




APJgsr/

thirdO ord

May 8, 2002

V #2

ORDINANCE /C~09 /7

AN'ORDINANCE relating to water services of Seattle Public Utilities; revising water rates

and charges, and amending Seattle Municipal Code Chapter 21.04 in connection

therewith.

WHEREAS, the Cedar and Tolt watersheds, which supply about ninety-nine percent of City

water, experienced unusually dry conditions beginning in October, 2000 and

continuing through 2001; and

WHEREAS, in response to the drought, Council passed Ordinance 120408 in June 2001 that

established a third tier water rate for high volume residential users of water; and

WHEREAS, weather conditions have changed and the City is no longer experiencing a

drought; and

WHEREAS, the City is interested in continuing to foster wise use of water through the

design of water rate structures; and

WHEREAS, in recognition of the provisions of section 4 of Ordinance 120532, the

"Everyone Can Conserve" program will continue to be fully funded; NOW,
THEREFORE,

BE IT ORDAINED BY THE CITY OF SEATTLE AS FOLLOWS:

Section 1. Subsection A of the Seattle Municipal Code 21.04.430 is amended to read

as follows:

SMC 21.04.430 Rates inside City.

A. Residential. The rates for metered water supplied to single family and duplex residences

within the City in one (1) month, or fractional part thereof, shall be based on a commodity

charge and a base service charge, in accordance with the following schedules:

((Effective Alay 16,2001-

Commodity ChaFge

Suwtmef (mid May mid September-)

I

Per 100 Cubic Feet
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Fifst 500 eubie feet per- residenee

All ovef 500 e4io ~~
per-

residenee-

Wintef (mid September- mid May)

All usage

Base-~~~
Meteir Size

1 ifleh

11/2 ifteh

2 ineh

4 ineh and lafgef

Commodity ChaFge

Next 1000 eubie feet p of residenee

A4 ever- 1500 etibie fae4 per- r-esidenee

Winter- (mid September- mid Nla-y)

All usage

Base SeFviee Charge

Meter Size

3/4 inoh a-ad less

2

$2.16

2.85

2,16

Alonthly Chw-ge

$3.9-0

6.3-0

12.20

19.3-0

37.80

59.10

42-46

-2.M

11.40

246

Monthty Chwge

$3.90-
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1 ineh 6 30
.

11/2 ifieh 12 20

2 ineh

.

19 30

3 inob

.

37 80

4 ineh and laf ff

.

59AOg

Sehedule 3A4RA4. Sehe"le WR~M is for- single flwnily and duplex residenees within +U
.e

City in w-hie-h one (1) of more per-s iiediea4 life suppot4 equipffient w-hieh uses

a dispr-opeftionate amount of waten

Commodit Char e Per- 100 C bir F ty g

S ( id M , id S t b

u . ee

ummer- m a~ m ep em ef)

$2 16
.

All over- 1500 eubie feet er- fesiden 2 95p .

Wi t -
( id S t b id Nn er m ep em er-

All s e

m "
246u ag

Base Serviee Charge

Aleter- Size Alo thl Chn y "V

I ifleh 6 30
- -

11/2 ineh 12 2 0
. -

2 ifteh i9 30
.

3 ineh 37 90
. -

4 ineh and laf er- 494 0g -
))

Effective January 1, 2002:
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4
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22

23

24

25

26

27

28

29

30

Schedule WIR. Schedule WIR is for all single-family and duplex residences within the City

except those billed on Schedule WMM.

Commodity Charge

Summer (mid-May-- mid-September)

Per 100 Cubic Feet

First 500 cubic feet per residence

Next 1000 cubic feet per residence

All over 1500 cubic feet per residence

$ 2.33

3.07

11.40

Winter (mid-September -- mid-May)

All usage 2.33

Base Service Charge

Meter Size Monthly Charge

3/4 inch and less $ 4.10

I inch 6.70

11/2 inch 12.90

2 inch 20.50

3 inch 40.10

4 inch and larger 62.60

Schedule WIRM. Schedule WIRM is for single-family and duplex residences within the

City in'"Inch one (1) or more persons require medical life support equipment which uses

mechanical or artificial means to sustain, restore or supplant a vital function, and which uses

a disproportionate amount of water.

