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(é\“iﬁ City of Seattle

Gregory J. Nickels, Mayor
Office of the Mayor

November 10, 2008

Honorable Richard Conlin
President

Seattle City Council

City Hall, 2" Floor

Dear Council President Conlin:

I am transmitting the attached proposed Council Bill and supporting analysis that update Seattle
Public Utilities’ (SPU’s) wastewater and drainage treatment rates for 2009. The changes proposed by
this legislation would increase the 2009 monthly wastewater bill by $4.11, and the monthly drainage
fee by $0.08, for the typical residential customer.

Payments to King County for wastewater treatment are the single largest component of both the
wastewater and total Drainage and Wastewater Fund (DWF) operating expense. The inability to
fully recover this expense through wastewater rates can seriously impact DWF financial
performance. To mitigate this risk, the Council created a process to adjust the treatment rate when
the underlying cost drivers change. The formula for this adjustment is defined by ordinance,
allowing the treatment rate to be modified outside of a normal rate-setting process. Beginning this
year, SPU’s drainage rates began sharing in the recovery of combined system costs, which include a
portion of King County’s treatment costs. Thus, drainage rates now also include a treatment
component and a system component.

In October of last year, the Council approved wastewater and drainage rates that assume no change in
the King County treatment rate for 2009. This June, the King County Council passed a 14 percent
increase in the rate charged to entities that use the County’s wastewater treatment facilities, effective
January 1, 2009, necessitating this legislation.

The proposed treatment rate adjustments in this Bill maintain the financial health of the drainage and
wastewater system by taking into account projected changes in treatment costs. Thank you for your
consideration of this legislation. Should you have questions, please contact Craig Omoto at 615-
0025.

Sincerely,

S . :
cc: Honorabi Members-of the-Seattle-City-Council

600 Fourth Avenue, 7" Floor, P.O. Box 94749, Seattle, WA 98124-4749
Tel: (206) 684-4000, TDD: (206) 684-8811 Fax: (206) 684-5360, Emmail: mayors.office@seattle.gov
An equal employment opportunity, affirmative action employer. Accommodations for people with disabilities provided upon request. | =
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ORDINANCE \ 2.2 230k %8

AN ORDINANCE relating to drainage and wastewater services of Seattle Public Ultilities;
amending Section 21.28.040 of the Seattle Municipal Code to adjust wastewater rates;
amending Section 21.33.030 of the Seattle Municipal Code to adjust drainage rates; and
amending Section 21.76.040 of the Seattle Municipal Code to adjust credits to low-
income drainage and wastewater customers.

WHEREAS, Subsection 21.28.040 B of the Seattle Municipal Code defines Seattle Public
Utilities® wastewater volume rate to be the sum of the treatment rate, system rate, and,
where applicable, the Master Metered Residential Development surcharge; and

WHEREAS, Subsection 21.33.030 D of Seattle Municipal Code defines the drainage “treatment
rate” as the rate required to pay the drainage share of “treatment cost,” which is the cost
of wastewater treatment, interception and disposal service, and any associated costs
necessary to meet Drainage and Wastewater Fund policies; and

WHEREAS, Ordinance 122518 established Seattle Public Utilities’ 2009 wastewater volume
‘ rate; and

WHEREAS, Ordinance 122517 established Seattle Public Utilities’ 2009 drainage rates; and

WHEREAS, Seattle Public Utilities” wastewater and drainage treatment rates are designed to
pass through changes in the cost of King County wastewater treatment services and may
be adjusted at any time in response to such changes; and

WHEREAS, King County has adopted a new 2009 wastewater treatment rate of $31.90 per
residential customer equivalent per month, an increase of more than 14 percent over its
2008 treatment rate; and

WHEREAS, Seattle Public Utilities’ 2009 wastewater and drainage treatment rates will not
provide sufficient revenues to pay the increased King County treatment costs in 2009;
and

WHEREAS, wastewater and drainage credits for qualified low-income customers, not billed
directly by SPU for water or wastewater services, are based on typical residential bills,
and credits for such customers need to be revised to reflect changes in wastewater rates;
NOW, THEREFORE,

BE IT ORDAINED BY THE CITY OF SEATTLE AS FOLLOWS:

Section 1. Subsection 21.28.040 B of the Seattle Municipal Code is amended as follows:
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SMC 21.28.040 Wastewater volume charge.

* ok ok ko ok

B. The wastewater volume rate shall be the sum of the treatment rate, the system rate and, where

applicable, the MMRD surcharge, as follows:

1. Treatment rate: The "treatment rate" shall be the rate required to pay the wastewater share of
"treatment cost" which is the cost of wastewater treatment, interception and disposal services and
any associated costs required to meet Drainage and Wastewater Fund financial policies. The
treatment rate shall be the amount obtained when (a) the projected wastewater treatment cost is
divided by (b) the projected billed wastewater consumption, each for the next calendar year, and
the result is multiplied by one hundred sixteen and seven-tenths percent (116.7%) to cover the
costs of taxes and low income rate assistance. The projected treatment cost shall be the treatment
cost anticipated for the upcoming calendar year, which may include an adjustment to reflect the
difference, whether positive or negative, between the total expected treatment cost for the current
year and the total wastewater volume charge revenues attributable to the treatment rate expected
for the current year. The treatment rate is designed to pass through cost changes driven by King

County and may be adjusted by ordinance at any time in response to such charges.
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2. System rate: The "system rate" shall be the rate required to pay the cost of carrying and
discharging all wastewater and any wastewater funded-share of stormwater into the City
sewerage system, as presently maintained and operated and as may be added to, improved and

extended.

