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ORDINANCE f Q@@g é[

AN ORDINANCE relating to the City Employees' Retirement System; authorizing the purchase of
service credit for prior City service; and amending Chapter 4.36 of the Seattle Municipal Code.

BE IT ORDAINED BY THE CITY OF SEATTLE AS FOLLOWS:

Section 1. Section 4.36.030 of the Seattle Municipal Code is amended as follows to add a new
definition and to re-letter the current definitions accordingly:
4.36.030 Definitions — Alphabetical “A” threugh “B”

EX

E. “Actuarial present value” means the value of an amount or series of amounts payable or receivable

at various times, determined as of a given date by the application of a particular set of actuarial

assumptions.

* ek

Section 2. Subsections ¥ and G of Section 4.36.100 of the Seattle Municipal Code are amended as
follows: |
SMC 4.36.100 Membership in retirement syste‘-m. |
Officers and employees of the City (except those exclﬁded by subsection H of this Section) and of the
Seattle Public Library shall become members of the retirement system upon completion of six (6)
months' continuous service, as follows, except that six (6) months' continuous service shall not be

required for officers and employees to whom subsection L of this Section applies:
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A. Mandatory Membership. Every officer or employee of the City and of the Seattle Public Library,

who enters City service on or after June 21, 1986, shall become a member of the retirement system upon

completion of six (6) months' continuous service, except:

1. Elective officials exempt under subsection D of this Section;

2. Indi.viduais with a statutory right to continuation of their membership in a Washington State or
federal government retirement system under subsection E of this Section;

3. Certain officers in positions exempt from civil service under subsections C and F of this
Section; |

4. Employees who are excluded under subsection H4 of this Section; and

5. Temporary, interim, intermittent, provisibnai and part-time workers under Sections 4.36.103
and 4.36.195.

B. Continuation of Current Membership. All officers and employees of the City and of the Seattle
Public Library, who on or after June 21, 1986, ar‘élor are required to become members of the retirement
system, shall continue their membership or become members upon completion of six (6) months' City
service. A member may not withdraw from membership in the system while in City employment.

C. 1986 Nonmembers. An officer or employee w1th six (6) months' continuous City service, who on
June 21, 1986, held an appointive position exempt from the classified civil service (1) could elect to join
or rejoin the retirement system by completing and filing an election form with the Board of
Administration on or before December 31, 1986, ("Option (1)"), or (2) after the effective date of this
ordinance may elect to join or rejoin the retirement system as authorized by subsection F of this Section
("Option (2)"). Option (1) also extended to ofﬁceré and employees, who held such position before June
21, 1986, and on or before December 31, 1986, With,respect to such a position (a) were recalled from a

layoff status; (b) returned from an approved leave; or (c) completed six (6) months' continuous City
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service. An officer or employee within Option (1) could, on or before December 31, 1986, contract for

credit for "prior service” (creditable service before December 31, 1986) in the retirement system in

accord with subsection B of Section 4.36.190. An officer or employee, who failed to exercise his or her
option under Option (1) of this subsection in a timely manner by December 31, 1986, may join the
retirement system while holding a position exempt from civil service under Option (2) as authorized by
subsection F of this Section and may acquire creditable service only for City service performed after the
date of his or her membership. This subsection does not apply to officers or employees covered by
subsections D, E and G of this Section, or subjec?tv to RCW 41.04.120, officers or employees re-entering
City service after December 31, 1986.

D. Elective Ofﬁcials. An elective official may elect to join the retirement system at any time during his
or her City service, and may contract for credit for continuous "prior service” in accord with Seattle
Municipal Code Section 4.36.190 B, provided that credit for such "prior service" shall not cover any
period during which the City made payments to another retirement system on the official's behalf nor
after December 31, 1987, shall a contract authorize more than five (5) years' "prior service" credit for
prior City service.

E. Election Under Statutory Right. An officer or employee, who has a statutory right to continue his or
her membership in a retirement system of the State of Washington or the United States of America
during his or her City service may in lieu of membership in the City Employees’ Retirement System
a{rrange with the Personnel Director for a deducﬁdn from his or her pay and the City's payment for
retireﬁxent system purposes to be paid directly to his or her other governmental retirement system.

F Election by Officers Exempt from Civil Service.‘ An officer, who holds a position exempt from the

civil service system and is not already a member of the City Employees' Retirement System, may

become a member of the system ((epes-completion-of-six{6)rmonthscontinuous-City-serviee;)) by
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filing with the Executive Director of the City Employees' Retirement System his or her election to
participate in the system. Such an officer shall receive "creditable service" for retirement system

purposes only for City service accruing from and after the date of his or her membership. However. a

member may purchase creditable service for City service previously rendered but not credited if the

member pays into the retirement fund, at the time of resignation or at retirement. the actuarial present

value of the resulting increase in his or her benefit. Terms and conditions of the purchase shall be in

accordance with the provisions of SMC 4.36.190(B)(4). If an officer who is a member should leave City
service and later return, the officer shall ((within-siety-(603-days)) resume his or her membership i)y
making a redeposit as contemplated by Section 4.3‘6.190 or become a member upon ((cempletion-ofsix
Hrmonths-continnousservice-on ))his or her retumihg employment with creditable service accruing
thereafter. An» officer or employee, who is a member lof the retirement system at the time of his or her
appointment or election to an exempt position, shall maintain his or her membership.

G. Re-Entry. An officer or employee who withdrew his or her deposit in the retirement system before
or upon his or her separation from City service and later re-enters City service, shall either (a) ((within
sixty(60)-days)) resume his or her membership by making a redeposit as contemplated by Section

4.36.190 , or (b) rejoin the retirement system ((&

re-entry)) with creditable service accruing thereafter. An officer or employee who is called to active duty
in the armed forces of the United States of Ame%ica or the State of Washington or who is given other -
military leave prior to completing six (6) monthé of continuous service may on re-entering City service
include his or her active duty time in computing six {6} months of continuous City service for purpose of
determining eligibility to join the retirement system. An officer or employee, who maintains his or her
deposit in the retirement system during a separation from City service, shall continue his or her

membership upon re-entry into City service.
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H. The following employees shall not become members of the retirement system, except as
contemplated by RCW 41.04.110:
1. Members of the Police Department entitled to the benefits of the Police Relief and Pension
Fund under State law;
* 2. Members of the Fire Department entitled to the benefits of the Firemen's Relief and Pension
Fund under State law;
3. Members of thel Police Department and Fire Department entitled to the benefits of the
Washington Law Enforcement Officers' and Firf;Fighters' Retirement Fund;
4. Employees in positions established primarily to provide training leading to qualification for
positions of Police Officer or Firefighter. o
I. The head of each office or department of the City shall give immediate notice in writing to the Board
of the change in status of any member of his ofﬁcé or department, resulting from transfer, promotion,
leave-of-absence, family and medical leave, resignation, reinstatement, dismissal or death. The head of

each office or department shall furnish such other information concerning any member as the Board may

require.

J. Each member shall be subject to all the proviéibns of this chapter and the rules and regulations of the
Board. Should any member be, in the opinion of the Board, permanently separated from City service or
should the member die he or she shall thereupon cease to be a member.

K. Temporary, Interim, Intermittent, Provisional and Part-time Workers. See Sections 4.36.103 and
436.195 , and for 1989-1990 opportunity, Section 4.36.197.

L. Membership On and After January 1, 1999. The six (6) months' continuous service requirement
shall not apply to any officer or employee, including any part-time employee authorized to become a

member pursuant to Section 4.36.103, who would otherwise be obliged or have the option to become a
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member of the retirement system upon completion of six {6) months' continuous service, if such officer
or employee enters City service on or after January 1, 1999, or has been in City service less than six (6)
months as of January 1, 1999. Officers and employées who have been in City service less than six(6)

months as of January 1, 1999 may become members as of January 1,1999.

Section 3. A new Section 4.36.101 is added to the Seattle Municipal Code as follows:
4.36.101. Use of other Plan funds for purchase of service credit.
A. Direct Transfers. Effective January 1, 2002, the retirement fund possesses the specific authority to
enter into direct transfer of assets agreements with the trustees of an eligible plan under Section 457 of
the Internal Revenue Code which is maintained b); a state, political subdivision of a state, or any agency
or instrumentality of a state or political subdivision of a state or from a plan under Section 403 (b) of the
Internal Revenue Code, for the purchase of creditable service otherwise available pursuant to Chapter
4.36 SMC.
B.‘ Other Rollovers. Effective J anuary 1, 2002, the retirement fund may accept participant roliover
contributions and/or direct rollovers of distributions from other retirement plans which are eligible
retirement plans described in Internal Revenue Cc;‘de Section 402(c)(8)(B) to the extent allowed by the
Internal Revenue Code. The fund may accept rdﬂévers from such sources and may develop such
procedures and rules as it deems necessary or &ésira’ble to comply with the requirements and guide its
decisions regarding participant rollover contributions and/or direct rollovers of distributions it will
accept. Such rollover contributions and direct rollovers may be used for the purchase of service credit

otherwise available pursuant to Chapter 4.36 SMC.

Section 4 A new Section 4.36.124 is added to the Seattle Municipal Code as follows:
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4.36.124 Purchase of creditable service for Military Service.

A member may purchase creditable service for past active duty in the armed forces of the United States of
America or the State of Washington, by paying into the Retirement Fund, at the time of resignation from
City service or at the time of retirement, the actuarial present value of the resulting increase in his or her
benefit. Terms and conditions of purchase shall be in accordance with the provisions of SMC
4.36.190(B)(4). In no instance shall military service in excess of five years be credited under this Chapter.
In no instance shall military service be credited to any member who is receiving full military retirement

benefits pursuant to Title 10 United States Code.

