r retireme-n.t alio~'~aace

snall be cortinued thrcuQhollt the 1--'Lfe of and paid to the

1~

19 i~
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w ife or husband of the member.

OPTION E. Tilne _-Lesser ret-'-lirement allo-via-ace shall be

p_;~-v.able t-.o t-J-h-e ir.-e-mbe-r thro, -,h~ollt 14 fe, and after deL_Un, - I - I- -
-.-h of

t-hfa member it shall be con-1-inued throug"-,ou` the life of ai-

T)aid to the w`t.fe or hiisband ot the i--,iember.

C', t 4_ on 4. Section 19 o-F

by Ord'ili-~-m-ce 106798 is further amended

f C.) !.J.o W S

rdinance 78444 as last

read as

Section 19. (a) U-~)on t"Llie- death. of anv who hd~;_:;--

no-.,-- been retired pursuant. ~o the-, lprovi s ions of this ordinance,

SUC"" MCr.Lber's a-ccur"Lulat-ce, contr".b,,-~-Ions less any "P;"V-ments

-erroot alrea'Cly Made -;--o si.i-h -member shall be paid to suci-~

-c-,,,mber s surviving spouse, or -'~_f the deceased member does

not have a surviving spouse., or the surviving spouse

prior to the death of such inei-,Ab-r consented in writing to

"I .......................................... --[



the naming as hereafter provided of a different beneficiary

or beneficiaries and waived in writing all riqhts to benefits

a

4

1
1
1
o
r

to such person or persons as such member shall have

der Subsection 19(b) hereof, then to

nominated by written designation duly executed and filed

with the Board. Such payment may be made in one lump sum or

may be paid in installments over a period of not to exceed

-a

9 w th

years, as may be designated by the member or his beneficiary,

such rate of interest as may be determined by the

10 Board.

1111 (b) Any

12j1having at the

1311service as E

14

15

16

a),

ll be

le

such member's estate,

st ten years of creditable

in this ordinance,

ction 19

who is entitled to

s accumulated contributions as

a), may elect to receive and

id in lieu of benefits under Subs

a benef

It
Iretiremen

191 receive i

surviving pou e, of a member not retired but

date of death

efine

receive such deceased member

provided in

ereupon sta

20 the n

de above retirement allowance or

bsection (a) of this section, a lesser

D cease at such spouse's death and in

to exceed one-half of the deceased

contributions. However, uc

25

ithdrawal

allowance excep

not serve to reduce such lesser retirement

by the amount of annuity which such vithdrawal

26 wo i have pur hase

27

10

the equivalent of a survivor

stion

tion

allowance. The spouse may, however, elect to

lieu of eithe



(To be used for all Ordinances except Emergency.)

Section ....
5_ This ordinance shall take effect and be in force thirty days from and after its passage and

approval, if approved by the Mayor; otherwise it shall take effect at the time it shall become a law under the

provisions of the city charter.

Passed by the City Council the. ......... .......... day of
............. ___ ......

19

and signed by me in open session in authentication of its
VA&amp;~age

this
........... ......

.3
........... .......... day of

"IA
........................ ...

March
........... ..................... 1.11916.

Preside.

Approved by me this ......... day of ....
March

................ ........ ......... I .......

Filed by me this
...
_.2/

....... --day of
................. ...... ........ .....

11972

Attest:.

(SEAL)

Published
....... __ ................. ............................ ..........

_10-

City Comptroller and Cityperk

CSS 8.1.6



Your

Seattle

City Employee~ Retirement System

Board o~`AdmWstraflon

John A. Lum, Executive SecFetary

Februaty 14, 1978

Honorable City Council

City of Seattle,

Washington

Iviesdames and Gentlemen:

The Board of Administration respectfully requests that

Ordinance 78444, as amended, be further amended to eliminate
the requirement that a beneficiary nominated by a member of

the retirement system must have an insurable interest in the

life of such member as presently required in Sections 2, 16,

18 and 19.

