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THE CITY OF SEATTLE, WASHINGTON 
ORDINANCE

AN ORDINANCE relating to the electric system of TTte City of Seattle; enw Fin^
short-term debt in the principal amount of not to exceed One *^^**1^^extenses 
Dollars ($125,000,000) outstanding at any time to pay for or finance system expends 
pending the receipt of system revenues; providing for the terns, ^
recurity and manner of sale of such short-term debu and descnbtng the hen of such short­
term debt.
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WHEREAS. The City of Seattle, Washington (the “City”) owns, operates and maintains an electric 
system (the “Light System”); and

WHEREAS, unanticipated increases in the wholesale cost 

2004 and
WHEREAS the Light System's operating cash flow deficit has heretofore been financed through a 

loan from the City's Consolidated (Residual) Cash Portfolio; and

WHEREAS the City Council finds that significant savings in interest costs can be realized by 
financing the Light System's operating cash flow deficit throu^ the issuance of lU fixed rate 
or adiusmble rate revenue anticipation note(s)i commercial paper obligation(s), a b^ lo^ 
or fine of credit or other short-tem debt to pay or finance Light System expenses pending the 
receipt of Gross Revenues (as defined below); and

WHEREAS, the City previously issued its Mmicipal Light and BonL^wfS"srs ‘ESirxi.X'
and Power Revenue Bonds, 2000, and its Municipal Light and Power Improvements and 
Refunding Revenue Bonds, 2001 (collectively, the “Senior Lien Bonds );

and B, its Municipal Ligni ana rower ^ujuauiuic ivatv 7 th*.
Municipal Light and Power Adjustable Rate Revenue Bonds, 1996 (collectively tlie
“Subordinate Lien Bonds"); and

WHEREAS, by Ordinance 120273 and Resolution 30304 ('h^. “2001 Note Legisk^^^^^^^ the City 
issued is Municipal Light and Power Revenue Anticipation Notes. 200Uthe 2001 Notes )

2001 Note Legislation;
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NOW, THEREFORE. BE IT ORDAINED BY THE CITY OF SEATTLE AS FOLLOWS: 
Section 1. Definitions

As used in this oidinance, the following words and phrases shall have the meanings set 

’’below.
“Bond Counsel" means a lawyer or a firm of lawyers, selected by the City, of nationally 

recognized standing in matters pertaining to bonds issued by states and their political subdivisions.

"City" means The City of Seattle. Washington, a municipal corporation duly organized and

existing under the laws of the State of Wa.shington.
“City Council" means the City Council of the City, as duly and regularly constituted ftom

time to time.
“Code" means the Internal Revenue Code of 1986, as amended, or any successor thereto, and

all applicable regulations thereunder.

“Director of Finance” means the Director of Finance of the City.

“Gross Revenues” means (a) all income, revenues, receipts and profits derived by the City 
through the ownership and operation of the Light System; (b) the proceeds received by Ute City 
directly or indirectly from the sale, lease or other disposition of any of the properties, rights or 
facilities of the Light System; (c) payment agreement receipts, to the extent that such receipts are not 
offset by payment agreement payments; and (d) the investment income earned on money held in any 
fund or account of the City, including any bond redemption funds and the accounts therein, m

20 connection with the ownership and operation of the Light System. Gross Revenues do not include;

21 (A) insurance proceeds compensating the City for the loss of a capital asset; (B) income derived

22 fiom investments irrevocably pledged to the payment of any defeased bonds payable from Gross

23 Revenues; (C) investment income ea..ied on money in any fund or account created or maintained

24 solely for the purpose of complying with the arbitrage rebate provisions of the Code; (D) any gifts,

25 grants, donations or other funds received by the City from any State or federal agency or other

26 person if such gifts, grants, donations or other funds are the subject of any limitation or reservation
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imposed by the donor or grantor or imposed by law or administrative regulation to which the donor 
or grantor is subject, limiting the application of such funds in a manner inconsistent with the 
application of Gross Revenues hereunder; (E)the proceeds of any borrowing for capital 
imprevements (or the refinancing thereof); and (F) the proceeds of any liability or other insurance 
(excluding business interruption insurance or other insurance of like mature insuring against the loss 

of revenues).
“Light Fund" means the special fund of the City of that name heretofore oeated and 

established by the City Council.
"Light System” means the municipal light and pov.-i (• ant and system now belonging to or 

which may hereafter belong to the City.

“Mayor” means the Mayor of the City.
“Note(s)” means the short-term debt authorized to be issued pursuant to. under the authority 

of and for the purposes provided in this ordinance and the Resolution. The term “Note(s)” shall 
include periodic draws made on a line of credit entered into pursuant to this ordinance and the 

Resolution.
“Resolution” means the resolution or resolutions fixing the terms of and other matters 

relating to the Note(s), as authorized by Section 2 of this ordinance.