Section 5. Subsection B of Section 4.36.190 of the Seattle Municipal Code is amended as follows:

4.36.190 Discontinuance or reentrance of eligiblé employee - purchase of creditable service.

A. 1. Should the City service of a member not eligible for retirement under the provisions of this
chapter, be discontinued, except by death, prior to completion of five (5) years' membership in the
retirement system, he shall be paid six (6) months after the date of discontinuance such part of his
accumulated contributions as he shall demand; provided, however, that such member may apply to the
Board and by unanimous vote the Board may grant a request for immediate withdrawal of contributions.
If in the opinion of the Board such member is pe;rmanently separated from City service by reason of
such discontinuance, he shall be paid forthwith all his accumulated contributions, with interest. Should
the City serviée of an employee not eligible for retirement under subsections A and B of Section
4.36.200 who has been a member of the retirement system for at least five (5) years be discontinued,
except by death, he may apply for immediate withdrawal of his accumulated contributions as
hereinabove provided, or elect in writing within SlX (6) months after such termination to ieave his

accumulated contributions in the retirement fund, and thereafter, upon reaching the required age and
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making application therefor, he shall receive a retirement allowance as provided in Section 4.36.200 C;
provided, that if discontinuance of City service is ‘caused by intemperance, wilful misconduct or
violation of law on the part of the member, of which the Board shall be the judge, the Board, in its
discretion, may pay to the member, in one (1) Iﬁmp sum, his accumulated contributions, in lieu of all
other rights, privileges or benefits under this chapter; and such payment shall constitute full satisfaction
of all obligations of the City to such member, and upon receipt of such payment he shall cease

to be a member of the system. |

2. Any member eligible for retirement under subsections A and B of Section 4.36.200 whose City
service has been discontinued, except by death‘, and ény member whose City service has been
discontinued and who has elected to leave his accumulated contributions in the retirement fund, may, in
the manner hereinabove provided, apply to the Board for withdrawal of contributions, but in such case
the Board may, in its discretion, approve such reciuest or disapprove the same and, if such member then
be eligible, authorize his retirement. Upon withdrawal of contributions the full amount deposited by the
City in the retirement fund for such member's benefit, plus interest, shall be available to meet the
obligations of the City under this chapter.

B. Redeposit and Purchase of Creditable Service.

1. Subject to rules and regulations established by the Board, any member or former member who reenters

City service may redeposit in the retirement fund an amount equal to that which he or she previously

withdrew therefrom at the last termination of his or her membership, or some part thereof, plus compound

interest, at the actuarial assumed rate of investment return, which would have accumulated on the amount,

as determined by the Board, between the date of his or her last termination of his or her membership and the

date of redeposit ((his—er—her—reinstatement-in—the-system)). ((Sveh—redepesit—shali-be—paid—into—the
retivement—fand:)) Within ((thirty—30)-days)) two (2) vears after his or her re-entry into City service, a
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former member must redeposit the entire sum determined to be due to purchase all, or part of, their former

creditable service, or sign and file with the Board a redeposit contract in accord with subsection C in order

to reestablish all or part of his or her ((%éer—se#-iee—"—efeéit)) former creditable service. In the event such

redeposit is made by a member. the City shall reinstate all or that part of the former creditable service

purchased by the member.

2. 2001-2002 window period. During the period December 1. 2001 through December 31, 2002, a current

member may redeposit into the retirement fimd an amount equal. or some part thereof, to that which he or

she previously withdrew therefrom at the date of his or her last termination of membership plus compound

interest. at the actuarial assumed rate of investment return. which would have accumulated on the amount,

as determined by the Board, between the date of his or her last termination of membership and the date of

redeposit, In the event such redeposit is made by a member. the City shall reinstate all, or part of, the

former creditable service purchased by the member.

3. If a member within ((Gair—30)-days)) two (2) vears after reentering the retirement system after a

termination of his or her membership does not make such a redeposit or file a properly executed redeposit

contract, he or she may purchase ail, or some part of, his or her former creditable service ((eredit-for-prier

=)} only by paying into the retirement fund the amount. or some part thereof, he or she previously

withdrew plus compound interest as determined by the Board. The following provisions apply to redeposits

made pursuant to this subsection SMC 4.36.190(B)3):

a. Determination of applicable interest rates. The interest rate for each vear since the date of withdrawal of

contributions shall be the greater of the rate the retirement fund has earned, net of fees, as reported by the

Retirement System’s Investment Performance Consultant. or the interest rate equivalent to the actuarial

assumed rate of investment return at the time of executing the redeposit contract.
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b. _Calculation of “accumulated contributions.” For purposes of determining a member’s accumulated

contributions pursuant to SMC 4.36.030(B). only a portion of the total amount deposited shall be

considered. The portion to be considered as the member’s accumulated contributions shall be only the

amount previously withdrawn plus interest calculated at the actuarial assumed rate of investment return.

c. Withdrawal of contributions limited. The total amount deposited for the purchase of said former

creditable service will be available for withdrawal by the member only if the member terminates

employment with the City and withdraws his or her total accumulated contributions prior to retirement or

dies and benefits are not payable under subseé:tiohs 4.36.270( B) and (C) ((shall-not-be-reestablished-and-the

436.110)).

In the event such redeposit is made by a member, his rate of contribution shall be as determined under

Section 4.36.110 A, and the City shall reinstate ((the)) all._or that part of. the former creditable service

purchased by the ((~prierserviceereditforsuch)) member.

4. Unless otherwise stated, members allowed to purchase creditable service pursuant to SMC Chapter 4.36.

shall pay as a single lump sum pavment at the time of retirement. the actuarial present value of the resulting

increase in their benefit as provided in this subseétion SMC 4.36.190(B)(4).

a. The actuarial present value shall be calculated by the Retirement Board using the current actuarial

assumptions as approved by the Retirement Board.

b. For purposes of dete_rmining the member’s accumulated contributions pursuant to SMC 4.36.030(B).

only a portion of the total amount deposited shall be considered. The portion to be considered as the

member’s accumulated contributions shall be calculated at the emplovee’s current hourly rate times the

current contribution rate times the number of hours to be purchased.

10
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c. If a member elects to pay at resignation from City service, the actuarial present value will be estimated at

the time of resignation and adjusted at retirement for factors existing at the time of retirement, if necessary,

according to rules established by the Retirement Board.

d. In the event such payment is made by a member, the City shall consider such City service previously

rendered as creditable service for the member.

5. Unless otherwisc stated, the purchase price for the purchase of creditable service must be paid in full

to the retirement fund prior to the time of resignation from City service or retirement, whichever occurs

first.
C. Redeposit and Purchase Contracts. These terms and conditions govern redeposit contracts for
reentering City officers and employees, ((ard)) ’deposit contracts of officers and employees joining the

system under subsections C and E of Section 4.36.110 and the purchase of creditable service for past

City service.

1. The unpaid balance shall accrue interest at the assumption rate established by the Board for actuarial
purposes and in effect at the time the redeposit agreement is signed;

2. The redeposit must be completed within ((fve+53 )) ten (10) years from the date of the member's re-
entry into City service; |

3. After deducting any immediate redeposit, the‘ balance shall be payable in approximately equal

installments every pay period, computed by amortizing interest over the contract term, unless the Board

I1
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by rule authorizes redeposit in installments of equal payments of principal with interest computed on
declining balances;

4. Installment payments shall be deducted from the member's pay during each pay period; and

5. Redeposit agreements shall be subject to the approval of the Board.

The Board of Administration in its discretion may include supplemental terms and conditions by rule or
by approving a form of agreement on the following subjects, among others:

a. A minimum installment payment per pay period;

b. The deferral of a redeposit of an installment during a member's layoff, military leave, or other
approved leave, with catch-up redeposits upon the member's resﬁmption of pay status;

c. Allocation of payments between interest and pﬁncipal;

d. Appropriate arrangements in the event of a mémber's suspension or separation from City service,

including the making of set-offs, acceleration of payments, continuation of payments from other sources

during the interim, or adjusting the creditable service being purchased ((~prierservice™eredit)) on a pro-

rata basis;
e. Other terms and conditions as the Board may deem appropriate.

The Board may also require the execution of contracts by members, who are redepositing in installments

through payroll deductions on August 31, 1986.

Section 6. Effective December 1 of the year the Retirement Board files with the City Clerk
notification that the funding ratio of the retirement fund is ninety-five (95) percent or higher, a new Section
4.36.191 is added to the Seattle Municipal Code as follows:

4.36.191 Purchase of creditable service for initial six months of City service.

12
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A. Buy back. Employees who were hired during the period 1988 through 1998 who have not purchased
creditable service for the initial six months of employment may purchase said creditable service by paying
into the retirement fund, at the time of resignation or retirement from City service, the actuarial present

value of the resulting increase in their benefit. The terms and conditions of purchase shall be in accordance

with the provisions of SMC 4.36.190(B)(4).

