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Business Tax Threshold Ordinance
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version #2

ORDINANCE V72 3(0) 39

AN ORDINANCE relating to taxation; increasing the Business and Occupation Tax threshold
for tax due; and amending Section 5.55.040 of the Seattle Municipal Code.

WHEREAS, the City wishes to provide some measure of tax relief to the small businesses
operating within Seattle to assist them through the current recession and more generally
promote their growth and long-term term success; NOW, THEREFORE,

BE IT ORDAINED BY THE CITY OF SEATTLE AS FOLLOWS:

)
Section 1. Effective January 1, 2010, Subsection 5.55.040 D of the Seattle Municipal

Code is hereby amended as follows:

SMC 5.55.040 When due and payable -- Reporting periods --Monthly, quarterly,

and annual returns -- Threshold provisions — Computing time periods -- Failure to
file returns.

b

D. 1. For purposes of the tax imposed by SMC Chapter 5.45, any person whose gross proceeds
of sales, gross income of the business, and value of products, including by-products, as
the case may be, from all activities conducted within the city subject to tax after all
allowable deductions, is less than the tax threshold amount defined in subsection D 3,
below, in the current calendar year, shall complete and file a return, declare no tax due on
their return, and submit the return to the Director. The gross receipts and deduction

amounts shall be entered on the tax return even though no tax may be due.

2. Any person who reasonably estimates that the gross proceeds of sales, gross income of
the business, and value of products, including by-products, as the case may be, from all
activities conducted within the city subject to tax after all allowable deductions, will be

less than the tax threshold amount defined in subsection D 3 below, in the current
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calendar year may file a declaration so stating on a form supplied by the Director at the
same time he or she files his or her application for a business license or a renewal. The

Director may assign any person who files such declaration to an annual reporting period.

3. For calendar years prior to 2008, the Business and Occupation tax threshold amount shall
remain at Fifty Thousand Dollars ($50,000) as established under Ordinance 116945, For

calendar years 2008((-and-thereafter)) and 2009, the Business and Occupation tax

threshold amount shall be Eighty Thousand Dollars ($80,000). For calendar years 2010

and thereafter, the Business and Occupation tax threshold amount shall be One Hundred

Thousand Dollars ($100,000).

wk&

Section 2. This ordinance shall take effect and be in force thirty (30) days from and after
its approval by the Mayor, but if not approved and returned by the Mayor within ten (10) days

after presentation, it shall take effect as provided by Municipal Code Section 1.04.020.
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Passed by the City Council the g‘"‘:'\day of _To \‘i , 2009, and signed by me in

L o . , W
open session in authentication of its passage this 2 2 1o , 20009.

* Pfesident of the City Council

Lo,
X
Approved by me this ’17 day of, "g W(..,g ,2009.

Filed by me this % ") day of Yl

City Clerk £Z=ateri o)
(Seal)
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May 11, 2009
Version #1
Form revised May 5, 2009
FISCAL NOTE FOR NON-CAPITAL PROJECTS
Department: Contact Person/Phone: DOF Analyst/Phone:
| Legislative I Ben Noble /4-8160 | Not Applicable ‘
Legislation Title:

AN ORDINANCE relating to taxation; increasing the Business and Occupation Tax threshold
for tax due; and amending Section 5.55.040 of the Seattle Municipal Code

e Summary of the Legislation:
This proposed legislation increases Seattle’s Business and Occupation (B&O) Tax threshold
from gross revenue of Eighty Thousand Dollars ($80,000) to gross revenue of One Hundred
Thousand Dollars ($80,000), starting in 2010.

e Background: (Include brief description of the purpose and context of legislation and
include record of previous legislation and funding history, if applicable).
This threshold was increased for 2008 from $50,000 to $80,000. This increase was to adjust
for the impacts of inflation since 1994, which was the last time the threshold had been raised.
The current proposal is designed to provide tax relief to small businesses to help address the
challenges of the current economic downturn.

o Please check one of the following:

This legislation does not have any financial implications. (Stop here and delete the
remainder of this document prior to saving and printing.)

X  This legislation has financial implications. (Please complete all relevant sections that
follow.)

Appropriations:
This legislation includes no appropriations.

Anticipated Revenue/Reimbursement: Resulting From This Legislation:

Fund Name and Department Revenue Source 2009 2010
Number Revenue Revenue
General Subfund DEA B&O Taxes No change ($455,000)
(00100) .
Parks and Recreation | Department of B&O Taxes | No Change ($45,500)
Fund (10200) Parks and :
Recreation ' _
TOTAL ($500,500)

Notes: Staff has forecast a total revenue reduction of approximately $500,000, based on recent
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tax receipts. By charter, 10% of the B&O revenues are directed to the Park Funds. Thus, Parks
Fund revenues would be reduced by just under $50,000. Whether this loss will be offset by a
- “back fill” of General Fund revenues would be determined during the 2010 budget process.