Commodity Charge

Summer (mid-May -- mid-September)

First 500 cubic feet per residence

All over 500 cubic feet per residence

Winter (mid-September -- mid-May)

Per 100 Cubic Feet

$ 2.33

3.07

4
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All usage 2.33

Base Service Charge

Meter Size Monthly Charge

3/4 inch and less $ 4.10

I inch 6.70

11/2 inch 12.90

2 inch 20.50

3 inch 40.10

4 inch and larger 62.60

Effective Ju!j 16, 2002:

Schedule WIR. Schedule WIR is for all single-family and duplex residences within the Cit

excgpt those billed on Schedule WIRM.

CommoqLq Charge

Summer Lmid-Mgy -- mid-Sgptember-)

Per 100 Cubic Feet

First 500 cubic feet per residence $ 2.33

Next 1300 cubic feet per residence 3.07

All over 1800 cubic feet per residence 8.55

Winter Lmid-Sgptember -- mid-May)

All usage 2.33

Base Service Charge

Meter Size Monthl3: Ckqrge

3/4 inch and less $ 4.10

1 inch 6.70

11/2 inch 12.90

2 inch 20.50

5
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3, inch 40.10

4 inch and larger 62.60

Schedule WIRM. Schedule WIRM is for single-family and duplex residences within the

Oty in which one (1) or more persons require medical life support equipment which uses

mechanical or artificial means to sustajqrestore or ~,Uplqnt a vital function, and which uses
.

a disproportionate amount of water.

Commodity Char2e Per 100 Cubic Feet

Summer Lmid-Mly -- mid-September)

First 500 cubic. feet per resideiiec $ 2.33

All over 500 cubic feet per-residence 3.07

Winter (mid-Sgptember -- mid-May)

All usage 2.33

Base Service Charee

Meter Size Monthly ChaKge

3/4 inch and less $ 4.10

I inch 6.70

11/2 inch 12.90

2 inch 20.50

3 inch 40.10

4 inch and larger 62.60

1, Master Metered Residential Development: Multiple Parcels. The rates for residential

developments with master meters of one and one-half (11/2) inches or larger, which operate

and maintain their own distribution systems on private property and which use water

primarily to serve single-family, detached residences on at least two (2) separate legal

parcels, shall be based on a commodity charge and a base service charge, in accordance with

the following schedule:
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1

2 ((Eff,eetive Ma 16 2004 -y ,
-.

3

4

5 Summer- (mid M id S t flay m ep eff 3eo

6 Fifst 5 00 eubie feet er r-esidenee $2 16p
.

7 All ever- 500 eidbie ~~ - er r-esidene 2 85p .

8 Winlef (mid Se t b id Mp em ef m ay)

9 All usa e 4 49g -

10

11 Base Se"iee ChaFge

12 Meter- Size Al thl Chon y arge

13 1142 ineh W 20
.

14 2 ineh 19 30
.

15 3 inch 37 8 0
. -

16 4 ineh 5940

17 6 inch 118 20
. -

18 8 ifteh 189 1 0
. -

19 10 ifteh 283 60
. -

20 12 ifleh 401 8 0
. -

21 16 ineh 673 60
. -

22 W ifleh 980 90
,

.

23 24, iiieh I ~Z '7 1 Qf)
,

.

24

25

26

27 Commodit Char e P 100 C bi Fy g eF u e ee

28 Summer- (mid M id Se t bay m p em ef)

29 Fifst 500 eubie feet er- r-esidenee $2 16p .

30 Next 1000 eubie feet ef r-esiden 2 85p ee
.

7
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1 Above 1500 eubie feet er- r-esidenee 11 40p .

2

3 All usa e 43 9g -

4

5 Base Serviee Charge

6 AleteF Size

7 I 142 ineh $ Q 20
.

8 2 ineh i9 30
.

9 3 ineh 37 80
.

10 4 ineh 5940

11 6 inek i i 8 20)
.

12 8 ifleh 189400

13 10 ineh 283 6 0
. -

14 12 ineh 401 8 0
. -

15 16 inch 673 60
.

