AN ORDINANCE relating to the Seattle Center Department;
adopting a fee schedule from which the Seattle Center Director |
is authorized to set fees for 2013 and 2014 for use of Seattle |
Center facilities and property; adopting policies for use of
Seattle Center facilities and event related service agreements;
adding a new Section 17.16.005 to the Seattle Municipal Code
and amending Sections 17.16.010, 17.16.015, 17.16.020,
17.16.030, and 17.16.033 of the Seattle Municipal Code.
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CITY OF SEATTLE

orbINANCE | 2407

COUNCIL BI.LL \\ ‘Wl U) %\

AN ORDINANCE relating to the Seattle Center Department; adopting a fee schedule from -
which the Seattle Center Director is authorized to set fees for 2013 and 2014 for use of
- Seattle Center facilities and property; adopting policies for use of Seattle Center facilities
and event related service agreements; adding a new Section 17.16.005 to the Seattle
Municipal Code; and amending Sections 17.16.010, 17.16.015, 17.16.020, 17.16.030, and
17.16.033 of the Seattle Municipal Code.

BE IT ORDAINED BY THE CITY OF SEATTLE AS FOLLOWS:

Section 1. Effective January 1, 2013, a new Section 17.16.005 is added to the Seattle
Municipal Code as follows: |

17.16.005 Definitions

Any provisions of this Chapter 17.16 that are applicable to a facility that is referred to by
name shall remain applicable to the facility regardless of any future change to the name of the
facility. Otherwise, as used in this Chapter 17.16, the following words have the meaning given
in this Section 17.16.005:

“Consumer Show” means an Event open to the public in which businesses sell or sample
their products to consumers, and for which a ticket or entrance fee is required.

“Director” means the Director of the Seattle Center Department,

"Event" means a meeting, show, competition, performance, festival, or other use for
which a Seattle Center facility may be licensed for use on a temporary or limited recurring basis,
including all related activities such as move-in, move-out, rehearsal, practice, and other activities

that are required to facilitate the use of the facility for the licensed purpose.
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“Exhibit Show” means a ticketed or non-ticketed Event in which audiences view a static
display of objects, articles, or images. An Exhibit Show may include elements in which seated
audiences view a demonstration or performance related to the static display.

“Government Agency Event” means an Event of any agency of the federal government,
any department of the State of Washington, any municipal corporation or corporation chartered
by é municipality, or any other speciial or general purpose unit of local government in the State of
Washington.

"Spectator Event" means any Event open to the public and held in the KeyArena,
Exhibition Hall, Fisher Pavilion, Armery, Marion Oliver McCaw Hall, or on the Seattle Center
grounds, where admission to the Event's principal activity is ticketed or an admission fee is
required, except for trade or Consumer Shows, private meetings, conventions, or Exhibit Shbws.

"Standard Event" means any Event that is not a Spectator Event or Government Agency
Event, including but not limited to Consumer Shows, private meetings, conventions, Exhibit
Shows and non-ticketed Events. |

Section 2. Effective January 1, 2013, Section 17.16.010 of the Seattle Municipal Code,
last amended by Ordinance 123446, is amended as follows:

17.16.010 Use of Seattle Center facilities for Events,

The Seattle Center Director, or the Directdr's designee, is hereby authorized, for and on
behalf of the City, to enter into agreements for terms of not more than five years, in a form
approved by the City Attorney, for the use of Marion Oliver McCaw Hall, the Exhibition Hall,
the Northwest Rooms, KeyAl_’ena, Fisher Pavilion, the Seattle Center Pavilion, the Armory, the
((Center-Heuse)) Armory Conference Center, and other miscellaneous facilities within or on the
Seattle Center grounds, or managed by Seattle Center, for Events ((-as-defined-in-the-20H-and
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Ordinance introduced as Council Bill 117022, for) at timeé when the facilities are not required
for public purposes or rented under leases or contracts made pursuant to a specific ordinance,

Section 3. Effective January 1, 2013, Section 17.16.015 of the Seattle Municipal Code,
as last amended by Ordinance 123446, is amended as follows:

17.16.015 Use fees, terms and conditions.

The Seattle Center Director is authorized to charge and collect fees for the use of certain
Seattle Center facilities, services and equipment provided to users thereof, and to condition such
use on compliance with certain general terms, conditions, rules, and guidelines promulgated by
the Director, as specified in the "((26H-and-2042)) 2013 and 2014 Seattle Center Fee Schedule"
(Attachment A to the Ordinance introduced as Council Bill ((++7622)) 117631), and the “((204++
and-2042)) 2013 and 2014 Seattle Center Terms and Conditions for Events at Seattle Center"
(Attachment B to the Ordinance introduced as Council Bill ((147622)) 117631). The ((20H-and
2012)) 2013 and 2014 Seattle Center Fee Schedule supersedes all prior fee schedules to the
extent they are inconsistent.

Section 4. Effective January 1, 2013, Section 17.16.020 of the Seattle Municipal Code, .
as last amended by Ordinance 123446, is amended as follows:

17.16.020 Event related service agreements.

The Director is authorized as specified in the “((2044-and-2042)) 2013 and 2014 Seattle
Center Terms and Conditions for Events at Seattle Center" (Attachment B to the Ordinance
introduced as Council Bill (H7622))_117631), to enter into agreements with terms of up to five
years with caterers, concessionaires, and other providers of event-related services. The Director
is authorized to execute and deliver, for and on behalf of tﬁe City, all documents he or she shall
deem necéssary or appropriate in connection with any such agreements authorized in this section,

The authority in this section is limited as follows:
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A. The Director shall consult with the City Attorney prior to entering into any such
agreement and shall use a form of agreement prepared with the assistance and advice of the City
Attorney; and

B. The total term of any new agreement shall not exceed five years in duration,

Section 5. Effective January 1, 2013, Section 17.16.030 of the Seattle Municipal Code,
as last amended by Ordinance 123802, is amended as follows:

17.16.030 Seattle Center ((rental)) lease agreements.

The Seattle Center Director is hereby authorized to negotiate and to execute, for and on
the behalf of The City of Seattle, ((rental)) lease agreements and to modify existing ((xental))
lease agreements for the use and occupancy of spaces within or on Seattle Center grounds or
under the management of the Seattle Center for uses that are not Events, ((as-defined-in
Attachment B-to-the Ordinanece-introduced-as-Counecil Bill-417022,)) and to execute all other
necessary documents in connection therewith; Provided, that:

A. Any ((rental)) lease agreement shall be in a standard form of agreement prepared with
the assistance or advice of the City Attorney, or on a non-standard form contingent upon prior
consultation with the City Attorney regarding the differences between the standard form and the
non-standard form; and,

B. ((Rental)) Lease agreements for food and beverage services in the ((CenterHeuse))
Armory shall be for a term of no more than ten years and ((rental)) lease agreements for all other
locations on the Seattle Center grounds shall be for a term of no more than five years without
prior approval of the City Council by ordinance, provided, however, that the Seattle Center
Director may enter into new leases for the same property with the same tenant upon different
terms and conditions from a previous lease for the same property; and

C. The basic rent for Seattle Center ((rental)) lease agreements shall be at a rate that is

commensurate with the quality of the space and prevailing market rates for similar property in
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the vicinity of Seattle Center. The Seattle Center is authorized to accept in-kind contributions of
services for the City's benefit in order to offset all or a portion of any cash rent due from not-for-
profit organizations or any other entities as the Director deems reasonable; any such services to
be accepted shall be specifically identified in the ((rental)) lease agreement along with a
statement as to the amount of cash rent offset for such services.

The Seattle Center is authorized to accept in-kind contributions of services for the City's
benefit in order to offset all or a portion of any cash rent due from not-for-profit organizations or
any other entities as the Director deems reasonable; any such services to be accepted shall be
specifically identificd in the office space ((rental)) lease agreement along with a statement as to
the amount of cash rent offset for such services.

D. One or more parking spaces in Seattle Center parking facilities may, but need not, be |
provided to Seattle Center tenants in conjunction with such lease ((rental)) for no added
consideration under new ((xental)) lease agreements, and under amendments of existing ((rental))
lease agreements, for such added cash rent or in-kind services for the City's benefit as the
Director deems reasonable, taking into consideration the parking rates established pursuant to
Ordinance 112572, as now or hereafter amended. |

E. The authority in this section does not apply to: (1) ((rental)) agreements allowing the
use of Seattle Center space for Events((;-as-defined-in-Attachment-B-to-the Ordinance-introduced
as-Ceuneil-Bill 1-17022)) or (2) the use and occupancy of facilities described on Attachment B to
the Ordinance introduced as Council Bill (417622)) 117631, |

Section 6. Effective January 1, 2013, Section 17.16,033 of the Seattle Municipal Code,
as last amended by Ordinance 123171, is amended as follows:

SMC 17.16.033 Assignments and novations of Seattle Center ((rental)) lease

agreements.
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The Seattle Center Director is authorized to approve assignments and to enter into
novation or similar agreements to effect the transfer of the tenaﬁt's interest in ((rental)) lease
agreements entered into pursuant to SMC Section 17.16.030 to third parties that satisfy the
financial capability and operating standards that would be applied by Seattle Center in evaluating
other potential new tenants. Such novation or other agreements shall be subject to the provisions
of SMC Section 17.16.030, |

| Section 7. This ordinance shall take effect and be in force 30 days after its approval by
the Mayor, but if not approved and returned by the Mayor within ten days after presentation, it

shall take effect as provided by Seattle Municipal Code Section 1.04.020.
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'
Passed by the City Council the \q day of UO"’O""JL""— ©,2012, and

signed by me in open session in authentication of its passage this

19 Tday of NO\)WL«-—-V , 2012,

S Lo

President of the City Council

Approved by me this Z/b day of M@ / , 2012,

el e

Michael McGinn, Mayor

"’7{%‘/ AT %f o
Filed by me this £ iaay of f%iwé"ﬁ’% (24 ,2012.

City Clerk

(Seal)

Attachments;

Attachment A: 2013 and 2014 Seattle Center Fee Schedule
Attachment B: 2013 and 2014 Seattle Center Terms and Conditions for Events at Seattle Center
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Attachment A: ((2044-and-2042)) 2013 and 2014 Seattle Center Fee Schedule

Effective January 1, ((2041)) 2013

Use Fee Ranges Use Fee Ranges
Standard/Government Agency . Spectator Events®
Facility Events
Higher of:
EVENT DAY FEE ' 247 EVENT DAY FEE? PERCENTAGE OF NET
GROSS SALES’
MINIMUM MAXIMUM MINIMUM MAXIMUM MINIMUM MAXIMUM
Conference Center $520 (($950)) NA NA NA NA
$1,500
Rooms A & H $220 $450 NA NA NA NA
Rooms B & C $140  (($368)) $350 NA NA NA NA
Exhibition Hall $1,000 $7,000 $1,000 $9,000 NA NA
Fisher Pavilion $1,500 $5,000 $1,500 $7,000 NA NA
Northwest Rooms $2,000 $4,400 NA NA NA NA
Olympic $450 $800 NA NA NA NA
Rainier $600 $1,050 NA NA NA NA
San Juan Suite $1,000 $1,800 NA NA . NA NA
Orcas $150 $320 NA NA NA NA
Lopez $375 $610 NA NA NA NA
Fidalgo $255 $510 NA NA NA NA
Shaw $265 $520 NA NA NA NA
Seattle Center Pavilion .
((ReemB)) $150 $1,500 NA NA NA NA
Next 50 Pavilion $500 $3.500 NA NA NA NA
International Fountain Pavilion $750 $5.000 NA NA NA NA
Armory $1,000 $10,000 $2,300 $7,500 5% 15%
Marion Oliver McCaw Hall (($5;600)) (($85560)) ((32;7990)) $6,500 ((F3%)) 3% 15%
((Auditerium)) - $3.000 $10.000 $2.300 |
KeyArena
TICKETED EVENTS?
Uppet/Lower Bowls NA NA $10,000° $25,000° 8% 15%
Reduced Configuration® NA NA $5,000° $15,000° 8% 15%
FAMILY SHOWS®
Upper/Lower Bowls NA NA $5,000° $20,000° 8% 15%
Lower Bowl Only NA NA $5,000° $15,000° 8% 15%
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NON-TICKETED EVENTS