-B. One year window. During a window period of one year, beginning on the effective date of this Section,

employees who were hired during the period 1988 through 1998 who have not purchased creditable service
for the initial six months of City employment may purchase said creditable service by paying the purchase
price, as determined by the Board, into the retiremgnt fund, or signing a creditable service purchase contract
pursuant to SMC 4.36.190 (C) and filing it with the Retirement Board. The creditable service may be
purchased based on the following price formula:

(current hourly rate) x {current member contribution rate) x (amount of hours to be purchased).
C. City matching contributions under section 4.36.191(B}. As matching contributions pursuant to SMC
4.36.110(A), each year the employing department shall pay into the retirement fund the matching amount
equivalent to any member lump sum payment made pﬁrsuant to this Section or, if a member purchased
pursuant to a contract under Section 4.36.190(C), the member’s current year buy back payments all as

billed by the Retirement office.

Section 7. A new Section 4.36.192 is ad&ed to the Seattle Municipal Code as follows:
4.36.192 Purchase of creditable service by past émployees.
A. This Section allows members who are City employees on December 1, 2001, to purchase creditable

service after termination of City employment.

13
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B. The creditable service purchase provisions established by Council Bill 113988, Ordinance 206 shall
be available to said employees until DecemEer 31, 2002 except for the purchase provisions of Section
4.36.191(B) which shall be available to said employees during the entire window period described therein.
C. Creditable service purchased pursuant to this Section must be paid in full by lump sum payment by the
earlier of December 31, 2002, or by the date of retirement except purchases made pursuant to 4.36.191(B).
Purchases made pursuant to 4.36.191(B) must be paid in full by lump sum payment by the end of the

window period established in said subsection or the date of retirement, whichever occurs first.

Section 8. A new Subsection H is added to Section 4.36.195 of the Seattle Municipal Code as

follows:

4.36.195 Buy-in of creditable service by temporary, interim, intermittent, provisional and part-
time workers.

Fokok

H. Members who have otherwise failed to exercise an option to purchase creditable service for prior

service previously rendered as a temporary worker, as that term is defined at SMC 4.04.030(30), shall be

allowed to purchase creditable service for service previously rendered but not credited as a temporary

worker, by paving into the retirement fund . at the time of resignation from City service or at retirement, the

actuarial present value of the resulting increase in his or her benefit. The terms and conditions of purchase

shall be in accordance with the provisions of SMC 4.36.190(B)(4).

Section 9. Section 4.36.400 of the Seattle Municipal Code is amended as follows:

4.36.400 Election to participate in RCW Chapter 41.54.

- 14
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A. As authorized by RCW 41.54.061, the City irrevocably elects to participate in the portability of
public retirement systems as contemplated by RCW Chapter 41.54, and to pay for the additional cost it
may incur as a result of the benefits provided.

B. The eligibility of members for the portability of public retirements benefits, the benefits available
thereunder, the limitations(including RCW 41.54.080), and the procedures shall be as set out in RCW
Chapter 41.54. A member may aggregate service credit in two (2) or more retirement systems for the
purpose of determining the percentage factor to be used in calculating a service retirement allowance
pursuant to SMC Section 4.36.210 B.

C. During the period December 1, 2001 through December 31. 2002, an active dual member, as defined

at RCW 41.54.010(4), who has failed to restore creditable service pursuant to RCW 41.54.020(2). may

redeposit in the retirement fund an amount equal to that which he or she previously withdrew therefrom

at the date of his or her last termination of membership plus compound interest. at the actuarial assumed

rate of investment return, which would have accumulated on the amount as determined by the Board,

betwe_en the date of his or her last termination of his or her membership and the date of redeposit.

D. Beginning January 1. 2003, a dual member, as defined at RCW 41.54.010(4), who has failed to

restore creditable service pursuant to RCW 41.54.020(2). or subsection C of this Section, may redeposit

in the retirement fund an amount equal to that which he or she previously withdrew therefrom at the date

of his or her last termination of membership plus compound interest as determined by the Board. The

terms and conditions of purchase shall be in accordance with the provisions of subsection

4.36.190(B)(3).

Section 10. Any acts consistent with the authority and prior to the effective date of this ordinance

are hereby ratified and confirmed.

15
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1 Section 11. This ordinance shall take effect and be in force thirty (30) days from and after its
2 || approval by the Mayor, but if not approved and returned by the Mayor within ten (10) days after
3 || presentation, it shall take effect as provided by Municipal Code Section 1.04.020.

4 Passed by the City Council the 5% day of Decesioes

, 2001, and signed by me in open -

5 || session in authentication of its passage this wi‘ﬁ’ day of % 2001.

9 1
[hern &5 C(Loge

7 _ President of the City Council

Approved by me this gg&i_ﬁ day of PE LéMgﬁz* ,2001.

11

Y Filed by me this 4% day of%ﬂ he) , 2001.

7
13 i

ANy

.
N

B s o S |
QA«?&&M L Lo L
14 /] City Clerk

.
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FISCAL NOTE

Department: Contact Person/Phone: Central Staff Analyst/Phone:

Employee Retirement Norman Ruggles 615-1423 Mary Denzel 684-8158

Legislation Title:

AN ORDINANCE relating to the City Employees’ Retirement System; authorizing
the purchase of service credit for prior City service; and amending Chapter 4.36
of the Seattle Municipal Code. '

Summary of the Legislation:

This legistation authorizes current and previous City employees, under specific
conditions, to buy service credit in the City Retirement System for time they
worked as a City employee but were not part of the retirement system, or to buy
back previous credit in the system that they lost when they left City employment
for a time and cashed out their retirement contributions at the time they left. In
most cases the employee must pay their own contributions pius what wouid have
been the City's contribution (had they been in the system), actuarially “corrected”
to account for what the money would have earned had it been contributed at the
time of such employment, and earned a return in all the intervening years. The
one exception is employees hired between 1988 and 1998, who were not
allowed to join the retirement system for the first six months of their employment.
The ordinance allows these employees to buy the six months of credit at their
current hourly rate times the current member contribution rate times the amount
of time to be purchased. In this case alone the City will pay the City’s match.

Background (Include justification for the legislation and funding history, if
applicable):

This ordinance implements a temporary agreement negotiated with the Coalition
of City Unions in the bargaining process about to be completed.

Public Private Partnership Review Status: N/A
is this legislation subject to public hearing requirements? No

Fiscal Sustainability Issues (related to grant awards): N/A




Estimated Expenditure Impacts:

FUND (List # and/or Account) 2001 | 2002 | 2003

Various funds, depending on which None | None | Potential $4.5M if every

employees opt to buy back the six eligible employee

months of credit where the City will participates and pays in

match their contribution. one lump sum in 2003.
The City would have to
match the funds when
the employee pays the
employee share.

Estimated Revenue Impacts:

FUND (List # 2001 2002 | 2003

and/or Account)

City Employee Potential $9M if every eligible employee

Retirement participates and pays in one lump sum

' during 2003
Estimated FTE Impacts: N/A
FUND (List # 2001 2002 2003

and/or Account)
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ORDINANCE

AN ORDINANCE relating to the City Eniployees’ Retirement System; authorizing the purchase of
service credit for prior City service; and amending Chapter 4.36 of the Seattle Municipal Code.

BE IT ORDAINED BY THE CITY OF SEATTLE AS FOLLQWS:
Section 1. Section 4.36.030 of the Seattle Municip:«ilﬁ Code is amended as follows:

4.36.030 Definitions — Alphabetical “A” through “!{3’55

*kk ;
s
A.’f"

“Actuarial present value” means the value of gn"amount or series of amounts pavable or receivable at

various times. determined as of a given da_tfé;bv the application of a particular set of actuarial

7

assumptions.

sk

Section 2. Section 4.36. 100 of the Seattle Municipal Code is amended as follows:

SMC 4.36.100 Membership m retirement system.
Officers and employees of the City (except those excluded by subsection H df this section) and of the
Seattle Public Library shaﬂ become members of the retirement system upon completion of six (6)
months' continuous sggéice, as follows, exéept that six (6)months' continuous service shall not be
required for ofﬁcer%fg;id employees to whom subsection L of this section applies:

A. Mandatory Mé;mbership. Every officer or employee of the City and of the Seattie Public Library,
who enters City’éervice on or after June 21, 1986, shall become a member of the retirement system upon
completion of szx (6) months' continuous service, except:

1. Eiective officials exempt under subsection D of this section;
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2. Individuals with a statutory right to continuation of their membership in a Washington State or
federal government retirement system under subsection E of this section;

3. Certain officers in positions exempt from civil service unde;,sﬁt;sections C and F of this
section; |

4. Employees who are excluded under subsection H4 ofthls section; and

5. Temporary, interim, intermittent, provisional aragi-%ért—time workers under Sections 4.36.103
and 4.36.195.

B. Continuation-of Current Membership. All ofﬁc/ef; and employees of the City and of the Seattle
Public Library, who on or after J uhe 21, 1986, a{t{;ﬁéjtor are required to become members of the retirement
system, shall continue their membership or become members upon completion of six (6) months' City
service. A member may not withdraw ﬁogﬂ{“membership in the system while in City employment.