“Senior L..m Bonds” means, collectively, the City’s outstanding Municipal Light and Power 
Refunding Revenue Bonds, Series 1992B, Municipal Light and Power Revenue and Refunding 
Revenue Bonds. 1993, Municipal Light and Power Revenue Bonds, 1994, Municipal Light and 
Power Revenue Bonds, 1995, Series A and B, Municipal Light and Power Revenue Bonds, 1996, 
Municipal Light and Power Revenue Bonds, 1997, Municipal Light and Power Refunding Revenue 
Bonds, 1998, Series A, Municipal Light and Power Revenue Bonds, 1998, Series B, Municipal Light 
and Power Revenue Bonds, 1999, Municipal Light and Power Revenue Bonds. 2000, Municipal 
Light and Pover Improvements and Refunding Revenue Bonds. 2001. and any bonds issued
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he:«af.er having a charge or lien upon .he Gres Revenues of the Light System on a parity wiri. ritose 

bonds.
“State” means the State of Washington.
“Subordinate Lien Bonds" means, collectively, the City’s ouuttanding Municipal Light and 

Power Adju .mble Rate Revenue Bonds. 1990, Municipal Light and Power Adjustable Rate Revenue 
Bonds. 1991. Series A and B, Municipal Light and Power Adjustable Rate Revenue Bonds. 1993, 
and Municipal Light and Power Adjustable Rate Revenue Bonds. 1996, and any bonds issued 
hereafter, having a charge or lien upon the Gross Revenues of the Light System on a parity wid,

those bonds.
“2001 Note Ugislauon" means Ordinance 120273 and Resolution 30304 of the City Council

authorizing and providing for the issuance of the 2001 Notes.
“2001 Notes” means dte Municipal Light and Power Revenue Anticipation Notes, 2001

j,;...~t pursuant to the ^JOl Note Legislation.

Section 2. Authorization and Description of Notejs)

. Pending the receipt of sources of repayment, including but not limited to Gmss Revenues 
of the Light System, the City shall issue *e Note(s). in the aggregate principal amount of not to 
exceed One Hundred Twenty-Five Million Dollars ($125,000,000), for the purpose of (1) providing 
for the payment or financing of Light System expenses pending the receipt of Gross Revenues, and

(2) paying the costs of issuing and selling the Note(s).
■nie Note(s) shall be issued in one or more series, wiU, the final series issued on or before *he 

date tlurt is eighteen (18) monUts after Ute initial date of issuance; shall have such tide and designation 
or designations as determined by dte Director of Finance or as dte City Council shall specify in dte 
Resolution; shall be dated and shall mawre on such date or dates specified in the Resolution, except duU 
no Note may mamre prior to dte maturity date of dte 2001 Notes and the maturity date of each Note 
shall not be more dum 13 months after the date of issuance ofthat Note; shall bear interest at the rate or 
rates specified in the Resolution, except dut. the net interest cos. of any series of dte Note(s) shall not
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exceed a weighted average rate of 12% per annum, payable at the times and in the manner specified in 
the Resolution; and shall have such denominations, and be subject to optional or mandatoo- redempUon, 
open market purchase or defeasance, and other provisions, all on the terms and at the times specified m 
the Resolution. If approc ed by a resolution of the City Council, the City may extend the period during 
which Note(s) may be issued under this ordinance for such additional term or terms recommended by 
the Finance Director, except that the final date of issuance of Notefs) hereunder shall not be more than 

four years after the initial date of issuance.
The Note(s) may be issued as fixed rate or adjustable rate, commercial paper or other form of 

obligations or obligation, including but not limited to a bank loan or line of credit, under such .errns as 
specified in the Resolution. The Resolution also shall specify whether interest on the Noiefs) shall be 
included in or excluded fiom gross income for federal tax purposes.

The Resolution shall set forth the manner of execution, sate, delivery, and, if necessary, the 
manner of registration, provisions relating to the payment an/transfer of the Note(s) and 
appointment of a Note registrar. The Resolution may include such other covenants, conditions and 
provisions relating to the Note(s), including, without limitation, security for and repayment of the

Notefs), that the City Council deems appropriate.
The Resolution may provide for municipal bond insurance, a letter of credit, a standby bond 

purchase agreement, or other form of credit or liquidity facility, and conditions or covenants relating 
thereto, including addiUonal terms, conditions and covenants relating to the Note(s) that are required by 
the bond insurer or credit or liquidity facility provider and are consistent with the provisions of this 
ordinance, including but not limited to restrictions on investments and requirements of notice to and

consent of the bond insurer or letter of credit provider.
The ResoluUon may approve and authorize the execution and delivery on behalf of the Crty 

of any contracts consistent with the provisions of this ordinance for which the City’s approval is 
necessary or to which the City is a party and that are related or incidental to the initial issuance and
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sale of the Note(s), the initial establishment of the interest rate or rates on the Note(s) and any 
redemption of the Note(s).

The City may by the Resolution appoint or provide for the appointment by the Director of 
Finance of a tender agent, a payii.j agent, a remarketing agent and a bank or other financial 
institution furnishing liquidity or credit support for the Noteis). The Resolution shall approve and 
authorize the execution of contracts covering the duties of those agents, the bank or other institution, 
and the City, with respect to the Note(s).

The City Council may adopt the Resolution and may provide therein for the matters 
described in this ordinance, and such other matters that the City Council deems necessary and 
appropriate to cany out the purposes of this ordinance. Once adopted, the Resolution shall be 
deemed a part of this ordinance as if set forth herein.

Section 3. Priority of Lien

. The lien and charge of the Note(s) on the Gross Revenues of the Light System shall be 
subordinate to the lien and charge of the Senior Lien Bonds and the Subordinate Lien Bonds on the 
Gross Revenues, and, upon compliance with the applicable conditions for the issuance of additional 
obligation.', set forth in the 2001 Note Legislation, shall be equal to or subordinate to the lien and 
charge of the 2001 Notes on the Gross Revenues, all as determined by and specified in the 
Resolution. The lien and charge of the Note(s) on the Gross Revenues shall be subordinate to the 
payment of all reasonable charges for maintenance and operation of the Light System.