3. The wastewater volume rate shall be in accordance with the following schedule:

Effective Effective Effective

Jan. 1,2007 Jan, 1,‘20‘08 Jan. 1, 2009

Treatment Rate $5.41 $5.22 (¢$5249)$6.03
System Rate ' $2.04 $2.53 $2.86
Wastewater Volume Rate $7.45 $7.75  (($8-16))$8.89

* ok ok k%

Section 2. Subsection 21.33.030 D of the Seattle Municipal Code is amended as follows:

SMC 21.33.030 Drainage service charges and drainage rates — Schedule —
Exemptions. |
D. Drainage rates used in the calculation of drainage service charges shall be the sum of the

treatment rate and the system rate, as follows:

1. Treatment rate: The "treatment rate" shall be the rate required to pay the drainage share of
"treatment cost" which is the cost of wastewater treatment, interception and disposal service, and
any associated costs necessary to meet Drainage and Wastewater Fund policies. The treatment

rate shall be the amount obtained when (a) the projected drainage treatment cost for each rate
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category is divided by (b) the projected number of billing units in each rate category and the
result is multiplied by one hundred sixteen and three-tenths percent (116.3%) to cover the costs
of taxes and low income rate assistance. The projected treatment cost shall be the treatment cost
anticipated for the upcoming calendar year, which may include an adjustment to reflect the
difference, whether positive or negative, between the drainage share of expected total treatment
cost for the current year and the total drainage service charge revenues attributable to the
treatment rate expected for the current year. The treatment rate is designed to pass through cost
changes driven by King County and may be adjusted by ordinance at any time in response to

such charges.

2. System rate: The "system rate" shall be the rate required to fund the expense associated with
operating, maintaining, and constructing the City's surface and stormwater management system,

including any share of combined sanitary and stormwater system expense assigned to drainage.

3. The rate categories and the corresponding annual drainage rates are as follows:

Effective Jan. 1, 2007

Single Family Residential $142.00 per parcel

General Service Properties

Open Space (0-2% impervious) 187.31 per acre
(0-15% impervious) 325.49 per acre
(16-35% impervious) 539.49 per acre
(36-65% impervious) 978.87 per acre
. {66-85% impervious) 1,275.27 per acre
(86-100% impervious) 1,584.92 per acre
4
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Effective January 1, 2008:

Rate Category

Small Residential

Under 3000 sq. ft.
3000-4999 sq. ft
5000-6999 sq. ft
7000-9999 sq. ft.

General Service/Large Residential

Undeveloped

Light

Moderate

Heavy

Very Heavy

{0-15% impervious)
Low Impact

Regular

(16-35% impervious)
Low Impact

Regular

(36-65% impervious)
Low Impact

Regular

(66-85% impervious)
(86-100%
impervious)

Treatment
Rate

$2.00
$2.90
$3.92
$4.96

$0.20
$0.32

$0.37
$0.49

$0.58
$0.71
$0.92

$1.09

System
Rate

$89.38
$129.75
$175.35
$208.04

$8.89
$10.89

$16.62
$18.09

$26.05
$32.12
$41.60

$49.44

Total
Drainage
Rate Billing Unit
$91.38 per parcel
$132.65 per parcel
$179.27 per parcel
$213.00 per parcel
$9.09 per 1000 Sq Ft
$11.21 per 1000 Sq Ft
$16.99 per 1000 Sq Ft
$18.58 per 1000 Sq Ft
$26.63 per 1000 Sq Ft
$32.83 per 1000 Sq Ft
$42.52 per 1000 Sq Ft
$50.53 per 1000 Sq Ft
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Effective January 1, 2009

Rate Category

Small Residential

Under 3000 sq. ft.
3000;4999 sq. ft
5000-6999 sq. ft
7000-9999 sq. ft.
General Service/Large Residential
Undeveloped (0-15% impervious)
Low Impact

Regular
Light (16-35% impervious)

Low Impact

Regular
Moderate (36-65% impervious)

Low Impact
Regular
Heavy (66-85% impervious)

Very Heavy (86-100% impervious)

