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ORDINANCE 1 22¢33

AN ORDINANCE relating to the City’s 2007 Update to the 2005 — 2008 Consolidated Plan for
Housing and Community Development; authorizing acceptance of grant funds from the
United States Department of Housing and Urban Development for programs included in
the City's Consolidated Plan for Housing and Community Development; increasing
appropriations in the 2007 Budget for activities under the Community Development
Block Grant Program, the HOME Program (including the American Dream
Downpayment Initiative program); reducing an appropriation in the 2007 Budget in the
Human Services Operating Fund to reflect a lower federal grant for the Housing
Opportunities for Persons With AIDS program, partially offset by a higher grant for the
Emergency Shelter Grant Program; amending the City's 2007 Update to the Consolidated
Plan; authorizing other conforming amendments to the Consolidated Plan; allocating
unexpended funds from prior years; and ratifying and confirming prior acts.

WHEREAS, Ordinance 122280, passed November 13, 2006, adopted The City of Seattle's 2007
Update to the 2005- 2008 Consolidated Plan for Housing and Community Development
(Consolidated Plan) and the 2007 Table of Proposed Projects as a component thereof, and
authorized the submission of the Update to the Consolidated Plan to and thereby applied
for funds available from the United States Department of Housing and Urban
Development (HUD) for community development, human services, economic
development, and housing under four separate entitlement grants: the Community
Development Block Grant (CDBG), the HOME program (including the American Dream
Downpayment Initiative program (ADDI)), Housing Opportunities for Persons With
AIDS (HOPWA), and the Emergency Shelter Grant (ESG); and

WHEREAS, Ordinance 122298, passed November 20, 2006, adopted the City Budget for fiscal
year 2007 and included appropriations in several City departments based on estimates of
the grant awards for the four HUD fund sources listed above; and

WHEREAS, the grant awards that have been received from HUD for the CDBG, HOME, ADDI,
and HOPWA programs are smaller than anticipated, and the grant award for ESG is
greater than anticipated, and authorization levels for these grants made in the 2007
Budget must be adjusted; and

WHEREAS, program income for the CDBG and HOME programs is greater than anticipated and
authorization levels for these programs made in the 2007 Budget must further be
adjusted; and
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WHEREAS, certain previously funded CDBG projects will not require the full amount of their
original allocation and these funds are eligible to be allocated to CDBG projects funded
in the 2007 Adopted Budget; and

WHEREAS, the 2007 Table of Proposed Projects must be revised to reflect 2007 funding levels,
to incorporate unused funds and unanticipated program income from prior years, and to
revise allocations to programs and projects;

WHEREAS, certain policy and informational updates need to be incorporated into 2007 Update,
NOW, THEREFORE,

BE IT ORDAINED BY THE CITY OF SEATTLE AS FOLLOWS:

Section 1. As requested by the Mayor, the Mayor or his designee is hereby authorized to
enter into agreements for financial assistance from the United States Department of Housing and
Urban Development (HUD) for the following grant programs up to the maximum amounts listed

below:

Community Development Block Grant (CDBG) $12,587,742
HOME / American Dream Downpayment Initiative (ADDI) $4,361,976
Housing Opportunities for Persons With AIDS (HOPWA) $1,604,000

Emergency Shelter Grant (ESG) $544,397

The Mayor or his designee is authorized to execute and deliver for and on behalf of The
City of Seattle such agreements as may be necessary to accept the financial assistance. CDBG

funds, when received, shall be deposited into the Housing and Community Development
Revenue Sharing Fund (17810). HOME and ADDI funds, when received, shall be deposited into

the HOME Subfund of the Low-Income Housing Fund (16490). HOPWA and ESG funds, when
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received, shall be deposited into the Human Services Operating Fund (16200). The Mayor or his
designee is further authorized to execute and deliver such other documents relating to the
agreements as may be required in connection therewith. The agreements and such other

documents shall be in form and content consistent with the City Charter and other applicable law.

