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AN ORDINANCE relating to the establishment of a surcharge on the.Business License Fee to

preserve needed programs within the Revenue and Consumer Affairs Division of the

Department of Executive Administration and amending Subsection A of Section 5.55.030

of the Seattle Municipal Code.

I

WHEREAS, the City of Seattle Consumer Affairs Program protects consumers by enforcing the

accuracy of advertising, unit pricing, weighing and measuring devices, price scanning

systems and package net contents; by investigating unit pricing issues and other consumer

complaints; and by providing training for businesses, and

WHEREAS, the City of Seattle Consumer Affairs Program protects businesses from unfair

competition by enforcing the accuracy of advertising, unit pricing, weighing and

measuring devices, price scanning systems and package net contents; by investigating

unit pricing issues and other consumer complaints; and by providing training for

businesses, and

WHEREAS, the City of Seattle Consumer Affairs Program is one of the premiere programs in

the nation; and

WHEREAS, the City of Seattle, because of budget considerations, intends to increasingly fund

the Consumer Affairs Program through fees; and

WHEREAS, the current fees that help support the Consumer Affairs Program do not cover the

cost of the Program; and

WHEREAS, it is the intention of the City to seek legislation to permit cities that operate their

own consumer affairs programs to establish fees to recover their costs; and

WHEREAS, it has been determined by the Seattle City Council that, until legislation is passed by,

the State Legislature and the Governor to allow the City of Seattle to set fees to recover

Program costs, the gap in funding the Consumer Affairs Program should be borne by all

businesses by means of a surcharge on the annual business license; and

WHEREAS, it is the intention of the Seattle City Council to repeal this surcharge at such time as

fees can be adjusted to recover a greater portion of the costs of operating the Consumer

Affairs Program; NOW, THEREFORE,

BE IT ORDAINED BY THE CITY OF SEATTLE AS FOLLOWS:
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Section 1. Seattle Municipal Code Subsection A of Section 5.55.030 is amended to read

as follows:

SMC 5.55.030 License Requirements.

A. No person, unless specifically exempted, shall engage in any business activity,

profession, trade or occupation in the City without having first obtained and being the

holder of a valid and subsisting license to do so, to be known as a "business license."

The fee for the business license shall be Seventy-five Dollars ($75.00) for persons

engaging in any business activity, profession, trade or occupation in the City prior to

July I" and Thirty-seven Dollars and Fifty Cents ($37.50) for persons beginning their

activity on or after July I". Effective January 1, 2003 a surcharge of five dollars ($5)

will be added to the fee for a business license for persons engaging in my business

activity, profession, trade or occoation in the Cilyprior to July I" and a surcharge of

three dollars ($3.00) will be added to the fee for a business license for persons

beginning their activity after June 30. The fee shall accompany the application for the

license.

The business license shall expire at the end of the calendar year for which it is issued.

The business license shall be personal and nontransferable except as provided in

subsection G, below. Applications for the business license shall be made to the

Director ((of-F4na+tee)) on forms provided by the Director. Each business license shall

be numbered, shall show the name, place and character of the business of the licensee,
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and such other information as the Director deems necessary, and shall at all times be

conspicuously posted in the place of business for which it is issued.
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If the licensee changes the place of business, the licensee shall return the business

license to the Director and a new license shall be issued for the new place of business

free of charge.

Section 2. This ordinance shall take effect and be in force thirty (30) days from and after

its approval by the Mayor, but if not approved and returned by the Mayor within ten (10) days

after presentation, it shall take effect as provided by Municipal Code Section 1.04.020.

Passed by the City Council the 12 day of Nc-,~ ~-ih~ 0~2002, and signed by me in open

session in authentication of its passage this day of V~~ 2002.

el-

reside-ni of the City Council

Gregory
-11-

Filed by me this _61~-day of

(Seal)
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Fiscal Note

Each piece of legislation that is financial in nature requires a fiscal note. The fiscal note should

be drafted by department staff and should identify operating, capital, revenue, and FTE impacts

of the legislation. After preparation by departmental staff, the Department of Finance (DOF) will

review and make necessary revisions before transmittal to Council.