Treatment
Rate

(($3:98))
$4.48

((85.78))
$6.50

(($7.81))
$8.78

(($9.91))
$11.13

(($6:39))
$0.44

(($6-65))
$0.73

((36-73))
$0.82

((36-:99))
$1.09

($+14)
$1.29

(($+41)
$1.59
(($4-82))
$2.06

(($2-46))
$2.45

System
Rate

$98.42
$143.06
$193.39

$245.25

$9.75

$16.12

$18.16

$24.11

$28.41
$35.02

$45.28

$53.78

Total
Drainage
Rate

(($462-46))
$102.90

(($448-84))
$149.56
(($204-20))
$202.17

(€3255:16))
$256.38

(($10-14))
$10.19

($+677))
$16.85

(($18-89))
$18.98
(($25-68))
$25.20

(($29-55))
$29.70
(($36:43))
$36.61
(($47-10))
$47.34

(($55.94))
$56.23

Billing Unit

per parcel
per parcel
per parcel

per parcel

per 1000 Sq Ft

per 1000 Sq Ft

per 1000 Sq Ft

per 1000 Sq Ft

per 1000 Sq Ft
per 1000 Sq Ft

per 1000 Sq Ft

per 1000 Sq Ft
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Section 3. Subsection 21.76.040 A of the Seattle Municipal Code is amended as follows:

21.76.040 Low Income Rate Credits.

* k % K %

A. Drainage, Wastewater, and Water. Persons qualified by the Human Services Department as
eligible recipients of low income utility credits provided for in Section 21.76.010 (eligible

recipients) shall be granted low income billing credits in the following amounts:

1. Wastewater. Eligible recipients billed directly by Seattle Public Utilities for wastewater
services and residing in single-family dwellings shall receive a credit equal to 0.5 times the total
current wastewater volume charge. Eligible recipients not billed directly by Seattle Public

Utilities for wastewater services shall receive the following credits based on dwelling type:

Effective Date | : Single-family and duplex Multifamily dwelling
.January 1,2007 $19.37 per month $13.41 per month
January 1, 2008 $20.15 per month $13.95 per month
January 1, 2009 $((2+:66))23.12 per month $((14:58))16.01 per month

At the time of a change to the wastewater volume rate described in SMC 21.28.040, the Director
of Seattle Public Utilities shall calculate new credits based on dwelling type for eligible
recipients not billed directly by Seattle Public Utilities. The credit for Single-family and duplex
customers shall be 0.5 times the wastewater volume rate multiplied by 5.2 CCF, which is typical

single family residential sewer billed consumption. The credit for Multifamily dwelling




o e >~ T B e ) L & e S

[ T N N T N I N N B N L O T O L T e S e e S S GO Y GHGS A iy
[ B e ¥ T S U S =N = - B S o & T e O N

Craig Omoto

SPU DWEF rates ORD
10/20/08

Version #5¢

customers shall be 0.5 times the wastewater volume rate multiplied by 3.6 CCF, which is typical

multifamily sewer billed consumption.

2. Drainage. Eligible recipients residing inside The City of Seattle shall receive the following

credits for drainage services based on dwelling type:

Effective Effective Effective

January 1, 2007 January 1, 2008 January 1, 2009
Single-family = $5.92 per month $7.47 per month (($8-38)).$8.42 per month
Duplex 2.96 per month 3.73 per month ((449))4.21 per month
Multifamily 0.64 per month 0.80 per month 0.90 per month

* ok ok % %

Section 4. The provisions of this ordinance are declared to be separate and severable.
If a court of competent jurisdiction, all appeals having been exhausted or all appeal periods
having run, finds any provision of this ordinance to be invalid or unenforceable as to any person
or circumstance, then such provision or provisions shall be null and severed from the rest of this
ordinance with respect to the particular person or circumstance. The offending provision with
respect to all other persons and all other circumstances, as well as all other provisions of this

ordinance, shall remain valid and enforceable. -
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Section 5. This ordinance shall take effect and be in force thirty (30) days from and after
its approval by the Mayor, but if not approved and returned by the Mayor within ten (10) days
after presentation, it shall take effect as provided by Seattle Municipal Code Section 1.04.020.

ey
Passed by the City Council the }*”_ day of ()¢ el
S

open session in authentication of its passage this 1 day of {Je¢ ¢ m\p

2432008, and signed by me in

e{k, 2008.

Approved by me this X day of

Filed by me this 4 ™

City C%gr,k 7

(Seal)
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FISCAL NOTE FOR NON-CAPITAL PROJECTS
Department: Contact Person/Phone: DOF Analyst/Phone:
| Seattle Public Utilities | Craig Omoto 615-0025 | John McCoy 615-0768
Legislation Title:

AN ORDINANCE relating to drainage and wastewater services of Seattle Public Utilities;
amending Section 21.28.040 of the Seattle Municipal Code to adjust wastewater rates; amending
Section 21.33.030 of the Seattle Municipal Code to adjust drainage rates; and amending Section
21.76.040 of the Seattle Municipal Code to adjust credits to low-income drainage and
wastewater customers.

¢  Summary of the Legislation:

This ordinance would revise the 2009 wastewater treatment rate from $5.24 per CCF (hundred
cubic feet) to $6.03 per CCF and revise the 2009 drainage treatment rates. The proposed
increases are due to an increase in the rate King County charges the City for treating our
wastewater. The ordinance would also increase the applicable wastewater and drainage credits
for low-income customers.

o Background: (Include brief description of the purpose and context of legislation and
include record of previous legislation and funding history, if applicable).