Section 2. The appropriations for the following items in the 2007 Budget are reduced

from the funds shown, as follows:

Iltem | Fund Department Budget Control Level Amount
2.1 Low-Income Office of Housing | Office of Housing ($3,159)
Housing — Operating Fund 16600
HOME Program (XZ600)
(16490)
22 Human Services | Human Services Emergency & Transitional ($6,552)
Operating Fund Services (H30ET)
(16200)
Total ($9,711)

Section 3. The appropriations for the following in the 2007 Budget are increased from

the funds shown, as tfollows:
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Item | Fund Department Budget Control Level Amount

3.1 Housing and Human Services HSD CDBG Main Fund $625,342
Community (H17810)
Development
Revenue
Sharing Fund
(17810)

3.2 Low-Income Office of Housing Low Income Housing Fund $271,576
Housing — 16400 (XZR1)
HOME

Program

(16490)

Total $896,918

Section 4. The revised 2007 Table of Proposed Projects, Attachment 1 to this
ordinance, is hereby adopted as a component of the 2007 Update to the 2005 - 2008 Consolidated
Plan for Housing and Community Development, superseding the similar table in Section 5 of the
Update adopted by Ordinance 122280. The Director of the Human Services Department is
authorized to make any conforming changes that may be necessary to other portions of the

Consolidated Plan to reflect the changes adopted in this section.

Section 5. The allocations set forth in Attachment 1 do not constitute appropriations or
modify the amounts of any existing appropriations, nor are they to be considered as final funding
decisions. The authority of the respective City departments and offices to implement the

activities set forth in the adopted Table of Proposed Projects is subject to sufficient
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appropriations in the 2007 Adopted Budget or in any separate ordinance. Implementation of any
specific project or program is also subject to a final determination by the appropriate office or
department after completion of any necessary review under environmental and related laws. The
adoption of Attachment 1 is not intended to confer any legal rights or entitlements on any

persons, groups or entities.

Section 6. The revised Southeast Seattle Neighborhood Revitalization Strategy 2006
Update, Attachment 2 to this ordinance, is hereby adopted as a component of the 2005 — 2008
Consolidated Plan for Housing and Community Development, superseding the similar section as

adopted by Ordinance 122280.

Section 7. Execution of the agreements authorized in Section 1 hereof, and other acts
pursuant to the authority and prior to the effective date of this ordinance, are hereby ratified and

confirmed.
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Section 8. This ordinance shall take effect and be in force thirty (30) days from and
after its approval by the Mayor, but if not approved and returned by the Mayor within ten (10)

days after presentation, it shall take effect as provided by Municipal Code Section 1.04.020.

Passed by the City Council the i day of Qtp&ah , 2007, and signed by me in open

session in authentication of its passage this i day of E%, Lo ?c , 2007.

of the City Council

(Vg
& —~—
Approved by me this \} day of «A’k\/ , 2007,

J. Nickels, Mayor

Filed by me thls \ 2007.

Wa@w\

Cl(y/@erk
(Seal)
Attachment 1: City of Seattle 2007 Table of Proposed Projects (Amended)

Attachment 2: Southeast Seattle Neighborhood Revitalization Strategy 2006 Update (Amended)
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Southeast Seattle Neighborhood Revitalization Strategy
2006 Update

The 2005-2012 Southeast Seattle Neighborhood Revitalization Strategy (NRS) focuses
on three priority areas:

o  Business Development and Job Creation
¢  Housing and Commercial Development
.o Parks and Public Infrastructure ’

Within each of these priorities, a set of strategies, activities, outcomes and results have been

established.. Some of these activities describe how HUD Block Grant Funds will be used to

support the Community Development Program of the Rainier Valley Community
Development Fund. Other activities may or may not be funded by HUD Block Grant Funds
but are included because they support revitalization in Southeast Seattle.

The following matrix summarizes the status of actions, outcomes and results as of 2006.
Please refer to the full Southeast Seattle NRS document included as an attachment to the
2005 Consolidated Plan Update for more information.

Acronyms used in the matrix are defined below:

OED = City of Seattle Office of Economic Development
RVCDF = Rainier Valley Community Development Fund

OPM = City of Seattle Office of Policy Management .