Upper/Lower Bowls $10,000° (($39;990)2 NA NA NA NA
40,000

Reduced Configuration ° $5,000° (($26;000)) NA NA NA NA

$30,000°
SELF-TICKETED EVENTS
Upper/Lower Bowls $10,000° $40,000° NA NA NA NA
Reduced Configuration ® $5,000° $30,000° NA NA NA NA
HIGH SCHOOL $5,000° $15,000°
GRADUATIONS
Reduced Configuration Only®

Facility Surcharge
Spectator Events and Consumer Shows
KeyArena Up to $5 per ticket or per paid
admission for all promoters

McCaw Hall Up to $5 per ticket or per paid

admission for all promoters

Other Facilities Up to $5 per ticket or per paid
admission for all promoters

NOTES:

1.  Full Day Move-In/Out: The Director may reduce the use fee for move-in and/or move-out on the days preceding and
following an Event to as low as half the price of an Event day, provided that the Director may further reduce the use fee
for move-in and/or move-out for KeyArena non-Ticketed Events,

2. Partial day Move-In/Out: The Director may reduce the use fee to as low as one quarter of the use fee for an Event day
for move-in and move-out when only a small portion of the day is used.

3. Net Gross Sales: Net Gross Sales means the total amount of money received or receivable from the sale of admission
tickets to a Spectator Event, less any applicable City Admission Tax, City B & O Tax, State Revenue Tax and
Washington State Athletic Commission Tax due in connection with such Event, as substantiated by a certified box
office statement.

4. Use Fee Ranges for Spectator Events: Licensee must pay the higher of the Event day fee ((Pay-Fee)) or the

percentage ((Rereentage)) of Net Gross Sales. The Event day fee ((Bay-Fee)) and the percentage ((Pereentage)) of Net
Gross Sales shall be set within the ranges established by the minimums and maximums set forth above in accordance

with the ((2041-and-2012)) 2013 and 2014 Seattle Center Terms and Conditions for Events at Seattle Center. For
example, a rental of the McCaw Hall Auditorium may be set within these ranges to be the higher of an Event day fee
((Pay-Eee)) set at $3,700 versus 9% of Net Gross Sales for the event.

5. For 2" day and succeeding days of events: The Director may negotiate and reduce the use fee for the second and
succeeding days of multi-day uses.

6. Reduced Configuration: “Reduced Configuration” means either lower bowl by itself or “Theater” set-up. “Theater,”
for this purpose, means seating reduced by moving the stage further north in the KeyArena than its normal location, to a
fixed location set by Seattle Center.

7. High Value Dates: The Director may charge premium rates of up to 50% more than the maximum Event day fee listed
above for Events in any Facility on dates the Director designates as High Value Dates. A “High Value Date” means a
holiday or a date on which Seattle Center is already hosting a major campus-wide event. Examples of High Value

Dates include, but are not limited to, New Year’s Eve, the date of the Pride Festival, the date of the Seafair Torchlight
Parade, and the date of the St. Patrick’s Day Dash,

8. “Ticketed Events” as used above refers to Spectator Events at KeyArena, such as concerts, sporting events, and -
speaker events, but does not include Family Shows.
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9.  “Family Shows” as used above means a Spectator Event at KeyArena whose target audience is children.

10. “Self-Ticketed Events” as used above refers to Spectator Events at KeyArena where admission or donations are
collected only at the door and no advance ticketing services are used, or events using a pre-registration process for their

attendees,
11. Definitions. Any capitalized word or phrase that is not defined in this attachment shall have the meaning given in SMC
17.16.005.
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Attachment B: ((2044-anrd-2042)) 2013 and 2014 Seattle Center
Terms and Conditions for Events at Seattle Center

Effective January 1, 2013 ((2011))

1. DIRECTOR’S AUTHORITY

The Director shall prepare facility use agreements for Events and Event-related services
at the Seattle Center for overall terms of not more than five years, with the approval of the City
Attorney and the guidance of the Risk Manager and the City Budget Director, and in accordance
with all applicable City of Seattle ordinances and policies. Facility use agreements with terms in
excess of two years shall be subject to review by the City Budget Director.

The Director shall promulgate rules and guidelines containing regulations and standards
for the application of fees, charges, and terms and conditions of use for Seattle Center facilities
that are consistent with the policies expressed herein.

2. DEFINITIONS
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((b))a. “Concession Fee” means a fee charged either as a percentage of sales or at a flat
rate for the right to sell merchandise and/or food and beverages at an Event.

((d))b. “Facility” means a room, building, or outdoor space at Seattle Center that can be
rented by the public.

(®)c. “Seattle Center Productions Event” means an Event for which Seattle Center is
the sole or partial financial sponsor and controls some aspect of the production.

((8))d. “Use Period” means the time specified in the agreement as the inclusive times for
user's use of a specified Facility on a specified day, including any portion of the
immediately following day into which the inclusive time extends as established in the use
agreement,

3. CLIENT USE OF FACILITIES

a. USE FEES: The Director is authorized to establish from time to time a schedule
of facility use fees (the "Rate Card") consistent with Attachment A, “the ((26++-and
2012)) 2013 and 2014 Seattle Center Fee Schedule”, and taking into account the
following City policies: (i) that the Rate Card shall be administered the same to any
entity that qualifies to use a Seattle Center facility; and (ii) that fees be competitive in the
marketplace and be anticipated to return reasonable revenue to Seattle Center relative to
operational costs. The Rate Card may set fees according to event type, size of venue, or
on any other basis consistent with the above policy.