The wastewater rate that Seattle Public Utilities (SPU) charges its customers is the sum of the
treatment rate, the system rate and, where applicable, the Master Metered Residential
Development (MMRD) surcharge, as established in Ordinance 121327. The treatment rate is the
projected cost of treatment, including cash adjustments, divided by the projected billed
consumption and adjusted to account for taxes and low-income credits. The system rate is the
rate required to pay all other costs of the wastewater system.

The drainage rate that Seattle Public Utilities (SPU) charges its customers is the sum of the
treatment rate and the system rate. The drainage treatment rate is a portion of the projected cost
of treatment divided by the projected billing units, adjusted to account for taxes and low-income
credits. The system rate is the rate required to pay all other drainage costs.

In October 2007, the City Council approved Ordinances 122517 and 122518, setting the
wastewater and drainage rates for 2009. Under this structure, the wastewater and drainage
treatment rates may be adjusted by ordinance at any time to pass through rate changes adopted
by King County.

In June 2008, the King County Council adopted a 2009 wastewater treatment rate of $31.90 per
residential customer equivalent per month, an increase from the 2008 rate of $27.95. The new
2009 wastewater treatment rate established in this ordinance is based on a projected treatment
cost of $108,418,105, a multiplier of 116.7% to cover the costs of taxes and low-income rate
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assistance, and projected billed wastewater consumption of 20,970,000 CCF. The new 2009
drainage treatment rates established in this ordinance are based on a projected treatment cost of
$2,214,589, a multiplier of 116.3% to cover the costs of taxes and low income rate assistance,
and projected drainage billing units. With this treatment rate increase, the applicable wastewater
and drainage credits to low-income customers are also increased.

e Please check one of the following:

This legislation does not have any financial implications. (Stop here and delete the
remainder of this document prior to saving and printing.)

X__ This legislation has financial implications. (Please complete all relevant sections that
follow.)

Appropriations: This table should reflect appropriations that are a direct result of this
legislation. In the event that the project/programs associated with this ordinance had, or will
have, appropriations in other legislation, please provide details in the Notes section below.

Fund Name and Department Budget Control 2008 2009 Anticipated
Number Level* Appropriation Appropriation

TOTAL

*See budget book to obtain the appropriate Budget Control Level for your department.

Notes: Appropriations consistent with the rate legislation are being considered in the 2009-2010
Proposed Budget. |

Anticipated Revenue/Reimbursement: Resulting From This Legislation: This table should
reflect revenues/reimbursements that are a direct result of this legislation. In the event that the
issues/projects associated with this ordinance/resolution have revenues or reimbursements that
were, or will be, received because of previous or future legislation or budget actions, please
provide details in the Notes section below the table.

Fund Name and Department Revenue Source 2008 2009
Number Revenue Revenue
Drainage and Seattle Public Wastewater $0 $16,641,128
Wastewater Fund | Utilities Utility Services
44010
Drainage and Seattle Public Drainage Utility $0 $292,127
Wastewater Fund | Utilities Services
44010

TOTAL 50 $16,933,255

Notes: The 2009 revenues are the additional wastewater and drainage revenues resulting from
the increase in SPU’s treatment rates.
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Total Regular Positions Created, Modified, Or Abrogated Through This Legislation,
Including FTE Impact: This table should only reflect the actual number of positions affected
by this legislation. In the event that positions have been, or will be, created as a result of other
legislation, please provide details in the Notes section below the table.

Position Title and Position # Fund | PT/FT 2008 2008 2009 2009
Department for Existing | Name Positions | FTE | Positions* | FTE*
Positions & #
TOTAL

* 2009 positions and FTE are total 2009 position changes resulting from this legislation, not

incremental changes. Therefore, under 2009, please be sure to include any continuing positions
Jfrom 2008.

Notes: There are no FTE impacts of this legislation.

e Do positions sunset in the future? (Ifyes, identify sunset date):

Spending/Cash Flow: This table should be completed only in those cases where part or all of
the funds authorized by this legislation will be spent in a different year than when they were
appropriated (e.g., as in the case of certain grants and capital projects). Details surrounding
spending that will occur in future years should be provided in the Notes section below the table.

Fund Name & # Department Budget Control 2008 2009 Anticipated
Level* Expenditures Expenditures

TOTAL
* See budget book to obtain the appropriate Budget Control Level for your department.

Notes:

e What is the financial cost of not implementing the legislation? (Estimate the costs to the
City of not implementing the legislation, including estimated costs to maintain or expand an
existing facility or the cost avoidance due to replacement of an existing facility, potential

conflicts with regulatory requirements, or other potential costs if the legislation is not
implemented.)

The Drainage and Wastewater Fund (DWF) would not fully recover the cost of its business
operations.

o What are the possible alternatives to the legislation that could achieve the same or
similar objectives? (Include any potential alternatives to the proposed legislation, such as

reducing fee-supported activities, identifying outside funding sources for fee-supported
activities, etc.)
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Not raising the rates at this time would result in DWF failing to recover the cost of its operations
and to meet its financial policies.

o Is the legislation subject to public hearing requirements: (Ifyes, what public hearings
have been held to date, and/or what plans are in place to hold a public hearing(s) in the

future.)