Department:

Executive Administration

Contact Person/Phone:

Met McDonald/233-0071

Ben Noble/684-8160

DOF Analyst/Phone:

Sherri Crawford/4-8075

Legislation Title: AN ORDINANCE relating to the establishment of a surcharge on the

Business License Fee to preserve needed programs within the Revenue and Consumer

Affairs Division of the Department of Executive Administration and amending

Subsection A of Section 5.55.030 of the Seattle Municipal Code.

Summary of the Legislation: The proposed Ordinance would establish a temporary $5

surcharge on the existing $7 5 annual business license fee, in order to enable the City to fund

certain consumer affairs programs within the Revenue and Consumer Affairs (RCA) Division of

the Department of Executive Administration. The $5 surcharge on the business license fee

would provide revenue of approximately $266,000 to help fund these programs. Additional

funds, to be raised by the establishment of fees for electronic pricing systems, are being proposed

in an companion ordinance. Together these new funds will allow the RCA Division to continue

to provide programs such as enforcement of false and misleading advertising provisions, unit

pricing requirements, commodity packaging requirements, and price scanning procedures. The

additional funding would also allow the Consumer Affairs Unit to investigate other consumer

complaints within the city. This funding essentially allows Seattle City government to continue

providing for an outstanding consumer affairs function.

In the long term, the City will use additional tax dollars received as the economy rebounds, and

will seek authority from the State to set new fees, to cover the costs of these programs.

Background (Include justification for the legislation and funding history, if applicable):

Seattle's Consumer Affairs Programs are some of the most effective municipal consumer

protection programs in the country. Seattle and Spokane are the only Washington cities that have

their own weights and measures program. The City's program is broader (covering price

scanners, unit pricing, and net package contents) and more thorough (greater inspection

frequency) than the State's program. The programs costs approximately $300,000 annually (after

elimination of one position, as proposed in the 2003 budget), whereas the City currently recovers

only $50,000, in fees. The General Fund has made up this difference in the past. However, given

the deep budget reductions required of the Department of Executive Administration, it will be

necessary to eliminate the most of the Consumer Affairs Program in 2003 unless an alternative

funding source is put in place.



Seattle residents may be unaware of the activities of the Consumer Affairs program, but all local

consumers benefit from the City's aggressive enforcement of these programs. Businesses also

benefit from this kind of regulation, as it provides a level playing field to protect them from

unfair competition. While the State would be required, by law, to take over the inspection of

most weighing and measuring devices if the City stopped providing this service, the State,

currently conducts inspections and investigates consumer complaints on a much less frequent

basis than does Seattle. There are 10 inspectors to cover the entire State, so, for example, the

State inspects gas pumps on a 6-8 year cycle, compared to annual inspections in Seattle. The

Seattle program also provides inspection services that the State does not provide, and would not

be required to take over. These include inspection of price scanners, unit price codes, and net

contents of packages. Seattle's program is exemplary; our staff are national experts and provide

training to other jurisdictions as well as conducting on-site compliance training for businesses.

The proposed 2003 budget would eliminate one of the four License and Standards Inspector

positions that staffs the Consumer Affairs Programs. Approval of this proposed Business License

Fee Surtax Ordinance, along with the companion Electronic Pricing System Fee Ordinance, will

allow the City to retain the remaining three Inspector positions and to continue to operate an

effective consumer affairs regulatory program.

As explained above, the long-term solution for funding this program is to obtain authority from

the State to provide for fees at levels that will recover the cost of the regulatory services we

provide. In the meantime, the gap in funding of the Consumer Affairs Program should be home

by all businesses by means of the proposed $5 surcharge on the annual business license fee.

Public Private Partnership Review Status:

Is the project referenced in the legislation subject to P4 review? If yes, identify P4 review to

date.

Not Applicable.

Is the legislation subject to public hearing requirements? If yes, what public hearings have

been held to date?

No.

Fiscal Sustainability Issues (related to grant awards):

The proposed ordinance does not present fiscal sustainability issues, but rather addresses the

fiscal sustainability of the City's enforcement of consumer affairs activities by providing an

appropriate source of fimding for this activity until other funding can be provided.



