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Hugh D. Spitzer/bm

DOF LTGO Bonds 2010 ORD
November 16, 2009

Version 7

ORDINANCE V2215l

AN ORDINANCE relating to contracting indebtedness; authorizing and providing for the
issuance and sale of limited tax general obligation bonds to pay all or part of the cost of
financing elements of the City’s capital improvement program, issuing and selling the
bonds, and other City purposes approved by ordinance; providing for terms and sale of
the bonds; creating a project fund; amending Ordinance 122848; and ratifying and
confirming certain prior acts.

WHEREAS, The City of Seattle, Washington (the “City”), has determined that it is in its best
interest that certain capital improvement program projects hereafter identified, be
financed by the issuance of limited tax general obligation bonds of the City in principal
amount not to exceed $91.5 million; and

WHEREAS, RCW 39.36.020 authorizes the City to incur indebtedness without assent of the
voters of the City so long as such indebtedness does not result in a total nonvoted
indebtedness of the City in excess of 1.5% of the value of taxable property within the city
as computed in accordance with RCW 39.36.030; and

WHEREAS, the City from time to time will receive, review, and adopt a plan to refund selected
maturities of its limited tax general obligation bonds consistent with Ordinance 121651,
which states that selected maturities, including maturities of the bonds authorized in this
Ordinance, will be identified in a Bond Resolution (hereinafter defined); NOW,
THEREFORE,

BE IT ORDAINED BY THE CITY OF SEATTLE AS FOLLOWS:

Section 1. Definitions. As use‘d in this ordinance, the following words shall have the
meanings hereinafter set forth:

“Bond Counsel” means a lawyer or a firm of lawyers, selected by the City, of nationally |
recognized standing in matters pertaining to bonds issued by states and their political
subdivisions.

“Bond Fund” means the City’s General Bond Interest and Redemption Fund, previously
created by Ordinance 122121 and established and to be used for the payment of the principal of,

premium, if any, and interest on the Bonds.

SEADOCS 51001761 2010 LTGO ORDSEATTLE 5.DOC
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“Bond Register” means the books or records maintained by the Bond Registrar for the
purpose of registration of the Bonds.

“Bond Registrar” or “Registrar” means, unless provided otherwise in the Bond
Resolution, the Fiscal Agent of the State of Washington, or any successor bond registrar selected
by the City, whose duties include the registration and authentication of the Bonds, maintenance
of the Bond Register, effecting transfer of ownership of the Bonds, and paying the principal of,
premium, if any, and interest on the Bonds.

“Bond Resolution” means the resolution or resolutions of the City Council adopted
pursuant to this ordinance to specify certain additional provisions Qf each series of the Bonds and
their sale.

“Bonds” means the limited tax general obligation bonds issued pursuant to this
ordinance. |

“Build America Bonds” means the Bonds of any series to which the City irrevocably
elects to have Section 54AA of the Code apply.

“City” means The City of Seattle, Washington, a municipal corporation duly organized
and existing under the laws of the State of Washington.

“City Council” means the City Council of the City, as duly and regularly constituted
from time to time.

“Code” means the Internal Revenue Code of 1986, or any successor thereto, as it has
been and may be amended from time to time, and regulations thereunder.

“Director of Finance” means the Director of the Department of Finance of the City, or
any other officer who succeeds to substantially all of the responsibilities of that office specified
in the ordinance. |

“DTC” means The Depository Trust Company, New York, New York.

SEADOCS 51001761 2010 LTGO ORDSEATTLE 5.DOC
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“Letter of Representations” means, for each series of Bonds, either (i) the Blanket
Issuer Letter of Representations between the City and DTC, as it may be amended from time t§
time, or (ii) the Letter of Representations relating to such series of Bonds to be delivered by the
City to DTC. |

“Projects” means items identified in Exhibit A, attached hereto and by this reference
made a part hereof, and other projects authorized by ordinance.

“Record Date” means, in the case of each interest or principal payment or redemption
date, the Bond Registrar’s close of business on the 15th day of the month preceding the interest
or principal payment or redemption date.

“Registered Owner” means the person shown on the Bond Register as the owner of one
of more Bonds.

“Securities Depository” means any one of the following registered securities
depositories which has been designated by the City: (i) DTC; (ii) Midwest Securities Trust
Company, Chicago, Illinois; (iii) Philadelphia Depository Trust Company, Philadelphia,
Pennsylvania; or (iv) such other securities depositories as the City may designate in a certificate
of the City delivered to the Bond Registrar.

“Tax-Exempt Bonds” means Bonds of any series, the interest on which is intended on
the date of issuance to be excluded from gross income for federal income tax purposes.

“Term Bonds” means any Bonds identified as such in the Bond Resolution authorizing
the issuance thereof, which Bond Resolution requires that such bonds be purchased, redeemed,
or paid prior to maturity in a schedule established thereby.

Section 2. Debt Capacity. The assessed valuation of the taxable property of the City as

calendar year 2009 is $137,830,853,871. The City has outstanding net general indebtedness

evidenced by limited tax general obligation bonds, installment purchase contracts, lease purchase '

SEADQCS 51001761 2010 LTGO ORDSEATTLE 5.DOC
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agreements and other indebtedness (without including liability for compensated absences), as of
June 30, 2009, in the principal amount of $817,125,694 incurred within the limit of up to 1.5% of
the value of the taxable property within the City permitted for general municipal purposes
without a vote of the qualified voters therein, and in addition has outstanding net unlimited tax
general obligation debt in the principal amount of $139,205,000 incurred within the limit of up to
2.5% of the value of the taxable property within the City for general municipal capital purposes
only, net unﬁmited tax general obligation debt in the principal amount of $3,135,000 incurred
within the additional limit of up to 2.5% of the value of the taxable property within the City for
utility purposes, and no unlimited tax general obligation debt incurred within the additional limit
of up to 2.5% of the value of the taxable property within the City for parks and open space
purposes, issued pursuant to votes of the qualified voters of the City.

Section 3. Authorization and Description of Bonds. For the purposes of paying all or

part of the costs of the Projects, issuing and selling the Bonds, and for other City purposes
approved by ordinance, the City is authorized to borrow money on the credit of the City and
issue limited tax general obligation bonds evidencing indebtedness in the maximum principal
amount of not to exceed $91.5 million. The general indebtedness to be incurréd shall be within
the limit of up to 1.5% of the value of the taxable property within the City permitted for general
municipal purposes without a vote of the qualified voters therein. The Bonds may be issued in
one or more series; may be combined with other general obligation bonds authorized separately;
shall be designated Limited Tax General Obligation Bonds and shall have such year and series or
other designation as determined by the Director of Finance or as specified by the Bond
Resolution consistent with the provisions of this ordinance; shall be dated as specified by the
Bond Resolution; shall be in the denomination of $5,000 or any integral multiple thereof within a
single maturity or such other denomination within a maturity as specified by the Bond
Resolution; shall be numbered separately, in the manner and with any additional designation as

-4 -
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the Bond Registrar deems necessary for the purpose of identification; and shall bear interest
payable on the dates as specified by the Bond Resolution at such rate or rates as specified and
approved by the Bond Resolution, which rate or rates may be fixed or variable, except that (i) if
the interest rate on the Bonds is fixed, the net interest cost shall not exceed a weighted average
rate of 10% per annum, and (ii) if the interest rate on the Bonds is variable, the net interest cost
during the initial interest rate period for the initial series of Bonds shall not exceed a weighted
average rate of 10% per annum. The Bonds shall mature on the dates and in years and amounts
as specified by the Bond Resolution, except that the final maturity of any series of Bonds shall
not exceed 30 years from the date of issuance. All or some of the Bonds may be Term Bonds, as
specified by the Bond Resolution.

The City may issue the Bonds of any series as either tax-exempt or taxable for federal
income tax purposes, as shall be determined in the Bond Resolution.

On the date of issuance, the expected life of the capital facilities to be financed with the
proceeds of the Bonds shall exceed the final maturity of the Bonds.

Section 4. Bond Resolution. The City Council may adopt the Bond Resolution and in

that resolution may provide for the matters described in this ordinance and such other matters
that the City Council deems necessary, appropriate, or desirable to carry out the purposes of this
ordinance.

The Bond Resolution may provide for bond insurance, and may provide conditions or
covenants relating thereto, including additional terms, conditions, and covenants relating to the
Bonds that are required by the bond insurer or interest rate swap, cap, floor, or similar
counterparty, and are consistent with the provisions of this ordinance, including but not limited
to restrictions on investments and requirements of notice to and consent of the bond insurer or
interest rate swap, cap, floor, or similar counterparty. The Bond Resolution may approve and
authorize the execution and delivery on behalf of the City of any contracts and other documents

-5.
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consistent with the provisions of this ordinance for which the City’s approval is necessary or to
which the City is a party and that are related or incidental to the issuance and sale of the Bonds,
the establishment of the initial interest rate or rates on the Bonds, and any tender, purchase,
remarketing, or redemption of the Bonds, including but not limited to agreements with liquidity
or credit support providers, bond insurers, remarketing agents, underwriters, lenders, fiscal
agencies, interest rate swap, cap, floor, or similar counterparties, custodians, and the Bond
Registrar. The Mayor and the Director of Finance are each separately authorized to execute and
deliver, on behalf of the City, any contracts and other documents consistent with the provisions
of this ordinance for which the City’s approval is necessary or to which the City is a party and
that are related or incidental to the issuance and sale of the Bonds.

The Bond Resolution may specify that a series of Bonds is a series of Build America
Bonds.

The City Council may determine and specify by the Bond Resolution the amount, if any,
from the proceeds of or accrued interest on the Bonds to be deposited into specified funds,
subfunds, accounts, and subaccounts. In the absence of such a determination and specification in
the Bond Resolution, the Director of Finance may make such determination and specification.

Section 5. Registration and Transfer or Exchange of Bonds. The Bonds shall be

issued only in registered form as to both principal and interest and recorded on the Bond
Register. The Bond Register shall contain the name and mailing address of the Registered
Owner of each Bond and the principal amount and numbér of each of the Bonds held by each
Registered Owner.

Bonds surrendered to the Bond Registrar may be exchanged for Bonds in any authorized

denomination of an equal aggregate principal amount and of the same series, interest rate, and

‘maturity. Bonds may be transferred only if endorsed in the manner provided thereon and

surrendered to the Bond Registrar. Any exchange or transfer shall be without cost to the

-6 -
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Registered Owner or transferee, The Bond Registrar shall not be obligated to exchange or
transfer any Bond after notice of redemption of such Bond has been prepared.

The City appoints DTC initial* Securities Depository for the Bonds, unless the City
provides otherwise in the Bond Resolution. For so long as DTC is the Securities Depository for
the Bonds, DTC or its nominee shall be deemed to be the Registered Owner of the Bonds for all
purposes hereunder, and all references in this ordinance or the Bond Resolution to the Registered
Owners of the Bonds shall mean DTC or its nominee and shall not mean the owners of any
beneficial interests in the Bonds. Payments of principal of, premium, if any, and interest on all
outstanding Bonds registered in the name of the nominee of DTC, or its registered assign, shall
be made as provided in the Letter of Representations by the City.

Bonds executed and delivered in fully immobilized form shall be executed and delivered
in the form of one fully-registered immobilized certificate for each series and maturity of the
Bonds representing the aggregate principal amount of the Bonds of that series and maturity,
which Bonds shall (except as provided below for the discontinuation or substitution of Securities
Depository) be registered in the name of the Securities Depository or its nominee. For so long as
DTC serves as Securities Depository for the Bonds, the Bonds shall be registered in the name of
Cede & Co., as nominee of DTC; however, if DTC shall request that the Bonds be registered in
the name of a different nominee, the Bond Registrar shall exchange all or any portion of the
Bonds for an equal aggregate principal amount of Bonds registered in the name of such other
nominee or nominees of DTC. No person other than DTC or its nominee shall be entitled to
receive from the City or the Bond Registrar any Bond or any other evidence of ownership of the
Bonds, or any right to receive any payment in respect thereof, unless DTC or its nominee shall
transfer record ownership of all or any portion of the Bonds on the Bond Register, in connection

t

with discontinuing the book-entry system as provided below or otherwise.
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For so long as the Bonds are registered in the name of DTC or any nominee thereof, all
payments of the principal of, premium, if any, or interest with respect to the Bonds shall be made
to DTC or its nominee in immediately available funds on the dates provided for such payments
under this ordinance and the Bond Resolution and at such times and in the manner provided in
the Letter of Representations. Each such payment to DTC or its nominee shall be valid and
effective to fully discharge all liability of the City or the Bond Registrar with respect to the
principal of, premium, if any, or interest with respect to the Bonds to thc? extent of the sum or
sums so paid. In the event of the redemption of less than all of the Bonds of any series and
maturity, the Bond Registrar shall not require surrender by DTC or its nominee of the Bonds so
redeemed, and DTC or its nominee may retain such Bonds and make an appropriate notation
thereon as to the amount of such partial redemption. DTC shall deliver to the Bond Registrar,
upon request, a written confirmation of such partial redemption. The records maintained by the
Bond Registrar shall be conclusive as to the amount of the Bonds of such series and maturity that
have been redeemed. .