No.

e Other Issues (including long-term implications of the legislation):
~ None.

Please list attachments to the fiscal note below:

Exhibit A: KC Passthrough Analysis




Seattle Public Utilities
2009 Wastewater/Drainage Treatment Rate

Background

Seattle Public Utilities (SPU) wastewater customers pay a single fee per one hundred cubic feet
(CCF) of wastewater discharged into the City’s wastewater system. This single fee is the sum of
two components, a treatment rate and a system rate. The treatment rate is based on the projected
cost of treating wastewater at King County' owned treatment facilities. The system rate is the
rate required to pay all other costs of the wastewater system. It is set through a formal rate
process.

In addition, beginning in 2008, SPU’s drainage rates share in the recovery of combined system
costs, which include a portion of the King County treatment costs. This sharing of costs was
initiated by phasing-in one-sixth of the allocation of these costs in 2008 and two-sixths in 2009.
Thus, drainage rates are now also comprised of a treatment component and a system component.

In October 2007 the City Council approved 2009 wastewater and drainage rates which assumed
no change in the King County treatment rate for 2009, which was unknown at that time. On June
16, 2008, the King County Council passed a 14 percent increase in the rate charged to entities
that use their wastewater treatment facilities, effective January 1, 2009.

Wastewater Treatment Rate Method of Calculation

Payments to King County? for wastewater treatment are the single largest component of both
wastewater and total Drainage and Wastewater Fund (DWF) operating expense. The inability to
fully recover this expense through the wastewater rate can seriously impact DWF financial
performance. To mitigate this risk the Council approved a process to adjust the treatment rate
when there is a change in the underlying cost drivers. The formula for this adjustment is defined
by ordinance, allowing for the treatment rate to be adopted outside of a normal rates process.
The formula is as follows:

Projected wastewater treatment expense/Projected annual wastewater volumes
times

A multiplier of 116.7% to recover revenue reductions and revenue taxes

The projected treatment expense includes an adjustment for cash lags in the full recovery of the
treatment expense in years in which there is a rate increase. The treatment expense excludes the
portion of budgeted treatment expense associated with the County’s High Strength Industrial and
Contaminated Stormwater Surcharges. These expenses are recovered directly from applicable
customers and not through the wastewater direct service rate.

'In addition, less than 3% of our customers are served by the Southwest Suburban Sewer District for wastewater
treatment. These treatment costs are also included in this analysis.

2 King County treats over 99% of the City’s sewage. The Southwest Suburban Sewer District treats the balance.

EXHIBIT A to SPU DWF Rates ORD Fiscal Note




In contrast to this method of setting the treatment rate, the system rate is proposed by the
Executive via rate studies and adopted through a normal Council process. The system rate
recovers all other operating expense, including operations and maintenance expense, capital
financing expense (debt service and cash), and related revenue taxes and is set to ensure that
financial policy targets are met.

2009 Wastewater Rate

The 14 percent increase in the 2009 King County treatment rate results in an increase in the 2009
wastewater treatment rate from $5.24 per one hundred cubic feet (CCF), approved by the City
Council in October 2007, to $6.03 per CCF. As a result, the total wastewater rate (treatment plus
system rate) increases by 9.8 percent for SPU wastewater customers. As shown in Table 1, this
overall increase assumes no change in the previously-approved 2009 system rate.

Table 1
Previously Adopted 2009 and Proposed 2009 Wastewater Rate, per CCF

Previously
Adopted Proposed
2009 2009
Treatment Rate $5.24 $6.03
System Rate $2.86 $2.86
Total Rate $8.10 $8.89
% Change 9.8%

SPU staff conducted an analysis using financial and forecasting models to project the wastewater
treatment expense, the wastewater treatment volume, and the cash lags to support calculation of
the treatment rate. Table 2 presents the calculation of the 2009 treatment rate using the formula
described above.

EXHIBIT A to SPU DWF Rates ORD Fiscal Note




Table 2
2009 SPU Wastewater Treatment Rate Calculation

2009 Treatment Expense (including cash

adjustment) $108,418,105
Projected Wastewater Volume in CCF 20,970,000
Unadjusted Treatment Rate per CCF $5.17
Multiplier : 116.7%
Treatment Rate $6.03

Drainage Treatment Rate Method of Calculation

The drainage "treatment rate" is the rate required to pay the drainage share of "treatment cost"
which includes a portion of the cost of King County wastewater treatment. The treatment rate is
the amount obtained when (a) the projected drainage treatment cost for each rate category is
divided by (b) the projected number of billing units in each rate category, and the result is
multiplied by one hundred sixteen and three-tenths percent (116.3%) to cover the costs of taxes
and low income rate assistance. The projected treatment cost is the treatment cost anticipated for
the upcoming calendar year, which may include an adjustment to reflect the difference, whether
positive or negative, between the drainage share of expected total treatment cost for the current
year and the total drainage service charge revenues attributable to the treatment rate expected for
the current year. The drainage treatment rate is designed to pass through cost changes driven by
King County and may be adjusted by ordinance at any time in response to such changes.