C. 1986 Nonmembers. An officer or’],efr{;lployee with six (6) months' continuous City service, who on
June 21, 1986, held an appointive pggztion exempt from the classified civil service (1) could elect to join
or rejoin the retirement system bfy”féompleting and filing an election form with the Board of
Administration on or before Qééember 31, 1986, ("Option (1)), or (2) after the effective date of this
6rdinance may elect to join or rejoin the retirement system as authorized by subsection F of this section
("Option (2)"). Option (l)i;’élso extended to officers and employees, who held such position before June

/
21, 1986, and on or befg‘ire December 31, 1986, with respect to such a position (a) were recalled from a

layoff status; (b) retugfied from an approved leave; or (¢) completed six (6) months' continuous City
service. An officer ?} employee within Option (1) could, on or before December 31, 1986, contract for
credit for "prior s;;‘i”vice" (creditable service before December 31, 1986) in the retirement system in

accord with sul;éection B of Section 4.36.190. An officer or employee, who failed to exercise his or her

option under éption (1) of this sub-section in a timely manner by December 31, 1986, may join the

/
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retirement system while holding a position exempt from civil service under Op‘gieﬁ (2) as authorized by
subsection F of this section and may acquire creditable sérvice only for Ci:gy“g;rvice performed after the
date of his or her membership. This subsection does not apply to ofﬁcers or employees covered by
subsections D, E and G of this section, or subject to RCW 41.04. 120, officers or employees re-entering
City service after December 31, 1986.

7

D. Elective Officials. An elective official may elect to _]Oln the retirement system at any time during his
or her City service, and may contract for credit for cogfi;uous "prior service" in accord with Seattle
Municipal Code Section 4.36.190 B, provided thap.:-éiedit for such "prior service" shall not cover any
period during which the City made payments ?p":'gnother retirement system on the official's behalf nor
after December 31, 1987, shall a contract a}lfﬁorize more than five (5) years' "prior service” credit for
prior City service. | |

E. Election Under Statutory Right.ﬁA;l officer or employee, who has a statutory right to continue his or
her membership in a retirement system of the State of Washington or the United States of America
during his or her City service mzi;f in lieu of membership in the City Employees' Retirement System
arrange with the Personnel Dﬁ;;sctor for a deduction from his or her pay and the City's payment for
retirement system purposes.’fo be paid directly to his or her other governmental retirement system.

F. Election by Officers Exempt from Civil Service. An officer, who holds a pbsition exempt from the
civil service system andf;:ifs not already a member of the City Employees' Retirement System, may
become a member of the system upon completion of six (6) months' continuous City service, by filing
with the Executive Di%ector of the City Employees' Retirement System his or her election to participate

in the system. Such an officer shall receive "creditable service" for retirement system purposes only for

City service accruing from and after the date of his or her membership except that a member may

purchase service credit for service previously rendered but not credited if the member pays into the
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retirement fund. at the time of resignation or retirement, whichever occurs first, the actuarial present

value of the resulting increase in his or her benefit as calculated by the Retirement Boérd’s actuary using

the current actuarial assumptions as approved by the Retirement Board pursx}aﬁf to SMC 4.36.190(B)}4)

o
'

or if the member signs and files with the Board a service credit Dmchasﬁe""’é‘ontract for said entire sum due

&
&

pursuant to SMC 4.36.190(C). In the event such redeposit is made;ﬁyﬁ a member, the City shall reinstate

&

the prior service credit for such member. If an officer who is giiember should leave City service and
later return, the officer shall ((within-sbety(60) -days )) resume his or her membership by making a
redeposit as contemplated by Section 4.36.190 or become a member upon ((eempletion-ofsuc{6)
months-continteus-serviee-on ))his or her retumir{g"é;nployment with creditable service accruing
thereafter. An officer or employee, who is a member of the retirement system at the time of his or her
appointment or election to an exempt positi_pf:, shall maintain his or her membership.

G. Re-Entry. An officer or employee who withdrew his or her deposit in the retirement system before
or upon his or her separation from Ci{tyfservice and later re-enters City service, shall either (a) ((swithin
stxty-(603-days)) resume his or her,-ff;embership by making a redeposit as contemplated by Section
4.36.190 , or (b) rejoin the retiref;lent system ((upon-six-(6)months-econtinnous-service-afterhis-or-her
re-entry)) with creditable seﬁice accruing thereafter. An officer or employee who is called to active duty
in the armed forces of the _I}nited States of America or the State of Washington or who is given other
military leave prior to eOfnpleting six (6) months of continuous service may on re-entering City service
include his or her aet@ife duty time in computing six (6) months of continuous City service for purpose of
determining eligibiﬁty to join the retirement system.

An officer or employee, who maintains his or her deposit in the fetirement system during a separation

from City service, shall continue his or her membership upon re-entry into City service.
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H. The following employees shall not become members of the retirement system, except as
contemplated by RCW 41.04.110:
1. Members of the Police Department entitled to the benefits of the Police Relief and Pension

Fund under State law;

2. Members of the Fire Department entitled to the benefits off the Firemen's Relief and Pension

i

Fund under State law; {j '“
3. Members of the Police Department and Fire Dep»:?f;tment entitled to the benefits of the
s

Washington Law Enforcement Officers' and FireFigh}fz*i:’s' Retirement Fund;
j‘f,

4. Employees in positions established prir%df;ily to provide training leading to qualification for
?"?‘( .
positions of Police Officer or Firefighter.

I. The head of each office or department of the City shall give immediate notice in writing to the Board

of the change in status of any member ofms office or department, resulting from transfer, promotion,
leave-of-absence, family and medica}-‘ieave, resignation, reinstatement, dismissal or death. The head of
rd

each office or department shall fugr‘iish such other information concerning any member as the Board may

i
;

require.

P

J. Each member shall be subjéct to all the provisions of this chapter and the rules and regulations of the
7

Board. Should any membqf;be, in the opinion of the Board, permanently separated from City service or
should the member die hé or she shall thereupon cease to be a member.
K. Temporary, Intel;i"rsn, Intermittent, Provisional and Part-time Workers. See Sections 4.36.103 and

4.36.195 , and for _}@89—1990 opportunity, Section 4.36.197.

'

L. Membershipfbn and After January 1, 1999. The six (6) months' continuous service requirement
/

7
shall not apply/'to any officer or employee, including any part-time employee authorized to become a

member purAant to Section 4.36.103, who would otherwise be obliged or have the option to become a
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member of the retirement system upon éompletion of six (6) months' continuous service, if such officer
or employee enters City service on or after January 1, 1999, or has been in City sigv-ice less than six (6)
months as of January 1, 1999. Officers and employees who have been in C1tyserv1ce less than six(6)
months as of January 1, 1999 may become members as of January 1,1999/

Section 3. A new Section 4.36.101 is added to the Seattle Mummpal Code as follows:
4.36.101. Use of Deferred Compensation Plan funds for puﬂx;c"'i;?ase of service credit.
Effective January 1, 2002, the retirement fund will accept,ffg;the purchase of service credit otherwise
available pursuant to Chapter 4.36 SMC, a trustee—to-t};ﬁg;ee transfer from an eligible plan under Section
457 of the Internal Revenue Code which is mainta{;ﬁ‘éf; by a state, political subdivision of a state, or any
agency or instrumentality of a state or political §f{;division of a state.

/v
Section 4. A new Subsection HIS{ added to Section 4.36.195 of the Seattle Municipal Code as

follows:

4.36.195 Membership ~- Temporag;i;, interim, intermittent and part-time workers.

skkok

H. Members who have otherwise failed to exercise an option to purchase service credit for prior service

previously rendered as a ten}xf;brarv worker, as that term is defined at SMC 4.04.030(30). shall be allowed to

purchase service credit for service previousty rendered but not credited as a temporary worker by paying

into the retirement fund the actuarial present value of the resulting increase in his or her benefit pursuant to

/
SMC 4.36.190(B} 4 ) and (C). Such pavment shall be made at the time of resignation from City service or

/

retirement, whigﬁever occurs first.
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Section 5. A new Section 4.36.124 is added to the Seattle Municipal Code as follows:
4.36.124 Purchase of service credit for Military Service.

A member may purchase service credit for past active uniformed military servic:"’g by paying into the

Retirement Fund the actuarial present value of the resulting increase in h15 o, her benefit pursuant to SMC
4.36.190(B)(4) and (C). Such payment shall be made at the time of res1gnat10n from City service or
retirement, whichever occurs first. In no instance shall military seryice in excess of five years be credited
under this Chapter. In no instance shall military service be crecflted to any member who is recewmg full

military retirement benefits pursuant to Title 10 United States Code

ra
&
\‘f-'

Section 6. Subsection B of Section 4.36.199;%‘“& the Seattle Municipal Code is amended as follows:

ol
&

4.36.190 Discontinuance or reentrance of eligjgle employee - purchase of service credit.

A. 1. Should the City service of a member not cligible for retirement under the provisions of this
chapter, be discontinued, except by deatlgi)rior to completion of five (5) years' membership in the
retirement system, he shall be paid s1x,(6) months after the date of discontinuance such part of his
accumulated contributions as he shaH demand; provided, however, that such member may apply to the
Board and by unanimous vote tlrclyé%oard may grant a request for immediate withdrawal of contributions.
If in the opinion of the Boardféch member is permanently separated from City service by reason of
such discontinuance, he sh%ff’be paid forthwith all his accumulated contributions, with interest. Should
the City service of an emﬁoyee not eligible for retirement under subsections A and B of Section
4.36.200 who has beelga member of the retirement system for at least five (5) years be discontinued,
except by death, he n;ay apply for immediate withdrawal of his accumulated contributions as

#

hereinabove provid;gd, or elect in writing within six (6) months after such termination to leave his
/

i
accumuiated contliibutions in the retirement fund, and thereafter, upon reaching the required age and
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making application therefor, he shall receive a retirement allowance as provided in Section 4.36.200 C;
provided, that if discontinuance of City service is caused by intemperance, wilful misconduct or
violation of law on the part of the member, of which the Board shall be the judge, the Board, in its
discretion, may pay to the member, in one (1) lump sum, his accumuléteé A‘;ontxibutions, in lieu of all
other rights, privileges or benefits under this chapter; and such pg}yff;ént shall constitute full satisfaction
of all obligations of the City to such member, and upon rece}p{;f such payment he shall cease

to be a member of the system. /

2. Any member eligiblé for retirement under subse_%ﬁgns A and B of Section 4.36.200 whose City
service has been discontinued, except by death,y_b,afii any member whose City service has been
discontinued and who has elected to leave hgs’iccumulated contributions in the retirement fund, may, in

il

the manner hereinabove provided, apply}f; the Board for withdrawal of contributions, but in such case
the Board may, in its discretion, apprQ{;e such request or disapprove the same and, if such member then
be eligible, authorize his retiremer_;t"f Upon withdrawal of contributions the full amount deposited by the

City in the retirement fund for such member's benefit, plus interest, shall be available to meet the

obligations of the City under;tjhis chapter.