All transfers of beneficial ownership interests in Bonds registéred in the name of DTC or

its nominee shall be effected by the procedures of DTC’s participants and/or indirect participants

- for recording and transferring the ownership of beneficial interests.

The City and the Bond Registrar may treat DTC (or its nominee) as the sole and
exclusive Registered Owner of the Bonds registered in such name for the purposes of payment of
the principél of, premium, if any, or interest with respect to those Bonds, selecting Bonds or
portions thereof to be redeemed, giving any notice permitted or required to be given to
Registered 'Ow‘ners of Bonds under this ordinance or the Bond Resolution, registering the
transfer of Bonds, obtaining any consent or other action to be taken by Registered Owners of
Bonds, and for all other purposes whatsoever; and the City and the Bond Registrar shall not be
affected by any notice to the contrary. The City and the Bond Registrar shall not have any

-8-
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responsibility or obligation to any direct or indirect DTC participant, any person claiming a
beneficial ownership interest in the Bonds under or through DTC or any such participant, or any
other person which is not shown on the Bond Register as being a Registered Owner of Bonds,
with respect to: (i) the Bonds; (ii) any records maintained by DTC or any such participant;
(iii) the payment by DTC or such participant of any amount in respect of the principal of,
premium, if any, or interest with respect to the Bonds; (iv) any notice which is permitted or
required to be given to Registered Owners of Bonds under this ordinance or the Bond
Resolution; (v) the selection by DTC or any such participant of any person to receive payment in
the event of a partial redemption of the Bonds; or (vi) any consent given or other action taken by
DTC as Registered Owner of the Bonds.

For so long as the Bonds are registered in the name of DTC or any nominee thereof, all
notices required or pefmitted to be given to the Registered Owners of such Bonds under this
ordinance or the Bond Resolution shall be given to DTC as provided in the Letter of
Representations.

In connection with any notice or other communication to be provided to Registered
Owners pursuant to this ordinance or the Bond Resolution by the City or the Bond Registrar with
respect to any consent or other action to be taken by Registered Owners of the Bonds, DTC shall
consider the date of receipt of notice requesting such consent or other action as the record date
for such consent or other action; however, the City or the Bond Registrar may establish a special
record date for such consent or other action and shall give DTC notice of such special record
date not léss than 15 calendar days in advance of such special record date to the extent practical.

Any successor Bond Registrar, in its written acceptance of its dutiés under this ordinance
and the Bond Resolution, shall agree to take any actions necessary from time to time to comply

with the requirements of any applicable Letter of Representations.
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The book-entry system for registration of the ownership of the Bonds delivered in fully
immobilized form may be discontinued at any time if: (i) after notice to the City and the Bond
Registrar, DTC determines to resign as Securities Depository for the Bonds; or (ii) after notice to
DTC and the Bond Registrar, the City determines that a continuation of the system of book-entry
transfers through DTC (or through a successor Securities Depository) is not in the best interests
of the City. In each of such events (unless, in the case described in clause (i) above, the City
appoints a successor Securities Depository), the Bonds shall be delivered in registered certificate
form to such persons, and in such maturities and principal amounts, as may be designated by
DTC, but without any liability on the part of the City or the Bond Registrar for the accuracy of
such designation. Whenever DTC requests the City and the Bond Registrar to do so, and for so
long as clause (ii) above does not apply, the City and the Bond Registrar shall cooperate with
DTC in taking appropriate action after reasonable notice to arrange for another Securities

Depository to maintain custody of certificates evidencing the Bonds.

Section 6. Mutilated, Lost, Stolen and Destroyed Bonds. In case any Bonds shall
become mutilated or be destroyed, stolen, or lost, the City may, if not then prohibited or
otherwise required by law, cause to be executed and delivered a new Bond of like amount, series,
interest rate, maturity date, and tenor in exchange and substitution for and upon cancellation of
such mutilated Bonds, or in lieu of and in substitution for such destroyed, stolen, or lost Bonds,
upon payment by the Registered Owner thereof of the reasonable expenses and charges of the
City and the Bond Registrar in connection therewith, and in the case of a Bond destroyed,‘ stolen,
or lost, the filing with the Bond Registrar of evidence satisfactory to it that such Bond was
destroyed, stolen, or lost, and of the ownership thereof, and furnishing the City and the Bond
Registrar with indemnity satisfactory to each of them. If the mutilated, destroyed, stolen, or lost
Bond already has matured or been called for redemption in accordance with its terms, it shall not

be necessary to issue a new Bond prior to payment. If the provisions of State law at any time

-10 -
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differ from the provisions of this section with respect to the requirements or procedures for
replacing or otherwise handling mutilated, lost, stolen or destroyed Bonds, then the provisions of
State law shall prevail.

Section 7. Payment of Bonds. Principal of, premium, if any, and interest on the Bonds

shall be payable in lawful money of the United States of America. Interest on the Bonds shall be
paid by checks, drafts, or warrants of the Bond Registrar, or, if requested in writing prior to the
Record Date by the Registered Owner of $1,000,000 or more in principal amount of Bonds, by
wire, mailed or transferred on the interest payment date to Registered Owners of the Bonds as
those Registered Owners and their addresses and accounts appear on the Bond Register on the
Record Date (or other record date established in the Bond Resolution). Principal of and
premium, if any, on the Bonds shall be payable at maturity or on such date as may be specified
for prior redemption upon presentation and surrender of the Bonds by the Registered OWners at
the principal corporate trust office or offices of the Bond Registrar. Notwithstanding the
foregoing, payment of any Bonds registered in the name of DTC or its nominee shall be made in
accordance with the relevant Letter of .Representations.

Section 8. Redemption and Purchase of Bonds.

(a) Optional Redemption. All or some of the Bonds may be subject to redemption

prior to their stated maturity dates at the option of the City at the times and on the terms set forth

in the Bond Resolution.

(b)  Mandatory Redemption. The City shall redeem any Term Bonds, if not

redeemed under the optional redemption provisions set forth in the Bond Resolution or
purchased under the provisions set forth below, by lot (or in such other manner as the Bond
Registrar shall determine) at par plus accrued interest on the dates and in the years and principal

amounts as set forth in the Bond Resolution.

-11 -
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If the City redeems Term Bonds under the optional redemption provisions set forth in the
Bond Resolution or purchases Term Bonds as set forth below, the Term Bonds so redeemed or
purchased (irrespective of their redemption or purchase prices) shall be credited at the par
amount thereof against the remaining mandatory redemption requirements in a manner to be
determined by the Director of Finance or, if no such determination is made, on a pro-rata basis.

(c) Partial Redemption. Whenever less than all of the Bonds of a single maturity of

a series are to be redeemed, the Bond Registrar shall select the Bonds or portions thereof to be
redeemed from the Bonds of that maturity by lot, or in such other manner as the Bond Registrar
shall determine, except that, for so long as the Bonds are registered in the name of DTC or its
nominee, DTC shall select the Bonds or portions thereof to be redeemed in accordance with the
relevant Letter of Representations.

Portions of the principal amount of any Bond, in integral amounts of $5,000, may be
redeemed, unless otherwise provided in the Bond Resolution. If less than all of the principal
amount of any Bond is redeemed, upon surrender of that Bond at the principal offices of the
Bond Registrar, there shall be issued to the Registered Owner, without charge therefor, a new
Bond (or Bonds, at the option of the Registered Owner) of the same series, maturity, and interest
rate in any of the denominations authorized by the Bond Resolution in the aggregate total
principal amount remaining unredeemed.

(d)  Purchase. The City reserves the right and option to purchase any or all of the
Bonds at any time at any price acceptable to the City plus accrued interest to the date of
purchase.

(e) Bonds to be Canceled. All Bonds purchased or redeemed under this Section

shall be canceled.

Section 9. Notice of Redemption. The City shall cause notice of any intended

redemption of Bonds to be given not less than 30 nor more than 60 days prior to the date fixed

-12 -
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for redemption by first-class mail, postage prepaid, to the Registered Owner of any Bond to be
redeemed at the address appearing on the Bond Register at the time the Bond Registrar prepares
the notice, and the requirements of this sentence shall be deemed to have been fulfilled when
notice has been mailed as so provided, whether or not it is actually received by the Registered
Owner of any Bond. Interest on Bonds called for redemption shall cease to accrue on the date
fixed for redemption unless the Bond or Bonds called are not redeemed when presented pursuant
to the call. In addition, the redemption notice shall be mailed by the Bond Registrar within the
same period, postage prepaid, to Moody’s Investors Service, Inc., and Standard & Poor’s Ratings
Services, a Division of The MCGraw-Hill Companies, Inc., at their offices in New York, New
York, or their successors, to any bond insurer for the Bonds, and to such other persons and with
such additional information as the Director of Finance shall determine br as specified in the
Bond Resolution, but none of these additional mailings shall be a condition precedent to the
rédemption of Bonds.

Section 10. Failure to Pay Bonds. If any Bond is not paid when properly presented at

its maturity or call date, the City shall be obligated to pay interest on that Bond at the same rate
provided in that Bond from and after its maturity or call date until that Bond, principal, premium,
if any, and interest, is paid in full or until sufficient money for its payment in full is on deposit in
the Bond Fund and that Bond has been called for payment by giving notice of that call to the
Registered Owner of that Bond.

Section 11. Form and Execution of Bonds. The Bonds shall be typed, printed,

photocopied, or lithographed on good bond paper in a form consistent with the provisions of this
ordinance, the Bond Resolution, and State law; shall be signed by the Mayor and Director of
Finance, either or both of whose signatures may be manual or in facsimile; and the seal of the

City or a facsimile reproduction thereof shall be impressed or printed thereon.

-13 -
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Only Bonds bearing a Certificate of Authentication in substantially the following form
(with the designation, year, and series of the Bonds adjusted consistent with this ordinance),
manually signed by the Bond Registrar, shall be valid or obligatory for any purpose or entitled to

the benefits of this ordinance:
CERTIFICATE OF AUTHENTICATION

This Bond is one of the fully registered The City of Seattle, Washington, Limited Tax
General Obligation Bonds, [ Year] [Series], described in the Bond Ordinance.

BOND REGISTRAR

By

Authorized Signer

The authorized signing of a Certificate of Authentication shall be conclusive evidence
that the Bond so authenticated has been duly executed, authenticated, and delivered and is
entitled to the benefits of this ordinance.

If any officer whose facsimile signature appears on a Bond ceases to be an officer of the
City authorized to sign bonds before the Bond bearing his or her manual or facsimile signature is
authenticated or delivered by the Bond Registrar or issued by the City, that Bond nevertheless
may be authenticated, delivered, and issued and, when authenticated, issued, and delivered, shall
be as binding on the City as though that person had continued to be an officer of the City
authorized to sign bonds. Any Bond also may be signed on behalf of the Ci}y by any person
who, on the actual date of signing of the Bond, is an officer of the City authorized to sign bonds,
although he or she did not hold the required ofﬁcé on the date of issuance of the Bonds.