Total Regular Positions Created, Modified, Or Abrogated Through This Legislation,
Including FTE Impact:
This legislation has no impact on City positions.

Spending/Cash Flow:
Not applicable.

e  What is the financial cost of not implementing the legislation?
This legislation is designed to provide modest tax relief to small businesses. There is no
direct cost associated with not implementing this legislation (although not passing it would
preserve approximately $500,000 in City revenues). '

e Does this legislation affect any departments besides the originating department?
~ Only in terms of its indirect impacts due to associated decreases in City revenues.

e What are the possible alternatives to the legislation that could achieve the same or
similar objectives? Any number of taxes or fees might be reduced for small business, but
all would have some revenue impact to the City.

e Is the legislation subject to public hearing requirements:
No.

o Other Issues (including long-term implications of the legislation):

Please list attachments to the fiscal note below:
None.
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ORDINANCE
| A /

/
AN ORDINANCE relating to taxation; increasing the Business and Occupation Tax threshold for

tax due; and amending Section 5.55.040 of the Seattle Municipal Code.

WHEREAS, the City wishes to provide some measure of tax relief to the s/nﬁall businesses
operating within Seattle to assist them through the current recession and more generally
promote their growth and long-term term success; NOW, THEREFORE

BE IT ORDAINED BY THE CITY OF SEATTLE AS FOLLOWS:

Section 1. Effective January 1, 2008, Subsection 5 ./5'5/.040 D of the Seattle Municipal
. V4

Code is hereby amended as follows: /

SMC 5.55.040 When due and payable --, Reportlng periods --Monthly, quarterly,
and annual returns -- Threshold prov;s’lons — Computing time periods -- Failure to

file returns. /

Sowwk

/
s
;

D. 1. For purposes of the tax imposeiﬂd“”{)y SMC Chapter 5.45, any person whose gross proceeds
of sales, gross income of t}/;éfgusiness, and value of products, including by-products, as
the case may be, from }@l’f,//activities conducted within the city subject to tax after all

: /
allowable deductiopéi is less than the tax threshold amount defined in subsection D 3,
below, in the c1/1/1”1{ent calendar year, shall complete and file a return, declare no tax due on

their return, aéd submit the return to the Director. The gross receipts and deduction

amounts gﬁall be entered on the tax return even though no tax may be due.
/

2. Any pgson who reasonably estimates that the gross proceeds of sales, gross income of
the/fbusiness, and valué of products, including by-products, as the case may be, from all

activities conducted within the city subject to tax after all allowable deductions, will be

/TH

g}‘;@ij?ﬁ
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ciL



O 0 3N R W N

[\®] N [\ [\ [\ NN o b — p—t et [y [ — — —_ —_ —_
o) < (o) W BN w N P [e) O [ I | () W RN w [\ — o

Ben Noble/bn

Business Tax Threshold Ordinance p
April 30, 2009 P
version #1 \ p g

less than the tax threshold amount defined in subsection D 3 below, in the currep’f’x
J// .
calendar year may file a declaration so stating on a form supplied by the Dﬁébtor at the

same time he or she files his or her application for a business license of a renewal. The
. /f""j
Director may assign any person who files such declaration to an annual reporting period.

3. For calendar years prior to 2008, the Business and Occugaffon tax threshold amount shall
remain at Fifty Thousand Dollars ($50,000) as estab;i‘éiied under Ordinance 116945. For

calendar years 2008((-and-thereafter)) and 2009/,/&16 Business and Occupation tax

d

e
threshold amount shall be Eighty Thousangi/ﬁollars ($80,000). For calendar years 2010

y
and thereafier, the Business and Occutz_a{ion tax threshold amount shall be One Hundred
/

4

Thousand Dollars ($100,000).
/.!

&
F

ko

Section 2. This ordin/gfice shall take effect and be in force thirty (30) days from and after
J

its approval by the Mayor,/b/ut if not approved and returned by the Mayor within ten (10) days

/
after presentation, it shall take effect as provided by Municipal Code Section 1.04.020.

/
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e

Passed by the City Council the day of , 2009, and signed by me in"open

session in authentication of its passage this day of , 2009. //
v
ﬁ/’
/
President ’}ﬁﬁﬂi’e City Council
Approved by me this day of , 2009. /”f

Gregg,r’g; J. Nickels, Mayor

’J
Filed by me this day of /2009,
' j‘fﬁ
# City Clerk
(Seal) yd
/i
,;’5?7;1
3




STATE OF WASHINGTON — KING COUNTY

-=S§.

243027 No.
CITY OF SEATTLE,CLERKS OFFICE

Affidavit of Publication

The undersigned, on oath states that he is an authorized representative of The Daily Journal of
Commerce, a daily newspaper, which newspaper is a legal newspaper of general circulation and it is now
and has been for more than six months prior to the date of publication hereinafter referred to, published in
the English language continuously as a daily newspaper in Seattle, King County, Washington, and it is now
and during all of said time was printed in an office maintained at the aforesaid place of publication of this
newspaper. The Daily Journal of Commerce was on the 12" day of June, 1941, approved as a legal
newspaper by the Superior Court of King County.