16 20 i-Reh 980 9 0
. -

17 24 ineh 1 571 80), . )

18

19 Effective January 1, 2002:

20

21 Commodity Charge Per 100 Cubic Feet

22 Summer (mid-May -- mid-September)

23 First 500 cubic feet per residence 2.33

24 Next 1000 cubic feet per residence 3.07

25 All over 1500 cubic feet per residence 11.40

26 Winter (mid-September -- mid-May)

27 All usage 1.44

28

29 Base Service Charge

8
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2

Meter Size

11/2 inch

Monthly Charge

12.90

3 2 inch 20.50

4 3 inch 40.10

5 4 inch 62.60

6 6 inch 125.30

7 8 inch 200.40

8 10 inch 300.60

9 12 inch 425.90

10 16 inch 714.00

11 20 inch 1,039.80

12 24 inch 1,666,10

13

14 Effective July 16, 2002:

15

16 Commodity Char2e Per 100 Cubic Feet

17 Summer (mid-Mqy -- mid-Sgptember)

18 First 500 cubic feet per residence $ 2.33

19 Next 1300 cubic feet per residence 3.07

20 All over 1800 cubic feet per residence 8.55

21 Winter (mid-Sptember -- mid-May)

22 All usage 1.44

23

24 Base Service Char2e

25 Meter Size MonthLy Charge

26 11/2 inch $ 12.90

27 2 inch 20.50

28 3 inch 40.10

29 4 inch 62.60

30 6 inch 125.30

9
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8 inch 200.40

10 inch 300.60

12 inch 425.90

16 inch 714.00

20 inch 1,039.80

24 inch 1,666.10

7

25

26

27

28

29

30

2. Master Metered Residential Development: Eligible Projects. The rates for residential

developments that are master-metered for water and located within an eligible project (as

defined by Seattle Municipal Code Section 21.04.280) that has received funding from

Seattle Public Utilities for public infrastructure improvements (as defined by Seattle

Municipal Code Section 21.04.280) for water purposes shall be based on a commodity

charge and a base service charge, in accordance with the following schedule:

e A! 2004

Commodit Char e P - 100 C bi F ty g

Summer- (mid May I-M.-I

er u e ee

Fir-st 500 eubie feet ef r-esidenee $3 08p

All ever- 500 eubie feet er- r-esidenee~

.

3-7-7p .

W4nt f (mid S t mbe - id M 4e ep e r m ay

All -___ 4 3 4, - "O"5~
- -

7

Base Service Charge

Meter- Size M thl Chon y airge

11/2 ineh 12 20
.

2 ifteh i9 30
.

3 ifieh 37 80
.

4 inch 59.10

10
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6 i h 118 2iie
.

2

3 10 ineh 293 60
.

4 12 i-Reh 401 90
.

5 16 ifteh 673 60
.

6 20 ifleh 980 90
.

7
I

24 ineh 1 Z'71 QA
~,, I .-

8

9

10

11 Commodit Char e Per 100 C bi F ty g u e ee

12 iAS - ( id M ay fRummer m

13 First 500 otibie feet er- fesidene $3 09p e
.

14 Next 1000 eubie feet ef fesidenee 3 77p .

15 Above 1500 e4i fiaet er- r-eside 11 40e p nee
.

16 Wi Aer- ( id Se temb mid M )p m p er ay

17 All usa e 2 31g .

18

19 Base Ser-viee Char-g

20 Aleter- Size Al thl Chon y arge

21 11 ~2 in h $12 20e
. -

22 2 ifteh 19 30
.

23 3 ifteh 37 90
. -

24 4 inch 59Ao_

25 6 i-neh 118 20
.

26 8 ia&amp;h i89Ao_

27 10 ifteh 283 60
.

28 12 ifteh 401 80
.