Section 12. Bond Registrar. The Bond Registrar shall keep, or cause to be kept, at its

principal corporate trust office, sufficient books for the registration and transfer of the Bonds,

which shall be open to inspection by the City at all times. The Bond Registrar is authorized, on

-14 -
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behalf of the City, to authenticate and deliver Bonds transferred or exchanged in accordance with
the provisions of the Bonds and this ordinance, to serve as the City’s paying agent for the Bonds,
and to carry out all of the Bond Registrar’s powers and duties under this ordinance and Seattle
Municipal Code Chapter 5.10 establishing a system of registration for the City’s bonds and
obligations, as that chapter now exists or may hereafter be amendéd. The City reserves the right
in its discretion to appoint special paying agents, registrars, or trustees in connection with the
payment of some or all of the principal of, premium, if any, or interest on the Bonds. If a new
Bond Registrar is appointed by the City, notice of the name and address of the new Bond
Registrar shall be mailed to the Registered Owners of the Bonds appearing on the Bond Register
at the time the Bond Registrar prepares the notice. The notice may be mailed together with the
next interest payment due on the Bonds, but, to the extent practicable, shall be mailed no later
than the Record Date for any principal payment or redemption date of any Bond.

The Bond Registrar shall be responsible for its representations contained in the Bond
Registrar’s Certificate of Aufhentication on the Bonds. The Bond Registrar may become the
Registered Owner of Bonds with the same rights it would have if it were not the Bond Registrar
and, to the extent permitted by law, may act as depository for and permit any of its officers or
directors to act as members of, or in any other capacity with respect to, any committee formed to
protect the rights of the Registered Owners of the Bonds.

Section 13. Pledge of Taxes. For so long as any of the Bonds is outstanding, the City

irrevocably pledges to include in its budget and levy taxes annually within the constitutional and
statutory tax limitations provided by law without a vote of the electors of the City on all of the
taxable property within the City in an amount sufficient, together with other money legally
available and to be used therefor, to pay when due the principal of and interest on the Bonds, and
the full faith, credit, and resources of the City are pledged irrevocably for the annual levy and
collection of those taxes and the prompt payment of that principal and interest.

-15-
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Section 14. Preservation of Tax Exemption for Interest on Tax—Exempt Bonds. The

City covenants that it will take all actions, consistent with the terms of the Bonds issued on a tax
exempt basis (the “Tax-Exempt Bonds”), this ordinance, and the Bond Resolution, reasonably
within its power and necessary to prevent interest on the Tax-Exempt Bonds from being included
in gross income for federal income tax purposes, and the City will neither take any action nor
make or permit any use of proceeds of the Tax-Exempt Bonds of other funds of the City treated
as proceeds of the Tax-Exempt Bonds at any time during the term of the Tax-Exempt Bonds
which will cause interest on the Tax-Exempt Bonds to be included in gross income for federal
income tax purposes.

The City also covenants that it will not take or permit to be taken on its behalf any action
that would adversely affect the entitlement of the City to recei.ve from the United States Treasury
the applicable federal credit payments in respect of any series of Bonds sold and issued as Build
America Bonds. Without limiting the generality of the foregoing, the City will comply with the
provisions of the Code that if complied with would result in the interest on Build America Bonds
being excluded from gross income for federal tax purposes but for the City’s irrevocable election
to have Section 54AA of the Code apply to such Bonds.

Section 15. Continuing Disclosure. The City shall undertake. to provide for the benefit

of holders of the Bonds certain annual financial information and operating data of the type
included in the final official statement for those Bonds, as well as disclosure of certain material
events respecting the Bonds, in the manner and to the extent required by United States Securities
and Exchange Commission Rule 15¢2-12(b)(5). The particular terms of any such undertaking
shall be set forth in the Bond Resolution.

Section 16. Refunding or Defeasance of the Bonds. The Bonds are hereby designated

“Refundable Bonds” for purposes of Ordinance 121651. The City may issue refunding bonds

pursuant to the laws of the State or use money available from any other lawful source to pay
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when due the principal of, premium, if any, and interest on the Bonds, or portion thereof
included in a refunding or defeasance plan, and to redeem and retire, release, refund, or defease
those Bonds (the “defeased Bonds™”) and to pay the costs of such refunding or defeasance. If
money and/or government obligations (as that term is defined in RCW 39.53.010, as it now
exists or may hereafter be amended) maturing at a time or times and in an amount sufficient in
amount, together with known earned income from the investment thereof, to redeem and retire,
release, refund, or defease the defeased Bonds in accordance with their terms, are set aside in a
special trust fund or escrow account irrevocably pledged to such redemption, retirement, or
defeasance (the “trust account™), then all right and interest of the owners of the defeased Bonds
in the covenants of this ordinance and in the net Revenue and the funds and accounts pledged to
the payment of such defeased Bonds, other than the right to receive the funds so set aside and
pledged, thereafter shall cease and become void. Such owners thereafter shall have the right to
receive payment of the principal of and interest or redemption price on the defeased Bonds from
the trust account. The City shall include in the refunding or defeasance plan such provisions as
the City deems necessary for the random selection of any defeased Bonds that constitute less
than all of a particular maturity of the Bonds, for notice of the defeasance to be given to the
Registered Owners of the defeased Bonds, and to such other persons as the City shall determine,
and for any required replacement of Bond certificates for defeased Bonds.

After the establishing and full funding of such a trust account, the defeased Bonds shall
be deemed as no longer outstanding, and the City then may apply any money in any other fund
or account established for the payment or redemption of the defeased Bonds to any lawful
purposes as it shall determine.

Section 17. Sale of Bonds. The Director of Finance may provide for the sale of each

series of the Bonds (or any portion thereof) by public sale or by a negotiated sale with an

underwriter or other financial institution chosen through a selection process acceptable to the
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Director of Finance. The Director of Finance is authorized to specify a date and time of sale of
the Bonds, to give notice of that sale, to determine any bid 1'equiréments and criteria for
determining the award of the bid, to provide for the use of an electronic bidding mechanism, and
to specify other matters in his or her determination necessary, appropriate, or desirable to carry
out the sale of the Bonds. The terms of that sale shall be consistent with this ordinance and the
Bond Resolution and shall be confirmed by the Bond Resolution. The Bonds shall be delivered
to the purchasers as provided in the Bond Resolution immediately upon payment to the City of
the purchase price plus accrued interest, if any, to the date of closing in immediately available
federal funds in Seattle, Washington, at the City’s expense or at another time or place upon
which the Director of Finance and the purchaser may mutually agree at the purchaser’s expense.

If a series of Bonds is sold and issued as Build America Bonds, the Director of Finance is
hereby authorized on behalf of the City to take such actions as are necessary or appropriate for
the City to receive from the United States Treasury the applicable federal credit payments in
respect of such Bonds. |

CUSIP numbers will be printed on the Bonds if requested by the purchasers, but neither
failure to print CUSIP numbers on any Bond nor error with respect thereto shall constitute cause
for a failure or refusal by the purchasers to accept delivery of and pay for the Bonds in
accordance with the purchase offer. All expenses in relation to the printing of CUSIP numbers
on the Bonds shall be paid by the City, but the fee of the CUSIP Service Bureau for the
assignment of those numbers shall be the responsibility of and shall be paid by the purchasers.

The City will cause the Bonds to be typed, photocopied, printed, or lithographed, sealed,
and executed and will furnish the approving legal opinion of Bond Counsel, the opinion also

being printed on each Bond unless the Bond is typed or photocopied.

Section 18. Temporary Bonds. Pending the printing, execution, and delivery to the

purchasers of definitive Bonds, the City may cause to be executed and delivered to the
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purchasers a single temporary Bond for each series in the total principal amount of the Bonds of
that series. Each témpdrary Bond shall bear the same date of issuance, interest rates, principal
payment dates, and terms and covenants as the definitive Bonds, shall be issued as a fully
registered Bond in the name of the purchasers or their nominees, and shall be in such form as is
acceptable to the purchasers. Each temporary Bond shall be exchanged for the relevant
deﬁnitive Bonds as soon as they are printed, executed, and available for delivery.

Section 19. Deposit and Use of Proceeds. Unless provided otherwise in the Bond

Resolution, the principal proceeds and premium, if any, received from the sale and delivery of
the Bonds shall be paid into or allocated to the 2010 Multipurpose LTGO Bond Fund, which is
hereby created in the City Treasury, or in such other funds, accounts, or subaccounts of the City
Treasury as the Director of Finance may designate, and used to pay all or part of the costs of the
Projects, issuing and selling the Bonds, and for other City purposes approved by ordinance.

The Director of Finance may (i) establish and transfer proceeds of the Bonds among
funds, ac;:ounts, or subaccounts in the City Treasury, or (ii) make interfund loans pursuant to
Seattle Municipal Code Section 5.06.030 to or from other City accounts or funds, all on terms he
or she may deem necessary, appropriate, or desirable to carry out the purposes of this ordinance
and consistent .With the Bond Resolution. Enactment of this ordinance authorizes the transfer of
amounts from the 2010 Multipurpose LTGO Bond Fund to other funds in order to carry out the
purposes of this ordinance. ‘

There previously has been created and established in the City Treasury the Bond Fund.
Accrued interest on the Bonds received from the sale and delivery of the Bonds, if any, together
with any net premium received from the sale and delivery of the Bonds that is not necessary to
pay the costs of issuance and sale of the Bonds, shall be paid or allocated into the Bond Fund
prior to the first debt service payment date with respect to those Bonds. Until needed to pay the
costs described herein, the City may invest principal proceeds of the Bonds temporarily in any
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legal investment, and the investment earnings shall be deposited in such funds and accounts as
may be designated by the Director of Finance. FEarnings subject to a federal tax or rebate
requirement may be withdrawn from any such fund or account and used for those tax or rebate
purposes.

Any proceeds of Bonds remaining after paying the costs of the Projects, issuing and
selling the Bonds, and for other City purposes approved by ordinance, and for the purposes set
forth in this Section, or after the City Council has determined that the expenditure of such Bond
proceeds for those purposes is no longer necessary or appropriate, may be used to pay principal
of and interest on the Bonds consistent with applicable law. .

All taxes collected for and allocated to the payment of the principal of and interest on the
Bonds shall be deposited in the Bond Fund.

Section 20. General Authorization. The Mayor and the Director of Finance and each

of the other appropriate officers of the City are each authorized and directed to do everything as
in their judgment may be necessary, appropriate, or desirable in order to carry out the terms and
provisions of, and complete the transactions contemplated by, this ordinance. In particular, and
without limitation, the Director of Finance may, in his or her discretion and without further
action by the City Council, (i) issue requests for proposals for underwriting or financing facilities
and execute engagement letters with underwriters, bond insurers or other financial institutions
based on responses to such requests, (ii) deem final and approve the distribution of any
preliminary official statement or official statement relating to the Bonds, (iii) comply with any
continuing disclosure requirements applicable to the Bonds, and (iv) change the Bond Registrar
or Securities Depository for the Bonds.

Section 21. Amendment of Ordinance 122848. Ordinance 122848, which among other

ordinances authorized issuance of the City’s Limited Tax General Obligation Improvement and

Refunding Bonds, 2009 (the “2009 Bonds™), provided that proceeds of the 2009 Bonds would be
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used to carry out the costs of projects specified in Exhibit A to Ordinance 122848, as well as
other projects authorized by ordinance. Because expected jail costs originally identified in
Ordinance 122848 have been reduced, the Council now intends to reallocate, to the Spokane
Street Viaduct project, a portion of the 2009 Bonds that had been earlier allocated to the jail, thus
reducing the amount that needs to be spent on the Spokane Street Viaduct from the Bonds
authorized by this Ordinance. Accordingly, Exhibit A to Ordinance 122848 is amended to read
as set forth in Exhibit B, attached hereto and by this reference made a part hereof.

Section 22. Severability. The provisions of this ordinance are declared to be separate
and severable. If a court of competent jurisdiction, all appeals having been exhausted or all
appeal periods having run, finds any provision of this ordinance to be invalid or unenforceable as
to any person or circumstance, such offending provision shall, if feasible, be deemed to be
modified to be within the limits of enforceability or validity. However, if the offending
provision cannot be so modified, it shall be null and void with respect to the particular person or
circumstance, and all other provisions of this ordinance in all other respects, and the offending
provision with respect to all other persons and all other circumstances, shall remain valid and
enforceable.

i3

Section 23. Ratification of Prior Acts. Any action taken consistent with the authority

of this ordinance, after its passage but prior to the effective date, is ratified, approved, and
confirmed.