B. Redeposit and Purchas{ébf Service Credit.
1. Subject to rules and gégulations established by the Board, any member or former member who reenters
City service may re@éioosit in the retirement fund an amount equal to that which he or she previously

withdrew therefrony‘”ét the last termination of his or her membership, or some part thereof, plus compound

interest, at the actuarial assumed rate of investment return, which would have accumulated on the amount,

as determined by the Board, between the last termination of his or her membership and his or her

{

reinstatementfin the system. Such redeposit shall be paid into the retirement fund. Within ((thirty<36)

days)) two (2’) years after his or her re-entry into City service, a former member must redeposit the entire
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sum determined to be due fo purchase all or part of service credit for prior service, or sign and file with the

Board a redeposit contract in accord with subsection C in order to reestablish all or part of his or her "prior

service" credit. In the event such redeposit is made by a member, the City shall reinstate all or that part of

the prior service credit purchased by such member.

2. 2001-2002 window period. During the period December 1, ZOO}J«fﬂrough December 31. 2002, a current

emplovee may redeposit into_the retirement fund an amountequal to that which he or she previously
withdrew therefrom at the last termination of his or her me?;i’i;;rship plus compound interest, at the actuarial
assumed rate of investment return, which would hayg:«i‘gicumulated on the amount, as determined by the
Board, between the last termination of his or her m’émbersmp and the date of redeposit. In the event such

&

redeposit is made by a member, the City shall rﬁsfi}lstate the prior service credit purchased by such member.

3. If a member within ((thﬁﬁ?j—(%@)—days)) two (2) years after reentering the retirement system after a

£

termination of his or her membership qg%s not make such a redeposit or file a properly executed redeposit

contract, he may purchase his or heﬁf{bredit for "prior service" only by paying into the retirement fund the

amount he or she previously vﬁfhdrew plus compound interest at a rate equivalent to the return the

retirement fund has earned. ne{ of fees. as reported by the Retirement System’s Investment Performance

4
r

Consultant, with a rmmmum interest rate equivalent to the actuarial assumed rate of investment return. For

J

purposes of determiningfé member’s accumulated contributions pursuant to SMC 4.36.210(A). member

contributions shall be;’f:onsidered to_be the amount previously withdrawn plus interest calculated at the

actuarial assumed rgiie of investment return and will be available to be withdrawn under SMC 4.36.260,

“Option G.” The total amount deposited for the purchase of said service credit will be available for

withdrawal by the member only if the member terminates employment with the City and withdraws his or

her contributjbns prior to retirement. ((
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redeposit is made by a member, his rate of contribution shall be as determined under Section 4.36.110 A,

and the City shall reinstate the "prior service" credit for such member.

4. Members allowed to purchase service credit pursuant to SMC Chapter 4.36, shall pay, unless otherwise

stated, the actuarial present value of the resulting increase in their benefit. The acyuéﬁal present value will

be estimated at the time of resignation and adjusted at retirement for fag.tﬁ;rs existing at the time of

retirement, if necessary, according to rules established by the Retirement Board. The Retirement System’s

actuary shall divide the actuarial present value paid by a member to purchase service credit, into_employee

and emplover contributions for purposes of calculating benezﬁf; pursuant to SMC 4.36.210(A). The

employee portion will be credited as a member’s accumu}a’%éd contributions and will be available to be
withdrawn under SMC 4.36.260 “Option G.” The rema‘i;lder will remain with the Retirement System and

will not be eligible for withdrawal, nor will the emp»_ldy' er’s portion be included in any benefit calculations.

5. Payment for service credit for service previously rendered or restoration of service credit destroyed must

be completed prior to termination of City se_r:\';ice or retirement, whichever occurs first.

C. Redeposit and Purchase_;;éontract_s;. These terms and conditions govern redeposit contracts for
reentering City ofﬁcersfa'};;d employees, ({(and)) deposit contracts of officers and employees joining the
system under subsecgi’éns C and E of Section 4.36.110 and the purchase of service credit for past City
1. The unpaid b_g’iénce shall accrue interest at the assumption rate established by the Board for actuarial

purposes and m effect at the time the redeposit agreement is signed;

10
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2. The redeposit must be completed within ((five-(5) )) ten (10) years from the date of the mv‘ember-’; re-
entry into City service;

3. After deducting any immediate redeposit, the balance shall be payable in apprngif;ateiy equal
installments every pay period, computed by amortizing interest over the cogtré;;t term, unless the Board
by rule authorizes redeposit in instaliments of equal payments of princ‘ip’ai with interest computed on
declining balances; |

4. Installment payments shall be deducted from the member's pay during each pay period; and

5. Redeposit agreements shall be subject to the approval of the Board.

The Board of Administration in its discretion may inglude supplemental terms and conditions by rule or
by approving a form of agreement on the following éubj ects, among others:

a. A minimum installment payment per pay peﬂod;

b. The deferral of a redeposit of an installm_e'ht during a member's layoff, military leave, or other
approved leave, with catch-up redeposit,s";‘lpon the member's resumption of pay status;

¢. Allocation of payments between interest and principal;

d. Appropriate arrangements in the";vent of a member's suspension or separation from City service,
including the making of set-off;s’,“ acceleration of payments, continuation of payments from other sources
during the interim, or adjustiné "prior service" credit on a pro-rata basis;

e. Other terms and conditigis as the Board may deem appropriate.

The Board may also req}iire the execution of contracts by members, who are redepositing in installments

through payrolil deduc?;ions on August 31, 1986.

11




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

11/26/01 L, E
4.36 buy back amendment ord.doc
(Ver.2)

Section 7. Effective December 1 of the year the Retirement Board files "»with the City Clerk
notification that the funding ratio of the retirement fund is ninety-five (95) pegoéa or higher, a new Section
44.36.191 is added to the Seattle Municipal Code as follows:

4.36.191 Purchase of service credit for initial six months of City seﬁice.
A. Employees hired during the period 1988 through 1998 who héve not purchased service credit for the
initial six months of emplo&ment may purchase said service credit by paying into the retirement fund, at the
time of resignation or retirement from City service whichever occurs first, the actuarial present value of the
resulting increase in their benefit pursuant to SMC 436 190(B)(4) and (C).
B. One year window. During a window peﬁo@-"é;f one year, beginning on the effective date of this Section,
employees hired during the period 1988 t}n’eugh 1998 who have not purchased service credit for the initial
six months of City employment mayﬁ,:"i;urchase said service credit by paying the purchase price, as
determined by the Board, into the reEi%ément fund, or signing a service credit purchase contract pursuant to
SMC 4.36.190 (C) and filing it w1th the Retirement Board. The service credit may be purchased based on |
the following price formuia:

(current hourly ratt;)f’x (current contribution rate) x (amount of hours to be purchased).
C. Each year the employing’;;iepartment shall pay into the retirement fund the matching amount equivalent

to the member’s current year buy back payments as billed by the Retirement office.

Section 8. Sggi;ion 4.36. 400 of the Seattle Municipal Code is amended as follows:
4.36.400 Election t;) participate in RCW Chapter 41.54.
A. As authorized by RCW 41.54.061 , the City irrevocably elects to participate in the portability of
public retirement systems as contemplated by RCW Chapter 41.54, and to pay for the additional cost it

may incur as a result of the benefits provided.

12
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B. The eligibility of members for the portability of public retirements benefits, the benefits available
thereunder, the limitations(including RCW 41.54.080), and the procedures s};;lﬁal‘l'%e as set out in RCW
Chapter 41.54. A member may aggregate service credit in two (2)or motﬁz";icrtirement systems for the
purpose of determining the percentage factor to be used in calculatén*'gj’; service retirement ailowance

pursuant to SMC Section 4.36.210 B.

rd

C. During the period December 1, 2001 through Decembqrélu 2002. a dual member. as defined at

RCW 41.54.010(4). who has failed to restore service credlt pursuant to RCW 41.54.020(2). may

redeposit in the retirement fund an amount egual tpé?hat which he or she previously withdrew therefrom

at the last termination of his or her membership ‘plus compound interest, at the actuarial assumed rate of

investment return, which would have accum ﬁlated on the amount. between the last termination of his or

P

her membership and the date of redenosi,t"'bf said funds.