A Corporation Counsel opinion, dated August 25, 1977,
Re: The Phrase "Persons -having an insurable interest in his

life" in Ordinance 781044, as amended, stated in part: "In our

opinion, Ordinance 781)14 may be amended to allow a member to

designate any beneficiaxy for payment of the member's accumu-
lated contributions to the retirement system irrespective of
whetber or not the recipient has an insurable interest in the

member's life." ----- "Likewise, a member's interest in his own
life obviates any legal necessity for Ordinance 78444 to require
that a recipient of a member's accumulated retirement contribu-
tions have an insurable interest in the member's life."

Enclosed is a draft of a proposed ordinance, prepared by
the Corporation Counsel's staff, which incorporates the amend-

ment. The Board recommends your honorable body's concurrence

and that the amending ordinance be adopted.

Very truly yours,

BOABD OF ADMINISTRATION

JAL: dec

Encl.

C'!Iy Emoloyees' Retirennent System, Rcorn, 9C.5 Arctic Buliding, Seatt!e, Wash:ington 98104, Taeiephone 583-2020



-1CRAT.ON CU~~NSEL

I ~ N ,
I", I'- C ~- X

THE CITY OF SEATTLE

A,,~FA C0,DF -1,06 TELEPHONE 625-2402

AW "EPARTMENT

WASHINGTON 98104SFA, r-E,

Re
-.

The Phrase "P-ersonS hav-in~~, I

i -n s -ur a bl e i n ~- e c-, s t i

in Ordill:-,acc 78444, as A-inended

.-IMr. John A. Lunn
Executive '-Secretary

C r~-rat.
-- onBoard o-f Adll-rlini, 3-

Employees S'ystem
The Ci-~-..,,7 ().f Sa~L' t-A_P

L,',-,Jy 7, 1977 you refer to Ordinance
S.ecti- 2(y`b), as amended by Ordinance 104572,

defini-,~- t'-,". ter,--c-. `Dersons having an insurable interest in

,iis Ai f'-" 11"o- th;:-~ p-ar,.Pl-`z"es Of the City Employees' Retiremen-
i~

T; and You requ-est our opinion as to the documentation-Dystelcl

that i.-:-av
be required to authorize payment Lo such persons

and vou ask f-or exam-inles tO illustrate the concept. Ordinance
.4 z

"persoi-~s havina, ;--n nsul -a'~ c i nteres'-/3444 ~defines -1--he ter-rl L-

in 1-is ii-F-e" as

-~~--he caEe of persons related closely I'D,-,
7 b

-'~
-
o c. I.

li o r

t-110se Dc~rsons having a substantial interest

engendered by love and affection; and

In the case ol" ()11--.h(-,r persons, those persons having
a lawfu-,: and substantial economic interest in

t1- ;.-)ealth or bodily safety of thehavina
, ic:;~ 1i

J. ,
as distinguished fi,ndivid-- a' i.n.s-ured continue

an iDt-erc,--,t would arise only by, or would
enhanced in by, the death, disablement or

injury of~ the insured."

0-1-d-inance 784411 in Section 16 (relating to members of the

retirement system receiving disability retirement allowances
and in Section 19 (relating to members before retirement)

aut.horizes payment or accumulated contributions upo~~
death ". . . to his estate, or to such persc;

be 3a b 1e
J' n t e- r e n h i

s, 1 i f e a s sha,

COUNSEL

August 25, 1977 CLAIMS MANAGER

'- L POR CR

CiT~ P~OSECLTORS

R,C~ARC) S. orm.(.Eq

JAC. 8 RFGAN

RODERT B. JO-NSON
JOSEP- T SC-LOSSER

DAVID S ADMIR~

MYRON L CORNK-W~~

DAVID N. WA~70-,

ANDRE WOOTU,
ROO ~ KASEGU-
R P'OuUC..