Section 24. Section Headings. The section headings in this ordinance are used for

convenience only and shall not constitute a substantive portion of this ordinance.
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Section 25. Effective Date. This ordinance shall take effect and be in force 30 days

from and after its approval by the Mayor, but if not approved and returned by the Mayor within
10 days after presentation, it shall take effect as provided by Seattle Municipal Code Section
1.04.020.
g
Passed by the City Council the 23 day of{le \}e@ 2009, and signed by me in open
session in authentication of its passage th1s ﬁ day of [ )Q\)CVW\)&(\', 2009.

,a"yﬂs ,d‘(j o - /
£ e m,

;ré’?sident 5T e City Council

J
tlf ____D‘M*M Jovr -
o P i, -

s
Approved by me this \

N\
Filed by me this % day of D¢

;\009»., C/

R

et

g

/AUA)/City Clerk

(Seal)
Attachment

Exhibit A — Description of Projects
Exhibit B — Amendment to Exhibit A of Ordinance 122848
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Version 3
EXHIBIT A TO DOF LTGO BOND 2010 ORD
DESCRIPTION OF PROJECTS*
Approximate

Description Principal Amount
Spokane Street Viaduct (BTG) $6,787,000
Bridge Rehab (BTG) 30,463,862
Bridge Seismic (BTG) 12,163,801
Mercer West (BTG) 9,000,000
Mercer (BTG) 3,100,000
Alaskan Way Viaduct 10,565,000

* Pay Stations 2,026,000
King Street Station (BTG) 531,000
Pike Place Market 4,800,000
Golf 863,000
Tier 1 SAN and Enterprise Comp. 1,500,000
Fire Stations 7,000,000
Issuance Costs and Pricing Adjustments 2,681,750
Total $91,481,413

*Includes issuance costs and pricing adjustments.

Exhibit A to the DOF LTGO Bond 2010 ORD*.
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EXHIBIT B TO DOF LTGO 2010 BOND ORD
(Amendment to Exhibit A of Ordinance 122848)
EXHIBIT A
DESCRIPTION OF PROJECTS
Approximate
Description Principal Amopnt
Alaska Way Viaduct/Seawall $1,823,100
IT Servers & Storage - 2,884,000
IT Software Migration & Management 6,821,690
Jail ((57935750)) 1,667,165
North Precinct 1,452,300
Northgate Land 6,530,200
Northgate Park 4,356,900
Pike Place Market 18,540,000
Rainier Beach Community Center - 4,635,000
Trails (BTG & Prop. 2) 7,519,000
Arterial Asphalt & Concrete (BTG) | 15,450,000
Bridge Rehab (BTG) 14,771,230
King Street Station (BTG) 1,764,952
Spokane (BTG) ((23;318:170)) 27,444,755
Market 96 Refunding 4,768,900
Total ' S $120,429,192

Exhibit B TO DOF LTGO Bond 2010 ORD
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Version 8
, Form revised May 5, 2009
2010-2011 BUDGET LEGISLATION FISCAL NOTE
Department: Contact Person/Phone: DOF Analyst/Phone:
| Finance | Michael van Dyck (4-8347) | Michael van Dyck (4-8347) |
Legislation Title:

AN ORDINANCE relating to contracting indebtedness; authorizing and providing for the
issuance and sale of limited tax general obligation bonds to pay all or part of the cost of
financing elements of the City’s capital improvement program, issuing and selling the
bonds, and other City purposes approved by ordinance; providing for terms and sale of
the bonds; creating a project fund; amending Ordinance 122848; and ratifying and
confirming certain prior acts.

Summary of the Legislation: This legislation provides the legal authorization to issue up to
$91.5 million of Limited Tax General Obligation (LTGO) bonds for a variety of purposes.

e Background:

The City’s Capital Improvement Program (CIP) identifies debt financing for certain projects and
the City’s budget appropriates the associated debt service. The following table lists the CIP
projects that will be financed by the proceeds 0of 2010 LTGO bonds. Total debt service is
expected to be about $2.3 million in 2010 and $7.3 million in 2011.

o Please check one of the following:

This legislation does not have any financial implications. (Stop here and delete the
remainder of this document prior to saving and printing.)

X___ This legislation has financial implications. Please complete all relevant sections that
follow.
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The table below details the various components of this bond issue.

2010 Various Purpose LTGO Bond Issue (in $1,000’s)

ZPrincipal
(incl. 2% : Approx. | Approx.
adj. & 2010 2011
Capital costs) Approx, Debt Debt
Project Costs Term Rate | Service | * Service Paid From
Spokane Street Viaduct (BTG) o7 6,923 20 5.3% 183 367 | SDOT (BTG) (1)
Bridge Rehab (BTG) 30,464 31,073 20 5.3% 823 1,647 | SDOT (BTG) (1)
Bridge Seismic (BTG) 12,164 12,407 20 5.3% 329 658 | SDOT (BTG) (1)
Mercer West (BTG) 9,000 9,180 20 5.3% 243 487 | SDOT (BTG) (1)
Mercer (BTG) 3,100 3,162 20 5.3% 84 168 | SDOT (BTG) (1)
AK Viaduct 16,565 10,776 20 5.3% 286 887 GF
Pay Stations 2,026 2,067 5 3.2% 33 454 , GF
King Street Station (BTG) 531 542 20 5.3% 14 29 | SDOT (BTG) (1)
Pike Place Market 4,800 4,896 4 2.9% 71 1,314 PPMREF (2)
Golf ‘ 863 880 15 5.3% 23 87 DPR
Tier 1 SAN & Enterprise Comp. 1,500 1,530 3 2.5% 19 536 DoIT
Fire Stations 7,000 7,140 15 5.3% 189 702 LTGO/REET
Subtotal 88,800 90,576 2,298 7,333
Issuance Costs at 1% 906
Total Issue Size | 91,481

(1) BTG commercial parking tax
revenues. Interest only for 2010 &
2011.

(2) Proceeds from City voted levy
lid 1ift

Debt financing for all new projects listed above has been assumed in the City of Seattle 2010 Proposed
Budget and 2010-2015 CIP. Please see those documents for additional information regarding the projects
listed above.
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¢ Does this legislation affect any departments besides the originating department? This
legislation provides debt financing for projects managed by the Seattle Department of
Transportation, the Department of Parks and Recreation, and the Department of Information
Technology.

e What are the possible alternatives to the legislation that could achieve the same or similar
objectives? Without debt financing these projects would need either to be funded from cash
or eliminated from the budget and CIP.

e Is the legislation subject to public hearing requirements? No.
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DOF LTO Bonds 2010 ORD
September )
Version 5

~ ORDINANCE

AN ORDINANCE\yelating to contracting indebtedness; authorizing and providing for the
issuance and sale of limited tax general obligation bonds to pay all or part of the cost of
financing elements of the City’s capital improvement program, issuing and selling the
bonds, and other Gity purposes approved by ordinance; providing for terms and sale of
the bonds; creatingMNa project fund; amending Ordinance 122848; and ratifying and
confirming certain prioxacts. . -

WHEREAS, The City of Seattle, \Washington (the “City”), has determined that it is in its best
interest that certain capital improvement program projects hereafter identified, be
financed by the issuance of limited tax general obligation bonds of the City in principal
amount not to exceed $84.3 mill}

(Kand

WHEREAS, RCW 39.36.020 authorizes the City to incur indebtedness without assent of the
voters of the City so long as such lgdebtedness does not result in a total nonvoted
indebtedness of the City in excess of 1.5% of the value of taxable property within the city
as computed in accordance with RCW 39.36.030; and

™ '

WHEREAS, the City f!gn‘tﬁmlﬂmrwm ﬁi%adopt a plan to refund selected
maturities of its limited tax general obligation cbksBlent with Ordinance 121651,
which states that selected maturities, including maturities of the bonds authorized in this
Ordinance, will be identified in a Bond Resolution (hereinafter defined); NOW,
THEREFORE, C

BE IT ORDAINED BY THE CITY OF SEATTLE AS FOLLOQWS:

Section 1. Definitions. As used in this ordinance, the follqwing words shall have the
meanings hereinafter set forth:
“Bond Counsel” means a laijer or a firm of lawyers, selected by 'e_.City, of nationally

recognized standing in matters pertaining to bonds issued by states

subdivisions.
“Bond Fund” means the City’s General Bond Interest and Redémption Fung, previously
created by Ordinance 122121 and established and to be used for the payment of the principal of,

premium, if any, and interest on the Bonds.
, SIS \ 3
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Version

“Bond, Register” means the books or records maintained by the Bond Registrar for the
purpose of reg& tion of the Bonds.

“Bond R;. rar” or “Registrar” means, unless provided otherwise in the Bond
Resolution, the Fiscal&gent of the State of Washington, or any successor bond registrar selected
by the City, whose duties ihclude the registration and authentication of the Bends, maintenance
of the Bond Register, effecting\transfer of ownership of the Bonds, and paying the principal of,
premium, if any, and interest on the Bonds.

“Bond Resolution” means the resolution or resolutions of the City Council adopted
pursuant to this ordinance to specify certain additional provisions of each series of the Bonds and
their sale.

“Bonds” means the limited tax general obligation bonds issued pursuant to this
ordinance. ' \

“Build America Bonds” mm!%y Eﬂﬁ'@?}‘@NUT%STCEF% irrevocably

elects to have Section 54AA of the Code apply.

“City” means The City of Seattle, Washington, a}{r\licipal cofporation duly organized
and existing under the laws of the State of Washington. \ .

“City Council” means the Clty Council of the City, as duly and regularly constituted
from time to time. R |

“Code” means the Internal Revenue Code of 1986, or any sucée\s\sor thereto, as it has
been and may be amended from time to time, and regulations thereunder. \\

“Director of Finance” meane the Director of the Department of Finance of the City, or
any other officer who succeeds to substantially all of the responsibilities of that é‘fce specified
in the ordinance. | o

“DTC” means The Depository Trust Company, New York, New York.

SEADOCS 51001761 2010 LTGO ORDSEATTLE 5.DOC
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“Letter of Representations” means, for each series of Bonds, either (i) the Blanket
Issuer Letter of Representations betWéen the City and DTC, as it may be amended from time to
time, or (ii) the Leotter of Represéntations relating to such series of Bonds to be delivered by the

City to DTC.

“Projects” means items identified in Exhibit A, attached hereto and by this reference
made a part hereof, and ok. proj ects authorized by ordinance.

“Record Date” means\in the case of each interest or principal payment or redemption
daté, the Bond Registrar’s close oRbusiness on the 15th day of the month preceding the interest
or principal payment or redemption datg.

“Registered Owner” means the} rson shown on the Bond Register as the owner of one
or more Bonds. \

“Securities Depository” means any\one of the following registered securities
depositories which has been'dgsigriéted by the City: (i) DTC; (ii) Midweét‘ Securities Trust
Company, Chicago, Illinois; mﬁﬁ@m% &mmm Philadelphia,

Pennsylvania; or (iv) such other securities depositories as'the City may designate in a certificate

of the City delivered to the Bond Registrar.
“Tax-Exempt Bonds” means Bonds of any series, the interest on wﬁich is intended on
the date of issuance to be excluded from gross income for federal income tax purposes.
“Term Bonds” means any Bonds identified as such in the Bi)\d\Resolution authorizing
the issuance thereof, which Bond Resolution requires that such bonds be‘purchased, redeemed,

or paid prior to maturity in a schedule established thereby.

Section 2. Debt Capacif;'. The assessed valuation of the taxable propert -gtthe City as
f

ges in the

calendar year 2009 is $137,830,853,871. The City has outstanding net general indebtiiness

ascertained by the last preceding assessment for City purposes for the collection o

evidenced by limited tax géneral obligiation bonds, installment purchase contracts, lease pur

asc
o { ‘/, i o

SEADOCS 51001761 2010 LTGO ORDSEATTLE 5.DOC
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agreements and other indebtedness (without including liability for compensated absences), as of

~June 30, 2009, in the piincipal amount of $817,125,694 incurred within the limit of up to 1.5% of

the value of the taxable ‘property within the City permitted for general municipal purposes
without a vote of the qualified voters therein, and in addition has outstanding net unlimited tax
general obligation debt in the pri ipal amount of $139,205,000 incurred within the limit of up to
2.5% of the value of the taxable pc&erty within the City for general municipal capital purpdses
only, net unlimited tax general dbligatl‘on debt in the principal amount of $3,135,000 incurred
within the additional limit of up to 2.5% of\the value of the taxable property within the City for
utility purposes, and no unlimited tax generfal\%gation debt incurred within the additional limit
of up to 2.5% of the value of the taxable property within the City for parks and open space
purposes, issued pursuant to votes of the qualified voters of the City.