Section 4. Security for the Notefsl

. The Note(s) shall be special limited obligations of the City payable from and secured by the 
Gross Revenues of the Light System and/or other obligations issued to redeem the Notefs). The City 
irrevocably pledges to redeem the Note(s) on or prior to their maturity from one or more of those 
sources. The Note(s) shall not in any manner or to any extent constitute general obligations of the 
City, tile Slate of Washington or any political subdivision of the State of Washington or a charge 
upon any general fund or upon any money or other property of the City, the State of Washington or
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any political subdivision of the State of Washington not specifically pledged thereto by this 

ordinance.
Section S. Preservation of Tax Exemption for Interest on Notefs)

. If the Resolution specifies that the Notefs) ate to be issued as tax-exempt obligations, the 
City covenants that it will take all actions within its power and reasonably necessary to prevent 
interest on the Notefs) from being included in gross income for federal income tax purposes, and it 
will neither take any action nor make or permit any use of proceeds of the Notefs) or other funds of 
the City treated as proceeds of the Notefs) at any time during the term of the Notefs) whi. w.l! 
cause interest on the Notefs) to be included in gross income for federal income tax purpose

The City has not been notified of any listing or proposed listing by the Internal Kevenue 
Service to the effect that it is a bond issuer whose arbitrage certifications may not be relied upon.

. The Director of Finance may provide for the sale of the Notefs) by public sale, or by a 
negotiated sale, limited offering or private placement with the underwriter or placement agent, as 
applicable, chosen through a selection process acceptable to the Director of Finance. The terms of 
that sale shall be consistent with this ordinance and the Resolution and shall be confirmed by the 
Resolution. The Notefs) wiU be delivered to the purchaserfs) as provided in the Resolution 
immediately fi) upon payment to the City of the purchase price plus accrueu interest, if any, to the 
date of closing in immediately available federal fimds in Seattle, Washington, at the City’s expense 
or at another place upon which the Director of Finance and the purchaser may mutually agree at the 
purchaser’s exprnse, or fii) upon receipt by the City of other valuable consideration specified in the 
Resolution, including but not limited to the right to make loan draws under the Notefs).

Section 7. Cciiiinuing Disclosure
If required in connection with the Notefs), the City shall im.icrtake to provide for the 

benefit of holders of the Notefs) disclosure of certain financial information and operating data of the 
type included in the final official statement or other offering document for the Notefs), as well as

-7-
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disclosure of certain material events respecting the Note(s), in the manner and to the extent required 
by United States Securities and Exchange Commission Rule 15c2-12. The particular terms of the 

equired, shall be set forth in the Resolution.

Section 8. Cieneral Authorization
. The Mayor and the Director of Finance and each of the other appropriate officers of the 

City are each authorized and directed to do everything as in 'leir judgment may be necessary, 
appropriate or desirable in order to carry out the terms and provisions of, and complete the 
transactions contemplated by. this ordinance. In particular, and without limitation, the Director of 
Finance may, in his discret.on and without further action by the City Council, (a) comply with any 
continuing disciosure requirements applicable to the Note(s); (b)deem final and approve the 
distribution of any preliminaiy official statement or other offering document prepared in connection 
with the sale of the Notefs); (c) appoint a note registrar or securities depository for the Note(s); and 
(d) cany out such other responsibilities as are set forth in the Resolution.

Section 9. Severability
. The provisions of this ordinance are declared to be separate and severable. If a court of 

competent jurisdiction, all appeals having been exhausted or all appeal periods having run, finds any 
provision of this ordinance to be invalid or unenforceable as to any person or circumstance, such 
offending prevision shall, if feasible, be deemed to be modified to be within the limits of 
enforceability or validity. However, if the offending provision cannot be so modified, it shall be null 
and void with respect to the particular person or circumstance, and all other provisions of this 
ordinance in all other respects, and the offending provision with respect to all other persons and all 
Other circumstances, shall remain valid and enforceable.

Section 10. Ratification of Prior Acts
Any acUon taken consistent with the authority but prior to the effective date of this 

ordinance, including, if applicable, but not limited to giving notices of the sale of Notefs), adopting

-8-
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the Resolution, executing contracts, making fimd transfers and paying warrants, is ratified, approved

and confirmed.

Section 11. Section Headings
. Section he-Hings in this ordinance are used for convenience onl> <uid shall not constitute a 

substantive portion of this ordinance.
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Section 12. Fffective Date of Ordinance 
. This ordinance shall take effect and be in force thirty (30) days from and after its approval 

by the Mayor, but if not approved and returned by the Mayor within ten (10) days after presentation, 
it shall take effect as provided by Municipal Code Section 1.04.020.

Passed by the City Council the 23^ day of^rp)eii>W2002, and signed by me in open 
session in authentication of its passage this a3^day of

President of the City Council

Approved by me this day of ^t^a)oylD02.

GregoiyJJlUckels, Mayor

Filed this 3^ day of 26m.^^

City CTei

(SEAL)

VS ^ yO 1

-10-



%
City of Seattle
Gregoiy J. Nickels, Mayor

Ofllce of the Mayor

September 3,2002

Honorable Peter Steinbrueck 
President
Seattle City Council 
Municipal Building. 11th Floor

Dear Council President Steiiibrueck:

The enclosed ordinance authorizes the City Light Department to secure a short-term credit 
facility of up to $125 million to refinance the Department's debt to the City's Cash Pool. 
Due to the anticipated lower interest rate on this facility, interest costs to the Department 
are expected to be considerably lower than the cost of continuing to borrow from the Cash 
Pool.