D. Beginning January 1, 2003, a dual g{émber, as defined at RCW 41.54.010(4). who has failed to restore

service credit pursuant to RCW 41_.«54.020( 2). or Section C, may redeposit in the retirement fund an

amount equal to that which he Qr‘;she previously withdrew therefrom at the last termination of his or her

membership plus compound iﬁterest at a rate equivalent to the return the retirement fund has earned, net

of fees, as reported by the Retirement System’s Investment Performance Consultant, with a minimum
interest rate equivalent to the actuarial assumed rate of investment return. For purposes of determining a

member’s accumulatqé contributions pursuant to SMC 4.36.210(A), member contributions shall be

considered to be the;amount previously withdrawn plus interest calculated at the actuarial assumed rate
}?1'

of investment ret}i;ll and will be available to be withdrawn under SMC 4.36.260. “Option G.” The total

amount devositéd for the purchase of said service credit will be available for withdrawal by the member

only if the member terminates emplovment with the City and withdraws his or her contributions prior to

13
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retirement. In the event such redeposit is made by a member. the City shall reinstate the prior service

credit for such member.

Section 9. Any acts consistent with the authority and prior to the effeéﬁve date of this ordinance are
hereby ratified and confirmed. |

Section 10. This Qrdinance shall take effect and be il{lff'c‘)/fce thirty (30) days from and after its
approval by the Mayor, but if not approved and retumgd:by the Mayor within ten (10) days after

presentation, it shall take effect as provided by Municipg;l’tode Section 1.04.020.

Passed by the City Council the da};é’gf , 2001, and signed by me in open
session in authentication of its passage this day of , 2001.
Prqs‘i;ient of the City Council
Approved by me this da'gf of , 2001.
Mayor
Filed by me this : dayof , 2001.
City Clerk

(Seal)

14
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ORDINANCE

AN ORDINANCE relating to the City Employees' Retirement System; authorizing the purchase of
service credit for prior City service; and amending Chapter 4.36 of the Seattle Municipal Code.

BE IT ORDAINED BY THE CITY OF SEATTLE AS FOLLOWS:
Section 1. Section 4.36.030 of the Seattle Municipal Code i1s amended as follows to add a new
definition and to re-letter the current definitions accordingly:

4.36.030 Definitions — Alphabetical “A” through “B”

ek

E. “Actuarial present value” means the value of an amount or series of amounts payabie or receivable
at various times, determined as of a given date by the application of a particular set of actuarial

assumptions.

e

Section 2. Subsections F and G of Section 4.36.100 of the Seattle Municipal Code are amended as
follows:
SMC 4.36.100 Membership in retirement system.
Officers and employees of the City (except those excluded by subsectionn H of this Section) and of the
Seatﬂe Public Library shall become members of the retirement system upon completion of six (6)
months' continuous service, as follows, except that six (6) months' continuous service shall not be

required for officers and employees to whom subsection L of this Section applies:

e,
;g/ S

SR
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A. Mandatory Membership. Every officer or employee of the City and of the Seattle Public Library,

who enters City service on or after June 21, 1986, shall become a member of the retirement system upon

completion of six (6) months' continuous service, except: /
1. Elective officials exempt under subsection D of this Section; /’
S/
2. Individuals with a statutory right to continuation of their memberspifj in a Washington State or
e

federal government retirement system under subsection E of this Sectio/n’,/
)

p
3. Certain officers in positions exempt from civil service upder subsections C and F of this
/

7
v

Section; g

7
4. Employees who are excluded under subsectio?/ﬁ/df of this Section; and
5. Temporary, interim, intermittent, provisio;;xéjand part-time workers under Sections 4.36.103
and 4.36.195. / |
-/

B. Continuation of Current Membership; All officers and employees of the City and of the Seattle
Public Library, who on or after June 2@/ f986, are or are required to become members of the retirement
system, shall continue their membe}'zsﬁiip or become members upon completion of six (6) months' City
service. A member may not wit%}ﬂ/jaw from membership in the system while in City employment.

C. 1986 Nonmembers. An Ofgicer or employee with six (6) months' continuous City service, who on
June 21, 1986, held an appo‘éﬁtive position exempt from the classified civil service (1) could eleét to join
or rejoin the retirement syétem by completing and filing an election form with the Board éf
Administration on or bgfore December 31, 1986, ("Option .(1)"), or (2) after the effective date of this
ordinance may elect to join or rejoin the retirement system as authorized by subsection F of this Section
("Option (2)"). Option (1) also extended to officers and employees, who held such position before June

21, 1986, and on or before December 31, 1986, with respect to such a position (a) were recalled from a

layoff status; (b) returned from an approved leave; or (c) completed six (6) months' continuous City

S
o 5
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service. An officer or employee within Option (1) could, on or before December 31, 1986, contract for
credit for "prior service" (creditable service before December 31, 1986) in the retirement system in

accord with subsection B of Section 4.36.190. An officer or employee, who failed to exercisé his or her

option under Option (1) of this subsection in a timely manner by December 31, 1986,

y
retirement system while holding a position exempt from civil service under Op;idn (2) as authorized by
> ,

#

subsection F of this Section and may acquire creditable service only for C!i,‘ej’}/service performed after the

/
date of his or her membership. This subsection does not apply to ofijl/gérs or employees covered by

/s

subsections D, E and G of this Section, or subject to RCW 41 .()@XIZO, officers or employees re-entering

/
s

City service after December 31, 1986. /

D. Elective Officials. An elective official may elect to 161;1 the retirement system at any time during his
or her City service, and may contract for credit for c@’g;inuous "prior service" in accord with Seattle
Municipal Code Section 4.36.190 B, provided t;yé{ credit for such "prior service" shall not cover any-
period during which the City made paymen/t/,sﬁtg another retirement system on the official's behalf nor
after December 31, 1987, shall a contragf/;u‘chorize more than five (5) years' "prior service” credit for
prior City service. /

E. Election Under Statutory nght An officer or employee, who has a statutory right to continue his or
/
her membership in a retiremegf/system of the State of Washington or the United States of America
during his or her City servicé‘may in lieu of membership in the City Employees' Retirement System
arrange with the Personpel Director for a deduction from his or her pay and the City's payment for
retirement system purposes to be paid directly to his or her other governmental retirement system.
F. Election by Officers Exempt from Civil Service. An officer, who holds a position exempt from the

civil service system and is not already a member of the City Employees' Retirement System, may

become a member of the system ((1@9&66%&&9&—9@5&9&66}—5&9%%&&&&6&5—@%@{%)) by




10

i1

12

13

14

15

16

17

18

19

20

21

22

23

24

Mkd/md
12/04/01

v 5 amended,corrected retirement buy back ord

{(Ver. 5)

filing with the Executive Director of the City Employees’ Retirement System his or her election to

participate in the system. Such an officer shall receive "creditable service" for retirement system

purposes only for City service accruing from and after the date of his or her membership. However, that
/

member mav purchase creditable service for City service previously rendered but not credited if the

member pays into the retirement fund, at the time of resignation or at retirement, /t/hg actuarial present
value of the resulting increase in his or her benefit. Terms and conditions ogph’é/purchase shall be in
accordance with the provisions of SMC 4.36.190(B)(4). If an officer whgng a member should leave City
service and later return, the officer shall ((within-sixty-{60)-days)) Eesume his or her membership by
making a redeposit as contemplated by Section 4.36.190 or be;é/xr/ie a member upon ((completion-of-six
(6)menths'-continuous-serviee-on ))his or her returning etﬁployment with creditable service accruing

thereafter. An officer or employee, who is a membf/pof the retirement system at the time of his or her
appointment or election to an exempt position, ,@i{tll maintain his or her membership.

G. Re-Entry. An officer or employee Wl?/g/\’;;ithdrew his or her deposit in the retirement system before
or upon his or her separation from Cy/%rvice and later re-enters City service, shall either (a) ((withan
sixty-(60)-days)) resume his or hgr’ ir/hembership by making a redeposit as contemplated by Section
4.36.190, or (b) rejoin the regifr'gmem system ((upon-six-{6)months continuous-service-atterhis-orher
re-entry)) with creditable §éi;!ice accruing thereafter. An officer or employee who is called to active duty
in the armed forces of %mi United States of America or th¢ State of Washington or who is given other
military leave prior tof Zompleting six (6) months of continuous service may on re-entering City service
include his or her qéiive duty time in computing six (6) months of continuous City service for purpose of
determining eligibility to join the retirement system. An officer or employee, who maintains his or her

deposit in the retirement system during a separation from City service, shall continue his or her

membership upon re-entry into City service.
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H. The following employees shall not become members of the retirement system, except as

contemplated by RCW 41.04.110: , :,/l] \

1. Members of the Police Department entitled to the benefits of the Police Relief a}}dﬁl,’ension
.;j.f’

Fund under State law; /

e

S
2. Members of the Fire Department entitled to the benefits of the Firegnén‘s Relief and Pension
//

Fund under State law; //
7
3. Members of the Police Department and Fire Departmegpﬁﬁtitled to the benefits of the

Washington Law Enforcement Officers' and FireFighters' Re] ifement Fund,

4. Employees in positions established primarily to provide training leading to qualification for

I. The head of each office or department of ¢ e City shall give immediate notice in writing to the Board

of the change in status of any member ofﬁis office or department, resulting from transfer, promotion,

require.

J. Each member shall besubj ect to all the provisions of this chapter and the rules and regulations of the
Board. Should any m;c”ri;lber be, in the opinion of the Board, permanently separated from City service or
should the membe‘rféie he or she shall thereupon cease to be a member.

K. Temporary?fiﬁterim, Intermittent, Provisional and Part-time Workers. See Sections 4.36.103 and
4.36.195, an’,,d’efor 1989-1990 opportunity, Section 4.36.197.