Section 3. Authorization and Description of Bonds. For the purposes of paying all or

part of the costs of the Projecﬂ,ﬁgiw Itée 8d's, ﬂdﬁ@ﬁ City purposes

approved by ordinance, the Cityg is authorized to borrow m §y on the credit of the City and

issue limited tax general obligaﬁon bonds evidencing indebte tss in the maximum principal

amount of not to exceed $84.3 million. The general indebtedness (xbe incurred shall be within

the limit of up to 1.5% of the value of the taxable property within the'City permitted for general

municipal purposes without a vote of the qualified voters therein. The Bonds may be issuedvin
one or more series; may be combined with other general obligation bonds authorized separately;
shall be designated Limited Tax General Obligation Bonds and shall have such\year and series or
other designation as detérminecll by ‘the Director of Finance or as speciﬁé by the Bond
Resolution consistent with the provisions of this ordinance; shall be dated as specified by the
Bond Resolution; shall be in the denomination of $5,000 or any integral multiple thereof\within a

single maturity or such other denomination within a maturity as specified by the\l?ond

as

Resolution; shall be numbered separately, in the manner and with any additional designatio>

-4 -
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the Bond, Registrar deemé neceSsary for the purpose of identification; and shall bear interest |
payable on the dates as specified by the Bond Resolution at such rate or rates as specified and
approved by the ond Resolution, which rate or rates may be fixed or variable, except that (i) if
the interest rate on the Bonds is fixed, the net interest cost shall not exceed a weighted average
rate of 10% per annumyand (ii) 1f the interest rate on the Bonds is variable, the net interest cost
during the initial interest rate perlod for the initial series of Bonds shall not exceed a weighted
average rate of 10% per annuth, The Bonds shall mature on the dates and in years and amounts
as specified by the Bond Resolutmgé except that the final maturity of any series of Bonds shall
not exceed 30 years from the date of fssuance. All or some of the Bonds may be Term Bonds, as
specified by the Bond Resolution. \

The City may issue the Bonds of aky series as either tax-exempt or taxable for federal
income tax purposes, as shall be determined ink Bond Resolution.

On the date of issuance, the expected hfex

proceeds of the Bonds shgﬂ@evmgmtrgty

Section 4. Bond Resolution. The City Councﬂ @R.ﬂﬁgond Resolution and in

%e‘capltal facilities to be financed with the

e Bonds.

that resolution may provide for the matters described in this {dlnance and such other matters

that the City Council deems necessary, appropriate, or desirable t?ﬁ carry out the purposes of this

ordinance. | \

The Bond Resolution may provide for bond insurance, and m\y provide conditions or
N

covenants relating thereto; including additional terms, conditions, and covenants relating to the

Bonds that are required by the bond insurer or interest rate swap, cap, floor, or similar
counterparty, and are consistent with the provisions of this ordinance, including byt nbt limited
to restrictions on investments and requirements of notice to and consent of the bond\insurer or
interest rate swap, cap, floor, or similar counterparty. The Bond Resolution may ap:%ve and

;] , ».
authorize the execution and delivery on behalf of the City of any contracts and other documents

SEADOCS 51001761 2010 LTGO ORDSEATTLE 5.DOC
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considtent with the provisions of this ordinance for which the City’s approval is necessary or to
which the\City is a party and that are related or incidental to the issuance and sale of the Bonds,

ent of the initial interest rate or rates on the Bonds, and any tender, purchase,

remarketing, or fedemption of the Bonds, including but not limited to agreements with liquidity
or credit supporte} viders, bond insurers, remarketing agents, underwriters, lenders, fiscal
agencies, interest rate Swap, cap, floor, or similar counterparties, custodians, and the Bond
Registrar. The Mayor and the Director of Finance are each separately authorized to execute and
deliver, on behalf of the Cit‘}‘f,\an contracts and other documents consistent with the provisions
of this ordinance for which the C%y’s approval is necessary or to which the City is a party and
that are related or incidental to the 1s$nce and sale of the Bonds.

The Bond Resolution mai; H})emfy\gt a series of Bonds is a series of Build America

S’ON IS NOT

The City Council may determine and spemf by the Bond ﬂwﬁ%ﬁ@'ﬂamount if any,

Bonds.

from the proceeds of or accrued interest on the Bonds to be deposited into specified funds,
subfunds, accounts, and subaccounts In the absence of s c{a determination and specification in
the Bond Resolution, the Director of Finance may make such'determination and specification.

Section 5. Registration and Transfer or Exchange of Bonds. The Bonds shall be

issued only in registered form as to both principal and interest™and recorded on the Bond
Register. The Bond Reéister shall ‘contain the name and mailing address of the Registered
Owner of each Bond and the principal amount and number of each of th Bonds held by each
Registgred Owner.

Bonds sutrendered to the Bond Registrar may be exchanged for Bonds in‘any authorized
denomination of an equal aggregate‘brincipal amount and of the same series, interest rate, and
maturity. Bonds may be transferred only if endorsed in the manner provided thelgon and

surrendered to the Bond Registrar. Any exchange or transfer shall be without cost tq the

SEADOCS 51001761 2010 LTGO ORDSEATTLE 5.D0C
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Registered Owner wor transferee. The Bond Registrar shall not be obligated to exchange or
transfer any Bond afternotice of redemption of such Bond has been prepared.

The City appoints ﬂ;)\TC initial Securities Depository for the Bonds, unless the City
provides otherwise in the Bon\d{{esolution. For so long as DTC is the Securities Depository for
the Bonds, DTC or its‘nominee sﬁa{l be deemed to be the Registered Owner of the Bonds for all
purposes hereunder, and all reference\s\iQ this ordinance or the Bond Resolution to the Registered
Owners of the Bonds shall mean DTC \611\ its nominee and shall not mean the owners of any
beneficial interests in the Bonds. Payments\ \‘O‘Q)rincipal of, premium, if any, and interest on all
outstanding Bonds registered in the name of the ‘\Qominee of DTC, or its registered assign, shall
be made as provided in the Letter of Representatior;\s\ y the City.

Bonds executed and delivered in fully immobilized form shall be executed and delivered
in the form of one fully-registered immobilized certiﬁxe\ for each series and maturity of the
Bonds representing the aggregate prﬂ'[jls VE% f thek)nds of that series and maturity,
which Bonds shall (excep‘é as projvideid" below for the dg@lgﬁﬁv@?r Albgstitution of Securities
Depository) be registered in the name of the Securities Depository\s its noﬁ%ﬁ@@ so long as
DTC serves as Securities Depository for the Bonds, the Bonds shallk\registered in the name of
Cede & Co., as nominee of DTC:; hoWever, if DTC shall request that the\Bonds be registered in
the name of a different nbminee, the Bond Registrar shall exchange all or_any portion of the
Bonds for an equal aggregate p;inc{[;al amount of Bonds registered in the name of such other
nominee or nominees of DTC. No person other than DTC or its nominee s}:a%‘ be entitled to
receive from the City or the Bond Registrar any Bond or any other evidence of owke hip of the
Bonds, or any right to receive any payment in respect thereof, unless DTC or its nomkei shall
transfer record ownership of all or any portion of the Bonds on the Bond Register, in connestion

y

with discontinuing the book—entrj} sysstem as provided below or otherwise.

SEADOCS 51001761 2010 LTGO ORDSEATTLE 5.DOC
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For so lgng as the Bonds are registered in the name of DTC or any nominee thereof, all

N,
payments of the pﬁﬁipal of, premium, if any, or interest with respect to the Bonds shall be made
to DTC or its nomineé\in immediately available funds on the dates provided for such payments
under this ordinance and\”th Bond Resolution and at such times and in the manner provided in
the Letter of Representationsy, Each such payment to DTC or its nominee shall be valid and

effective to fully discharge all l‘igility of the City or the Bond Registrar with respect to the
nt

principal of, premium, if any, or intérest with respect to the Bonds to the extent of the sum or
sums so paid. In the event of the redemption of less than all of the Bonds of any seﬁes and
maturity, the Bond Registrar shall not requite surrender by DTC or its nominee of the Bonds so
redeemed, and DTC or its nominee may retain\such Bonds and make an appropriate notation
thereon as to the amount of such partial redemption. DTC shall deliver to the Bond Registrar,
upon request, a written confirmation of such partial redemption. The records maintained by the
Bond Registrar shall be conélusive as to the amount of C':QBonds of such series and maturity that
have been redeemed. TH’S

All transfers of beneficial ownership inter@s§s’ QM@ i tFred in the name of DTC or
its nominee shall be effected by the procedures of DTC’s participan aé(Q)QEiTﬁﬂ)articipants
for recording and transferring the ownership of beneficial interests.

The City and the Bond .Registrar may treat DTC (or its nomi ee) as the sole and
exclusive Registered Owner of the Bonds registered in such name for the pt&noses of payment of
the principal of, premium, if any, or interest with respect to those Bonds, s\el cting Bonds or
portions thereof to be redeemed, giving any notice permitted or required to\be given to

Registered Owners of Bonds under this ordinance or the Bond Resolution, registering the

transfer of Bonds, obtaining any consent or other action to be taken by Registered O

Bonds, and for all other purposes whatsoever; and the City and the Bond Registrar shall not be
affected by any notice to the contrary. The City and the Bond Registrar shall not have\a‘iy

"o
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responsibility or.\gbligation to any direct or indirect DTC participant, any person claiming a

.

beneficial ownership Kirest in the Bonds under or through DTC or any such pa;fticipant, or any

other person 'Whi,ch is not shown on the Bond Register as being a Registered Owner of Bonds,
with respect to: (i) the B lﬁs; (ii) any records maintained by DTC or any such paljticipant;
(iii) the payment by DTC or ‘such participant of any amount in respect of the principal of,
premium, if any, or interest with respect to the Bonds; (iv) any notice which is permitted or

Owners of Bonds under this ordinance or the Bond

required to be given to Registere
Resolution; (v) the selection by DTC or any such participant of any person to receive payment in
the event of a partial redemption of the Bongs; or (vi) any consent given or other action taken by
DTC as Registered Owner of the Bonds. |

For so long as the Bonds are registered imthe name of DTC or any nominee thereof,.all
notices required or permitted to be given to theko istered Owners of such Bonds under this
ordinance or the Bond Resolutionl shall be given to DTC as provided in the Letter of
Representations.

In connection wm Vtiee or other communication to be provided to Registered
Owners pursuant to this ordinance 5@§M IiSoN@TbA i 6]6 Bond Registrar with
respect to any consent or other action to be taken by Registered Owners of the Bonds, DTC shall
consider the date of receipt of notice requesting such consent or ot&\acﬁon as the record date
for such consent or other action; however, the City or the Bond Registrax may establish a special
record date for such consent or other action and shall give DTC notice\o such special record
date not less than 15 calendar days in advance of such special record date totk extent practical.

Any suécessor Bond Registrar, in its written acceptance of its duties unde iis ordinance

and the Bond Resolution, shall agree to take any actions necessary from time to time to comply

with the requirements of any applicable Letter of Representations.
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The byok-entry system for régistration of the ownership of the Bonds delivered in fully
immobilized form may be discoﬁtinued at any time if: (i) after notice to the City and the Bond
Registrar, DTC detenmines to resign as Securities Depository for the Bonds; or (ii) after notice to
DTC and the Bond Regi tfar, the City determines that a continuation of the system of book-entry
transfers through DTC (or gough a successor Securities Depository) is not in the best interests
of the City. In each of such‘gvents '(unless, in the case described in clause (i) above, the City
appoints a successor Securities% pository), the Bonds shall be delivered in registered certificate
form to such persons, and in such ‘maturities and principal amounts, as may be designated by
DTC, but without any liability on the part of the City or the Bond Registrar for the accufacy of
such designation. Whenever DTC requ% the City and the Bond Registrar to do so, and for so
long as clause (ii) above does not apply, fls\City and the Bond Registrar shall cooperate with

DTC in taking appropriate action after reasomable notice to arrange for another Securities

Depository to maintain custody of certificates evidenging the Bonds.