Thank you for your consideration of this legislation. Should you have questions please 
contact Joe McGovern at 4-3675.

cc: Honorable Members of the Seanle City Council

600 Fourth Aveoue, 12'*' Floor. Seanle. WA 98t04-I873 
Tet; (206) 684^000, TDD: (206)684-8811 Fax: (206) 684-5360, Eimail: mayors.oflicel^i.seattle.wa.us 

An equal employment oppominity, afTirmative action employer. Accommodations for people with disabtlides provided ojtajequesL
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Fiscal Note
Each piece of legislation that appropriates funds, creates position authority, or will create a 
financial impact through policy direction or otherwise, requires a fiscal note. The fiscal note 
should be drafted by department staff and should include all relevant financial information. After 
preparation by depanmental staff, the Department of Finance will review and make necessary 
revisions before transmittal to Council.

Department: Contact Persop/Phone: DOF Analvst/Phone:
I Finance I Joe McGovern 4-3675

Legislation Title:

I Miclu.el van Dyck 4-8347 I

AN ORDINANCE relating to the electric system of The City of Seattle; authorizing the issuance 
of short-term debt in the principal amount of not to exceed One Hundred Twenty-Five 
Million Dollars $125,000,000 outstanding at any time to pay for or finance system 
expenses pending the receipt of system revenues; providing for the terms, conditions, 
covenants, security and manner of sale of such short-term debt; and describing the hen of 
such short-term debt relative to the lien of the outstanding municipal light and power 
revenue obligations of the City.

Summary of the Legislation:
This ordinance authorizes the City Light Department to secure a short-term credit facility of up 
to $ 125 million to refinance the Department's debt to the City's Cash Pool. Due to the 
anticipated lowei interest rate on this facility, interest costs to the Department are expected to be 
rnnsiderablv lower than the cost of continuing to borrow from the Cash Pool.----- ----------------

Fund Name and 
Nunibcr

Department Budget Control 
Level*

2002
Appropriation

2003 Anticipated 
ADDroDriatkm

TOTAL

improvements
Notes:

"1



■ ...iiS:

I MIrhael van Dvck 
August 28. 2902 
SCL RAN 2002 Hscal aotas 
Version 82

Expenditures (In Sl.OOO’s);
Fund Name and 
Number

Department Budget Control 
Level*

2002
Expenditures

2003 Anticipated 
Expenditures

TOTAL
* This Is line of business for operating budgets, and program or project for capital 
Improvements
Notes:

Anticipated Revenue/Reimbursement (In SI.OOO's):
Fund Name and 
Number

Department Revenue Source 2002
Revenue

2003
Revenue

TOTAL

Notes:

Total Permanent Positions Created Or Abrogated Through Legblatlon, Including FTE Impact; 
Estimated FTE Impact for Temporary Positions:
Fund Name and 
Number

Department Position Title* 2002 FTE 2003 FTE

TOTAL
• List each position separately

Do positions sunset in the future? (If yes, identify sunset date):r
Background (Include brief description which states the purpose and context of legislation and 
include record of previous legislation and binding history, if applicable):
In 2000 and 2001, City Light incurred unusually high power expenses as a result of the 
turbulence in Western e’ -ctricity markets. Since revenues were not sufficient to cover operating 
expenses. City Light borrowed funds on a short-term basis to cover its operating cash deficit. 
Short-term debt incurred by the Department for this purpose included a loan of up to 
$110,000,000 from the City's Consolidated (Residual) Cash Portfolio, which the City Council 
authorized in Ordinance 120673 (Decem'oer 10, 2001). As of July 31, 2002, City Light's 
borrowing from the Cash Pool amounted to S52 million. City Light's need for short-term 
financing of its operating deficit is expected to increase to about SI24 million at the end of 
April 2003 as City Light repays the balance of the principal amount of the Revenue 
Anticipation Notes that were issued in 2001.

%mm
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City Light pays a financing charge to the Cash Pool at a rate equal to the monthly rate of return 
on the Pool. In recent months the rate of return on the Cash Pool has been about 5%. Tax- 
exempt interest ra'es in credit markets are considerably lower than 5%. City Light could 
therefore realize savings in interest expense and repay its debt to the Cash Pool by obtaining a 
credit facility from a financial institution at a lower rate of interest. Banks and other financial 
institutions have been asked to submit proposals for a credit facility of up to $125,000,000 (a 
loan, line of credit or other credit arrangement) which would address City Light's operating c»h 
flow requirement over the period of anticipated cash flow deficit. The term of the cre<.».-cility 
would be two years, renewable for an additional two years.

It is not possible to determine the actual savings at this time. However, a reasonable range 
would be $ 1.7 million - $2.5 million, depending on City Light's actual deficit and market 
interest rates. Please see table below.

While this ordinance authorizes City Light to secure a credit facility, final approval of *e 
facility will require Council adoption of a separate resolution, which will contam actual terms 
and conditions.

The Debt Management Policy Advisory Committee approved the proposed bank credit facility 
at its August 28th meeting. The enclosed draft ordinance was prepared by bond counsel, Foster 
Penner & Shefelmen PLLC. and reviewed and approved by the City Attorney's offi^-----------