29 16 ilieh 673 6 0
. -

30 20 ineh 990.90

11
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24 ineh

2

3 Effective January 1, 2002:

4

5 Commodity Charge Per 100 Cubic Feet

6 Summer (mid-May -- mid-September)

7 First 500 cubic feet per residence $ 3.25

8 Next 1000 cubic feet per residence 3.99

9 All over 1500 cubic feet per residence 11.40

10 Winter (mid-September -- mid-May)

11 1 All usage 2.36

12

13 Base Service Charge

14 Meter Size Monthly Charge

15 11/2 inch $ 12.90

16 2 inch 20.50

17 3 inch 40.10

18 4 inch 62.60

19 6 inch 125.30

20 8 inch 200.40

21 10 inch 300.60

22 12 inch 425.90

23 16 inch 714.00

24 20 inch 1,039.80

25 24 inch 1,666.10

26

27
11

Effective July 16, 2002:

28

29 CommodiLy Charge Per 100 Cubic Feet

30 ~I Sup-i iu er (mid-Mgy -- mid-Sgptember)

12
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2

3

4

5

First 500 cubic feet per residence

Next 1300 cubic feet per residence

All over 1800 cubic Feel per residence

Winter (mid-Sqptember -- mid-May)

All ti sage

3.25

3.99

8.55

2.36

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

Base Service Char2e

Nieter Size

I I /? inch

2 inch

3 inch

4 inch

6 inch

8 inch

10 inch

12 inch

16 inch

20 inch

24 inch

Monthly Charge

$ 12.90

20.50

40.10

62,60

125.30

200.40

300.60

425.90

714.00

1,039.80

1,666.10

Section2. Subsection Aof the Seattle Municipal Code 21.04.440 is amended to read

as follows:

SMC 21.04.440 Rates outside City.

A. Residential. The rates for metered water supplied to single-family and duplex

residences not within the limits of the City in one (1) month, or fractional part thereof, shall

13
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18

19

20

21

22

23

24

25

26

27

28

29

30

be based on a commodity charge and a base service charge, in accordance with the

following schedules:

Per 100 Cubic Feet

First 500 eubie feet pet-fesidenee $2.46

Commodity Charge

Summer- (mid May mid September)

Winter- (mid Septembef mid May)

All usage 2.46

-Base Ser-viee Charge

Meter- Size

3,14 ineh a-ad less

1 ifleh

11/2 ifleh

2 ineh

3 ineh

4 ineh and lafgerr

Monthly Chu-Fge

$4.40-

7.20

13.90

22.00

43.10

67.40

Sehedule WOR. Sehed-ule WOR is for a4l single family and duplex r-esideffees not widiin

the City exeept those billed en Sehedule WORO 1-7

Commodity Charge Per- 100 Cubie Feet

14
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2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

Summef (mid May mid Septembef)

Fifst 500 eOie feet per-
r-esidenee

--Abovt-I 500 eubie feet
per-

rvsidenee

Winter-(niid- eptember- mid -A"

A41ttsage 2,46

Al t Si Alontht ChaF ee er- ze

3/4 in h and les

y g

$4 40e s .

I i h 7ne

11 /2 i h 13ne

I

2 i h 2 2ne ;

3 i h 43ne

4 i h d l - 67ne an arger

,1~- C.- ity in w-hieh ette of mefe pefsons fequir-e medioal life s"peft equipmenA which us

meehanica4 or mtifieW ffleafts to sustain, fester-e E)Y- supplant a v4tal fimetion, aRd w-hieh uses

a dispr-epefti.Emate ametttA of waten

C dit Char e Per- 100 Cubie Feeommo y g

Summ r (mid Ma mid Se tember-)e y p

Fi t 500 bi f t - -e id -e $2 46rs eu e ee per r ew -
.

All 500 bie f t id 3 25over eti ee peTres enee
.

Wi A id S t b - id M )p ei-7 (m ep em er m ay

AA usa e 4 46g ,

15
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2

3

4

5

6

7

8

9

10

11

.12

13

14

15

Base Sef-,4ee Charge

Meter Size

34 ineh and less

I inek

1 V2 ifteh

2 ineh

3 ineh

4 inek and lar-gef

Monthly Charge

$4.

7.

13.

22.

43.

67.40))

Effective January 1, 2002:

Schedule WOR. Schedule WOR is for all single-family and duplex residences not within

the City except those billed on Schedule WORM.