The Director may negotiate fees for intermittent use of miscellaneous facilities and
portions of facilities that are not identified in Attachment A, based on the policies
described above, and taking into consideration market conditions and other legitimate
business concerns.
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A separate use fee will be charged for each Use Period. Use fees shown on a Rate Card
are minimum use fees. Where percentages of net gross sales apply above a minimum use
fee, the Director may negotiate a maximum use fee. In-kind consideration such as
complimentary tickets, or services such as guest appearances, may be negotiated as part
of the overall consideration for use of a Facility. The Director shall promulgate a
Complimentary Ticket Use Policy governing the use of complimentary tickets which
shall be consistent with the City of Seattle Ethics Code.

b. FACILITY SURCHARGES: The Director is authorized to collect an additional
use fee to be known as a Facility Surcharge on all Spectator Events ((indceyArena-and
MeCaw-Hall)) and Consumer Shows based on the number of tickets sold (or on the
number of paid admissions, if tickets are not used), and to establish a schedule of per-
ticket or per-paid-admission rates consistent with Attachment A. The basis for
computing the Facility Surcharge may include complimentary tickets or admissions if
such complimentary tickets or admissions exceed 10% of sellable capacity for the Event,
in which case the Facility Surcharge shall be payable for those complimentary tickets or
admissions that exceed 10% of sellable capacity. The Director shall promulgate
guidelines governing the application of the Facility Surcharge, which guidelines shall be
based on costs incurred or service provided by the City.

C. USE FEE PAYMENTS: The full amount of the ((Use-Eee)) use fee is due prior to
the Event for Standard Events; an executed purchase order is required prior to the Event
for Government Agency Events. For Spectator Events, a deposit is due prior to the Event
with the remainder due at settlement for the Event. Money paid to the City shall be in the
form of legal tender of the United States of America. ‘Goods and services with a
wholesale value that is equal to or greater than the (Use-Eee)) use fee may be accepted in
partial or full payment, subject to City of Seattle purchasing rules.

The Director is authorized to determine due dates for the return of signed use agreements
and for payments, including installment payments, that take into consideration the fiscal
responsibility of Seattle Center and sound business practices including the reasonable
amount of time that is needed to re-let a space if a deadline is not met; the financial
history of repeat clients; the time needed to set up the space without incurring additional
labor costs and the time needed for the user to return the use agreement with the initial

payment.

d. CONTINGENCY DEPOSIT: In addition to the use fee, the Director may require
a ((A)) deposit(s) ((may-be-required)) to be paid prior to an Event to cover some portion
of the estimated labor, parking fees, equipment charges, services, damage or other
incidental charges anticipated to be incurred during the Event, or as partial security for
payment-in-full of all Event-related expenses. Any portion of the deposit remaining after
deductions are made to pay a user’s Event expenses shall be refunded to the user. The
Director may waive this deposit(s) based on a history of reliable payment by a user or
lack of charges incurred during past Events of that user.
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e. CANCELLATION FEES: The Director may assess reasonable cancellation fees
for Events or portions of Events that are cancelled within a certain time period prior to
the Event as specified in the use agreement. In determining whether to assess a
cancellation fee, the Director shall employ sound business practices including the time
characteristically needed to book a new Event in the same type of space; the user’s past
Event history; and the financial consequences to Seattle Center if the Event is cancelled.

f. TRANSFER FEES: To accommodate users’ needs and maintain good business
relationships, and subject to availability, Seattle Center may permit users to change
contracted Event dates and/or spaces when doing so does not have a negative financial
impact on Seattle Center. A transfer fee may be charged if the request is made close to
the time of the Event.

g. ORIGINATION FEES: The Director may assess Origination Fees defined as fees
based on industry standards for the right to take photographs, broadcast a performance
live, or make a video and/or audio recording at an Event at Seattle Center. The Director
may accept the user’s promotion of Seattle Center in partial or full payment of the
Origination Fee provided that the value of the promotion is equal to or exceeds the value
of the Origination Fee.

h. CATERING: The Director may collect fees for catering services provided to
guests at Events in facilities at Seattle Center. For Seattle Center Productions Events, the
Director may include this fee as part of Seattle Centet’s Event sponsorship.

The Director may enter into catering agreements with terms of up to five years, giving
one or more caterers the right to provide catering services to Seattle Center clients in
conjunction with such clients’ events in Seattle Center Facilities, in accordance with
SMC 17.16.020. These catering rights may or may not be exclusive depending on the
specific Facility.

i. FOOD AND BEVERAGE CONCESSIONS: The Director may collect
Concessions Fees for sales of food and beverages by users of spaces not subject to an
exclusive food and beverage concession agreement, unless the Event is a food fair. The
Director shall establish guidelines with a table of charges based on the number of
concession stands, the expected attendance and an estimated per capita expenditure by
guests at the Event, as well as based on market competitiveness. The Director may
combine this charge with other charges and fees.

The Director may enter into concession agreements with terms of up to five years, giving
the concessionaire the exclusive right to sell such food and beverages at Events in
specific facilities, and/or to the public at specified locations on the Seattle Center
grounds, in accordance with SMC 17.16.020.

j. PROGRAM AND NOVELTY CONCESSIONS: The Director may collect
Concession Fees at any Event ((in-a-MajorFaeility-the-Center House-mainfloor-area;-or
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outdoor-spaces)) at which users or their agents sell programs and novelty items. The fee
shall not apply to exhibitors at an exhibit show who have contracted for booth space from
the user. The Director may combine this charge with other charges and fees.

The Director may enter into concession agreements with terms of up to five years, giving
the concessionaire the exclusive right to sell program and novelty items ((saeh-items)) at
Spectator Events in specific facilities, and/or to the public at specified locations on the
Seattle Center grounds.

k. REFUNDS: The Director may refund fees to make amends to dissatisfied users
for failures in service by Seattle Center or Event vendors or for such other reasons as the
Director may determine are fair and reasonable.

L. OPERATIONAL TERMS:

1) Services and Equipment: Certain services and equipment will be provided
by Seattle Center on the day(s) of an Event in consideration of use fees paid.
These services are specified in the use agreement or listed in the applicable
Facility Addenda that shall be attached to the use agreement.

Certain other services and equipment may be required or made available for an
additional charge, which shall be described in addenda to the use agreement. The
charges in these addenda shall be based on the Director's assessment of
competitive fees in the marketplace and anticipated revenue generation for Seattle
Center relative to the operational costs of buying, maintaining and replacing
equipment and of supplying services.

The Director may enter into service provider agreements with terms of not more
than five years in accordance with SMC 17.16.020, securing event-related
services at rates favorable to the City and under provisions requiring the services
to be performed in a professional manner that accommodates the needs of both
the Seattle Center and any user who uses these services.