L. Membership On and After January 1, 1999. The six (6) months' continuous service requirement
shall ngt"épply to any officer or employee, including any part-time employee authorized to become a

membﬁer pursuant to Section 4.36.103, who would otherwise be obliged or have the option to become a
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member of the retirement system upon completion of six (6) months' continuous service, if such officer

o

-

or employee enters City service on or after January 1, 1999, or has been in City service lgss than six (6)
/

months as of January 1, 1999. Officers and employees who have been in City ser}ia’e/ less than six(6)

months as of January 1, 1999 may become members as of January 1,1999. /

Section 3. A new Section 4.36.101 is added to the Seattle l\yﬁlicipal Code as follows:

4.36.101. Use of other Plan funds for purchase of service c;;gﬂ/it.

Direct Transfers. Effective January 1, 2002, the retiremet/;t”fund possesses the specific authority to enter

7
#

into direct transfer of assets agreements with the trus;;@‘és of an eligible plan under Section 457 of the

' e .
Internal Revenue Code which is maintained by z;/s'/tate, political subdivision of a state, or any agency or
instrumentality of a state or political subdiv}ﬁbn of a state or from a plan under Section 403(b) of the
//;
Internal Revenue Code, for the purchaseyéf creditable service otherwise available pursuant to Chapter
7/

436 SMC. /

;’7

Section 4 A new Sectmnfi 36 124 is added to the Seattle Municipal Code as follows:
4.36.124 Purchase of credltdﬁle service for Military Service.

A member may purchase efedltable service for past active duty in the armed forces of the United States of

,?
I

America or the State of;’WasIungton, by paying into the Retirement Fund, at the time of resignation from
f

City service or at the ?.t“ime of retirement, the actuarial present value of the resulting increase in his or her
;o

benefit. Terms anﬂ conditions of purchase shall be in accordance with the provisions of SMC

4.36.190(B)(4). In;ém mstance shall military service in excess of five years be credited under this Chapter.

In no imstance sheﬂl military service be credited to any member who is receiving full military retirement

benefits pursuant}co Title 10 United States Code.

i
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Section 5. Subsection B of Section 4.36.190 of the Seattle Municipal Code is amended as fjlj)ws:

4.36.190 Discontinuance or reentrance of eligible employee - purchase of creditable service. ,
s

a’

A. 1. Shouid the City service of a member not eligible for retirement under the provzslons of this
chapter, be discontinued, except by death, prior to completion of five (5) years' nybe/rshlp in the
retirement system, he shall be paid six (6) months after the date of discontinuz e such part of his

accumulated contributions as he shall demand; provided, however, that; ich member may apply to the

Board and by unanimous vote the Board may grant a request for i imediate withdrawal of contributions.
If in the opinion of the Board such member is permanently/séﬁarated from City service by reason of

Ve
such discontinuance, he shall be paid forthwith all hig,,« iccumulated contributions, with interest. Should

the City service of an employee not eligible for ye’ffrement under subsections A and B of Section
4.36.200 who has been a member of the 1? rement system for at least five (5) years be discontinued,
except by death, he may apply for 1m}néhate withdrawal of his accumulated contributions as
hereinabove provided, or elect il} leiting within six (6) months after such termination to leave his
accumulated contributions m/&le retirement fund, and thereafter, upon reaching the required age and
making application thefe/fg;”, he shall receive a retirement allowance as provided in Section 4.36.200 C;
provided, that if disgéétinuance of City service is caused by intemperance, wilful misconduct or
violation of law {gnfthe part of the member, of which the Board shall be the judge, the Board, in its
discretion, may /i)ay to the member, in one (1) lump sum, his accumulated contributions, in lieu of all

other rightsf;‘privileges or benefits under this chapter; and such payment shall constitute full satisfaction

of all obligations of the City to such member, and upon receipt of such payment he shall cease

to be a member of the system.

2. Any member eligible for retirement under subsections A and B of Section 4.36.200 whose City

service has been discontinued, except by death, and any member whose City service has been
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i
i

§

discontinued and who has elected to leave his accumulated contributions in the retirement /Eu/nd, may, in
the manner hereinabove provided, apply to the Board for withdrawal of contributiorybut in such case

the Board may, in its discretion, approve such request or disapprove the same and(’if such member then

be eligible, authorize his retirement. Upon withdrawal of contributions the fiull amount deposited by the

City in the retirement fund for such member's benefit, plus interest, y e available to meet the
7

/

B. Redeposit and Purchase of Creditable Service. /

obligations of the City under this chapter.

1. Subject to rules and regulations established by the Bom%ny member or former member who reenters
City service may redeposit in the retirement fund an gamount equal to that which he or she previously

withdrew therefrom at the last termination of his orzher membership, or some part thereof. plus compound
Y

interest, at the actuarial assumed rate of investn ent return, which would have accumulated on the amount,
/

7
as determined by the Board, between the d?@’ of his or her last termination of his or her membership and the
date of redeposit ((k mstat fnent-i ). {((Sueh—redeposit—shall-be—paid—into—the

y:
//

retirement-fund:)) Within ((e‘eﬂ-rty—?(}}—éays)) two_(2) years after his or her re-entry into City service, a

former member must redeposit tbé entire sum determined to be due to purchase all, or part of, their former

creditable service, or sign and;ﬁle with the Board a redeposit contract in accord with subsection C in order
/

to reestablish all or part of h/ls or her (Uprier-service'eredit)) former creditable service. In the event such

redeposit is made by a member, the City shall reinstate all or that part of the former creditable service

purchased by the membéf.

2. 2001-2002 window; eriod. During the period December 1, 2001 through December 31, 2002, a current

member may redepgéit into the retirement fund an amount equal, or some part thereof, to that which he or

she previously mzﬁdrew therefrom at the date of his or her last termination of membership plus compound
/

7

interest, at the actuarial assumed rate of investment return, which would have accumulated on the amount,
/




10

i1

12

13

14

15

16

17

18

19

20

21

22

23

24

Mkd/md P =
12/04/01
v 5 amended,corrected retirement buy back ord

(Ver. 5)

as determined by the Board, between the date of his or her last termination of membershig 441 the date of

redeposit. In the event such redeposit is made by a member, the City shall reinstates all, or part of, the

former creditable service purchased by the member. //

7

3. If a member within ((thirty—(36)-days)) two (2) vears after reentering the retirement system after a

termination of his or her membership does not make such a redeposit or file a properly executed redeposit

contract, he or she may purchase all, or some part of, his or her former creditable service ((“eredit-for-prior

7)) only by paying into the retirement fund the amount, 6r some part thereof, he or she previously

withdrew plus compound interest as determined by the Bogrd The following provisions apply to redeposits
made pursuant to this subsection SMC 4.36.190(B)(3 ){ /

v

a. Determination of applicable interest rates. Thgiiflterest rate for each year since the date of withdrawal of

contributions shall be the greater of the rate/tﬁe retirement fund has earned, net of fees, as reported by the

/

Retirement System’s Investment Perfo;ﬁ/lance Consultant, or the interest rate equivalent to the actuarial

s

assumed rate of investment return atj xﬂe time of executing the redeposit contract.

/ v '
b. _Calculation of “accumulated’ contributions.” For purposes of determining a member’s accumulated

contributions pursuant fo S/MC 4.36.030(B), only a portion of the total amount deposited shall be

considered. _The portion xé be considered as the member’s accumulated contributions shall be only the

i
amount previously withdrawn plus interest calculated at the actuarial assumed rate of investment return.
¢

¢, Withdrawal of c&httibutions limited. The total amount deposited for the purchase of said former

f
creditable service will be available for withdrawal by the member only if the member terminates
i

7
employment with the City and withdraws his or her total accumulated contributions prior to retirement or
/
dies and benefits ;“tre not payable under subsections 4.36.270(B) and (C) ((shall-netbe-reestablished-and-the
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In the event such redeposit is made by a member, his rate of contribution shall be as/determined under

Section 4.36.110 A, and the City shall reinstate ((the)) all, or that part of, thf former creditable service
purchased by the ((“prier-serviee™eredit-for-such)) member. :

7

/
: e
4. Unless otherwise stated, members allowed to purchase creditable service pursuant to SMC Chapter 4.36,

A
shall pay as a single lump sum payment at the time of retirement, ﬂ/xe/z/lctuarial present value of the resulting

F
&

increase in their benefit as provided in this subsection SMC 4361 90(BY4).

// . . -
a. The actuarial present value shall be calculated by the Retirement Board using the current actuarial
/i)

assumptions as approved by the Retirement Board. /«'/

b._For purposes of determining the membcr’s,/éccumulated contributions pursuant to SMC 4.36.030(B),

v

only a portion of the total amount dgposiféd shall be considered. The portion to be considered as the
2!
/
member’s accumulated contributions shall be calculated at the employee’s current hourly rate times the
// ’
current contribution rate times the pimber of hours to be purchased.
/

£
c. If a member elects o pay a’ggfesignation from City service, the actuarial present value will be estimated at
/

the time of resignation and/adjusted at retirement for factors existing at the time of retirement, if necessary,

according to rules estal;lfshed by the Retirement Board.

d. In the event sucll/paﬁnent is made by a memb‘er, the City shall consider such City service previously
y .

rendered as creditable service for the member.