2009 Drainage Rate

The 14 percent increase in the 2009 King County treatment rate results in a 0.5 percent increase
in the 2009 drainage rates approved by the City Council in October 2007. As shown in Table 3,
this increase assumes no change in the previously-approved 2009 drainage system rates.

EXHIBIT A to SPU DWF Rates ORD Fiscal Note
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STATE OF WASHINGTON - KING COUNTY

--88.

232563 No.
CITY OF SEATTLE,CLERKS OFFICE

Affidavit of Publication

The undersigned, on oath states that he is an authorized representative of The Daily Journal of
Commerce, a daily newspaper, which newspaper is a legal newspaper of general circulation and it is now
and has been for more than six months prior to the date of publication hereinafter referred to, published in
the English language continuously as a daily newspaper in Seattle, King County, Washington, and it is now
and during all of said time was printed in an office maintained at the aforesaid place of publication of this
newspaper. The Daily Journal of Commerce was on the 12" day of June, 1941, approved as a legal
newspaper by the Superior Court of King County.

The notice in the exact form annexed, was published in regular issues of The Daily Journal of
Commerce, which was regularly distributed to its subscribers during the below stated period. The annexed
notice, a
CT:122868 ORDINANCE
was published on

12/16/08

The amount of the fee charged for the foregoing publication is the sum of $.477.70, which amount

has been paid in full.

Wub]ic for the Statéﬁf’Washinglon,

sy residing in Seattle
Affidavit of Publication



City of Seattle

: ~ORDINANCE 122868

AN ORDINANCE. relating. to. drainage
.and wastewater serwices of Seattle Public
Utilities; amending Section 21.28.040 of the
Seattle Municipal Code to adjust -wastewa-
ter rates; amending Section 21.33.030 of the
. Seattle Municipal Code to adjust drainage
_ rates; and. amending Section 21.76.040 of
the Seattle Municipal Code to adjust cred-
* its to low-income drainage and wastewater
{. customers.

WHEREAS, Subsection 21.28.040 B of
the Seattle Municipal Code defines Seattle
Public Utilities’ wastewater volume rate to
be the sum of the treatment rate; systemrate,
_ and, where applicable; the Master Metered

Residential Development surcharge; and

WHEREAS, Subsection 21.33.030 D of
Seattle Municipal Code defines the drain-
age “treatment rate” as the rate required to
pay the drainage share of “treatment cost,”
which is the cost of wastewater treatment,
interception-and disposal sexvice; and any
associated costs necessary to meet Drainage
and Wastewater Fund policies; and

. WHEREAS, Ordinance 122518 estab-
lished Seattle Public Utilities” 2009 waste-
water volume rate; and

WHEREAS, Ordinance 122517 estab-
lished Seattle Publi¢ Utilities’ 2009 drain-
age rates; and

WHEREAS, Seattle Public Utilities’
wastewater and drainage treatment rates
are designed to pass through changes in the

o

R 4

cost of King County wastewater treatment

services and may be adjusted at any time in
response to such changes; and

WHEREAS, King County has adopted
a new 2009 wastewater treatment rate of
$31.90 per residential customer equivalent
per month, an increase of more than 14 per--
cent over its 2008 treatment rate; and

WHEREAS, Seattle Public Utilities’ 2009

wastewater and drainage treatment rates

. will not provide sufficient revenues to pay

the increased King County treatment costs
in 2009; and

WHEREAS, wastewater and drainage
credits. for qualified low-income customers,
not billed directly by SPU for water or waste-
water services, are based on typical residen-
tial bills, and credits for such customers need
to be revised to reflect changes in wastewater
rates; NOW, THEREFORE,

BEIT ORDAINED BY THE CITY OF
SEATTLE AS FOLLOWS: "

Section I, Subsection 21.28.040 B of the
Seattle Municipal Code-is amended as fol-
lows:

SMC 21.28.040 Wastewater volume
charge.

hokk kK

B. The wastewater volume rate shall be
the sum of the treatment rate, the system
rate and, where applicable, the MMRI sur-
charge, as follows:

1, Treatment rate: The “treatment rate”
shall be the rate required to pay the waste-
water share of “treatment cost” which is
the cost of wastewater treatment, intercep-
tion and disposal services and any associ-
ated costs required to meet Drainage and
Wastewater Fund financial policies. .The
treatment rate shall be the amount obtained
when (a) the projected wastewater treatment
cost is divided by (b) the projected billed
wastewater consumption, each for the next
calendar year, and the result is multiplied by
one hundred sixteen and seven-tenths per-
cent (116.7%) to cover the costs of taxes and
low income rate assistance, The projected
treatment cost shall be the treatment cost
anticipated for the upcoming calendar year,
which may inciude an adjustment to reflect
the difference, whether positive or negative,
between the total expected treatment cost
for the current year and the total wastewa-
ter volume charge revenues attributable to
the treatment raté expected for the current
vear. Thegreatment rate is designed to pass
through cost changes driven by King County
and may be adjusted by ordinance at any
time in response to such charges. .