2) Cleaning Between Performances: For the safety of attendees to an Event,
and to maintain Seattle Center’s standards of appearance for the facility, the
Director may require users to pay for cleaning between multiple performances on
the same day.

3). Hours of Use: The Director may determine the hours of the day that an
Event may be open at Seattle Center.

m. SPECIAL CONDITIONS: The Director is authorized to vary from the
established Rate Card only for sound business purposes and only if such variance is
available to any user. The reasons for variance shall be contained in Seattle Center rules
and guidelines, be in the City’s best interest, and be related to the stated goals for Seattle
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Center, including generating revenue. The Director may negotiate terms and conditions
for use that combine use fees with other charges and sources of revenue related to an
Event; may waive fees or portions of fees; and negotiate terms that create benefits for
Seattle Center in addition to use fees.

4. SEATTLE CENTER PRODUCTIONS EVENTS

The Director is authorized to negotiate and enter into agreements to sponsor Events at
Seattle Center. These Events shall comply with the Department’s public programming
guidelines((Guidelinesfor-Seattle-Center-Co-Sponsered Events)). The City’s financial support
for the Event shall be based on the relevancy of the Event to the goals contained in the Seattle
Center Vision Statement and Public Programming Strategic Plan, and on availability of
appropriate resources((faetlities)). Approval by the City Budget Director is required for
agreements where the City’s financial support exceeds $25,000. Application for status as a
Seattle Center Productions Event is open to everyone. Seattle Center shall determine whether to
sponsor the Event as a Seattle Center Production and the terms and conditions of such
sponsorship.

S. EVENTS CO-PROMOTED BY SEATTLE CENTER

The Director is authorized to negotiate and enter into agreements as a co-promotion
partner for Events in any Facility. For these Events, all sources of Event revenue and Event-
related expenses may be shared with the co-promoter. Co-promotion decisions shall be made
judiciously for sound business reasons with the intent of achieving Seattle Center goals,
increasing use of the facilities and maximizing revenue for the City. Approval by the City
Budget Director is required for agreements where the City’s risk for potential loss, excluding the
cost of facility rental, exceeds $50,000.

6. EVENTS PROMOTED BY SEATTLE CENTER

The Director is authorized to enter into agreements as a promoter of Events in any .
Facility. For these Events, City shall retain all sources of Event revenue and shall be responsible
for all Event-related expenses. Decisions to self-promote Events shall be made judiciously for
sound business reasons with the intent of achieving Seattle Center goals, increasing use of the
facilities and maximizing revenue for the City. Approval by the City Budget Director is required
for agreements where the City’s risk for potential loss exceeds $50,000.
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2013 BUDGET LEGISLATION FISCAL NOTE
Department: Contact Person/Phone: CBO Analyst/Phone:
| Seattle Center | Karin Butler, 684-7153 | Greg Shiring, 386-4085 |

Legislation Title: AN ORDINANCE relating to the Seattle Center Department; adopting a fee
schedule from which the Seattle Center Director is authorized to set fees for 2013 and 2014 for
use of Seattle Center facilities and property; adopting policies for use of Seattle Center facilities
and event related service agreements; adding a new Section 17.16.005 to the Seattle Municipal
Code; and amending Sections 17.16.010, 17.16.015, 17.16.020, 17.16.030, and 17.16.033 of the
Seattle Municipal Code.

Summary of the Legislation:

The proposed legislation amends the fees and policies for events at Seattle Center. First, the
legislation increases the ranges of fees that Seattle Center can charge for events at various
facilities on campus, adds authority for the Director to set use fees higher than the top end of the
range for specific High Value Dates (defined in Attachment A), and defines a new type of
KeyArena Spectator Event (Attachment A). Second, the legislation amends the facility use
policies for events (Attachment B). The most significant policy change is to extend the
Department’s authority to collect Facility Surcharges to for additional types of events and at
additional facilities. The purpose all of the above changes is to provide Seattle Center with
needed flexibility to respond to market conditions, negotiate with commercial clients, and
maximize the numbers of events and revenue for the Department. Finally, the legislation makes
several changes for clarity and readability, including updating facility names, removing
definitions no longer needed, moving several definitions from Attachment B to the main
Ordinance or to Attachment A, and updating language referring to Seattle Center Productions
Events.

Background:

As part of the biennial budget process, Seattle Center adjusts famhty fees and facility charges
across the campus. The fees for events are structured within ranges, and the Department is
requesting minor adjustments to these existing ranges to allow the Center to stay competitive in
the marketplace and maximize revenue. Adjusting the event fee ranges provides the Director ‘
with discretion to raise fees if the current event market allows the increase. In other words, when
the Director becomes aware of market factors that will allow facility rental rates to be raised and
still be competitive, a new rate schedule will be published. Alternatively, if the economy
worsens, or if research indicates that a target client group is not being attracted, the Director may
revise the rate schedule to lower fees within the adopted ranges in order to attract and retain
business. Incentive fees for limited time periods may also be offered to stimulate interest in
facilities. Rates may vary by event type, but all clients will pay the same facility rate when other
conditions are identical (i.e., clients use the same facility for the same type of event for the same
number of days).
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In addition to the changes in fee ranges noted above, the Department is adding authority to
collect Facility Surcharges on Spectator Events in any Facility, where previously this authority
only covered KeyArena and McCaw Hall. The Department is also including consumer shows as
an Event type that may also be subject to Facility Surcharge in any Facility. As Seattle Center’s
business grows on the grounds and in campus spaces including the renovated Armory, this
authority will give the Department flexibility to generate additional revenue as new event

- business is developed and where market factors allow.

The Department is also adding a new definition of “High Value Date” on Attachment A for
which it may charge a premium price up to 50% higher than the maximum Event Day Fee ranges
for any Facility. These dates will be designated by the Director and defined as a holiday or a
date on which Seattle Center is already hosting a major campus-wide event. Examples of High
Value Dates include New Year’s Eve and the dates of the Bite of Seattle or Rock and Roll
Marathon. On these types of dates, Seattle Center has experienced high demand or high
operational costs, or both. Application of premium pricing on such dates allows Seattle Center
to maximize revenues when demand is high and ensure that revenues provide a sufficient return
against expenses.