Current Estimates of Savings

MONTH ESTIMATFD CITY CASH- BANK LOAN SAVINGS COMPARED TO POOL

DEFIUT ----------pboD Interest Rate Assumption*
Low ! High Low 1 mgii

5% 1.7%i 3.5% i
02-Nov 71,000.000 295.833 100.5831 207.083 195.250 BB.rdu

02-Dec 77.000.000 320.833 109.083| 224.563 211.750; 96.250

03-Jan 105.000.000 437,500 148.75o[ 306.250 288.750! 131.250

03-Feb 89.000.000 370.833 126.083] 259.583 244.750; 111.250

03-Mar 118.000.000 491.667 167.167; 344.167 324.500: 147,500

03-Apr 124.000.000 516.667 175.6671 361.667 341.000’ 155,000

03-May 108.000.000 450.000 153.000 315,000 135,000

03-Jun 88.000.000 366.667 124.667 256.667 242.000 110.000

03nJiN 63.000.000 262.500 89.250 183.750 173.250 78,750

03-Aug 34.000.000 225.000 76.500' 157.500 148^500 67,500

03-Sep 40.000,000 166.667 56.667| 116.667 110.000 50,000

03-Od 45,000.000 187.500 63,750j 131.250 123,750 56.2F3

03-Nov 35.000.000 145.833 49.583| 102.083 96.250 4l.r50

03-Oec 34,000.000 141,667 48.167 99.167 93.500 43.500

04-Jan 19.000.000 79.167 ?t.917 55,417 52.250 23,750

04-Peb 4.000.000 18.667 5,667 11,667 11,000 5.000

04-Mai ■

TOTAL 2,953,500 1,7*2.500

1 i
|*Assumes tax exempt statbIS



Michael van Dyck 
August 28,2002 
SCL RAN 2002 fiscal notes 
Version #2

The financial cost of not implementing the legislation (Estimate the costs to the City of not 
implementing the legislation, including estimated costs to maintain or expand an existing 
facility or the cost avoidance due to replacement of an existing facility, potential conflicts with 
reeulatorv reauirements, or other potential costs if the legislation is not implemented):r _____ -------____________ ^
Possible alternatives to the legislation which could achieve the same or similar objectives
(Include any potential alternatives to the proposed legislation, including using an existing 
facility to fulfill the uses envisioned by the proposed project, adding components to or 
subtracting components from the total proposed project, contracting with an outside 
organization to provide the services the proposed project would fill, or other alternatives):

I I
Is the legislation subject to public hearing requirements (If yes, what public hearings have 
been held to date):

Other Issues (including long-term implications of the legislation):

FOR CAPITAL PROJECTS ONLY

Background (Include brief description that states the purpose and context of legislation, the 
expected useful life, anticipated customers/users, assumed level of LEED or other sustainable

1 1

Project Name; Project Location: Start Date: End Date:
1 1 1 1 1
Spending Plan and Future Appropriations for Capital Projects (Estimate cost of legislation 
over time; list timing of anticipated appropriation authority requests and expected spending plan. 
Please identify your cost estimate methodology including inflation assumptions and key 
assumptions related to the timing of appropriation requests and expected expenditures. In addition, 
include the projected costs of meeting the LEED Silver standard in all facilities and buildings with 
over 5,000 gross square feet of occupied space. Also, be sure to include percent for art and percent 
for design as appropriate):

Spending Plan and Budget 2002 2003 2004 2005 2006 2007 Total

Spending Plan
Current Year Appropriation
Future Appropriations
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Funding source (Identify funding sources including revenue generated from the project and the 
expected level of funding from each source):

Fundine Source 2002 2003 2004 2005 2006 2007 ToUl

TOTAL 1
Bond Financing Required (If the project o program requires financing, please list type of 
financing, amount, interest rate, term and an lual debt service or payment amount. Please include 
issuance costs of 3% in listed amount):

Type Amount As.umed 
Inter est Rate

Term Timing Expected 
Annuai Debt 

Service/Pavment

TOTAL

Uses and Sources for Operation and Maintenance Costs for the Project (Estimate cost of 
one-time startup, operating and maintaining the project over a six year period and identify ^ 
fund source available. Estimate the annual savings of implementing the LEED Silver standard. 
Identify key assumptions such as staffing required, assumed utility usage and rates and other 
potential drivers of the facility’s cost):

O&M 2002 2003 2004 2005 2006 2007 Total
Uses
Start Up
On-going
Sources (itemize)____

Key Assumptions:r
Periodic Major Maintenance costs for the project (Estimate capital cost of performing penodic
maimcncUlWC UVCI mcwi »oh.iiny. a iw

Maior Maintenance Item Frequency Cost Likely Funding Source

TOTAL

Funding sources for replacement of project (Identify possible and/or recommended method 
of financing the project replacement costs).______________________________________
r
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ORDINANCE.

AN ORDINANCE relating to the electric system of The City of Seattle; authorizing th/issumce of 
short-term debt in the principal amount of not to exceed One Hundred TwenW-Five Million 
Dollars (5125,000,000) outstanding at any time to pay for or finance ^stem expenses 
pending the receipt of system revenues; providing for the terms, con^ions, covenmts, 
security and manner of sale of such short-term debt; and describing thyien of such short­
term debt.
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I maintains an electricWHEREAS, The City of Seattle, Washington (the “City”) owns, operates! 
system (the “Light System"); and

WHEREAS, unanticipated increases in the wholesale cost of purch^d powjr in 2000 and 2TO1, 
together with adverse snowpack and water conditions in the/2000 to 2001 water year, have 
resulted in an operating cash flow deficit that is expected t^continue into the first quarter of 
2004; and

WHEREAS, the Light System’s operating cash flow deficit h^ heretofore been financed through a 
loan from the City’s Consolidated (Residual) Cash Porffolio; and

WHEREAS, the City Council finds that significant savings in interest costs can be reahz^ by 
financing the Light System’s operating cash flow deficit through the issuance of its fix^ rate 
or adjustable rate revenue anticipation note(s), abmmercial paper obligation(s), a ba^ loM 
or line of credit or other short-term debt to pay dr finance Light System expenses pending the 
receipt of Gross Revenues (as defined below)7and