Estimated Expenditure Impacts:

FUND (List # and/or Account)

TOTAL_L

One-time $ 0

Estimated Revenue Impacts:

2002

On-going $ 0

2003

FUND (List # and/or Account) 2002 2003 2004

Gencral Fund 266,000 266,000

TOTAL $266,000 $266,00,

One-time $

Estimated FTE Impacts:

FUND (List # and/or Account)

TOTAL

# Full Time 0

On-going S 266,000

2002 2003 2004

# Part Time 0 # TES -0

Do positions sunset in the future? If yes, identify sunset date? Not applicable.

Other Issues (including long-term implications of the legislation):



City of Seaftle

Gregory J. Nickels, Mayor

Office of the Mayor

September 23, 2002

Honorable Peter Steinbrueck

President

Seattle City Council

Municipal Building, I It" Floor

Dear Council President Steinbrueek:

The attached ordinance establishes a temporary $4.00 surcharge on Seattle's Business License fee in

order to preserve the highly valued Consuimer Affairs Program. The Program, which is considered to

be one of the most effective muniQpal consumer protection programs in the country, utilizes

inspectors to verify the accuracy ofAei,,_mirig and measuring devices, price scanning systems and the

net contents of packaged products. Additi orially, inspectors investigate unit pricing issues and other

consumer complaints, and provide industry training on related issues. The Consumer Affairs

Progran-i greatly benefits consumers wid provides a level playing field for local businesses by
protecting them from unfair competition.

At the present time, State law places a cap on fees that cities can charge when providing these types

of services. The Consumer Affairs Program receives about $40,000 in inspection fees, in contrast to

the approximate $300,000 it costs to run the program on an annual basis. While we have made up
this Jiff,'cretice by using General Fund dollars in the past, our current budget situation will not allow

this practice to continue. The attached Business License Fee Surcharge Ordinance, combined with

its companion Electronic Price Systern Fee Ordinance, will provide a short-term funding solution by

providing the Consumer Affairs Program with fee-based revenue.

In addition to reducing costs through the cli'mination of one inspector position in my proposed 2003

budget, I have directed my staff to immediatcly approach the State legislature for authorization to

establish adlllional 1--ees for the program. Once such authorization is granted, I will submit
4~1

legislation for Council consideration Chat will raise t".,-je Consumer Affair Program's fees to a level

suft-icient to fund the entire program. At the same tme, I will propose that Council eliminate the

temporary $4 surcharge that we are establishing witl-,. this ordinance.

Thank you for your consideration of this legislation. Should you have questions, please contact Ken

Nakatsu, Director of Executive Administration, at 684-0505, or Mel McDonald, Director of Revenue

and Consumer Affairs, at 23 3 -007 1.

\11111~

GREGNCKELS
~

Neattle
11-1

Wy~r of

600 Fourth Avciidc,V' Floor, Seattle, WA 98104-1873

,(206) 684-4000,Tel: TDD: (206) '8
1

4
.

88
-

'I Fax: (206) 684-5360, E:mail: mayors. office@ci, seattle.wa.us

An equal employmer
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ORDINANCE

AN ORDINANCE re]~Lting to the establishment of a surcharge on the Business License Fee to

preserve neede rograms within the Revenue and Consumer Affairs Division of the

Department of E ecutive Administration and amending Subsection A of Section 5.55.030

unof the Seattle Mun" cipal Code.

WHEREAS, the City of Sea
'

le Consumer Affairs Program protects consumers by enforcing the

accuracy of advertisin unit pricing, weighing and measuring devices, price scanning

systems and package ne contents; by investigating unit pricing issues and other

I

consumer complaints;
'

by providing training for businesses, and

WHEREAS, the City of Seattle Co
N-sumer

Affairs Program protects businesses from unfair

competition by enforcing theaccuracy of advertising, unit pricing, weighing and

measuring devices, price scaii~,jng systems and package net contents; by investigating

unit pricing issues and other cor'l~umer complaints; and by providing training for

businesses, and

WHEREAS, the City of Seattle ConsumerAffairs Program is one of the premiere programs in

the nation; and

WHEREAS, the, City of Seattle, because of bud elt considerations, intends to increasingly fund

the Consumer Affairs Program throuo f~
6
s
;

and

cost of the Program; and

WHEREAS, the current fees that help support the C~nsumer Affairs Program do not cover the