The legislation reclassifies certain events previously included in the Non-Ticketed Event
category to the new “Self-Ticketed Events” category for KeyArena on Attachment A. Self-
Ticketed Events are defined as Spectator Events where either a) admission or donations are
collected at the door, or b) a pre-registration process is used by attendees, and in either case no
advance ticketing services are provided by KeyArena. This legislation designates Self-Ticketed
Events as a special Spectator Event category with a higher use fee range that will permit the
Department to set use fees that are more in line with the overall revenues earned from Ticketed

Events.

Finally, the legislation also moves the definitions of “Events” from Attachment B to the main
Ordinance to distinguish between the Seattle Center’s authority to enter into lease agreements
under SMC 17.16.030 and agreements to which the Fee Schedule and Terms and Conditions
apply, and to improve clarity and readability of the Ordinance and its Attachments. Definitions
of certain types of KeyArena Spectator Events have also been moved from Attachment B to
Attachment A, for the same reason. The definition of “Major Facility” in Attachment B has also
been deleted, as it is no longer applicable. Also in Attachment B, language describing Seattle
Center Productions Events has been updated to reflect current terminology and practice. None of
these changes affect pricing or charges related to these event types. '

The above policy changes will give Seattle Center added flexibility to pursue and increase its
event business and revenues. '

Please check one of the following:

This legislation does not have any financial implications.

X This legislation has financial implications.
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Summary of Changes to Revenue Generated Specifically from this Legislation:
Revenue Source 2013 Proposed 2014 Endorsed

Total Fees N/A* N/A*
and Charges
Resulting
From Passage
of This
Ordinance

Revenue Change Notes:

* The Department’s 2013-2014 Budget and revenue estimates do not assume additional revenue
from the changes proposed in this ordinance. These changes are being requested in anticipation
of potential changes in the marketplace so that the department can take advantage of an
improved business climate should economic conditions allow.

Anticipated Total Revenue from Entire Program, Including Changes Resulting from this
Legislation:

Fund Name and Number Revenue Source Total 2013 Total 2014
Revenue Revenue
Seattle Center Operating Fund Facility Fees $2,707,023 $2,855,057

Seattle Center KeyArena Subfund Facili
" Seattle Center McCaw Hall Subfund acility $1,227.825 $1,345,529
Surcharges e e

TOTAL $3,934,848 $4,200,586

Total Revenue Notes:
Facility fees above do not include KeyArena tenant rents, which are not related to this
legislation,

Other Implications:

a) Does the legislation have indirect financial implications, or long-term implications? No.

b) What is the financial cost of not implementing this legislation? Without this legislation,
Seattle Center will not be able to take full advantage of market conditions to maximize
revenues that support the department’s operations.

¢) Does this legislation affect any departments besides the originating department? No.

What are the possible alternatives to the legislation that could achieve the same or similar
objectives? No real alternatives exist. Facility fees and surcharges are a major
component of Seattle Center revenues. If these rates do not adjust to correspond with
market conditions, Seattle Center loses opportunities to maximize revenue.
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d) Is the legislation subject to public hearing requirements? No.

e) Other Issues: None.

Please list attachments to the fiscal note below:
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City of Seattle
Office of the Mayor

September 24, 2012

Honorable Sally J. Clark
President

Seattle City Council
City Hall, 2 Floor

Dear Council President Clark:

I am transmitting the attached proposed Council Bill for consideration with the 2013 Proposed and 2014
Endorsed Budget. This legislation establishes a fee schedule and terms and conditions for use of certain
Seattle Center facilities.

The attached Bill, which is submitted biannually as part of the budget process, expands certain fee ranges
for Seattle Center facilities; adds authority for the Director to set use fees higher than the top end of the
range for specific High Value Dates; and defines a new type of Key Arena Spectator Event. The Bill also
amends the facility use policies for events, most significantly, extending the Department’s authority to
collect Facility Surcharges to additional types of events and at additional facilities. These proposed
changes will grant Seattle Center needed flexibility to respond to market conditions, negotiate with
commercial clients, and maximize numbers of events and revenues for the Department. Finally, the
legislation makes several changes for clarity and readability, including updating facility names, removing
definitions no longer needed, moving several definitions from Attachment B to the main Ordinance or to
Attachment A, and updating language referring to Seattle Center Productions Events.

The actions in this legislation support Seattle Center’s efforts to bring events to the community and to
maximize revenue for the Department. Thank you for your consideration of this legislation. Should you
have any questions, please contact Karin Butler, Strategic Adviser for Seattle Center, at 684-7153.

Sincerely,

e - S —_—

A e 7 i
p/)/ Q/yﬁuw,,,, )
Michael McGinn L |
Mayor of Seattle

cc: Honorable Members of the Seattle City Council

Michael McGinn, Mayor

Office of the Mayor Tel (206) 684-4000
600 Fourth Avenue, 7" Floor : Fax (206) 684-5360
PO Box 94749 TDD (206) 615-0476

Seattle, WA 98124-4749 mike.mcginn@seattle.gov
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291356 No. TITLE ONLY
CITY OF SEATTLE,CLERKS OFFICE

Affidavit of Publication

The undersigned, on oath states that he is an authorized representative of The Daily Journal of
Commerce, a daily newspaper, which newspaper is a legal newspaper of general circulation and it is now
and has been for more than six months prior to the date of publication hercinafter referred to, published in
the English language continuously as a daily newspaper in Seattle, King County, Washington, and it is now
and during all of said time was printed in an office maintained at the aforesaid place of publication of this
newspaper. The Daily Journal of Commerce was on the 12" day of June, 1941, approved as a legal
newspaper by the Superior Court of King County.

