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SEATTLE CITY COUNCIL

CB 120643

Record No.: Type: Status: CB 120643 Ordinance (Ord) Passed

3Version: In Control: City ClerkOrd. no: Ord 126982

08/02/2023File Created: 

12/28/2023Final Action: 

Title: AN ORDINANCE relating to commercial tenancies; establishing limits on the maximum 

personal guaranty that may be included in or as a condition of commercial leases; and 

establishing limits on the value of a commercial lease’s required security deposit and/or 

letters of credit; and adding a new Chapter 6.104 to the Seattle Municipal Code.

Notes: 

Date

Filed with City Clerk:

Mayor's Signature:

Sponsors: Lewis

Veto Sustained:

Vetoed by Mayor:

Veto Overridden:

Attachments: 

Uploaded By: linda.diibon@seattle.gov

Filing Requirements/Dept Action: 

History of Legislative File     Legal Notice Published: NoYes

Action:  Result: Return 

Date:  

Due Date: Sent To:  Date:  Acting Body:  Ver-

sion: 

1 Council 

President's Office

sent for review08/09/2023City Clerk

The Council Bill (CB) was sent for review. to the Council President's Office Action  Text: 

1 Public Assets and 

Homelessness 

Committee

sent for review08/10/2023Council President's 

Office

The Council Bill (CB) was sent for review. to the Public Assets and Homelessness Committee Action  Text: 

1 Public Assets and 

Homelessness 

Committee

referred08/15/2023City Council

1 discussed08/16/2023Public Assets and 

Homelessness 

Committee

The Council Bill (CB) was discussed. Action  Text: 
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1 Passpass as amended12/06/2023Public Assets and 

Homelessness 

Committee

The Committee recommends that City Council pass as amended the Council Bill (CB). Action  Text: 

Lewis, Mosqueda, Herbold, Morales4In Favor:

0Opposed:

1 Passpassed as 

amended

12/12/2023City Council

The Motion carried, the Council Bill (CB) was passed as amended by the following vote, and the 

President signed the Council Bill (CB):

 Action  Text: 

ACTION 1:

Motion was made by Councilmember Morales, duly seconded and carried, to 

amend Council Bill 120643, Section 3, as shown in the underlined and strike 

through language below:

Section 3. The Office of Economic Development (OED) and the Department of 

Finance and Administrative Services (FAS) are requested to convene a 

stakeholder process to evaluate the impacts and effectiveness of this 

legislation. The process should include owners and lessors of commercial 

premises including members of the Building Owners & Managers Association 

(BOMA) and the Seattle Restaurant Alliance; operators of hotels and 

restaurants; and representatives of the Downtown Seattle Association, the 

Chamber of Commerce, and the National Association for Industrial and Office 

Parks (NAIOP); and neighborhood business owners who may be members of 

independent local affinity groups. OED and FAS should seek to ensure that 

stakeholders represent a diversity of racial and economic perspectives. 

Evaluating the effectiveness of this legislation should include an evaluation of 

the unique needs of businesses with leases of two years or less in duration and 

whether additional regulation of personal guaranties may be warranted for the 

tenant parties to such leases. In addition to evaluating the impacts and 

effectiveness of the legislation, the stakeholder group should provide feedback 

on the implementation of the legislation and submit any recommendations for 

amendments to the legislation, including an explanation of the rationale for those 

recommendations and their anticipated impacts.

The Executive should provide an initial written report including the evaluation, 

feedback, and recommendations to the Public Assets and Homelessness 

Committee, or successor committee, and the Central Staff Director by 

December 31, 2023 2024. The Executive should provide reports annually 

thereafter.

ACTION 2:

Motion was made by Councilmember Nelson and duly seconded, to further 

amend Council Bill 120643 as presented on Attachment 5 to the Minutes with 

the exception of the July 28, 2024 report date.

 Notes:  
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The Motion failed by the following vote:  

In Favor: 3 - Nelson, Pedersen, Strauss

Opposed: 5 - Juarez, Herbold, Lewis, Morales, Mosqueda

ACTION 3:

Motion was made by Councilmember Nelson and duly seconded, to further 

amend Council Bill 120643, to amend Section 1 by deleting finding O, as shown 

in the strike through language below, and relettering subsequent findings 

accordingly:

Section 1. The City Council finds and declares that:

O. Research for a 2016 doctoral dissertation analyzing personal guaranties 

across five types of loans found that, of respondents who had not met 

requirements for a personal guaranty or declined to provide one, 53 had to seek 

funding elsewhere, 36 percent could not pursue products or services, 28 

percent had to forgo an expansion project, 27 percent could not hire additional 

staff, and 27 percent had to lay staff off.

The Motion failed by the following vote:  

In Favor: 2 - Nelson, Pedersen

Opposed: 6 - Juarez, Herbold, Lewis, Morales, Mosqueda, Strauss

ACTION 4:

Motion was made and duly seconded to pass Council Bill 120643 as amended.

Council President Juarez, Councilmember Herbold, Councilmember 

Lewis, Member Morales, Member Mosqueda, Councilmember Pedersen

6In Favor:

Council President Nelson, Member Strauss2Opposed:

3 Mayorsubmitted for 

Mayor's signature

12/18/2023City Clerk

The Council Bill (CB) was submitted for Mayor's signature. to the Mayor Action  Text: 

3 returned unsigned12/28/2023Mayor

The Council Bill (CB) was returned unsigned. Action  Text: 

3 City Clerkreturned12/28/2023Mayor

The Council Bill (CB) was returned. to the City Clerk Action  Text: 

3 attested by City Clerk12/28/2023City Clerk

The Ordinance (Ord) was attested by City Clerk. Action  Text: 
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