C. RedepQSit and Purchase Contracts. These terms and conditions govern redeposit contracts for

reentering City officers and employees, ((and)) deposit contracts of officers and employees joining the

10
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system under subsections C and E of Section 4.36.110 and the purchase of creditable servige for past

City service. ‘//
/
1. The unpaid balance shall accrue interest at the assumption rate established b}{,ztﬁe Board for actuarial
'
/
purposes and in effect at the time the redeposit agreement is signed; ;‘,/

e
/

/i
2. The redeposit must be completed within ((five-(53)) ten (10) years ffﬂ’)m the date of the member's re-

S
»‘f
/

entry into City service; y

/J
3. After deducting any immediate redeposit, the balance sha%}rf)e payable in approximately equal

e

installments every pay period, computed by amortizing i/ﬁferest over the contract term, unless the Board

7
7/

by rule authorizes redeposit in installments of equal_péyments of principal with interest computed on
, ¥

7
7

declining balances; /
. 7

4. Installment payments shall be deducted fr9m the member's pay during each pay period; and

7
/

5. Redeposit agreements shall be subj ecy&) the approval of the Board.

The Board of Administration in its di/sérfetion may include supplemental terms and conditions by rule or
by approving a form of agreemer}/é;l the following subjects, among others:

a. A minimum installment pa};r‘r/xent per pay period;

b. The deferral of a redepoﬂ%fof an installment during a member's layoff, military leave, or other
approved leave, with ca‘gé{kup- redeposits upon the member's resumption of pay status;

c. Allocation of paymféts between interest ‘and principal;

d. Appropriate arral%fgements in the event of a member's suspension or separation from City service,

including the makﬁ)g of set-offs, acceleration of payments, continuation of payments from other sources
/

during the interixfl, or adjusting the creditable service being purchased ((“prior-serviee'-eredit)) on a pro-

]
/

rata basis; i

e. Other terms/and conditions as the Board may deem appropriate.

11
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The Board may also require the execution of contracts by members, who are redepositing in installments

through payroll deductions on August 31, 1986.

Section 6. Effective December 1 of the year the Retirement Board files with the City Clerk
notification that the funding ratio of the retirement fund is ninety-five (95) pefcent or higher, a new Section
44.36.191 is added to the Seattle Municipal Code as follows:

4.36.191 Purchase of creditable service for initial six months of City service.

A. Buy back. Employees who were hired during the period 1988 through 1998 who have not purchased
creditable service for the initial six months of employment may purchase said creditable service by paying
into the retirement fund, at the time of resignation or retirement from City service, the actuarial preé.ent

value of the resulting increase in their benefit. The terms and conditions of purchase shall be in accordance

with the provisions of SMC 4.36.190(B)(4).

B. One year window. During a window period of one year, beginning on the effective date of this Section,
employees who were hired during the period 1988 through 1998 who have not purchased creditable service
for the initial six months of City employment may purchase said creditable service by paying the purchase
price, as determined by the Board, into the retirement fund, or signing a creditable service purchase contract
pursuant to SMC 4.36.190 (C) and filing it with the Retirement Board. The creditable service may be
purchased based on the following price formula:
(current hourly rate) x (current member contribution raté) x (amount of hours to be purchased).

C. City matching con’cribu;ions. As matching contributions pursuant to SMC 4.36.110(A), each year the
employing department shall pay into the retirement fund the matching ainount equivalent to any member
lump sum payment made pursuant to this Section or, if a member purchased pursuant to a contract under

Section 4.36.190(C), the member’s current year buy back payments all as billed by the Retirement office.

12
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Section 7. A new Section 4.36.192 is added to the Seattle Municipal Code /as/ follows:
/

S

4.36.192 Purchase of creditable service by past employees. S
/

A. This Section allows members who are City employees on December /]4'@001, to purchase creditable

/ .

service after termination of City employment. ; /

B. The creditable service purchase provisions established by 90’ G;cil Bill 113988, Ordinance ____, shall
be available to said employees until December 31, 2002 Sx’é:,pt for the purchase provisions of Section
4.36.191(B) which shall be available to said employ;e(é/;iuring the entire window period described therein.

e
C. Creditable service purchased pursuant to this Section must be paid in full by lump sum payment by the

4
earlier of December 31, 2002, or by the date Of retirement except purchases made pursuant to 4.36.191(B).

Purchases made pursuant to 4.36.191 (B)/ﬁlust be paid in full by lump sum payment by the end of the
/

window period established in said syﬂsection or the date of retirement, whichever occurs first.

s

Section 8. A new Subsection H is added to Section 4.36.195 of the Seattle Municipal Code as

Y,
7
FJ

follows: /

4.36.195 Buy-in of cx;éditable service by temporary, interim, intermittent, provisional and part-
time workers.

skksk

H. Members who have otherwise failed to_exercise an option to purchase creditable service for prior

service previously rendered as a temporary worker, as that term is defined at SMC 4.04.030(30). shall be

allowed to purchase creditable service for service previously rendered but not credited as a temporary

worker, by paying into the retirement fund , at the time of resignation from City service or at retirement, the

13
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actuarial present value of the resulting increase in his or her benefit. The terms and conditions of purchase

shall be in rdance with the provisions of SMC 4.36.1 4). /
/
/
//
Section 9. Section 4.36.400 of the Seattle Municipal Code is amended as foll vs:
e
4.36.400 Election to participate in RCW Chapter 41.54. 4

A. As authorized by RCW 41.54.061, the City irrevocably elects to participate in the portability of
public retirement systems as contemplated by RCW Chapter 41.54, arid to pay for the additional cost it

may incur as a result of the benefits provided. ya

&

B. The eligibility of members for the portability of publi&ret/irements benefits, the benefits available

thereunder, the limitations(including RCW 41 .54.080};’511(1 the procedures shall be as set out in RCW

Chapter 41.54. A member may aggregate service /-Eédit in two (2) or more retirement systems for the
7

purpose of determining the percentage factoyt{) be used in calculating a service retirement allowance

7
pursuant to SMC Section 4.36.210B. 7

'
7

C. During the period December 1, 2001 through December 31, 2002, an active dual member, as defined

at RCW 41.54.010(4), who has ﬁaﬁed to restore creditable service pursuant to RCW 41.54.020(2), may

redeposit in the retirement fundan amount equal to that which he or she previously withdrew therefrom
at the date of his or her last;%;rmination of membership plus compound interest, at the actuarial assumed
rate of investment return, "‘;Vhich would have accumulated on the amount as determined by the Board,
between the date of his or her last termination of his or her membership and the date of redeposit.

D. Beginning January 1, 2003, a dual member, as defined at RCW 41.54.010(4), who has failed to
restore creditable service pursuant to RCW 41.54.020(2), or subsection C of this Section, may redepdsii
in the retirement fund an amount equal to that which he or she previously withdrew therefrom at the date

of his or her last termination of membership plus compound interest as determined by the Board. The

14
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terms and conditions of purchase shall be in accordance with the provisions of subsection

4
4.36.190(B)Y(3). !,»/
;./
Section 10. Any acts consistent with the authority and prior to the effectin/ Adate of this ordinance
are hereby ratified and confirmed. /«/

Section 11. This ordinance shall take effect and be in force thiptff/(SO) days from and after its

approval by the Mayor, but if not approved and returned by th;/i/layor within ten (10) days after
i

presentation, it shall take effect as provided by Municipal Code Sgction 1.04.020.

Passed by the City Council the yu%» day of T3

session in authentication of its passage this _zg’f_‘f’; day ?/f/ Tiesermined

/

P

President” of the City Council
. /'//
Approved by me this day ﬁfj | , 2001.
//’/y
/
/ Mayor
Filed by me this ; day of , 2001.

7

City Clerk

(Seal)

15




STATE OF WASHINGTON - KING COUNTY

--88.

139517 No. ORDINANCE IN FULL
City of Seattle,Clerk's Office

Affidavit of Publication

The undersigned, on oath states that he is an authorized representative of The Daily Journal of
Commerce, a daily newspaper, which newspaper is a legal newspaper of general circulation and it is now
and has been for more than six months prior to the date of publication hereinafter referred to, published in
the English language continuously as a daily newspaper in Seattle, King County, Washington, and it is now
and during all of said time was printed in an office maintained at the aforesaid place of publication of this
newspaper. The Daily Journal of Commerce was on the 12% day of June, 1941, approved as a legal
newspaper by the Superior Court of King County.

The notice in the exact form annexed, was published in regular issues of The Daily
Journal of Commerce, which was regularly distributed to its subscribers during the below stated period.
The annexed notice, a
CT:120684 ORD. IN FULL

was published on

12/21/2001

A? UQ/UVWZ?

N\

A

120001 )
A JNVEB R

Notary pubhc "q ¢

Mf Wash:mgtcm, -
Seattle = 3

Affidavit of Publication
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139522 No. TITLE-ONLY
PUBLICATION
City of Seattle,Clerk's Office

Affidavit of Publication

The undersigned, on oath states that he is an authorized representative of The Daily Journal of
Comimerce, a daily newspaper, which newspaper is a legal newspaper of general circulation and it is now
and has been for more than six months prior to the date of publication hereinafter referred to, published in
the English language continuously as a daily newspaper in Seattle, King County, Washington, and it is now
and during all of said time was printed in an office maintained at the aforesaid place of publication of this
newspaper. The Daily Journal of Commerce was on the 12™ day of June, 1941, approved as a legal
newspaper by the Superior Court of King County.

The notice in the exact form annexed, was published in regular issues of The Daily
Journal of Commerce, which was regularly distributed to its subscribers during the below stated pericd.
The annexed notice, a

CTOT:120669-90 TITLE-ONLY
was published on
12/21/2001

el prifone

W
Subscribed and sw@!‘%ﬁ\ Eeﬁ),r
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Affidavit of Publication
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