Section 6. Mutilated, Lost, Stolen and Dest woyed Bonds. In case any Bonds shall

become mutilated or bgnci'estroyed stolen, or lost, the\E{y may, if not then prohibited or
otherwise required by law, cause tcﬁa §LQN ,SCNWrAB

interest rate, maturity date, and tenor in exchange and substitution for and upon cancellation of

of like amount, series,

such mutilated Bonds, or in lieu of and in substitution for such dest %d, stolen, or lost Bonds,

upon payment by the Registered Owner thereof of the reasonable exp iﬁs and charges of the

City and the Bond Registrar in connection therewith, and in the case of a B \dtdestroyed, stolen,

such Bond was

N\
destroyed, stolen, or lost, and of the ownership thereof, and furnishing the Cityand the Bond

or lost, the filing with the Bond Registrar of evidence satisfactory to it tha

Registrar with indemnity satisfactory‘to each of them. If the mutilated, destroyed, sté‘%, or lost
Bond already has matured or been called for redemption in accordance with its terms, it

la\ll not
A 2
be necessary to issue a new Bond prior to payment. If the provisions of State law at any time
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differ from the\provisions of this section with respect to the requirements or procedures for
replacing or otherwise handling mutilated, lost, stolen or destroyed Bonds, then the provisions of
State law shall prevail,

Section 7. Payment of Bonds. Principal of, premium, if any, and interest on the Bonds

shall be payable in lawful mo evyvof the United States of America. Interest on the Bonds shall be
paid by checks, drafts, or warrén;s of the Bond Registrar, or, if requested in writing prior to the
Record Date by the Registered Owner of $1,000,000 or more in principal amount of Bonds, by
wire, mailed or transferred on the inic}e t payment date to Registered Owners of the Bonds as
those Registered Owners and their addresxiand accounts appear on the Bond Register on the
Record Date (or other record date established in the Bond Resolution). Principal of and
premium, if any, on the Bonds shall be payablek\maturity or on such date as may be specified
for prior redemption upon presentation and surrendenof the Bonds by the Registered Owners at
the principal corporate trust office or offices of ﬂbli)nd Registrar. Notwithstanding the
foregoing, payment of any W’s reastered in the name of DTC or its nominee shall be made in
accordance with the relevant Letter of %epﬁ QM&& NOT DOp 1z gj

Section 8. Redemption and Purchase of Bonds.

(a)  Optional Redemption. All or some of the Bonds m

'§)e subject to redemption
nd on the terms set forth

prior to their stated maturity dates at the option of the City at the times
in the Bond Resolution. -

(b) Mandatory Redémpltion. The City shall redeem any Texm Bonds, if not

redeemed under the optional redemption provisions set forth in the Bond\Resolution or

purchased under the provisions set forth below, by lot (or in such other manner\

amounts as set forth in the Bond Resolution.

{

Xthe Bond
Registrar shall determine) at par plus accrued interest on the dates and in the years an \?iipal

-11 -
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ity redeems Term Bonds under the optional redemption provisions set forth in the

Bond Resolution glrchases Term Bonds as set forth below, the Term Bonds so redeemed or

purchased (irrespecti c\o\f their redemption or purchase prices) shall be credited at the par
t

amount thereof against the remaining mandatory redemption requirements in a manner to be

determined by the Directorkﬁlance or, if no such determination is made, on a pro-rata basis.

(c) Partial Redemption. Whenever less than all of the Bonds of a single maturity of

a series are to be redeemed, the Bsﬁglegistrar shall select the Bonds or portions thereof to be

redeemed from the Bonds of that maturltx by lot, or in such other manner as the Bond Registrar

N

shall determine, except that, for so long as t{le Bonds are registered in the name of DTC or its

nominee, DTC shall select the Bonds or portic}x thereof to be redeemed in accordance with the

relevant Letter of Representations.
Portions of the principal amount of any Bond, in integral amounts of $5,000, may be
redeemed, unless otherwise provided in the Bond Reso

f that Bond at the principal offices of the
SEASISR 15 NoT TED,

Bond Registrar, there shall be issued to the Registered Omerﬁv@gﬁggpge therefor, a new

Lt\i‘(;n. If less than all of the principal

amount of any Bond is redegmgd

Bond (or Bonds, at the option of the Registered Owner) of the samg, series, maturity, and interest
rate in any of the denominations authorized by the Bond Resolution in the aggregate total
principal amount remaining unredeemed.

(d)  Purchase. The City reserves the right and option to purch fany or all of the
Bonds at any time at any price acceptable to the City plus accrued interest to the date of
purchase. | |

(e) Bonds to be Canceled. All Bonds purchased or redeemed under this Section

shall be canceled.

nded
AN

redemption of Bonds to be given not less than 30 nor more than 60 days prior to the date fixed

Section 9. Notice of Redémption. The City shall cause notice of any int

-12-
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for redemption\ by first-class mail, postage prepaid, to the Registered Owner of any Bond to be
redeemed at the address appearing on the Bond Register at the time the Bond Registrar prepares
the notice, and the réquirements of this sentence shall be deemed to have been fulfilled when
notice has been maileks so provided, whether or not it is actually received by the Registered
Owner of any Bond. Interes\t on Bonds called for redemption shall cease to accrue on the date
fixed for redemption unless thg\gond or Bonds called are not redeemed when presented pursuant
to the call. In addition, the rederh tion notice shall be mailed by the Bond Registrar within the
sarhe period, postage prepaid, to Moody’s Investors Service, Inc., and Standard & Poor’s Ratings |-
Services, a Division of The McGraw-Hil] Companies, Inc., at their offices in New York, New

York, or their successors, to any bond msux{ for the Bonds, and to such other persons and with

such additional information as the Director of Finance shall determine or as specified in the

Bond Resolution, but none of these additional mailings shall be a condition precedent to the

redemption of Bonds.
Section 10. Falliémg&%f&{@&otdds s AgDO31d gy properly presented at

its maturity or call date, the City shall be obligated to pay mterest on that Bond at the same rate

provided in that Bond from and after its maturity or call date until that Bond, principal, premium,
if any, and interest, is paid in full or until sufficient money for its‘payment in full is on deposit in
the Bond Fund and that Bond héé been called for payment by giving notice of that call to the
Registered Owner of that Bond. | '

Section 11. Form and Execution of Bonds. The Bonds shall be typed, printed,

photocopied, or lithographed on good bond paper in a form consistent with the, provisions of this
ordinance, the Bond Resolution, and State law; shall be signed by the Mayor and Director of
Finance, either or both of whoseE signatures may be manual or in facsimile; and the seal of the

City or a facsimile reproduction thereof shall be impressed or printed thereon. \

-13 -
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Only Bonds bearing a Certificate of Authentication in substantially the following form
(with the designatjon, year, and series of the Bonds adjusted consistent with this ordinance),
manually signed by the Bond Registrar, shall be valid or obligatory for any purpose or entitled to
the benefits of this ordinance:

ERTIFICATE OF AUTHENTICATION

“This Bond is one of the\ fully registered The City of Seattle, Washington, Limited Tax
General Obligation Bonds, [ Year \[Series], described in the Bond Ordinance.

BOND REGISTRAR

Authorized Signer

The authorized signing of a Certificate of uthentication shall be conclusive evidence

that the Bond so authenticated has been duly exek ed, authenticated, and delivered and is

entitled to the benefits of thlS?%t@gnngH%BQN !S N T AD@@TE:Q

If any officer whose facsimile signature appears on a\Bond ceases to be an officer of the

City authorized to sign bonds before the Bond bearing his or het\manual or facsimile signature is

authenticated or delivered by the Bc;nd Registrar or issued by the\City, that Bond nevertheless
may be authenticated, delivered, and issued and, when authenticated, igsued, and delivered, shall
be as binding on the City as though that person had continued to be\an officer of the City
authorized to sign bonds. Any Bond also may be signed on behalf of the\City by any person
who, on the actual date of signing of the Bond, is an officer of the City authori2ed to sign bonds,
although he or she did not hold the required office on the date of issuance of the Botgs.

be %}t, at its
principal corporate trust office, sufficient books for the registration and transfer of the\Bonds,

Section 12. Bond Registrar. The Bond Registrar shall keep, or cause to

which shall be open to inspection by the City at all times. The Bond Registrar is authori;lxon

-14 -
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behalf of the Citynto authenticate and deliver Bonds transferred or exchanged in accordance with

the provisions of the Bonds and this ordinance, to serve as the City’s paying agent for the Bonds,
and to carry out all oBf\tie Bond Registrar’s powers and duties under this ordinance and Seattle
Municipal Code Chapter 5N 0 establishing a system o\f registration for the City’s bonds and
obligations, as that chapter no\v exists or may hereafter be amended. The City reserves the right
in its discretion to appoint spec}_al paying agents, registrars, or trustees in connection with the
payment of some or all of the prin_cip 1 of, premium, if any, or interest on the Bonds. If a new
Bond Registrar is appointed by the gt , notice of the name and address of the new Bond
Registrar shall be mailed to the Registered ®{vners of the Bonds appearing on the Bond Register
at the time the Bond Registrar prepares the no\tC\e The notice may be mailed together with the
next interest payment due on the Bonds, but, to }l\e extent practicable, shall be mailed no later
than the Record Date for any principal payment or reﬁemp‘uon date of any Bond

The Bond Registrar shall be responsible for 1;\3\representat1ons contained in the Bond
Registrar’s Certificate of Authentication on the Bonds. 'The Bond Registrar may become the

Registered Owner of Bonds with S REHON SR A WEerd 16t 1hS Bond Registrar

and, to the extent permitted by law, ‘may act as depository for ar \d permit any of its officers or
directors to act as members of, or in any other capacity with respect\xany committee formed to

protect the rights of the Registered Owners of the Bonds.

N,

| \ .
Section 13. Pledge of Taxes. For so long as any of the Bonds is outstanding, the City

irrevocably pledges to include in its budget and llevy taxes annually within the constitutional and
statutory tax limitations provide’d by law without a vote of the electors of the Gity on all of the
taxable property within the City in an amount sufficient, together with other\\oney legally
available and to be used therefor, to pay when due the principal of and interest on ;&Qnds, and
the full faith, credit, and resources of the City are pledged irrevocably for the annual l\e‘v}\r and

collection of those taxes and the prorhpt payment of that principal and interest.

-15 -
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Section 4. Preservation of Tax Exemption for Interest on Tax-Exempt Bonds. The

City covenants thatit will take all actions, consistent with the terms of the Bonds issued on a tax
exempt basis (the “Tagx-Exempt Bonds™), this ordinance, and the Bond Resolution, reasonably
within its power and néE\ sary to prevent interest on the Tax-Exempt Bonds from being included
in gross income for fedér}i\ncome tax purposes, and the City will neither take any action nor
make or permit any use of pr&e\:\eds of the Tax-Exempt Bonds or other funds of the City treated
as proceeds of the Tax-Exempt \B(\mds at any time during the term of the Tax-Exempt Bonds
which will cause interest on the Ta?i@xempt Bonds to be included in gross income for federal

N,

income tax purposes. ' \

The City also covenants that it willay\hxpt take or permit to be taken on its behalf any action
that would adversely affect the entitlement ot: Bd\l\‘e City to receive from the United States Treasury
the applicable federal credit payments in respec’;\o\f any series of Bonds sold and issﬁed as Build
America Bonds. Without limiting the generality of'the foregoing, the City will comply with the
provisions of the Code that if complied with would rgxlt in the interest on Build America Bonds

being excluded from gross inTgﬁlﬁé%ov éﬁ%ﬁ%@%&g 4e

to have Section 54AA of the Code apply to such Bonds.