P D j, -~



CITY OV SEA=L&amp;

Mr. John% A. Lu-nn

Aug-'.1st 25, 1977

.FLOI,~AinaLed by writ'Len des-ignation duly executed
with 4--e. board

V-le Boa--d Adirninis,:L, ration has the duty to administer
the _f,,Un,~]. for the benefit of all of the members of
the retireiment syste.,m, Brow._J.J_~Ia V. Seattle, 50 Wn.2d 813

fl, 19 57 As the aCI-mi-nis rator, the Board must exercise due

Care, diligence Ead s1'11\-J__1l in, administering tthe fund, making
to those enti,tled the.-(.,eto anc~ den.y~.ng pay.menl-oaym.ents -1

1 - -
- whei-

unaut-ho_-_Lze~-_I, 1.1. YjcQi_-jJ_jljn M Ccv-rpora t- ions (-~'!I-J ~d.
Rev. 1973) 620~ The of al. insu-rab'-le. int~~re

C~Uesticjn -:,,f fract, 46 Ji:jl-is Secundum 598
(119491, To assur~,e are made prop erly, the
Board req--,-Aire a claimr-ant to T~~resent such subs tanti atioan

I -

Mall DE_l leasona and. i:~roperly requested by a prudentc-Is 1 bly
- -

- - 4- B -

I
- I, ~ I.-, I i r I i

_
-
2
,

1, -C
~

al t o T"n- -~oard may accev an af f idavit f rom the
claimant describin,

3 the aff-i~_-)nt's relationship with or
ec"OriOrr."'...-C in~t~-.eresL, -in "Lhe life-, he~alth or bodi"-y safety"
the dlecedent witi-i a cop~ o- suippcorti,7

F _nq material
, e.g. a

de-Pendent- ma~y describ(~-3 sunport rccc-~ived from the decedent
While and a!U;E1ch a c-o-ipy of ueceaerltls will with, the

I

aepe,ndent- n_;~i-.ied as a beneficiary, ~f. 43 Am-.erican Jurispru-
den--ce 2d (1969) 1-sura-gre _~, 515, (Irsuffab_:-:~ Interest, de-
Qe_-,iden~~-.s); a, crediLor may identify a debt and append an
aoreewen-~E in which ~L_he decedent pledges h.-iLs retirement
con.tri!-)utions ass secul-ity to iaake payment Ln the event of
his dea-~-h c~~ 43 Jur~ 2'd 546, Insurance S 519 (Creditors);

a business Dar-i-ney - y J-dentify their partnership and -the

deced--.-t '

s particip_~tioil or contrib-t-1-tion. tc its activities,
and ezQcctec_-1 advantages had Li-lo Cf.

Am. jurI 2-1 5~43, 7i,-,,.-,urance 5 516, Annoi_-~--rll-ion 70 Z)d-JR 2d
580 (,1`960) 11~- the Board or reasonablv

ant-lcipat,e, cla_ims bv t.w-- or T,-,I-Ore persons
,

t1he ty may
an interp1c;,ader action in th- --,erior Court pursuant.Suj:.

tol RCI~V 4
.

0 8 6)(0-
~

17 0
, deposit tllno -Fund s wii tn the clerk of

'he COUEt-, na-'lle tbe e__.--d re(jues t the court to
dete,rr-'Line the dispostion of t~e ",unds d.epe-)sj Where the
Board doiih?t-s the p-ro-Priety af .,Iiaking paymert to a claimant,
the, Board i-rta-,_7 -inform.. the Executor or Administrator of de-
-edei~t's e-state, if: an-,,7,, o` the claim., and if the Executor
or Adn.n_J_si,-,rat,,)r asser~_s an interest in or claim to the
funds, t1he City may an interplea,:~.er action, or
a I i- e. rn a !-

-
. i v c 1 y

,
ti-I e ,, j t a ~-L.rj st J~ t, I t e de c la r a t o r y pr o c e e d -

A

i~ngs t-o determine the appropriate action, 'RC_W 7.~4.040.

Washington Supreme Court cases have held that a divorced
has an insurable interest in the life of her former

husband under an insurance Policy taken out during thoir
and paid with comimunity furlds, Northwestern Life



nEPARTNENT ---- VHE CtTY OF OBEATTLBE

Mr. J"ohn A. I'lunn

?Au- gust 25,
P aqre 3

I nSlurance v. I-Perric-Tc., 47 Wn. 2d 291 (1955) ; Chase v.
-- .... ---------------

Chase, 74 'Nn.2d 2_53 (.1968) y. Mutual' Life In-
surance Co. o1E New York, 86 Wash. 672 (1915) ;T~~edv.
Brot'-ier1aoo0_ of Ar-_ierican YleoT;an, 11! Wash. _-67 (1920) ; and a