The notice in the exact form annexed, was published in regular issues of The Daily Journal of
Commerce, which was regularly distributed to its subscribers during the below stated period. The annexed

notice, a
CT:124029-124059 TITLE
was published on

12/12/12

The amount of the fee charged for the foregoing publication is the sum of $428.96 which amount has been

paid in full. .
Lite
F WASHINGTON - Subscribed and SW
12/12/2012
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1-15 ] Notary publi€ for the State of Washington, :
T residing in Seattle

Affidavit of Publication




ORDINANCE NO. 124037

_ AN ORDINANCE relating to fleet ser-
vices, authorizing the transfer to King
County of certain vehicles leased from the
City by Public Health - Seattle and King
County; establishing the method for deter-
mining the value of the vehicles to be trans-
ferred; authorizing the Director of Finance
and Administrative Services to execute an
agreement with King County in order to
complete the associated transition, includ-
iﬁ refunding County funds that were origi-
nally intended to replace the vehicles being
transferred, compensating the City for those

assets, transferring said vehicles; and
ratifying and confirming certain prior acts.

ORDINANCE NO. 124038
AN ORDINANCE relating to the
Joint Training Facility Project; amend-
ing Ordinance 121179, as last amended by

Ordinance 123481, to extend the term of an
interfund loan.

ORDINANCE NO. 124039

AN ORDINANCE relating to animal
ing; amending Section 9.25.100, Section

Light Department; directing t
ceagt.ain ftrnds in the Light Fund into the Rat.em.

ate @

ORDINANCE NO. 124057

AN ORDINANCE relating to the
Firefighters’ Pension Fund established under
RCW 41.16; amending Ordinance 117216 as
last amended by Ordinance 123459 to con-
tinue the suspension of contrit to the
Actuarial Aceount for an additional two years
through 2014, requesting a study of invest-
ment options for Actuarial Account, and
clarifying the City Finance Director’s author-
ity to invest funds in the account.

ORDINANCE NO. 124058

AN ORDINANCE adopting a budget,
including a capital improvement program
and position modifications, for The City of
Seattle for 2013; creating positions exempt
from civil service; all by a two-thirds vote of
the City Council.

ORDINANCE NO. 124059

AN ORDINANCE rel_atin% wuthefCig
e transfer

Stabilization Account 1n 2012. L
Date of publication in the Seattle Daily
Journal of Commerce, December 12, 2012.
12/12(291356)

lic

9.26.020 and Section 9.26.025 in tion
therewith, and adding a new Section 9.25.200
to the Seattle Muni.c%pa] Code, authorizing
the establishment of amnesty periods by
Director’s rule.

ORDINANCE NO. 124040

AN ORDINANCE re]at‘ln§ to animal
regulations; changing shelter fees and reg-
ulations concerning the municipal spay and
neuter clinic, and enhancing the Director’s
authority relating to pet adoptions, and
amending Sections 9.25.030, 9.25.045,
9.25.081, 9.26.050 and 9.26.060 of the Seattle
Municipal Code.

ORDINANCE NO. 124041

AN ORDINANCE relating to Seattle
Center parking charges; amending Seattle
Municipal Code Subsection 17.19.010.B to
eliminate the distinction between event and
nonevent charges and authorizing the Seattle

Center Director to establish charges for daily
parking based upon minimum and maximum
rates.

ORDINANCE NO. 124042

AN ORDINANCE relating to the Saattle
Center Department; adopting a fee schad-
ule from which the Seattle Center Director
is authorized to set fees for 2013 and 2014
for use of Seattle Center facilities and prop-
erty; adopting policies for use of Seat
Center facilities and event related service
agreements; adding a new Section 17.16.005
to the Seattle Municipal Code; and amend-
ing Sections 17.16.010, 17.16.015, 17.16.020,
17.16.080, and 17.16.083 of the Seattle
Municipal Code.

ORDINANCE NO. 124043

AN ORDINANCE authorizing, in 2012,
acceptance of funding from non-City sourc-
es; authorizing the heads of the Office of

Sustainability and Environment, the Seattle
Fire Department, and the Seattle Police
Department to accept specified grants and
private funding and to execute, deliver, and
aerform corresponding agreements; and rati-
Pying and confirming certain prior acts.

ORDINANCE NO. 124044

AN ORDINANCE relating to the Building
and Tonstruction Codes, Subtitle VI Fire
Code; amending Seattle Municipal Code
Sections 22.602.045, 22.602.050, 22,602.070,
22.602.080, and 22.602.090, to add, delete
and revise various Seattle Fire Department
permit, certificate, inspection and plan
review fees and related provisions.

ORDINANCE NO. 124045

AN ORDINANCE relating to the elec-
tric system of The City of Seattle; authoriz-
ing the issuance and sale of municipal light
and power revenue bonds for the purposes
of providing for certain additions and
betterments to and extensions of the exist-
ing municipal light and power plant and sys-
tem of the City, paying the costs of issuing
and selling those bonds and providing for
the reserve fund requirement; providing for
the terms, conditions, covenants and manner
of sale of those bonds; describing the lien of
those bonds; and ratifying and eonfirming
certain prior acte.

ORDINANCE NO. 124046

AN ORDINANCE relating to financing
the solid waste system of The City of Seattle,
Washington; adopting a system or plan of
additions and betterments to and exten-
sions of the solid waste system; authorizing
the issuance and sale of solid waste revenue
bonds, in one or more series, for the purposes
of paying all or part of the cost of carrying out
that system or plan, providing a bond reserve
and paying the costs of issuing and selling
the bonds; authorizing the execution of cer-
tain agreements relating thereto; providing
for the terms, conditions, covenants and man-
ner of sale of the bonds; describing the lien of
the bonds; creating certain accounts of the
City relating to the bonds; and ratifying and
confirming certain prior acts.

The full text of the following legislation,
Eassad by the City Council ont]\?govemher 19,
012, and published below by title only, will
be mailed upon request, or can be accessed
at http:/iclerk.seattle.gov. For information
on upcoming meetings of the Seattle City
Council, please visit http:/fwww.seattle.gov/
councilfcal r. Contact: Office of the City
Clerk at (206) 684-8344. i

ORDINANCE NO. 124029

AN ORDINANCE authorizing the
Director of Finance and Administrative
Services to te a Third A dment
to the Lease and Concession Agreement
between the City of Seattle and BH Music
Center; and ratifying and confirming cer-
tain prior acts.

ORDINANCE NO, 124030

AN ORDINANCE authorizing the levy
of regular property taxes by The City of
Seattle for collection in 2013, representing

an increase above the regular erty taxes
levied for collection in 2012; and ratifying
and confirming certain prior acts.