WHEREAS, it is the intention of the City to seek legisla~ion to permit cities that operate their

own consumer affairs programs to establish fees t~recover their costs; and

WHEREAS, it has been determined by the Seattle City Co
\

cil that, until legislation is passed
U-~

by the State Legislature and the Governor to allow t A City of Seattle to set fees to

recover Program costs, the gap in funding the Consum Affairs Program should be bome'!

by all businesses by means of a surcharge on the annual usiness license; and
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WHEREAS, it is the intention of the Seattle City Council to repekl this surcharge at such time as

fees can be adjusted to recover a greater portion of the cost~of operating the Consumer

Affairs Program; NOW, THEREFORE,

BE IT ORDAINED BY THE CITY OF SEATTLE AS FOLLOWS:
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Section 1. Seattle Municipal Code Subsection A of Section 5.55.030 is amended to read

as follows:

SMC 5.55.030 License

%equirements.~ecj ,
A. No person, unless sped cally exempted, shall engage in any business activity,

profession, trade or occup ion in the City without having first obtained and being the

holder of a valid and subsisti
\

license to do so, to be known as a "business license."

The fee for the business license all be Seventy-five Dollars ($75.00) for persons

'c'

engaging in any business activity, p\ofession, trade or occupation in the City prior to

July I't and Thirty-seven Dollars and Nfty Cents ($37.50) for persons beginning their

activity on or after July I". Effective Jan&amp;rv 1. 2003 a surcharge of four dollars ($4
1 -

will be added to the Lee for a busines
licen~

for persons engaging in any business

activity, profession, trade or occup
'

ation in theCi1y
jLnor to July I" and a surcharge of

two &amp;DIlars (S2) will be added to the fee for a
bu~ness

license for Dersons beginnin

their activi1y after june..30-The fee shall
accompan\the

application for the license.

The business license shall expire at the end of the calen ar year for which it is issued.

Ise I

The business license shall be personal and nontransferab except as provided in

subsection G, below. Applications for the business license hall be made to the

Director ((444nanc-e)) on forms provided by the Director. E~ch business license shall

be numbered, shall show the name, place and character of the b iness of the licensee,

and such other information as the Director deems necessary, and shall at all times be

conspicuously posted in the place of business for which it is issued.
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If the licensee changes the place of business, the licensee shall return the business

license to the Director and a new license shall be issued for the new place of business

free of charge.

Section 2. This ordinance s
,\

h
a

take effect and be in force thirty (30) days from and after

its approval by the Mayor, but if not app ved and returned by the Mayor within ten (10) dayslp

after presentation, it shall take effect as pro,4ded by Municipal Code Section 1.04.020.

Passed by the City Council the
)

2002, and signed by me in

open session in authentication of its passage this day of )2002.

President \ of the City Council

Approved by me this _ day of_, 206~-

Gregory J. NicOls, Mayor

Filed by me this day of_, 2002.

City Clerk

Seal)



Fiscal Note

review and make necessary revisions ]Aefore transmittal to Council.

Each piece of legislation that is financial in nature requires a fiscal note. The fiscal note should

be drafted by department staff and should ident] fy operating, capital, revenue, and FTE impacts

of the legislation. After preparation by departmental staff, the Department of Finance (DOF) will

Department:

Executive Administration

Contact Person/Phone:

Mel MCD~Iald/233-0071

DOF Analyst/Phone:

Sherri Crawford/4-8075

Legislation Title: AN ORDINANCE relaAng to the establishment of a surcharge on the

Business License Fee to preser\,eneed,,~d programs within the Revenue and Consumer

Affairs Division of the Depari-nent ~',,of Executive Administration and amending

Subsection A of Section 5.55.030 of the ~,eattle Municipal Code.

Summary of the Legislation: The proposed Ordin~qnce would establish a temporary $4

surcharge on the existing S75 annual business Ii eas~ fee, in order to enable the City to fundIc

certain consumer affairs progranis -~N,'Ithln the Revenu&amp;~aiid Consumer Affairs (RCA) Division of

tlieDepa,-"-MentofExecuti~.,eAdnilL,Istratioii. The $4 S'Urcllharge on the business license fee

would pro-vdde revenue of approx1imately $216,000 to help fund these programs. Additional

funds, to be raised by the establish rrient of fees for electrd~ic pricing systems, are being proposed

in an companion ordinance. Together these new funds will\allow the RCA Division to continue

to provide pro~, ,rams such as erl.iorcement of false and niis*ng advertising provisions, unit

pricing requirements, commodity packaging requirements, ano price scanning procedures. The

additional Rinding would also allow the CoBsumer Affairs Uni~.to investigate other consumer

complaints within the city. This funding essentially allows Seat4e City government to continue

In the long term, the City will use additional tax dollars received

a
s
~

~
e

economy rebounds, and

will seek authority from the State to set new fees, to cover the costs o these programs.