—

1t fsﬁgijirevocable election

Section 15. Continuing Disclosure. The City shall uhdertake to provide for the benefit

of holders of the Bonds certain annual financial information 3nd operating data of the type
included in the final official statement for those Bonds, as well as\d'\sclosure of certain material
events respecting the Bonds, in thé manner and to the extent required by United States Securities
and Exchange Commission Rule 15¢2-12(b)(5). The particular terms of\any such undertaking

shall be set forth in the Bond Resolution. \

N

Section 16. Refunding or Defeasance of the Bonds. The Bonds are\'k{ereby designated

“Refundable Bonds” for purposes of Ordinance 121651. The City may issue %deing bonds
pursuant to the laws of the State or use money available from any other lawful séurce to pay

N
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when due the principal of, premium, if any, and interest on the Bonds, or portion thereof
included in a refunding or defeasance plan, and to redeem and retire, release, refund, or defease

those Bonds (the “defeased Bonds”) and to pay the costs of such refunding or defeasance. If

ment obligations (as that term is defined in RCW 39.53.010, as it now
exists or may hereafter be amended) maturing at a time or times and in an amount sufficient in
amount, together with known earned income from the investment thereof, to redeem and retire,
release, refund, or defease the Jefeased Bonds in accordance with their terms, are set aside in a
special trust fund or escrow accqunt irrevocably pledged to such redemption, retirement, or
defeasance (the “trust account”), then all right and interest of the owners of the defeased Bonds
in the covenants of this ordinance and iq the net Revenue and the funds and accounts pledged to
the payment of such defeased Bonds, oth {than the right to receive the funds so set aside and
pledged, thereafter shall cease and become vaid. Such owners thereafter shall have the right to
receive payment of the principal of and interest §r redemption price on the defeased Bonds from
the trust account. The City shall include in the refynding or defeasance plan such provisions as

the City deems necessary for the random selection of any defeased Bonds that constitute less

than all of a particular maturity of the Bonds, for notite of the defeasance to be given to the

2

Registered Owners of the defeased Bonds, and to such ot& persons as the City shall determine,
and for any required replacement of Bond certificates for defeased Bonds.

After the establishing and full funding of such a trust acgount, the defeased Bonds shall
be deemed as no longer outstanding, and the City then may applc> ny money in any other fund
or account established for the payment or redemption of the deaféa ed Bonds to any lawful

purposes as it shall determine.

Section 17. Sale of Bonds. The Director of Finance may provide\for the sale of each
series of the Bonds (or any poftion thereof) by public sale or by a negoti t\ed sale with an

underwriter or other financial institution chosen through a selection process ac%c{t‘able to the
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Director of Fihnance. The Director of Finance is authorized to specify a date and time of sale of
the Bonds, to giye notice of that sale, to determine any bid requirements and criteria for
determining the avx d of the bid, to provide for the use of an electronic bidding mechanism, and
to specify other rnattg\ in his or her determination necessary, appropriate, or desirable to carry
out the sale of the Bonds\ The terms of that sale shall be consistent with this ordinance and the
Bond Resolution and shall bg confirmed by the Bond Resolution. The Bonds shall be delivered
to the purchasers as provided iQ the Bond Resolution immediately upon payment to the City of
the purchase price plus accrued \il{terest, if any, to the date of closing in immediately available
federal funds in Seattle, Washing‘;\o , at the City’s expense or at another time or place upon
which the Director of Finance and the p{lrchaser may mutually agree at the purchaser’s expense.

If a series of Bonds is sold and issyed as Build America Bonds, the Director of Finance is
hereby authorized on behalf of the City to fa\ke such actions as are necessary or appropriate for
the City to receive from the United States T\i‘efsury the applicable federal credit payments in
respect of such Bonds. | ‘

CUSIP numbers will be piiitHRoMRFERIYN 1@ @ITbyNDETHEES, but neither

failure to print CUSIP numbers on any Bond nor error\with respect thereto shall constitute cause

for a failure or refusal by the purchasers to accept delivery of and pay for the Bonds in
accordance with the purchase offer. All expenses in relation to the printing of CUSIP numbers
on the Bonds shall be paid by "thei City, but the fee of the CUSIP Service Bureau for the
assignment of those numbers shall be the responsibility of and ;all be paid by the purchasers.
The City will cause the Bonds to be typed, photocopied, %ied, or lithographed, sealed,

and executed and will furnish the approving legal opinion of Bond\, Counsel, the opinion also

being printed on each Bond unless the Bond is typed or photocopied.

Section 18. TemporarV}Bonds. Pending the printing, execution, and delivery to the

delivered to the

(3

purchasers of definitive Bonds, the City may cause to be executed an
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purchasers a single temporary Bond for each series in the total principal amount of the Bonds of
that series. Eachemporary Bond shall bear the same date of issuance, interest rates, principal
payment dates, and terms and covenants as the definitive Bonds, shall be issued as a fully

registered Bond in the name of the purchasers or their nominees, and shall be in such form as is

.acceptable to the purchasers. Each temporary Bond shall be exchanged for the relevant

definitive Bonds as soon as thay are printed, executed, and available for delivery.

Section 19. Deposit and Use of Proceeds. Unless provided otherwise in the Bond

Resolution, the principal proceeds and premium, if any, received from the sale and delivery of
the Bonds shall be paid into or allocated to the 2010 Multipurpose LTGO Bond Fund, which is
hereby created in the City Treasury, 0:% such other funds, accounts, or subaccounts of the City
Treasury as the Director of Finance may c&' gnate, and used to pay all or part of the costs of the
Projects, issuing and selling the Bonds, and fk ther City purposes approved by ordinance.

The Director of Finance:may 1) estab;Xand transfer proceeds of the Bonds among

funds, accounts, or subaccounts in the City Treasury, or (ii) make interfund loans pursuant to

Seattle Municipal Code SCCUW@W@@%@%’M 9 eM%QW%MS, all on terms he

or she may deem necessary, appropriate, or desirable to garry out the purposes of this ordinance

and consistent with the Bond Resolution. Enactment of thig ordinance authorizes the transfer of
amounts from the 2010 Multipufi)osé: LTGO Bond Fund to other funds in order to carry out the

purposes of this ordinance.

There previously has been created and established in the City Treasury the Bond Fund.
Accrued interest on the Bonds received from the sale and delivery o \the Bonds, if any, together
with any net premium received from the sale and delivery of the Boné‘s that is not necessary to
pay the costs of issuance and sale of the Bonds, shall be paid or allocated into the Bond Fund
prior to the first debt service payment date with respect to those Bonds. Untjl needed to pay the

costs described herein, the City may invest principal proceeds of the Bondsxmporarily in any
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legal investment, and the investment earnings shall be deposited in such funds and accounts as
may be designated by the Director of Finance. Earnings subject to a federal tax or rebate
requirement may be, withdrawn from ény such fund or account and used for those tax or rebate
purposes.

Any proceeds of\ Bonds remaining after paying the costs of the Projects, issuing and
selling the Bonds, and for Gther City purposes approved by ordinance, and for the purposes set
forth in this Section, or after the City Council has determined that the expenditure of such Bond
proceeds for those purposes is& longer necessary or appropriate, may be used to pay principal
of and interest on the Bonds consistent with applicable law.

All taxes collected for and allgcated to the payxﬁent of the principal of and interest on the
Bonds shall be deposited in the Bondk d.

Section 20. General Authorization. The Mayor and the Director of Finance and each

of the other appropriate officers of the Cityx e each authorized and directed to do everything as

in their judgment may be necessary, appropriatg, or desirable in order to carry out the terms and

plated by, this ordinance. In particular, and

without limitation, the Dlrectorﬁge){l@%% i higcon heydiscrodPFifd Vithout further

action by the City Council, (i) issue requests for proposals for underwriting or financing facilities

provisions of, and complete the transactions cont

and execute engagement letters with underwriters, bond\insurers or other financial institutions
based on responses to such requests, (ii) deem final and approve the distribution of any
preliminary official statement or official statement relating to\the Bonds, (iii) comply with any
continuing disclosure requirements abplicable to the Bonds, and\(iv) change the Bond Registrar

{
or Securities Depository for the Bonds.

Section 21. Amendment of Ordinance 122848. Ordinance 122848, which among other
ordinances authorized issuance of the City’s Limited Tax General Obli iion Improvement and

Refunding Bonds, 2009 (the “2009 Bonds”), provided that proceeds of the @9 Bonds would be

-20 -

SEADOCS 51001761 2010 LTGO ORDSEATTLE 5.DOC




10
11
12
13
14

15
16
17
18
19
20
21
22
23

2%

25
26
27
28

O 0 N Y Ut B W N

Hugh D. Spitzer
DOF LTGO Bonds 2010 ORD
September 8, 2809

Version 5

used to carry out\he costs of projects specified in Exhibit A to Ordinance 122848, as well as
other projects authoxized by ordinance. Because expected jail costs originally identified in
Ordinance 122848 havs, been reduced, the Council now intends to reallocate, to the Spokane
Street Viaduct project, a p ﬂion of the 2009 Bonds that had been earlier allocated to the jail, thus

reducing the amount that needs to be spent on the Spokane Street Viaduct from the Bonds

authorized by this Ordinance. Agccordingly, Exhibit A to Ordinance 122848 is amended to read
as set forth in Exhibit B, attached hreto and by this reference made a part hereof.

Section 22. Severability. The provisions of this ordinance are declared to be separate
and severable. I a court of competent\jurisdiction, all appeals having been exhausted or all
appeal periods having run, finds any provision of this ordinance to be invalid or unenforceable as
to any person or circumstance, such offending provision shall, if feasible, be deemed to be
modified to be within the limits of enforceability or validity. However, if the offending
provision cannot be so modiﬁed it shall be null and\void with respect to the particular person or

circumstance, and all other pro 1s1c}f{E &ﬁ!@ﬂi ke @TllAmhen res

provision with respect to all other persons and all othet\circumstances, shall remain valid and

, and the offending

enforceable,

Section 23. Ratification of Prior Acts. Any action tijn consistent with the authority

of this ordinance, after its passage but prior to the effective date, is ratified, approved, and

confirmed.

Section 24. Section Headings. The section headings in th

'\ordinance are used for

convenience only and shall not constitute a substantive portion of this ordinance
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Section 25. Effective Date. This ordinance shall take effect and be in force 30 days

from and after its approyal by the Mayor, but if not approved and returned by the Mayor within

10 days after presentation), it shall take effect as provided by Seattle Municipal Code Section

1.04.020.
Passed by the City Coungil the day of , 2009, and signed by me in open
session in authentication of its pas§ this day of , 2009.
President of the City Council
Approved by me this day of ,2009.

Gregory J. Nickels, Mayor

Filed by me this __ daJ b1S VERg2 IS NOT ApOpT
o OPTED

City Clerk

(Seal)
Attachment

Exhibit A — Description of Projects
Exhibit B — Amendment to Exhibit A of Ordinance 122848
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EXHIBIT A TO DOF LTGO BOND 2010 ORD

DESCRIPTION OF PROJECTS*

Approximate

Description Principal Amount
Spokane Street Viaduct (BTG) $6,787,000
Bridge Rehab (BTG) N 30,463,862
Bridge Seismic (BTG) \\\ 12,163,801
Mercer West (BTG) \ , 9,000,000

Mercer (BTG) 3,100,000

Alaskan Way Viaduct 10,565,000

Pay Stations THIS VERSION 1S NO 2,026,000

King Street Station (BTG) AD @ﬁ?ﬂ(ﬁ@

Pike Place Market 4,800,000

Golf ‘%OOO

Tier 1 SAN and Enterprise Comp. 1,500,%

Issuance Costs and Pricing Adjustments | 2,470,35 \

AN

Total $84,270,013

*Includes issuance costs and pricing adjustments.

Exhibit A to the DOF LTGO Bond 2010 ORD
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20 Q—2011 BUDGET LEGISLATION FISCAL NOTE

Department: \\ Contact Person/Phone: DOF Analyst/Phone:
| Finance ['"Michael van Dyck (4-8347) | Michael van Dyck (4-8347) |
N

,

Legislation Title: \ :

AN ORDINANCE relating to contracting indebtedness; authorizing and providing for the
issuance and sale of limited tax general obligation bonds to pay all or part of the cost of
financing elements of the City’s capital improvement program, issuing and selling the -
bonds, and other City purposes approved by ordinance; providing for terms and sale of
the bonds; creating a project fund,; gmpnding Ordinance 122848; and ratifying and
confirming certain prior acts. \\ <

N

Summary of the Legislation: This legislation provides the legal authorization to issue up to

$84.3 million of Limited Tax General Obligation (LTGO)'bonds for a variety of purposes.

e Background: S,

The City’s Capital Improvement ProgEM[glg)gentlﬁes debt ﬁnanemg for certain projects and
the City’s budget appropriates the associate [@é% following table lists the CIP
projects that will be financed by the proceeds of 2010 LTGO bdrd)" ﬁlﬁebt service is
expected to be about $2.1 million in 2010 and $6.6 million in 2011, @TF@

e Please check one of the following: \
' AN

This legislation does not have any financial impIications. (Stop here and delete the
remainder of this document prior to saving and printing.) :

X__ This legislation has financial implications. Please complete all relevant sections that |
Jfollow.
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The table below dbtails the various components of this bond issue.

