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AN ORDINANCE relating to Business License Fees, amending Subsection 5.55.030A of the

Seattle Municipal Code to decrease the business license fee surcharge for business

activity begun after June 3 0.

BE IT ORDAINED BY THE CITY OF SEATTLE AS FOLLOWS:

Section 1. Seattle Municipal Code Subsection A of Section 5.55.030 is amended to read

as follows:

SMC 5.55.030 License Requirements.

A. No person, unless specifically exempted, shall engage in any business activity,

profession, trade or occupation in the Citywithout having first obtained and being the

holder of a valid and subsisting license to do so, to be known as a "business license."

The fee for the business license shall be Seventy-five Dollars ($75.00) for persons

engaging in any business activity, profession, trade or occupation in the City prior to

July 1" and Thirty-seven Dollars and Fifty Cents ($37.50) for persons beginning their

activity on or after July I't. Effective January 1, 2003 a surcharge of five dollars ($5)

will be added to the fee for a business license for persons engaging in any business

activity, profession, trade or occupation in the Cityprior to July I't and a surcharge of

(dffee dollars (P))) Two Dollars and Fifty Cents (S2.50) will be added to the fee for

a business license for persons beginning their activity after June 30. The fee shall

accompany the application for the license.
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The business license shall expire at the end of the calendar year for which it is issued.

The business license shall be personal and nontransferable except as provided in

subsection G, below. Applications for the business license shall be made to the

Director on forms provided by the Director. Each business license shall be numbered,

shall show the name, place and character of the business of the licensee, and such

other information as the Director deems necessary, and shall at all times be

conspicuously posted in the place of business for which it is issued.

If the licensee changes the place of business, the licensee shall return the business

license to the Director and a new license shall be issued for the new place of business

free of charge.
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Section 2. This ordinance shall take effect and be in force thirty (30) days from and after

its approval by the Mayor, but if not approved and returned by the Mayor within ten (10) days

after presentation, it shall take effect as provided by Municipal Code Section 1.04.020.

Passed by the City Council the -)
'

day of
I

2003, and signed by me in open

session in authentication of its passage this -21~~ day of Arlk&amp;
,

2003.

Approved by me this q~day of
_

Filed by me this 0 'day of

(Seal)

28
3

of the City Council



Mel McDonald

March 7, 2003

BusLic Surcharge Ordinance

Version # I

Form revised January 17, 2003

Fiscal Note

Each piece of legislation that appropriates fands, creates position authority, or will create a

financial impact through policy direction or otherwise, requires a fiscal note. The fiscal note

should be drafted by department staff and should include all relevant financial information. After

preparation by departmental staff, the Department of Finance will review and make necessary

revisions before transmittal to Council.

Departm nt: Contact Person/Phone: DOF AnalysttPhone:

Executive Administration Mel McDonald/3-0071 Tim Morrison/5-1759

Legislation Title:

AN ORDMANCE relating to Business License Fees, amending Subsection 5.55.030A of the

Seattle TvIunicipal Code to decrease the business license fee surcharge for business activity began

after June.30..

Sum
The proposed ordinance would amend the half-year business license fee surcharge, as provided

for in Subsection 5.55.030A, from three dollars ($3.00) to two dollars and fifty cents ($2.50).

Appropriations (in $1,000's):

Fund Name and

Number
Department Budget Control

Level*

2003

Appropriation

2004 Anticipated

Appropriation

TOTAL $0 $0

* This is line ofbusinessfor operating budgets, andprogram orprojectfor capital

improvements

Notes:

Expenditures (in $1,000's):

Fund Name and

Number
Department Budget Control

Level*

2003

jjp~~nditures

2004 Anticipated

Expenditures_

TOTAL $0 $0

* This is line of businessfor operating budgets, andprogram: orprojectfor capital

improvements

Notes:

La!j of the Legislation:
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Anticipated RevenuelReimbursement (in $1, 000's):

Fund Name and

Number
Department Revenue Source 2003

Revenue

2004

Revenue

General Fund ($2,000) ($2,000)

ToTAL ($2,000) ($2,000)

Notes:

Total Permanent Positions Created Or Abrogated Through Legislation, Including FTE Impact;

Estimated FTE Impactfor Temporary Positions:

Fund Name and

Number
Department Position Title* 2003 FIPE 2004 FTE

TOTM, None None
* List each position separately

Do positions sunset in the future? (If yes, identify sunset date):

Background (Liclude brief description which states the purpose and context of legislation and

include record of previous legislation and-funding -history,. if. licable):

Ordinance 120966, passed in November 2002, estabtistied a temporary five dollar ($5.00)

surchar~ge on the City's annual business license fee, arid a three dollar ($3.00) surcharge for new

business licenses obtained after June 30 in a calendar year. The surcharges help support the

City's Consumer Affairs Program until the City establ I shes, new fees, higher fees, or additional

tax revenue, after which the surcharges will be repealed.