ORDINANCE NO. 124031

AN ORDINANCE relating to the Seattle
Center Department; am g Ordinance
128644 to increase and extend the term
of an interfund loan to the Seattle Center
Operating Fund; and ratifying and confirm-
ing certain prior acts.

ORDINANCE NO. 124032

AN ORDINANCE relating to the levy
of property taxes; fixing the rates andfor
amounts of taxes to be levied, and levyin,
the same upon all taxable property, Kotﬁ
real and personal, in The City of Seattle,
to finance departments and activities of
City government and to provide for the gen-

ORDINANCE NO. 124047

AN ORDINANCE related to fees and
charges for permits and activities of the
Department of Planning and Development
ang related fees by other dagart‘meni.s;
amending Seattle Municipal Code Chapter
22,9004, Administration and Enforcement;
Chapter 22.900B, General Provisions;
Chapter 22.900C, Fees for Land Use Review;
Chapter 22.900D, Fees for New and Altered
Buildings and Equipment; Chapter 22.900E,
Fees for Certificates and Registrations;
Chapter 22.900F, Compliance and Other
Inmﬁons: and Chapter 22.900G, Fees
Ce ed for Other Departments.

ORDINANCE NO. 124048

AN ORDINANCE appropriati
pay certain audited claims and or

payment thereof.
ORDINANCE NO. 124048

AN ORDINANCE relating to drsimIafe
services of Seattle Public Utilities (SPU);
amending Section 21.33.010 of the Seattle
Municipal Code to update definitions;
amending Section 21.33.030 of the Seattle
Municipal Code to update exemptions from
drainage rates and adjust drainage rates;
amending Sections 21.33.050 and 21.33.070
to clarify billing and collection procedures;
and amending Section 21.76.040 of the
Seattle Municipal Code to revise credits to
low i drainage s.

ORDINANCE NO. 124050

-AN ORDINANCE relating to wastewater
services of Seattle Public Utilities; amendin,
Section 21.28.040 of the Seattle Municipa
Code to adjust the wastewater volume rate;
and amending Subsection 21.76.040 A of the
Seattls Municipal Code to adjust credits to
1. 1 +.

ORDINANCE NO. 124051

AN ORDINANCE relating to drainage
and wastewater services of Seattle Public
Utilities; adjusting wastewater and drain-
age rates to pass through increased treat-
ment costs charged by King County; amend-
ing Sections 21.28.040 and 21.33.030 of the
Seattle Municipal Code to reflect the adjust-
ed rates: and amending Section 21.76.040 of
the Seattle Municipal Code to adjust cred-
its to low-income drainage and wastewater
customers.

ORDINANCE NO. 124052

AN ORDINANCE, relating to the Seat
Department of Transportation’s Commuter
Services Program; authorizing the Director
of Finance and Administrative Services
to adti t parking fees in the Seapark and
Seattle Municipal Tower Garages in asso-
ciation with the Commute Trip Reduction

money to
ering the

Program’s Guaranteed Ride Home Program
for City employees; establishing that such
fees be lowar than regular daily parking fees
in those facilities; and deleting obsolete lan-
guage and amending Ordinance 119758 in
connection thereto, ¥

ORDINANCE NO. 124053
; _‘ALN ?RDINAN CE relating to contracting

eral obligation bond interest and redemp
requirements for the year heginning on the
first day of January 2013; and ratifying and

confirming certain prior acts.
ORDINANCE NO. 124033

AN ORDINANCE relating to the financ-
ing of the Alaskan Way Viaduct and Seawall
Replacement Program; amending Ordinance
123761 to increase the amount of an inter-
fund loan.

ORDINANCE NO. 124034

AN ORDINANCE relating to City employ-
ment; establishing a 2013 furlough program
for certain employees not covered by collec-
tive bargaining agreements.

ORDINANCE NO. 124035

AN ORDINANCE relating to City employ-
ment; establishing twenty-five (25) unfunded
positions in the Personnel Department to be
utilized by City departments to perform work
that otherwise be contracted out; and
ratifying and confirming prior acts.

ORDINANCE NO. 124036

AN ORDINANCE relating to the
Department of Parks and Recreation; estab-
lishing the 2013-2014 fee schedule for the use
of park properties and other park and recre-
ation facilities and services; su; g pre-
vious park and recreation fee schedules; and
amending Section 18.28.010 of the Seattle
Municipa
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2btedness; authorizing and providing for
the issuance and sale olfnﬁmite tax eng,eral
ohl;_gatmq bonds to pay all or part of the cost
of m:mcmgtelements of the Cityn:g cay Iiltal
improvement program, issuing and selli
the bonds, a; othger City pumgses a vzs
by ordinance; providing for terms and sale of
the bonds; creating a bond fund; and ratify-
ing and confirming certain prior acts.

ORDINANCE NO. 124054

AN ORDINANCE related to the 2012
Budget; amending Ordinance 123758, which
adopted the 2012 Budget, including the
2012-2017 Capital Improvement Program
(CIP); creating new appropriations; chang-
Ing appropriations to various departments

- and budget control levels, and from various

funds in the Budget; adding new projects;
creating positions; and ratifying and con-
firming certain prior acts; all by a 3/4 vote
of the City Council.

ORDINANCE NO. 124055

AN ORDINANCE adopting the 2013
Annual Action Plan to the City of Seattle
2008 - 2012 Consglidated Plan for Housin,
and Community Development, as amend-
ed; authoriz the submission of the
2013 Annual Action Plan to the United
States Department of Housing and Urban
Development; and authorizing the Human
Services Director to make changes to the
Plan for certain purposes.

ORDINANCE NO. 124056

AN ORDINANCE relating to the solid
waste system of Seattle Public Utilities;
revising rates and charges for solid waste ser-
vices; revising credits to low income custom-
ers for solid waste services; offering free dis-
posal at City recycling and dispo;% stations
to low income customers under certain con-
ditions; revising rates for yellow pages phone
book recovery fees; establishing conditions
for adjustments to 2015 and 2018 solid waste
rates; establishing conditions for deposits to
and withdrawals from the rate stabilization
account of the Solid Waste Fund; and amend-
ing Chapters 21.40, 21.76 and 6.255 of the
Seattle Municipal Code.
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