Commodity Charge

Summer (mid-May -- mid-September)

First 500 cubic feet per residence

Next 1000 cubic feet per residence

All over 1500 cubic feet per residence

Winter (mid-September -- mid-May)

All usage

Per 100 Cubic Feet

$ 2.66

3.50

13.00

2.66

Base Service Charge

16
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Meter Size Monthly Charge

3/4 inch and less $ 4.70

I inch 7.60

11/2 inch 14.70

2 inch 23.40

3 inch 45.70

4 inch and larger 71.40

Schedule WORM. Schedule WORM is for single-family and duplex residences not within

the City in which one or more persons require medical life support equipment which uses

mechanical or arti-ficial means to sustain, restore or supplant a vital function, and which uses

a disproportionate an. ount of water.

Commodity Charge

Summer (mid-May -- mid-September)

Per 100 Cubic Feet

First 500 cubic feet per residence $ 2.66

All over 500 cubic feet per residence 3.50

Winter (mid-September -- mid-May)

All usage 2.66

Base Service Charge

Meter Size Monthly Charge

3/4 inch and less 4.70

I inch 7.60

11/2 inch 14.70

2 inch 23.40

1.7
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22

23

24

25

26
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29

AR/gsr/

thirdtr3 ord

May 8, 2002

V #2

3 inch 45.70

4 inch and larger 71.40

Effective JuIv 16, 2002

Schedule WOR. Schedule WOR is for all simAe-family and duplex residences not within

the City excgpt those billed on Schedule WOR'M.

Commodity Charge Per 100 Cubic Feet

Summer (mid-M4y -- mid-September)

First 500 CUbieffeet-per residence $ 2.66

Next 1300 cuble feet Ixerresideiice 3.50

Ali I over I SOO cubic fect
pell-

residgice 9.75

Winter (mid-September -- mid-Nl~jy)

All usaczo 2.66

Base Service Charge

Meter Size Month!j Charge

3/4 1 i-tch and less. $ 4.70

I b1ch 7.60

11/2 inch 14.70

2 inch 23.40

3 inch 45.70

4 inch and larger 71.40

Schedule WORM. Schedule WORM is for single-family and duplex residences not within

the City in which one or more persoijs require medical life sjiMort equipment which uses

18
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2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

mechanical or artificial means to sustain, restore or sUplant a vital fimction, and which uses

a dispro -ot-tionate amoujit of watei%

Commodi~y Charge Per 100 Cuhic Feet

Summer (mid-May -- mid-Sgptember)

First 500 cubic feet _p~~nresidence 2.66

All over 500 Ctibic feet ver residetice 3.50

Wipter (qj(I-SeL)tep1ber n-jd-\4aa)

All usage 2.66

Base Service Charge

Aleter Size Monthly Charge

',,`4 inch and less $ 4.70

I inch 7.60

11/2 inch 14.70

2 inch 23.40

3 inch 45.70

4 inch and larger 71.40

1. Master Metered Residential Development. The rates for residential developments with

master meters of one and one-half (11/2) inches or larger, which operate and maintain their

own distribution systems on private property and which use water primarily to serve single-

family, detached residences on at least two (2) separate legal parcels, shall be based on a

commodity charge and a base service charge, in accordance with the following schedule:

Commodity Charge Per 100 Cubie Fee

19
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Summer (mid May mid September-)

All over- 500 ettbie fiaet pef reside

AAT~-+-- t-;d
IFT 11xv- Septembef mid May)

All usage

Base Ser-viee Charge

Meter Size

11/2 iiieh

2 ineh

3 ifieh

4 ineh

6 ineh

8 meh

i 0 iffe-h

12 ineh

16 ineh

20 ineh

-244n.eh-

Commodity Charge

.-ummer- (mid May mid September-)

Fifst 500 oubie feet per r-esidenee

Next 1000 eubie ~~
per- r-esidene.

Above 1500 eubie feet per- r-esidenee

20

3,25

1-59

Monthty ChaFge

-413,90

22.00

43.10

67.40

134.70

215.60

323.30

458.10

767.90

1,118.20

1,791.90

Per 100 Cubie Feet

$2.46

-3-.2-5

13.00
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I

2

3

4

5

6

Winter- (mid September- mid May)

A41 usage

Base SeFviee ChaFge

Aleter- Size

7 11/2 ineh

29

30

2 ifteh

3 ineh

4 inek

6 ineh

8 ifle-h

10 ifteh

12 inek

16 ineh

20 ineh

24 ineh

Effective January 1, 2002

Commodity Charge

Summer (mid-May -- mid-September)