WHEREAS the City previously issued its Municipal Light and Power Refunding Revenue Bonds, 
Series 1992B, its Municipal Light and Po/er Revenue and Refunding Revenue Bonds, 1993, 
its Municipal Light and Power Revenue Bonds, 1994, its Municipal Light and Powct 
Revenue Bonds, 1995, Series A and B, ds Municipal Light and Power Revenue Bonds, 1996, 
its Municipal Light and Power Revenue Bonds, 1997, its Municipal Light and Power 
Refunding Revenue Bonds, 1998, Series A, its Municipal Light and Power Revenue Bonds, 
1998 Series B its Municipal Ligh/and Power Revenue Bonds, 1999, its Municipal Light 
and Power Revenue Bonds, 2000/and its Municipal Light and Power Improvements and 
Refunding Revenue Bonds, 2001 (/ollectively, the “Senior Lien Bonds”);

WHEREAS, the City previously issue/ its Municipal Light and Power Adjustable Rate Revenue 
Bonds, 1990, its Municipal Light and Power Adjustable Rate Revenue Bonds, 1991 Senes A 
and B its Municipal Lighted Power Adjustable Rate Revenue Bonds, 1993 ^d its 
Municipal Light and VovieTAdjustable Rate Revenue Bonds, 1996 (collectively the 
“Subordinate Lien Bonds”); and

WHEREAS, by Ordinance 120273 and Resolution 30304 (the “2001 Note Legislation”) the City 
issued is Municipal Light And Power Revenue Anticipation Notes, 2001 (the 2001 Notes ), 
and reserved the right to Issue additional Senior Lien Bonds or Subordinate Lien Bonds or 
additional obligations wijh a lien on Gross Revenues of the Light System equal or junior to 
the lien of the 2001 Notes so long as such additional obligations (i) do not mature pnor to the 
to the maturity date of the 2001 Notes, or (ii) meet certain other requiremenU set forth m the 
2001 Note Legislation;

-1-
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NOW, THEREFORE, BE IT ORDAINED BY THE CITY OF SEATTLE AS FOLLOWS: 
<;,^rinn 1 nefinitions. As used in this ordinance, the following words and phrases shall

have the meanings set forth below.
“Bond Counsel" means a lawyer or a firm of lawyers, selected by th^ity, of nationally 

recognized standing in matters pertaining to bonds issued by states and theiyj^itical subdivisions.

“City” means The City of Seattle, Washington, a municipal corporation duly organized and

existing under the laws of the State of Washington. /

“City Council" means the City Council of the City, as d^ aid regularly instituted fiom
/

time to time.
“Code” means the Internal Revenue Code of 1986, as'amended, or any successor thereto, and 

all applicable regulations tbereimder. /

“Director of Finance” means the Director of ^ance of the City.

“Gross Revenues” means (a) all income, ^enues, receipts and profits derived by the City 
through the ownership and operation of the Lr^t System; (b) the proceeds received by the City 
directly or indirectly from the sale, lease Jither disposition of any of the properties, rights or 
facilities of the Light System; (c) payment/greement receipts, to the extent that such receipts ate not 
offset by payment agreement paymentsy4id (d) the investment income earned on money held it. any 
fund or account of the City, includ^g any bond redemption funds and the accounts therem, in 
connection with the ownership anXeration of the Light System. Gross Revenues do not include: 
(A) insurance proceeds compen^ting the City for the loss of a capital asset; (B) income derived 
from investments irrevocably pledged to the payment of any defeased bonds payable from Gross 
Revenues; (C) investment mdbme earned on money in any fund or account created or maintained 
solely for the purpose of c<ynplying with the arbitrage rebate provisions of the Code; (D). ny gifts, 
grants, donations or other/funds received by the City from any State or federal agency or other 
person if such gifts, granfc, donations or other funds are the subject of any limitation or reservation 
imposed by the donor oigrantor or imposed by law or administrative regulation to which the donor
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or grantor is subject, limiting the application of such hmds in a manner inconsistent ^ the 
application of Gross Revenues hereunder, (E)the proceeds of any borrowing ter capital 
improvements (or the refinancing thereof); and (F) the proceeds of any liability or ^er insurance 
(excluding business interruption insunmce or other insurance of like nature insu^ against Ute loss

of revenues). /
•‘Light Fund- means the special tend of the City of that nam^eretofore created and

established by the City Council. /
"Light System” means the municipal light and power plant ai>d system now belonging to or

which may hereafter belong to the City.
“Mayor” means the Mayor of the City. ,

“Note(s)” means the short-term debt authorized to yssued pursuant to, under the authority 
of and for the purposes provided in this ordinance and^ Resolution. The tenn “Note(s)” shall 
include periodic draws made on a line of credit ent^^l into pursuant to this ordinance and the

Resolution. .
"ResoluUon” means the resolution or relations fixing the terms ot and other mattere

relating to the Note(s), as authorized by Sectio^ of this ordinance.
“Senior Lien Bonds” means, collectiX. the City's outstanding Municipal Light and Power 

Refunding Revenue Bonds, Series 1992B/Municipal Light and Power Revenue and Refunding 
Revenue Bonds, 1993. Municipal Ligh/and Power Revenue Bonds, 1994, Municipal Light and 
Power Revenue Bonds, 1995, Series Vand B. Municipal Light and Power Revenue Bonds, 1996, 
Municipal Light and Power RevenueLds, 1997, Municipal Light and Power Retending Revenue 
Bonds, 1998. Scries A, Municipal L/ght and Power Revenue Bonds, 1998, Series B, Municipal Light 
and Power Revenue Bonds. 1999/ Municipal Light and Power Revenue Bonds, 2000, Municipal 
Light and Power ImprovemenJ and Refunding Revenue Bonds. 2001, and any bonds issued 
hereafter having a charge or lien|(ipon the Gross Revenues of the Light System on a parity with those

bonds.
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“State” means the State of Washington.