DPD = City of Seattle Department of Planning and Development
OH = City of Seattle Office of Housing

SHA = Seattle Housing Authority

HSD = City of Seattle Human Services Department

SDOT = City of Seattle Department of Transportation

Parks = City of Seattle Parks Department

Attachment 2
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Southeast Seattle Neighborhood Revitalization Strategy

2006 Update

C. PARKS AND PUBLIC INFRASTRUCTURE

Strategy 2

Increase the amount of community facilities and public open space in Southeast Seattle.

US
( CITY
CLERK

Action

Responsible
Organization

Status of Outcomes as of 6/30/06

Resuit by 2008

Result by 2012

Improve existing
community, park
and open space
facilities in
Southeast Seattle.

Parks >

1) Van Asselt Community Center is under construction and
will be completed by Dec '06. This is a $3.9 million
expansion 2) So far, 3 of the parks projects listed are
completed, 3 are under construction, and 3 are being
designed. Mapes Creek project was completed in 2005,
MLK and Kubota were completed in 2006. 3 projects are
under construction: Columbia, Amy Yee, and John C
Littte. John C Little and Columbia will be completed by
the end of '06. Lake Washington, Brighton, and Jefferson
Park are under design. Hillman City P-Patch has been
approved by Council. These parks projects represent over
$11 million in funding. 3) Additional acreage for E
Duwamish and Kubota have been acquired.

City will commit 1) over $4
million to make improvements to
two community centers in
Southeast Seattle by 2006; 2)
over $14 million to make
improvements to enhance twelve
public parks or open spaces in the
Rainier Valley, including
Columbia Park, John C. Little
Park, Martin Luther King Jr.

Way Memerial Park, Hillman
City P-Patch, Jefferson Park,
Lake Washington Boulevard, the
Amy Yee Tennis Center,
Brighton Playfield and the Mapes
Creek Walkway; 3) additional
funding to acquire property in the
Kubota Garden Natural Area and
the East Duwamish Greenbelt.

Additional improvements will occur through
the Department’s Capital Improvement
Program and through grant funded projects.

Strategy 3

Provide and/or assist in the development of open space that provide recreational opportunities.

mmwvo:mm!m

recreational
opportunities to
walk or bike
between Beacon
Hill and the

sections of trail paving (both will be completed this fall);
and a signal at Othello Street will be installed in '07.

Chief Sealth Trail in Southeast
Seattle.

Action Organization Status of Outcomes as of 6/30/06 Result by 2008 Result by 2012
Provide additional |Parks, SDOT There are three remaining items to complete on the Chief ~ |City has initiated construction of |Completion of the next 1.5 mile segment of
"off-road” Sealth Trail: crossings (ramps, bollards etc), the final the initial 3.6 mile segment of the|Chief Sealth Trail in Southeast Seattle.
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Southeast Seattle Neighborhood Revitalization Strategy

2006 Update

C. PARKS AND PUBLIC INFRASTRUCTURE -
Strategy 4

Support completion and launch operations of light rail construction in Southeast Seattle.

Ty
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Action

Responsible
Organization

Status of Outcomes as of 6/30/06

Result by 2008

Result by 2012

AN_QQ will continue

to provide staff
resources to
coordinate with
Sound Transit
during light rail
construction. This
includes
construction liaison
support, and
strategic planning
services

SDOT

This is ongoing.

5 miles of Light rail construction
in Southeast Seattie will be
completed and in testing mode.

5 miles of Light rail in Southeast mnwa_m
completed and operational, with 9,600
boardings at the 4 Rainier Valley stations per
day.

4b

City of Seattle is
relocating and
upgrading major
utilities (water,
sewer, drainage,
electricity) along
Martin Luther King
Jr. Way South as
part of its
contribution to light
rail construction

SDOT

|Major utilities along MLK hdve been upgraded and

relocated.

Work complete. All new sewer
(trunk and service lines), water,
and drainage for the entire length
of the corridor, including new
service connections to more 300
properties. Water work includes
over 13,000 feet of new water
pipe. All new overhead electrical
and telecommunciations utilities
south of Henderson Street (about
1 mile), and overhead utilities
relocated to new underground
utilities north of Henderson
(about 4 miles), including new
service connections to more than
300 properties. .