-------- --

corporatlon has a,,,-). ~.ns,-._ira.b1_-_ i-te-rest in t1ae life of its
,)

-F t . i, - icers w1nen it j-_-o_j.J_&amp;,s on t-eir skill a-.-A abilitv Mav v.
9

Rudell, 1-4111 ~Vash. 393 (192R) . C,..+-her examples of an insurable
_nterest are:

A cc~lleae st'U'dent 1'.n lif-e of his godmother,
ij _X "m during his adoiesccnce, visi'- '

-1

-1cn od "or Jai L F1

a d -
.
1

1

_J

-
.
,
i clothing and pr.-~sents f Yor"I time toqa,ve-

.
_j -11 e,

Di~ane- v. Jef-Ferson Standard 1-jife- Insurance Co.
,

139
i-61 S.W. 2d 10571 (1942)

A foster parenlk.-. in the life of a ward raised
c 1 Ld,,.irinc- !hi-dhood where there is a reasonable expecation

-of help and care during the benefactor's declining
vears, Annotation 215" ALP 3-547 (1923) ,-

43 Am. Jur. 2d
546, Insurance ~ 5010.

putal-Ave husband and wife in ~he lives of each
other-, J"enk-ins v. Hill, 35 Cal. App, 2d 521 96 P.2d

1
1

16e, 1619 (1939), Rudell v. Board of Ar""i-An. etc., 8

r

2d 600, 66 P~2d 1203 (1937); 43 XFi,Jur. 2d 537,
~-,06, c-F. !--vas v. 4. tan Life Ins.

on an indebtedness in the lives of
a.,moun.t ot': t'~te -irv--leh~i:,edness ouL~stand-

ina, A-li-notatilon 5,0 ALR 336 (192-1,
I

1`1,'5 Wash. 1,59 (193

Co- ob 1 -J~

c,~ o r s

each o-~E_her to the
43 A.7w,. Jul 2d, 548,

M,a,st courts 1hold that- a fiance and a friaiicee 11_~ve insurable
inter(-_~sts i-n. each other's livreS, Ann,,-_)tat;1o-,-: 17 ALR 5RO
(1-922)

,
4_3 Tni. 2d 538, 1'nsurance § 507.

DLI_rinc.~ a te1c,,,phone cororersation your T.ssistant Execu-
ti,ve_ -S-ec-t-etar-y noted that Ordj~_nance 78444 §e,7, 24 and 25, as
am,~_-nded, contem1plate payment of the death ',-.enefit to any
be-nef'_ci_a.r-y -properly d-es;ignat-ed by the member and he inquired
whet-,her Ord-s'nance 78444 ~§,§ 16 la;nd 19 could be amended to
delete tile -that ot- a member's
aclcu,i-udated contributions 'Laave an insurable interest in
mtenber's life. In our opinion, ordinance 78444 may be
a;Y~enC'4ed to allow a member to designate any beneficiary for

payment of the member's accumulated contributions to the
rettirement system irrespective of whether or not the recip-

has an insurable intcrest in the member's life. A
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person has an insurable interest in his own life and may
insure it for the benefit of any person he sees fit, re-
gardiess of whether the beneficiary named has or has not ai

le interest in his life, Bartel v. Ridgefield Lumber
yp~j 131 Wash, 174, 182-183 (1924). Likew e, a member's
interest in his own life obviates any legal necessity for
Ordinance ?8444 to require that a recipient of a member's
accumulated retirement contributions have an insurable
interest in the member's life.

jOHN P. HARRIS
CorporaLion Couns

JORGFN G. BADER
JGB:vi-' Assistant



Thia Ordinances according to Al Lund, was drafted at the request of the

for two reaso

ibility i

when me.

etirenent board members moi

Viaries; and (2) to elminate the need to repeatedlY

to meet the nomination requests of retirement membe

ated to nominate someone who appeared to have ine

inxqYwhIn interest in the member, this prompted the City Attorney to consider

why this provision was included in the ovjinance

amended in this fashion.

C

it was, therefore,
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