“Subordinate Lien Bonds” means, collectively, the City’s outetanding Municipal Light and 
Power Adjustable Rate Revenue Bonds, 1990, Municipal Light and Power Adjustable Rate Revenue 
Bonds, 1991, Series A and B, Municipal Light and Power Adjustable Rate Reven:>e Bonds, 1993, 
and Municipal Light and Power Adjustable Rate Revenue Bonds, 1996, md any bonds issued 
hereafter, having a charge or lien upon the Gross Revenues of the Lighj/System on a parity with

tliose bonds. /
“2001 Note Legislation” means Ordinance 120273 and Resolution 30304 of the City Council 

authorizing and providing for the issuance of the 2001 Notes.

“2001 Notes” means the Municipal Light and Pow^ Revenue Anticipation Notes, 2001, 
issued pursuant to the 2001 Note Legislation.

Section 2. Aiilhorization and Descrintinn of^otefsl. Pending the receipt of sources of 
repayment, including but not limited to Gross Reve^ of the Light System, the City shall issue the 
Note(s), in the aggregate principal amount of M to exceed One Hundred Twenty-Five Million 
Dollars ($125,000,000), for the purpose of (p providing for the payment or financing of Light 
System expenses pending the receipt of Gi/ss Revenues, and (2) paying the costs of issuing and 
selling the Note(s).

The Note(s) shall be issued in one or more series, with the final series issued on or before the 
date that is two years after the initir^ date of issuance; shall have such title and designation or 
designations as determined b> the Director of Finance or as the City Council shall specify in the 
Resolution; shall be dated and shall i..ature on such date or dates specified in the Resolution, except that 
no Note may mahire prior to the maturity date of the 2001 Notes and the maturity date of each Note 
shall not be more than 13 month^ after the date of issuance of that Note; shall bear interest at the rate or 
rates specified in the Resolution except that the net interest cost of any series of the Note(s) shall not 
exceed a weighted average rate of 12% per annum, payable at the times and in the manner specified in 
the Resolution; and shall have ^uch denominations, and be subject to optional or mandatory redemption.
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open market purchase or defeasance, and other provisions, all on the teims and at the times specified m 
the Resolution. If approved by a resolution of the City Council, the City may extend the period .during 
which Notefs) may be issued under this ordinance for such addiUonal term or terms recommended by 
the Finance Director, except tl:at the final date of issuance of Notefs) hereunder shall i^-be more than

four years after the initial date of issuance. /

The Notefs) may be issued as fixed rate or adjustable rate, commercial ^ or other form of 
obligations or obligation, including but not limited to a bank loan or line of ^it, under such terms as 
specified in the Resolution. The Resolution also shall specify whether int;4t on the Notefs) shall be 
included in or excluded from gross income for federal tax purposes.

The Resolution shall set forth the manner of execution, s^ delivery, and, if necessary, the 
manner of registration, provisions relating to the payme^and transfer of the Notefs) and 
appointment of a Note registrar. The Resolution may incl^such other covenants, conditions and 
provisions relating to the Notefs), including, without liXion, security for and repayment of the

Notefs), that the City Council deems appropriate. /
The Resolution may provide for municipal X insurance, a letter of credit, a standby bond 

purchase agreement, or other form of credit or liXty facility, and conditions or covenants relating 
thereto, including additional terms, conditions U covenants relating to the Notefs) that are required by 
the bond insurer or credit or liquidity faciUtyprovider and are consistent with the provisions of this 
oidinance, including but not limited to restrictions on investments and requirements of notice to and

consent of the bond insurer or letter of cr^t provider.
The Resolution may approve add authorize the execution and delivery on behalf of the City 

of any contracts consistent with the provisions of this ordinance for which the City’s approval ts 
necessary or to which the City is a/arty and that are related or incidental to the initial issuance and 
sale of the Notefs), the initial es/ablishment of the interest rate or rates on the Notefs) and any 

redemption of the Note(s).

-5-
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The City may by the Resolution appoint or provide for the appointment by the Director of 
Finance of a tender agent, a paying agent, a remarketing agent and a bank or other financial 
institution furnishing liquidity or credit support for the Notefs). The Resolution shall approve and 
authorize the execution of contracts covering the duties of those agents, the bank or otheiyrristitution, 

and the City, with respect to the Note(s).
The City Council may adopt the Resolution and may provide ther^ for the matters 

described in this ordinance, and such other matters that the City Council deems necessary and 
appropriate to carry out the purposes of this ordinance. Once adopted,/(he Resolution shall be 
deemed a part of this ordinance as if set forth herein.