All work complete.
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FISCAL NOTE FOR NON-CAPITAL PROJECTS
Department: Contact Person/Phone: DOF Analyst/Phone:
| Human Services | Michael Look 5-1717 | Janet Credo 4-8687 ]

Legislation Title:

AN ORDINANCE relating to the City’s 2007 Update to the 2005 — 2008 Consolidated Plan for
Housing and Community Development; authorizing acceptance of grant funds from the
United States Department of Housing and Urban Development for programs included in
the City's Consolidated Plan for Housing and Community Development; increasing
appropriations in the 2007 Budget for activities under the Community Development
Block Grant Program, the HOME Program (including the American Dream
Downpayment Initiative program); reducing an appropriation in the 2007 Budget in the
Human Services Operating Fund to reflect a lower federal grant for the Housing
Opportunities for Persons With AIDS program, partially offset by a higher grant for the
Emergency Shelter Grant Program; amending the City's 2007 Update to the Consolidated
Plan; authorizing other conforming amendments to the Consolidated Plan; allocating
unexpended funds from prior years; and ratifying and confirming prior acts.

¢ Summary of the Legislation:

This legislation authorizes acceptance of 2007 grant funds from the United States
Department of Housing and Urban Development (HUD) for four Consolidated Plan
programs: Community Development Block Grant (CDBG), the HOME program including
the American Dream Downpayment Initiative (ADDI), Housing Opportunities for Persons
with AIDS (HOWPA), and Emergency Services Grant (ESG). The legislation revises
expenditure allowances in the 2007 budget for various funds and departments and adopts an
amended 2007 Table of Proposed Projects component of the Consolidated Plan.

o Background:
The City’s 2007 Adopted Budget contains estimates of the City’s 2007 allocation of CDBG,

HOME/ADDI, HOPWA and ESG funds from HUD and of the program income available to
the CDBG and HOME programs. The City received its actual allocation amounts from HUD
in May of 2007. We have also updated our program income revenues to match actual
receipts. This legislation accepts these grant funds (already appropriated to the extent of the
prior estimates) and makes changes to certain approprlallons to reflect the City’s actual
allocations and program income levels.

For three of the programs, actual 2007 allocations are less than what was reflected in the
City’s 2007 Adopted Budget. The actual award for CDBG was just $34,658 short of
expectations; this amount can be covered with recaptured CDBG funds from previous years’
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projects that came in under budget, mostly in the area of staffing costs and administrative
expenses. The HOPWA grant came in $11,000 less than expected. As these funds are not
allocated at the beginning of the year, but rather allocated via a competitive process later in
the year, no programs have yet been affected by this reduction. The HOME/ADDI grant
came in $31,583 less than expected. As with the CDBG reduction, the magnitude of this
reduction is such that existing or previously-allocated resources can be brought forward to
cover the shortfall. The ESG program received more funding than anticipated - $4,448
more.

The actual allocations and differences from the 2007 Adopted Budget are summarized

below.
2007 HUD | Difference from 2007
Allocation Adopted Budget
Community Development Block Grant $12,587,742 ($34,658)
(CDBG)
HOME / American Dream Downpayment $4,361,976 ($31,583)
Initiative (ADDI)
Housing Opportunities for Persons With $1,604,000 ($11,000)
AIDS (HOPWA)
Emergency Shelter Grant (ESG) $544,397 $4,448

The reductions in CDBG and HOME allocations are offset by increases in program income.
CDBG program income is increased by $660,000 and HOME is increased by $330,000.
These increases are due to unanticipated repayments of homebuyer and rental housing
preservation loans.

The City is required by HUD to amend the Table of Proposed Projects, Attachment | to the
legislation, to incorporate any current year changes in its Consolidated Plan of $50,000 or
more, or if there are changes to the use of CDBG funds from one eligible use to another.
This legislation amends the 2007 Table of Proposed Projects to reflect the result of contract
negotiations with non-profit agencies regarding performance targets; reflect the results of a
process to allocate funds to youth shelter providers; and increase funding from program
income to homebuyer activities.

Please check one of the following:

This legislation does not have any financial implications. (Stop here and delete the
remainder of this document prior to saving and printing.)

X This legislation has financial implications. (Please complete all relevant sections that
Jfollow.)