2. System rate: The “system rate” shall
be the rate required to pay the cost of carry-
ing and discharging all wastewater and any
wastewater funded-share of stormwater into
thg City sewerage system, as presently main-
tained and operated and as may be added to,
improved and extended.

3. The wastewater volume rate shall be in
accordance with the following schedule:

Effective Jan. 1, 2007 -- Effective Jan. 1,
2008 -- Effective Jan. 1, 2009

Treatment Rate -- $5.41 -- $5.22 --
{($5:24))56.03

System Rate -- $2.04 -- $2.53 -- $2.86
Wastewater Volume Rate -- $7.45 -- $7.75
- {($6-16))$8.89

gk ok ok ok

Section 2. Subsection 21.33.030 D of the
ISeattle Municipal Code is amended as fol-
ows:

SMC 21.33.030 Drainage service
charges and drainage rates ~ Schedule
-~ Exemptions.

FIpa—-

~ D. Drainage rates used in the calculation
of drminage service charges shall be the sum
of iie treatment rate and the system rate,
as follows:

1. Treatment rate: The “treatment rate”
shall be the rate required to pay the drainage
share of “treatmenieestkich is the cost of
wastewater treatment, interception and dis-

posal service, and any associated costs nec- :

essary to meet Drainage and Wastewater
Fund policies: The treatment rate shall be
the amount obtained - when (a) the projected
drainage treatment cost for each rate cate-
gory is divided by (b) the projected number
of billing units in each rate category and the
result is multiplied by one hundred sixteen

and three-tenths percent (116.3%) to cover -

the costs of taxes and low income rate assis-
tance. The projected treatment cost shall be
the treatment cost anticipated for the upcom-
ing calendar year, which may include an
adjustment to reflect the difference, whether
positive or negative, between the drainage
share of expected total treatment cost for the
current year and the total drainage service
charge revenues attributable to the treatment
rate expected for the current year, The treat-
meént rate-is designed:to:pass through cost
changes driventby King Cownty and may be
adjusted by ordinance at any time in response
to such charges.

2. 8ystem rate: The “system rate” shall be

r

the rate required to fund the expense associ-

ated with operating, maintaining, and con-

structing the City’s surface and stormwater .
management system, including any share of -
combined sanitary and stormwater system

expense assigned to drainage.

3. The rate categories and the correspond-

ing ar}{;ual drainage rates are as follows:
Effective Jan. 1, 2007

Single Family Residential -- $142.00 per
parcel

General Service Properties

Open Space -- (0-2% impervious) -- 187.31
per acre

(0-15% impervious) -- 325.49 per acre
{16-35% impervious) -- 539.49 per acre
(36-65% impervious) -- 978.87 per acre
(66-85% impervious) -~ 1,275.27 per acre

acre
Effective January 1, 2008:

Rate  Category -- Treatment Rate --
tSjysj:em Rate -- Total Drainage Rate -- Billing
nit
Small Residential

Under. 3000 sg: ft..-- $2.00 -- $89.38 --
$91.38 -- per parcel

3000-4999 sq. £t -- $2.90 -- $129.75 --
$132.65 -- per parcel

5000-6999 sq. ft -- $3.92 -- $175.35 --
$179.27 -- per parcel

7000-9999 sq. ft. -- $4.96 -- $208.04 -
$213.00 -- per parcel

General Service/Large Residential
Undeveloped -- (0-15% impervious)

Low Impact -+ $0.20 -- $8.89 -- $9.09 --
per 1000 Sq Ft

Regular -~ $0.32 -- $10.89 -- $11.21 -- per
1000 Sg Ft

Light -- (16-35% impervious)

Low Impact -- $0.37 -- $16.62 -- §16.99
-- per 1000 Sq Ft

Regular -- $0.49 -- $18.09 -- $18.58
-- per 1000 Sq Ft

Moderate -- (36-65% impervious)

Low Impact -- $0.58 -- $26.05 -- $26.63
-- per 1000 Sq Pt

Regular -- $0.71 -- $32.12 -- $32.83 -- per
1000 Sq Ft

Heavy -- (66-85% impervious)(86-100%
impervious) -- $0.92 - $41.60 -~'$42.52 -- per
1000 Sq Ft

Very Heavy -- $1.09 -- $49.44 -- $50.53
-- per 1000 Sq Ft

Effective January 1, 2009

Rate Category -- Treatment Rate --
System Rate -- Total Drainage Rate -- Billing
Unit .

Small Residential

Under 3000 sq. ft. -- (($3:98)) $4.48 --
$98.42 -- (($192:49)) $102.90 -- per parcel

3000-4999 sq. ft -- (($5.78)) $6.50 --
$143.06 --(($148-84)) $149.56 -- per parcel

5000-6999 sq. ft -- (($7.81)) $8.78 -
$193.39 -- (($26%:20)) $202.17 -- per parcel

7000-9999 sq. ft. -- (($9.91)) $11.13 -
- $245.25 -- (($255:16)) $256.38 -- per parcel

General Service/Large Residential
Undeveloped -- (0-15% impervious)