Section 3. Piinritv nfl.ien. The lien and charge of the Notef^n the Gross Revenues of the

Light System shall be subordinate to the lien and charge of Jhe Senior Lien Bonds and the 
Subordinate Lien Bonds on the Gross Revenues, and, uW compliance with the applicable 
conditions for the issuance of additional obligaUons set foiy(n the 2001 Note Legislation, shall be 
equal to or subordinate to the lien and charge of the 2^1 Notes on the Gross Revenues, all as 
determined by and specified in the Resolution. The l^n and charge of the Notefs) on the Gross 
Revenues shall be subordinate to the payment ofyhll reasonable charges for maintenance and

operation of the Light System.
Section 4. «;ec.,ritv for the Notefsl. The/Note(s) shall be special limited obligations of the 

City payable from and secured by the Gross Revenues of the Light System and/or other obligations 
issued to redeem the Notefs). The City irrevo^bly pledges to redeem the Notefs) on or prior to their 
maturity from one or more of those sources/ The Notefs) shall not in any manner or to any extent 
constitute general obligations of the City, Ve State of Washington or any political subdivision of the 
State of Washington or a charge upon any'general fund or upon any money or other property of the 
City, the State of Washington or any polifical subdivision of the State of Washington not specifically 

pledged thereto by this ordinance. ;
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Section 5. Preservation of Tax Exemption for Interest on Note(s). If the Resolution specifies 
that the Note(s) are to be issued as tax-exempt obligations, the City covenants that it will take all 
actions within its power and reasonably necessary to prevent interest on the Note(s) from t^g 
included in gross income for federal income tax purposes, and it will neither take any ac>ton nor 
make or permit any use of proceeds of the Note(s) or other funds of the City treated as^|(roceeds of 
the Note(s) at any time during the term of the Note(s) which will cause interest on d^Notefs) to be 
included in gross income for federal income tax purposes. /

The City has not been notified of any listing or proposed listing bwUie Internal Revenue 
Service to the effect that it is a bond issuer whose arbitrage certifications not be relied upon.

Section 6. Sale of Notefs). The Director of Finance may provi^ for the sale of the Notefs) 
by public sale, or by a negotiated sale, limited offering or private pl^ement with the underwriter or 
placement agent, as applicable, chosen through a selection propfess acceptable to the Director of 
Finance. The terms of that sale shall be consistent with this o^inance and the Resolution and shall 
be confirmed by the Resolution. The Notefs) will be delive^ to the purchaserfs) as provided in the 
Resolution immediately (i) upon payment to the City o^e purchase price plus accrued interest, if 
any, to the date of closing in immediately availabl^ederal funds in Seattle, Washington, at the 
City’s expense or at another place upon which fhe Director of Finance and the purchaser may 
mutually agree at the purchaser’s expense, o/ (ii) upon receipt by the City of other valuable 
consideration specified in the Resolution, inc^ding but not limited to the right to make loan draws 
under the Notefs).

Section 7. Continuing Disclosura' If required in connection with the Notefs), the City shall 
undertake to provide for the benefiy of holders of the Notefs) disclosure of certain financial 
information and operating data of tlm type included in the final official statement or other offering 
document for the Notefs), as well disclosure of certain material events respecting the Notefs), in
the manner and to the extent requited by United States Securities and Exchange Commission Rule 
ISc2-I2. The particular terms or the undertaking, if required, shall be set forth in the Resolution.

/
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Section 8. r.cnml Aiiihoriration. The Mayor and the Director of Finance and each of the 
other appropriate officers of the City are each authorized and directed to do everything as^ their 
judgment may he necessary, appropriate or desirable in order to carry out the terms and 
of, and complete the transactions co"templated by, this ordinance. In particular/md without 
limitation, the Director of Finance may, in his discretion and without further ^on by the City 
Council, (a) comply with any continuing disclosure requirements applicable to^ Notefs); (b) deem 
final and approve the distribution of any preliminary official statement or^er offering document 
prepared in connection with the sale of the Notefs); (c) appoint a Ue registrar or securities 
depository for the Notefs); and (d) cany out such other responsiMties as are set forth m the 

Resolution.
Section 9. Severability. The provisions of this ordini^e are declared to be separate and 

severable. If a court of competent jurisdiction, all appealXving been exhausted or all appeal 
periods having run, finds any provision of this ordinancyo be invalid or unenforceable as to any 
person or circumstance, such offending provision shall^ feasible, be deemed to be modified to be 
within the limits of enforceability or validity. Horner, if the offending provision cannot be so 
modified, it shall be null and void w ith respect to tl/ particular person or circumstance, and all other 
provisions of this ordinance in all other respects,^d the offending provision with respect to all other 
persons and all other circumstances, shall remain valid and enforceable.

Section 10. Raiificaiinn of Prior Acts. Any action taken consistent with the authority but 
prior to the effective date of this ordinance, including, if applicable, but not limited to givmg notices 
of the sale of Notefs), adopting the R^lution, executing contracts, making fund transfers and 
paying warrants, is ratified, approved a/d confirmed.

Section 11. Section Headings.' Section headings in this ordinance are used for convenience 
only and shall not constitute a subst^tive portion of this ordinance.
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STATE OF WASHINGTON - KING COUNTY

fm

150597
City of Seatlle,C!crk’s Office

No. ORDINANCE IN FULL

Affidavit of Publication
The undersigned, on oath states that he is an authorized representative of The Daily Journal of 

Commerce, a daily newspaper, which newspaper is a legal newspaper of general circulation and it is now 
and has been for more than six months prior to the date of publication hereinafter referred to, published m 
the English language continuously as a daily newspaper in Seartle, King County, Washington, and it is now 
and during all of said time was p. inted in an office maintained at the aforesaid place of publication of this 
newspaper. The Daily Journal of Commerce was on the 12* day of June, 1941, approved as a legal 
newspaper by the Superior Court of King County.

The notice in the exact forni annexed, was published in regular issues of The Daily 
Journal of Commerce, whieh was regularly distributed to its subscribers during the below stated period. 
The annexed notice, a
CT:ORDINANCE 120932

was published on

10/18/2002

Affidavit of Publication

Subscribed and sworn to before me on

10/18/2002

Notaiy public for the Stat^ of Washington, 
residing in Seattle