PCITY
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Appropriations

Fund Name and Department Budget Control 2007 2008 Anticipated
Number Level* Appropriation | Appropriation
CDBG Main Fund | Human Services | HSD CDBG ($34,658)
(17810) Main Fund CDBG
(H17810)
HOME/ADDI Office of Housing | Low-Income ($28,424)
Fund (16490) Housing Fund HOME
16400 (XZR1) -
Multifamily
HOME/ADDI Office of Housing | Office of Housing ($3,159)
Fund (16490) Operating Fund HOME
(XZ600) -
HOME Admin
HOME/ADDI Office of Housing | Low-Income (50)
Fund (16490) Housing Fund ADDI
16400 (XZR1) -
Homewise and
Homebuyer
Human Services Human Services | Emergency & $4,448
Operating Fund Transitional ESG
(16200) Services (H30ET)
Human Services Human Services | Emergency & ($11,000)
Operating Fund Transitional HOPWA
(16200) Services (H30ET)
Housing and Office of Housing | HSD CDBG $660,000
Community Main Fund CDBG
Development (H17810)
Revenue Sharing
Fund (17810)
Low-Income Office of Housing | Low Income $300,000
Housing — HOME Housing Fund HOME

Program (16490)

16400 (XZR1)

%)

o
o



Michael Look:
May 24, 2007

2007 Substantial Amendment

Version 3

TOTAL |

|

|

$887,207 |

*See budgel book to obtain the appropriate Budget Control Level for your department.

Notes to Appropriations Table: The appropriations table reflects changes to the City’s 2007
allocation of CDBG, HOME, ESG and HOPWA grants from HUD. It also reflects an increase
in appropriations to the CDBG 17810 Main Fund and the Low Income Housing Fund 16490 due
to unanticipated program income at the Office of Housing.

Anticipated Revenue/Reimbursement: Resulting From This Legislation:

Fund Name and Department Revenue Source 2007 2008 Anticipated
Number Revenue Revenue
CDBG Main Fund | Human Services | CDBG ($34,658)
(17810) CDBG
HOME/ADDI Fund | Office of Housing | HOME ($28,424)
(16490) HOME
HOME/ADDI Fund | Office of Housing | ADDI ($3,159)
(16490) HOME
Human Services Human Services ESG $4,448
Operating Fund ESG
(16200)
Human Services Human Services | HOPWA $(11,000)
Operating Fund HOPWA
(16200)
Housing and Office of Housing | HSD CDBG $660,000
Community Main Fund CDBG
Development (H17810)
Revenue Sharing
Fund (17810)
Low-Income Oftice of Housing | Low Income $300,000
Housing - HOME Housing Fund HOME
Program (16490) 16400 (XZR1)

TOTAL $887,207

Notes to Revenue/Reimbursement Table: The appropriations table reflects changes to the
City’s 2007 allocation of CDBG, HOME, ESG and HOPWA grants from HUD. It also reflects
an increase in appropriations to the CDBG 17810 Main Fund and the Low Income Housing

Fund 16490 due to unanticipated program income at the Office of Housing.N/A

CITY
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Total Regular Positions Created Or Abrogated Through This Legislation, Including FTE
Impact: This table should only reflect the actual number of positions created by this legislation
In the event that positions have been, or will be, created as a result of previous or future
legislation or budget actions, please provide details in the Notes section below the table.

Position Title and Fund Fund Part- 2007 2007 2007 2007
Department* Name Number |- Time/ Positions | FTE | Positions** FTE**
Full Time
N/A
TOTAL

* List each position separately

** 2007 positions and FTE are total 2007 position changes resulting from this legislation, not
incremental changes. Therefore, under 2007, please be sure to include any continuing positions
from 2005

Notes: N/A

¢ Do positions sunset in the future? (/f yes, identify sunset date):

Spending/Cash Flow: This table should be completed only in those cases where part or all of
the funds authorized by this legislation will be spent in a different year than when they were
appropriated (e.g., as in the case of certain grants and capital projects). Details surrounding
spending that will occur in future years should be provided in the Notes section below the table.