'd'mi fprovi I , -or an outstanding consumer affairs function.

Background (Include justification for the legislation and funding hi4ory, if applicable):

Seattle's Comurner Affairs Programs are some of the most effective mun ipal consumer

protecti on programs in the country. Seattle and Spokane are the only Wasl ington cities that have

their own weights and measures program. The City's program is broader overing price

scanners, unit pricing, and net package contents) and more thorough (great inspection

ftequency) than the State's program. The programs costs approximately $3 000 annually

(after elimination of one position. as proposed in the 2003 budget), whereas' t e City currently

recovers only $40,000 in fees. The General Fund has made up this difference i the past.

0'00

' t

tHowever, given the deep budget reductions required of the Department of Exec ive

Administration, it will be necessary to eliminate the most of the Consumer AffairXProgram in

2003 unless an alternative funding source is put in place.



Seattle residents may be unaware of the activities of the Consumer Affairs program, but all local

consumers benefit from the City's aggressive enforcement of these programs. Businesses also

benefit from this kind of regulation, as it provides a level playing field to protect them from

unfair competition. While the State- would be required, by law, to take over the inspection of

most weighing and measuring devices if the City stopped providing this service, the State

currently conducts inspections and investigates consumer complaints on a much less frequent

basis than does Seattle. There are 10 inspectars to cover the entire State, so, for example, the

State inspects gas pumps on a 6-8 year cycle, c~ynipared to annual inspections in Seattle. The

Seattle program also provides inspection servic

\t
th

a
t the State does not provide, and would not

1PI

be required to takeover. These include inspectio of price scanners, unit price codes, and net

contents ofpackages. Seattle's progrwn is exempl our staff are national experts and provide

training to other jurisdictions as well as conducting n-site compliance training for businesses.

The proposed 2003 budget would eliminate one of the our License and Standards Inspector

positions that staffs the Consumer Affai rs Prog, ams. Ai*roval of this proposed Business License

Fee Surtax Ordiiiance, alonl- xvith 4-hc compa-mon Electroi~c Pricing System Fee Ordinance, will

allo~v the Citv to retain the remaining tbree Inspector positi"qns and to continue to operate an

effective consunier affairs replatory proar-ani.1-~ -

As explained above, the long-term solution for finiding this pro~ram is to obtain authority from

the State to provide for fees at levels that ~,iill recover the cost oNhe regulatory services we

provide. In the meantime, the gap in ftindin.- of the Consumer ANirs Program should be borne
C

by all businesses by means of the proposed $4 surcharge on the ann~al business license fee.

Public Private Partnership Review Status:

Is the project referenced in the legislation subject to P4 review? If yes,~dentify P4 review to

date.

Not Applicable.

Is the legislation subject to public hearing requirements? If yes, what pu~lic hearings have

been held to date?

No.

Fiscal Sustainability Issues (related to grant awards):

The proposed ordinance does not present fiscal sustainability issues, but rather addr&amp;ses the

fiscal sustainability of the City's enforcement of consumer affairs activities by providi"Ag an

appropriate source of funding for this activiLy witil other fimding can be provided.



Estimated Expenditure Impacts:

FUND (List 4f and,or Accouat)

One-time $ 0

Estimated Revenue Impacts:

2002 20-03

n-going S 0

2004

FUND (Ust 4 wid/or Accounti 20 2 2003 2004

Cien~!ral Fund 216,000 216,000

TOTAL $216,000 $216,000

One-time $

Estimated FTE Impacts:

On-going $ V,16,000

2003fUND (List# and/orAccount) 2002

4 Full Time 0

TOTAL

TOTAL

# Part Time 0 # TES 0

2004

Do positions sunset in the future? If yes, identify sunset date? Not applic,*1e.

Other Issues (including long-term implications of the legislation):
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City of Seattle,Clerk's Office
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was published on
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