First 500 cubic feet per residence

Next 1000 cubic feet per residence

All over 1500 cubic feet per residence

Winter (mid-September -- mid-May)

All usage

21

1-48

Monthly Charge

$13.90

22.00

43.10

67.40

134.70

215.60

323.30

458.10

767.90

1, 11 8.qO

4-,-71~))

Per 100 Cubic Feet

2.66

3.50

13.00

1.64
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2

Base Service Charge

3 Meter Size Monthly Charge

4 11/2 inch $ 14.70

5 2 inch 23.40

6 3 inch 45.70

7 4 inch 71.40

8 6 inch 142.80

9 8 inch 228.50

10 10 inch 342.70

11 12 inch 485.50

12 16 inch 814.00

13 20 inch 1,185.40

14 24 inch 1,899.40

15

16 Effective July 16, 2002

17

18 Commodity Charge Per 100 Cubic Feet

19 Summer (mid-Mgy -- mid-Sgptember)

20 First 500 cubic feet per residence $ 2.66

21 Next 1300 cubic feet per residence 3.50

22 All over 1800 cubic feet per residence 9.75

23 Winter (mid-Sotember -- mid-May

24 All usage 1.64

25

26 Base Service Chme

27

28 Meter Size MonthLy Charge

29 11/2 inch $ 14.70

30 2 inch 23.40

22
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3 inch 45.70

4 inch 71.40

6 inch 142.80

8 inch 228.50

10 inch 342.70

12 inch 485.50

16 inch 814.00

20 inch 1,185.40

24 inch 1,899.40

Section 3, This ordinance shall take effect and be in force thirty (30) days from and after its

approval by the Mayor, but if not approved and returned by the Mayor within ten (10) days

after presentation, it shall take effect as provided by Municipal Code Section 1.04.020.

Passed by the City Council the day of
-

j
~
200L, and signed

byme in open session in authentication of its passage this j0t~-dayof -JT Q, M I

2 0 V 1.

(SEAL)

President of the City Council

I?

Cit.y-q,lerk

23
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Fiscal Note

Each piece of legislation that appropriates funds, creates position authority, or will create a

financial impact through policy direction or otherwise, requires a fiscal note. The fiscal note

should be drafted by department staff and should includc a"11 relevant financial information. After

preparation by departmental staff, the Department of Finamx will review and make necessary

revisions before transmittal to Council.

Department:

Legislation Title:

Contact Person/Phone: DOF Analyst/Phone:

AN ORDINANCE relating to water services of Seattle Public Utilities; revising water rates and

charges, and amending Seattle Municipal Code Chapter 21.04 in connection therewith.

Summary of the Legislation:

This legislation would revise the third tier block raie f5or reS'ddential customers (summer season

only) by increasing the threshold from 15 ccf to 18 ccf, a-kid reducing the rate from $11.40 per ccf

for every cef over 18 to $8.55 (three times the 2001 2nd der rate) for Seattle customers. The rate

would drop for customers outside of Seattle from $13.00 to $9.75.

Appropriations (in $1,000's):

Department/Fund Name
and Number

Line of Busin
'

es-s/

Program

2002

APpropriation

2003 Anticipated

Appr priation

TOTAL

Notes: The administrative costs of altering th,', -3rd fler 1-ii jr-ld-summer are estimated to range from

$5,000 - $10,000. This amount would inchide Qos-'s assoclated with reprogramming the billing

system and testing, (probably run several thousaiid dolkirs of analysts'time) and the cost of

informing/training the 100 or so customer service iepresea-Ladves and others.

Anticipated RevenuelReimbursement (in S 1, 000 *%

Department/Fund Name
and Number

Revenue Soureel, 2002

Revenue

2003

Revenue

Seattle Public Utilities Water rates ($1,200)

General Fund Utility Taxes ($72)

TOTAL
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Notes: The revenue reduction to SPU and the related reduction in General Fund utility taxes that

would result from revising the third tier water rate are anticipated to be one-time. Lost revenues

will be made up in the upcoming water rates for late 2002 and 2003.