Low Impact -- (($6-39)) $0.44 -- $9A7'5 -
(($16-14)) $10.19 -- per 1000 Sq Ft

Regular -- (($6:65)) $0.73 -- $16.12 --
($3677)) $16.85 -- per 1000 Sq Ft

Light -- (16-35% impervious)

Low Impact -- ((§6-73)) $0.82 -  $18.16
- (($38:89)) $18.98 -- per 1000 Sq Ft

Regular -- (($6-97) $1.09 -- $24.11 --
((525:68)) $25.20 -- per 1000 Sq Ft

Moderate -- (36-65% impervious)

Low Impact --(($3-14)) $1.29 -- $28.41 --
(($29-55)) $29.70 -- per 1000 Sq Ft

Regular -- ($+41) $1.59 -- $35.02 --
(($36-43)) $36.61 -- per 1000 Sq Ft

Heavy -- (66-85% impervious) -- ($1:82))
%_2__%% -- $45.28 - (($4%10)) $47.34 -- per 1000
q

Very Heavy -- (86-100% impervious) --
(($2:36)) $2.45 -- $53.78 -- (($55.94)) $56.23
-- per 1000 Sq Ft

ok kKK

(86-100% -impervious) -~ 1,584.92 per -

e — .
tion 3. Subsectlon‘21.76.040 Aoft
Sea%teli mnicipal Code is amended as fol-

lows: ‘
+ 21.76.040 Low Income Rate Credits.

*

i d Water.
. Drainage, Wastewater, an 3
Per‘:ons qualified by the Human Serfvxlces
Department as eligible recipients of ‘oW
income utility credits 'pr'owded for in Sectmé\
21.76.010 (eligible recipients) shall be g)ﬁm -
ed low income billing credits in the follow-
ing amounts: i
igi 1pi bille
_ Wastewater. Eligible recipients
direlctly%y Seattle Public Utilities for waste-

g € fnmily
vices and residing in single-family
‘gv%te(lafi;?s shall receive a credit equal t{) 0.5
times the total current wastewater Vo uxae
charge. Eligible recipients not billed directly
by Seattle Public Utilities for wastewa\‘:er ser(i
vices shall receive the following credits base
on dwelling type:
i i i lex
tive Date -- Single-family and dup!
Effectiy - Multifamily dwelling

January 1, 2007 -- $19.37 per month --
$13.41 per month :
January 1, 2008 -- $20.15 per month --
$13.95 per month
i
January 1,-2009 -- $((21:66))23.12 per
month -- ${(F4:58))16.01 per month
At the time of a change to the wastewa-
ter volume rate described inS C 211‘.28.(%:}({i
the Director of Seattle Public Utilities sya ‘
calculate - new credits based on dwelling \
type for eli ible recipients not billed dl}retqt— !
1y by Seattle Public Utilities. The credit gr :
Single-family angd duplex customers shall 1e i
0.5 times. the wastewater volume: rate mul< :
tiplied by 5.2 CCF, which. is typical single |
family residential sewer billed consumption. |
The credit for Multifamily dwelling custom- |
ers shall be 0.5 times the wastewater voh}me1 !
rate multiplied by 3.6 CCF, which 1s typica
multifamily sewer billed consumption.

. inage. Eligible recipients residing
ins?deD%ﬁé Cigty of Seattle shall receive thg
following credits for drainage servlcgs base
on dwelling type: :

Effective -~ Effective -- Effective

January 1, 2007 - January 1, 2008 --

January 1, 2009
ingle-fami .- §7.47

Single-family -- $5.92 per month $
per month‘n((’.i!r&—ﬁs)) $8.42 per month

Duplex -- 2.96 per month -- 3.73 per month
o ((419)) 4.21 per month

Multifamily -- 0.64 per month -- 0.80 per
month -- 0.90 per month

kR kK

ection 4. The provisions of this ordinance
aresdeclared to be separate and severable. {f
a court of competent jurisdiction, all app_eads
having been exhausted or qll'appeal penod s
having run, finds any provision of this ordi-
nance to be invalid or unenforceable as to any
person or circumstance, then such provxfswn
or provisions shall be null and severed 120{:1
the rest of this ordinance with respecTho
the particular person or cxrcumstancle. kN e
offending provision with respect to allo eﬁ
persons and all other circumstances, as x{ven
as all other provisions of this ordinance, sha
remain valid and enforceable.

Section 5. This ordinance shall take
effect and be in force thirty (30) days fflron%
and after its approval by the Mayor, but %t}rlxp
approved and returned by the Mﬁyor \ilet ;{n
ten (10) days after presentation, itshall take

effect as provided by Seattle Municipal Code
Section 1.04.020.

i 1 day of
Passed by the City Qouncxl the 1st
December, 2008, and signed by me 1n ophe‘n
session in authentication of its passage this
1st day of December, 2008.
Richard Conlin
President of the City Council

Approved by me this 4th day of December,
2008.

Gregory J. Nickels, Mayor
Filed by me this 4th day of December,
2008.
(Seal) Judith Pippin; City Clerk
Publication ordered by J UDITH PIPPIN,

ity Clerk )
yDate of publication in the Seattle Daily
Tournal of Commerce, December 16, 2008,

12/16(232563
S - 2
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