The notice in the exact form annexed, was published in regular issues of The Daily Journal of
Commerce, which was regularly distributed to its subscribers during the below stated period. The annexed
notice, a
CT:123039 ORDINANCE
was published on

08/06/09

The amount of the fee charged for the foregoing publication is the suﬁof $ 155.65, which amount

has been paid in full. ///

Subscribed q/d sworn 1o béfore me on

Notdry putffic for the State of Washington,
residing in Seattle

ey 2 G
AR
I P )% /




State of Washington, King County

T _City ofSeattle
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CE 123039 -
ORDINAN - . : Section 2. This ordinance shall take’
AN ORDINANCE relating to taxation; - effect. and be in force thirty (30) days from
ingreasing the Business and Occupation Tax and affer its approval by the Mayor, but if not
threshold for tax due; and amending Section approved and returned by the Mayor within |
§.56.040 of the Seattle Municipal Code. ten (10) days after presentation, it shall take |

, i : effect as provided | i Ton
WHEREAS, the City wishes to provide : .04.0205.p B ed by Municipal Code Sectmn;
some measure of tax relief to the small busi- e o o
nesses operating within Seattle to assist . Paseed by the City Council the 20th day

' them tllllrough the cllllrrent rect;lssm‘li'k 1and more ;’; 'I])“]Ig’ 22}?9' t‘?“‘t signtgd by me in open ges: |
% ‘generally promote their growth'and long-term authentication of its pa thi /
, term success; NOW, THEREFORE, day of July, 2009, Rl mh,
[ BE IT ORDAINED BY THE CITY OF Richard Conlin
SEATTLE AS FOLLOWS: President of the City Council
Section 1, Effective January 1, 2010, : :
;. Subsection 555040 D of the Reattle Zoolgpp Taved by me this 27th day of July,
Municipal Code is hereby amended as fol- ! ;
lows: Gregory J. Nickels, Mayor i
I sMc http:/felerk.ci seattle.wa us/- Filed by me this 3 5 |
" gcripts/nph-brs.exe?s1=5.66.040&s2=&S | phelb ,Oth day OfJ‘,ﬂy’ 2009,
3=&Sectd=AND&I=20&Sect1=IMAGE. (Seal)
&Sect3=PLURON&Sects=CODE1&d=C | Gity Clork
i ODE&p=1&u=%2F%7Epublic%2Fcodel. Date of publication i .
| htm&r=1&Sect6=HITOFF&f=G o Jour ale f?CDU lication in the Seattle Daily.
. ho#hOhttpilfclerk.ci seattle.wa. us/scripts/ : nal of Commerce, August 6, 2009.
S nph-bra.exe?s1=56.66.040&32=&S3=&5 [ w_____slﬂ‘ia_ozg_

ectd=AND&]1=20&Sect1=IMAGE&Se
ct3=PLURON&Sectb=CODE1&d=CO
DE&p=1&u=%2F%7Epublic%2Fcodel.
htm&r=1&Sect6=HITOFF&{=G - h2#h2
5.556.040 When due and payable --|
““Reporting periods --Monthly, quar-
terly, and annual returns -- Threshold
provisions - Computing time periods -
~=Failure to file returns, -

KAk

- D. 1. For purposes of the tax imposed by
SMC Chapter b.45, any person whose gross |
praceeds of sales, gross income of the busi-

ness, and value of products, including by-
products, as the case may be, from all activi-
ties conducted within the city subject to tax
after all allowable deductions, is less than the
tax threshold amount defined in subsection D
13, below, in the current calendar year, shall
complete and file a return, declare no tax due
. on their return, and submit the return to the
Director. The gross receipts and deduction
amounts shall:be entered: on the tax return:
even though no tax may be due. i
. 2. Any person who reasonably estimates |
that the gross proceeds of sales, gross income. |
.. of the business, and value of products, includ- |
" ing by-products, as the case may be, from ail |
‘‘activities conducted within the city sub{ect :
to tax after all allowable deductions, will be
=—.less than the tax threshold amount defined: ———e
in subsection D 3 below, in the current calen-
dar year may file a declaration so stating on
a form supplied by the Director at the same
time he or she files his or her application for
a business licenge or a renewal. The Director
may assign any person who files such decla-
ration to an annual reporting period.

3. Tor: calendar years prior to 2008,
the Business: and: Occupation’ tax thresh-
old amount shall remain at Fifty Thousand
Dollars 1 ($60,000) a8 established tunder
Ordinance 116945, For calendar years 2008((
- andthereafter)) and 2009, the Business and
¢ Oceupation tax threshold amount shall be

Eithy Thousand Dollars ($80,000). For:
calendar vears 2010 and thereafter. the
Buisiiiess and Occupation tax threshold
amount shall be One Hundred Thousand:
+“Dollars ($100.000).