Total FTE Created Through Legislation or Estimated FTE Impacts (TES, etc.): NA

Department/Fund Name

and Number
Position Title 2002

FTE
2003

FTE

TOTAL

Dopositions sunset in the future? (If yes, identify sunset date):

Background (Include brief description which state-'s the purpose and context of legislation and

include record of previous legislation and Rmdii,, hisiory, if applicable):

The weather conditions during the latter part o 1'2 000 Mto 2 00 1 were dry and the resultant

drought conditions led SPU to implement several tieastires including initiation of a voluntary

stage of the Water Shortage Contingency Plan (April 5"'). In June of 2001, the City Council

passed legislation creating a third tier residential peak use rate for purposes of sending a strong

price signal to high water users. Certain households that have high water usage due to medical

equipment are exempt from the third tier rate. In Septomber of 2001 Council passed legislation

relating to water conservation, increasing voluntar~, cost-effective water conservation in Seattle,

establishing a Water Bank and Environmental Block, creating the "Everyone Can Conserve"

program to fund water conservation in low-income housing, and establishing that a primary

source for funding for the conservation program shall be rates charged on residents and

businesses that use extraordinary amounts of water.

The financial cost of not implementing the legislation (Estimate the costs to the City of not

implementing the legislation, including estiniat-ed costs to maintain or expand an existing

facility or the cost avoidance due to replacemera ol' L-in existing facility, potential conflicts with

regulatory requirements, or other potential costs if the legislation is not implemented):

Possible alternatives to the legislation which could achieve the same or similarobjectives

(Include any potential alternatives to the proposed jegisliation, including using an existing

facility to fulfill the uses envisioned by the proposed, proje;,-., adding components to or

subtracting components from the total proposed pro J
cc,,. contracting with an outside

organization to provide the services the proposcd proj~2cl v,~ould fill, or other alternatives):

Option I-Maintain the current third tier rate for flie (~wiire summer peak use period, Under this

Option, there would be about 17,300 customers in the 3rd. tier this year with about 470,000 ccf of

consumption subject to the 3rd tier rate. This would ,Teiierate almost $4 millionmore than what

2
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this consumption would produce at the 2nd tie
'

r rate of $3.07/ccf. In addition, the General Fund

utility tax generated from the sales of the third tier water at this rate is $240,000

Option 2-Revise the third tier block rate for residejitial customers (summer season only) by

increasing the threshold from 15 ccf to 20 ccf, and rI-duI-iiw- the rate from $11.40 per cef for every

ccf over 20 to $5.70/ccf (twice the 2001 2nd tier rate), (-)nly about 6,200 customer would remain

with consumption in the 3rd tier. Third tier revenue for the second half of the summer would be

less than $400,000, a reduction of more than 80%. Revenue from the 3rd tier for the whole

summer would now be only S2.2 millioncompared to the original $4 million. In addition, the

General Fund utility tax generated from the sales of the third tier water at this rate is $132,OW
Increasing the breakpoint from 15 ccf to 20 ccf woulci roduce the number of 3rd tier customers by

Aover 60% and reduce 3rd tier revenue by about 45'

i(
,'
!' ly higher proportions of low-income

utility credit families would escape the 3rd tier with tilese increases in the threshold.

Other Issues (including long-term implication's of the II eLislation):



STATE OF WASHINGTON - KING COUNTY
--ss.

146394 No. ORDINANCE IN FULL
City of Seattle,Clerk's Office

Affidavit of Publication

The undersigned, on oath states that he is an authorized representative of The Daily Journal of

Commerce, a daily newspaper, which newspaper is a legal newspaper of general circulation and it is now
and has been for more than six months prior to the date of publication hereinafter referred to, published in

the English language continuously as a daily newspaper in Seattle, King County, Washington, and it is now
and during all of said time was printed in an office maintained at the aforesaid place of publication of this

newspaper. The Daily Journal of Commerce was on the 12
1h

day of June, 1941, approved as a legal

newspaper by the Superior Court of King County.

The notice in the exact form annexed, was published in regular issues of The Daily

Journal of Commerce, which was regularly distributed to its subscribers during the below stated period.

The annexed notice, a

CT:ORD# 120817

was published on

6/20/2002

6/20/2002

Notary public for the State of

residing in Seattle

rashington,

Affidavit of Publication
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