The City traditionally has charged one-half of the annual business license fee for new businesses

beginning activity after June 30 of the calendar year. The Department of Executive

Administration's Seattle Licensing and hiformation Management system (SLIM) is

programmed to automatically charge one-half of the annual license fee after June 30. In drafting

Ordinance 120966, the half-year Business License Fee was inadvertently adjusted to three

dollars W).00), rather than two dollars and fifty cents ($2.50)-half of the annual surcharge. A
half year surcharge of $3.00 results in total half-year license fee of $40.50, which cannot be

accomodated without substantial reprogramming expenses. DEA issues approximately 4,000

half-year licenses annually-, reducing the half-year license fee by fifty cents will decrease

anticipated annual revenues by $2,000. The administrative cost of reprogramming the SLIM

system to accommodate a $3.00 surcharge would far exceed this amount.
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The financial cost of not implementing the legislation (Estimate the costs to the City of not

implementing the legislation, including estimated costs to maintain or expand an existing

facility or the cost avoidance due to replacement of an existing facility, potential conflicts with

regulator-y requirements, orother potential costs if the legislation is not im lemented):

For staff time and printing costs to reprint business licensing applications, instructions, and

other paperwork, as much as $3,000 In 2003. The major expense, which is difficult to quantify

but would certainly run into the tbousands of dollars, would be the staff time in reprogramming

the Seattle Licensing and Information Management (SLLNI) system to accept a fee that is other

than one-half of the annual fee of $80 (S75 business license fee plus $5 surcharge).

Additionally, when the surcharge is repealed in the future, as planned in the original

le6slation, SLIM would have to be reprogrammed again.

Possible alternatives to the legislation which could achieve the same or similar objectives

(Include any potential alternatives to the proposed legislation, including using an existing

facility to fulfill the uses envisioned by the proposed project, adding components to or

subtracting components from the total proposed project, contracting with an outside

organization to provide the services the proposed project would fill, or other alternatives

The only alternative to this legislation would involve reprogramming the Seattle Licensing and

I
Inform ion Management sy em to accept the 140.50 tialf-year licensing tee plus surctiarge,

and reprinting business license applications and instructions. These processes would result in

expenditures (see above), which would have to be incurred again when thecons]

i business license fee surcharge is i

Is the legislation subject to public hearing requirements (If yes, what public hearings have

been held to date):

11

Other Issues (including loN-term implications of the legislation):

Not applicable,
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City of Seattle

An equal

Office of the Mayor

Gregory J. Nickels, Mayor

March 14, 2003

Honorable Peter Steinbrueck

President

Seattle City Council

Municipal Building, I I"' Floor

Dear Council President Steinbrueck:

The attached ordinance amends Ordinance 120966, passed by the Seattle City Council on November

12,2002. Ordinance 120966 establisi-ied a teinporary five dollar ($5.00) surcharge on the City's

armital Bnsiness License Fee, wid a threc doliar ($3.00) surchiarge for new business licenses obtained

after June 30 in a calendar year. ThQ swrcharges will support the City's Consumer Affairs Program

unt-ill the City obtains additional funding through fees or additional tax revenue, after which it will be

repealed.

The City traditionally has charged one-half of the annual business license fee for new businesses

begianing activity after June 30 ofthe calendar year. The Department of Executive Administration's

(Dl-'A's) Seattle Licensingand T-nformation Minageirient system (SLIM) is programmed to

atilomaticallv charge one-half of the aniwal license t'ee after June 30. In drafting Ordinance 120966,

I

--- was ina&amp;crtondy adjusted to three dollars ($3.00), ratherth~~ hall'veaj btisiness hCense stirchaq-,

flian two dollars and fiftN~ ceiits $2.50) -- half ot'Ll-le annual surcharge. A half year surcharge of

S-1.00 resi.ilts In total hallf-year I Icertse fee of $40.50, which cannot be accomodated without

substantial expenses. DEA issues approximately 4,000 half-year licenses annually;

redLicing t1lic lialf-year l1censQ fee by fifty cents will decrease anticipated annual revenues by $2,000.

Tlie ad ministrative co~st of reprogramming the SLIM system to accommodate a $3.00 surcharge

wo i
11 G far exceed this amount.

Thank you for your consideration of this legislation. Should you have questions please contact Ken

Nakatsui, Director of Executive Adnih-dstration, at 684-0505, or Mel McDonald, Director of Revenue

a d Consumer Affairs, at 233-0071.nd,

Sincerely,

cc: W0ii0r-4,b1jMember's. of the Seattle City Council

600 Fourth Avenue, 12t" Floor, Seattle, WA 98104-1873

Tel: (M6) 684-4000. TDD: (206) 684-8811 Fax: (206) 684-53,6,0. E:mail: mayors.office@ci.seattle.wa.us

i-r;,ploy"ilell" oppal-Wrliv- affirmative act-loti eniplover, Accoirit-nodations for people with disabilities provided upon re(



STATE OF WASHINGTON - KING COUNTY
--ss.

157575 No. ORDINANCE IN FULL
City of SeattleClerles Office

Affidavit of Publication

The undersigned, on oath states that he is an authorized representative of The Daily Journal of

Commerce, a daily newspaper, which newspaper is a legal newspaper of general circulation and it is now

and has been for more than sixmonths prior to the date of publication hereinafter referred to, published in

the English language continuously as a daily newspaper in Seattle, King County, Washington, and it is now

and during all of said time was printed in an office maintained at the aforesaid place of publication of this

newspaper. The Daily Journal of Commerce was on the 12"' day of June, 1941, approved as a legal

newspaper by the Superior Court of King County.

The notice in the exact form annexed, was published in regular issues of The Daily

Journal of Commerce, which was regularly distributed to its subscribers during the below stated period.

The annexed notice, a

CT:ORDINANCE 121118

was published on

4/24/2003

Subscribed and sworn to before me on

Affidavit of Publication

4/24/2003

Notary public for the State of Washington,

residing in Seattle



State of Washington, King County
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