Fund Name and Department Budget Control 2007 2007 Anticipated
Number Level* Expenditures Expenditures

TOTAL

* See budget book to obtain the appropriate Budget Control Level for your department.
Notes to Spending Table: N/A

e Whatis the financial cost of not implementing the legislation?
If this legislation were not implemented, our use of funds to help low- and moderate-income
persons may be jeopardized as we would not be meeting HUD regulations.

¢  What arc the possible alternatives to the legislation that could achieve the same or
similar objectives? None. The City is required by HUD to amend the Table of Proposed
Projects if there are changes to the use if CDBG funds from one eligible use to another. In

5 i
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addition, the City of Seattle policy requires an amendment to the Annual Action plan if
changes in an allocation exceed $50,000.

o Is the legislation subject to public hearing requirements:
Yes. The City is required to publish a “Notice of Substantial Amendment” in the Daily
Journal of Commerce advising citizens that they have a period of 30 days to comment on
any changes to the Consolidated Plan. A public hearing is required at the end of the public
comment period. A public hearing is scheduled for June 5, 2007.

o Other Issues (including long-term implications of the legislation):

Please list attachments to the fiscal note below:

CLE/?Z(
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Gregory J. Nickels, Mayor
Office of the Mayor
May 29, 2007

Honorable Nick Licata
President

Seattle City Council
City Hall, 2™ Floor

Dear Council President Licata:

I am pleased to transmit the attached proposed Council Bill that authorizes the acceptance of grant
funds from the United States Department of Housing and Urban Development (HUD) for four
formula grant programs:

e Community Development Block Grant - $12,587,742
¢ HOME Investment Partnership/ADDI - $4,361,976
e Emergency Shelter Grant Program - $544,397

e Housing Opportunities for Persons with AIDS - $1,604,000

In November 2006, the City Council adopted the 2007 Update to the Consolidated Plan for Housing
and Community Development. The 2007 Update was the City’s official application to HUD for
these funds and included an allocation table based on our estimate of the 2007 award at that time.
Attached to the Council Bill is an amended allocation table, called the Table of Proposed Projects,
which adjusts the allocations to match the actual revenues we will receive. Also attached to the
Council Bill is a revised update regarding Neighborhood Revitalization Strategy Area activities for
southeast Seattle. The revision formalizes recent policy decisions made by the City in consultation
with the community, namely, that tools available to us under the state’s Community Renewal Law
are not appropriate for this area of Seattle.

Finally, the Council Bill provides budget authority for unanticipated program income generated by
repayments of rental housing development loans and homebuyer loans.

Should you have questions, please contact Michael Look, Community Development Block Grant
Administrator, at 615-1717. Thank you for your consideration of this legislation. '

Sincer
GREG ELS
Mayor of Seattle

cc: Honorable Members of the Seattle City Council

600 Fourth Avenue, 7t Floor, P.O. Box 94749, Seattle, WA 98124-4749
Tel: (206) 684-4000, TDD: (206) 684-8811 Fax: (206) 684-5360, Email: mayors.office@seattle.gov
An equal employment opportunity, affirmative action employer. Accommodations for people with disabilities provided upon request.

o, ’H\S
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STATE OF WASHINGTON - KING COUNTY

--8§.

213633 No. TITLE ONLY
CITY OF SEATTLE,CLERKS OFFICE

Affidavit of Publication

The undersigned, on oath states that he is an authorized representative of The Daily Journal of
Commerce, a daily newspaper, which newspaper is a legal newspaper of general circulation and it is now
and has been for more than six months prior to the date of publication hereinafter referred to, published in
the English language continuously as a daily newspaper in Seattle, King County, Washington, and it is now
and during all of said time was printed in an office maintained at the aforesaid place of publication of this
newspaper. The Daily Journal of Commerce was on the 12" day of June, 1941, approved as a legal
newspaper by the Superior Court of King County.

The notice in the exact form annexed, was published in regular issues of The Daily Journal of
Commerce, which was regularly distributed to its subscribers during the below stated period. The annexed
notice, a
CT:122433 & 122434
was published on

07/20/07

The amount of the fee charged for the foregoing publication is the sum of $ 62.78, which amount

has been paid in full.
Subscribec@or{ to hefore me on

Le
// -

Notary public for theSfate of Washington,
residing in Seattie

KU R
SR 8. A

Affidavitgf Bublic
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