2010 Various Purpose LTGO Bond Issue (in $1,000’s)

6,78°N

Spokane Street Viaduct (BTG) 6,923 20 5.3% 183 367 | SDOT (BTG) (1)
Bridge Rehab (BTG) 30,464 '3\1\,073 20 5.3% 823 1,647 | SDOT (BTG) (1)
Bridge Seismic (BTG) 12,164 12,}07 © 20 5.3% 329 658 | SDOT (BTG) (1)
Mercer West (BTG) 9,000 9,180 20 53% 243 487 | SDOT (BTG) (1)
Mercer (BTG) 3,100 3,162 0 5.3% 84 168 | SDOT (BTG) (1)
AK Viaduct 10,565 10,776 20 5.3% 286 887 GF
Pay Stations 2,026 2,067 5 3.2% 33 454 GF
King Street Station (BTG) ‘ §31 542 20 5.3% 14 29 | SDOT (BTG) (1)
Pike Place Market 4,800 4,896 4 2.9% \ 71 1,314 PPMRF (2)
Golf 863 T’-"SXV‘ DPR
Tier 1 SAN & Enterprise Comp. 1,500 1,530 ) DolT
Subtotal ' 81,800 | 83,436

Issuance Costs at 1% ' 834

Total Issue Size 84,270

(1) BTG commercial parking tax
revenues. Interest only for 2010 &
2011, .

(2) Proceeds from City voted levy
lid lift

Debt financing for all new projects listed above has been assumed in the City of Seattle 2010 Proposed
Budget and 2010-2015 CIP. Please see those documents for additional information regarding the projects
listed above.




2010 Budget Legislation
Michael van Dyck
DOF LTGO 2019 FISC.DOC

August 24, 2009
Version 5§

Does this legislation affectany departments besides the originating department? This
legislation provides debt finahci ing for projects managed by the Seattle Department of
Transportation, the Departmen?c\o Parks and Recreation, and the Department of Information
Technology.

What are the possible alternatives to the legislation that could achieve the same or similar
objectives? Without debt financing these prajcgts would need either to be funded from cash
or eliminated from the budget and CIP,

AN
Is the legislation subject to public hearing requiremen}‘sf? No.

THIS v
ERSION |5 NOT Apop
TED
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@ City of Seattle

Gregory J. Nickels, Mayor
Office of the Mayor

September 25, 2009

Honorable Richard Conlin
President

Seattle City Council

City Hall, 2" Floor

Dear Council President Conlin:

I am pleased to transmit the attached proposed Council Bill that authorizes the issuance of up to
$84.3 million of limited tax general obligation bonds to support the City of Seattle’s Capital
Improvement Program (CIP). The CIP identifies debt financing for specific projects, including
information technology projects, transportation-oriented projects in the Bridging the Gap initiative,
projects related to Pay Stations, and projects at the Pike Place Market and City-owned golf facilities.
While the debt service on these bonds is appropriated in the 2010 Proposed Budget, their actual
issuance requires the legal authority that is provided by the attached Council Bill.

Thank you for your consideration of this legislation. Should you have questions, please contact
Michael van Dyck at 684-8347.

600 Fourth Avenue, 7" Floor, P.O. Box 94749, Seattle, WA 98124-4749
Tel: (206) 684-4000, TDD: (206) 684-8811 Fax: (206) 684-5360, E:mail: mayors.office@seattle.gov
An equal employment opportunity, affirmative action employer. Accommodations for people with disabilities provided upon request.
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CITY OF SEATTLE,CLERKS OFFICE
Affidavit of Publication

The undersigned, on oath states that he is an authorized representative of The Daily Journal of
Commerce, a daily newspaper, which newspaper is a legal newspaper of general circulation and it is now
and has been for more than six months prior to the date of publication hereinafter referred to, published in
the English language continuously as a daily newspaper in Seattle, King County, Washington, and it is now
and during all of said time was printed in an office maintained at the aforesaid place of publication of this
newspaper. The Daily Journal of Commerce was on the 12" day of June, 1941, approved as a legal
newspaper by the Superior Court of King County.

The notice in the exact form annexed, was published in regular issues of The Daily Journal of
Commerce, which was regularly distributed to its subscribers during the below stated period. The annexed

notice, a
CT:123156-59,63-66,68-69
was published on

12/10/09

The amount of the fee charged for the foregoing publication is the sum of $ 254.70, which amount
has been paid in full. /7

4 -

Nothry publi€ for the State of Washington,
esiding in Seattle
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The full toxt of the following ordinances,

passed by the City Council on November 23, i

2009, and published here by title only, will
be mailed upon request, or can be accessed
at httpi//clerk.ci.seattlo.wa.us. For further
information, contact the Seattle City Clerk
at 684-8344. :

ORDINANCE NO. 123166

. AN ORDINANCE relating to contracting
‘indebtedness; authorizing and groviding or
‘the issuance and sale of limited tax geneial
_obligation bonds to pay all or part of the cost
of financing elements of the City’s capital

jmprovement program, lssuing and selling

“the bonds, and other City purposes approved

by ordinance; providing for terms and sale of |

the bonds: creating a project fund; amending
Ordinance 122848; and ratifying and con:
‘firming cextain prior acts,

ORDINANCE NO. 123157

AN ORDINANCE related to funding
‘from non:City sources; authorizing City
Department Heads and certain Directors
governed by SMC Chapter 3.14 to accept cer-
tain grantsin amounts not to exceed Fifteen
Thoeusand Dollars, to nepotiate and execute
contracts and agreementsin order to receive
funding under those grants and make asso-
ciated expenditures in accordance with the
“terms of the applicable grants; and creating
% néaw chapter 5,33 in the Seattle Municipal
ode; - .

ORDINANCE NO. 123158

© AN ORDINANCE relating to jail servic-
es; authorizing the Mayor to execute with the
City of Bellevue a proceeds distribution and
hold harmless agreement for Seattle’s share
of real property sale proceeds to be used to
facilitate the reduction of Seattle's jail popu-
Iation housed by King County; and ratifying
and confirming certain prior acts,

___ ORDINANCE NO. 123169

AN ORDINANCE relating to the
Department of Parks and Recreation; estab-

lishing the 2010 fee schedule for the use of

park roperties and other park and recre-
ation acilities and services; superseding pre-
vious park and recreation feo schedules; and

' amending Section 18.28.010 of the Seattle
Municipal Code. .

ORDINANCE NO. 123163

AN ORDINANCE relating to the Seattle
Department of Transportation’s financing
of certain capital activities for street paving
purposes; and amending Ordinance 122641

£o extend the term of an interfund loan.
- QRDINANCE NQ. 123164
AN ORDINANCE relating to the financ-
ing of the South Lake Union Streetcar proj:

- ect; amending Ordinance 122603 to extend
the term of an interfund loan.

ORDINANCE NO. 123165

AN ORDINANCE relating to City

ORDINANCE NO. 123166

AN ORDINANCE relating to City employ- :
ment; establishing a 2010 furlough program
for certain employees not covered by collec-
tive bargaining agreements; extending the

“time employees laid off in 2009 and 2010

. would be in Project Hire and on reinstate-

Inent Iiste from one year to two; and ratifying
and confirming prior acts. i

_ ORDINANCE NO, 123168

AN ORDINANCE relating to the munic-
“ipal water system of The City of Seattle;
adopting a system or plan of additions or
betterments to or extensions of the exist-
ing municipal water system; authorizing the
issuance and sale of water system revenue |
bonds, in one or more series, for the purpos-
@8 of paying part of the cost of carr, ring out
. that system or plan, providing a bond reserve
and paying the costs of issuing and selling
the bonds; providing for the terms, condi- |
tions, covenants and manner of sale of those
bonds; describing the lien of the bonds; cre- |
ating certain accounts of the City relating to
- those bonds; and ratifying and confirming |
certain prior acts.

ORDINANCE NO. 123169\

AN ORDINANCE relating to the elec-

- gric systoi of The City of Seattle; authoriz-
ing the issuance and sale of municipal light |
and power revenue honds for the purposes:
of providing funds for certain additions and |
betterments to and extensions of the exist: |
ing municipal light and power plant and sys- |
tem of the City, capitalizing interest on and |

.aning the coata of issuing and selling those |

onds and providing for the reserve fund|
 requirenent; providing for the terms, condi: |
 tions, covenants and manner of sale of those
Bonds: describing the lien of those bonds; and
. ratifying and confirming certain prior acts.

ORDINANCE NO. 123173

i AN ORDINANCE relating to compensa- |
tion for certain City officers and employees
not coverad by collective bargaining agree- |
ments; and providing salary increages effec- |
tive January 5, 2011, ‘ |

. ORDINANCE NO, 128174

AN ORDINANCE relating to City employ- |
ment; authorizing the Mayor to execute a
iemorandum of understanding between the
City of Sdattle and certain individual unions
i the Coalition of City Unions, a memoran-
dum of understanding between the City of

Seattle and the Pacific Northwest Regional |
Council of Carpenters, and a memoran-

ditm of understanding between the City of

|

employment: authorizing the Mayor to sign !
&

and execute n memoran
ing betwaen the City of Seattle and certain
City unions, and a memorandum of under-
standing between the City of Seattle and the

Seattle Municipal Courf and certain City
Unions, both memoranda establishing a fur:

lough program in 2010; and ratifying and
“confirming prior acts.

um of understand-

Seattle and the International Association of |

Machinists and Aerospace Workers District

YTodge 160, Local 289, all amending collective |
- bargaining agreements expiring December

31, 2010.

Page 2 of affidavit

ORDINANCE NO. 123175

AN ORDINANCE amending the 2009
Adopted Budget, including l:heg2009-2014
Capital Improvement Program (CIP); chang-
ing appropriations to various departments

~ and budget control levels, and from various .|

“funds in the Budget; creating a new Budget

: COntrol.Level: adding a new project and revis-

ing project allocations for certain projects in
the 2009-2014 €IP; making cash tr:]msfers

between funds; and ratifying and confirming
__certain prior acts, all by a threé-fourths vote |

_ of the City Council.
ORDINANCE NO. 123177

.. AN ORDINANCE adopting a budget,
_including a capital improvement program

- and position medifications for the City of
Seattle for 2010; creating a barrier fund; zre- :

ating positions exempt from civil service; and
finding that 2010 General Fund contribu:

. tions to the Park and Recreation Fund exceed |

. the requirements set forth under Article XI,

_ Section 3 of the City Charter; all by a two: |

| thirds vote of the City Council,
ORDINANCE NO. 123179

E AN ORDINANCE authorizing the levy
¢ of regular property taxes by the City of
- Seattle for collection in 2010, representing
_ anincrease above the regular property taxes
- levied for collection in 2009; and ratifying
| and confirming certain prior acts.

‘ ORDINANCE NO., 123180

° AN ORDINANCE relating to the levy
¢ of propert:
| amounts of taxes to be levied, and levying ti.~

taxes; fixing the rates and/or

same upon all taxable property, hoth real and |

: personal, in the City of Seattle, to finance

. the departments and activities of City gov-

- ernment and to provide for the general obli-
gation byqyn’d’ interest and redemption require-

ments for the year béginning on the first
of January 2010; ratifying and éﬁﬁfﬁh?;é
certain prior acts; and by a vote of a majority
plus one of the Seattle City Council, finding
?hsubstﬂx;txf()lixged t(}:l use, and providing for

. theuseof, as the regul

- limit factor. e Propgr!;y -

ORDINANCE NO. 123185

AN ORDINANGE appropriating money to
, {OR \ p g money to
i pay certain audited claims and ring the
payment thereof. - , - a'n Qrdeflng e
Publication ovdered by the City Olork
Date of publication in the Seattle Daily
Journal of Commerce, December 10, 2009,
: L - 12/10(248065
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