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ORDINANCE /

AN ORDINANCE relating to wholesale water services of Seattle Public Utilities; revising

water rates and charges and terms and conditions of service to wholesale water

customers, and amending Seattle Municipal Code Section 21.04.440 in connection

therewith.

WHEREAS, Ordinance 120308 sets current and future rates for wholesale water customers;

and

I

WHEREAS, due to a clerical error, Ordinance 120308 mistakenly set the 2002 peak period

rate at the wrong level; and

WHEREAS, Ordinance 120362 authorizes the Director of Seattle Public Utilities to prepare

fori-ris of and enter,into new Full Requirements Contracts for Supply of Water or

Partial Requirements Contracts for Supply of Water with wholesale water customers

that currently are served under a 1982 Purveyor Agreement; and

WHEREAS, three wholesale water customers have entered into Full Requirements Contracts

for Supply of Water, and others may enter into one of the new types of contracts in

the future; and

WHEREAS, the City desires to set the water rates and charges and terms and conditions of

service for wholesale water customers served under new Full Requirements

Contracts for Supply of Water and Partial Requirements Contracts for Supply of

Water; NOW, THEREFORE,

BE IT ORDAINED BY THE CITY OF SEATTLE AS FOLLOWS:

Section 1. Subsection E of Seattle Municipal Code Section 21.04.440, Ordinance 65877, as

last amended by Ordinance 120408, is amended as follows:

SMC 21.04.440 Rates outside City.

E. Wholesale Customers((-.))

1. Water Purveyor Contract. The rate to be charged ( to mtmieipal watef distriets, othe

)) wholesale customers being served under

the provisions of a contract substantially in the form of the Water Purveyor Contract, version

A or version 13,((pr-ior to jaauar-y 1, 1970, authei4zed to and engaging in the
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m.-a-intain and distr-ibttte watef fef fesale pufpeses thfough a master- metef ftffnished

by4h&amp;-C4ty,-)) shall be based on a commodity charge and a base service charge, as follows:

All usage

Winter- (mid Septembef.

All
V.. usage

and Deeember- 31, 1981 shall be ehafged at Foft-f six GeRts ($0.46).

Meter Size

1 ifteh

-14~~

2- ii1eh

3 ineh

4 iiieh

6 ifteh

8 ineh

10 ifleh

12 in&amp;

16 ineh

20 inek

?;4 ineh

-X40H+U1". .-.y Chafge-

$45.00

50~00

55.00

65.00

90.00

160.00

250.00

375.00

-440-.00

580.00

790.00

1,030.00
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((Effeetive May4-6-,1OW-))

Commodity Charge Per 100 Cubic Feet

Summer (mid-May -- mid-September)

All usage

Winter (mid-September -- mid-May)

All usage

In addition, ((ftem januafy 1 st difeut ~)) each one hundred (100) cubic feet

of consumption in a calendar year in excess of the average amount of water supplied to the

wholesale customer for a corresponding period of time in the three (3) year base period

between January 1, 1979 and December 31, 1981 shall be charged at Sixty-three Cents

($0.63).

Base Service Charge

Meter Size

I inch

11/2 inch

2 inch

3 inch

4 inch

6 inch

8 inch

10 inch

12 inch

16 inch

20 inch

24 inch

Monthly Charge

$54.00

60.00

66.00

78.00

108.00

192.00

300.00

450.00

528.00

696.00

948.00

1,236.00

$1.17

0.77

3



Wra/cp

WaterordvUoc

11115101

1

2

3

4

5

6

7

8

9

10

Effective January 1, 2002:

Commodity Charge Per 100 Cubic Feet

Summer (mid-May -- mid-September)

All usage

Winter (mid-September -- mid-May)

All usage

In addition, thfough D

((-&amp; ~.)) $1.17

0.77

-
,)

) each one hundred (100) cubic feet

of consumption in a calendar year in excess of the average amount of water supplied to the

wholesale customer for a corresponding period of time in the three (3) year base period

between January 1, 1979 and December 31, 1981 shall be charged at Sixty-eight Cents

$0.68.

Base Service Charge

Meter Size Monthly Charge

I inch $54.00

11/2 inch 60.00

2 inch 66.00

3 inch 78.00

4 inch 108.00

6 inch 192.00

8 inch 300.00

10 inch 450.00

12 inch 528.00

16 inch 696.00

20 inch 948,00

24 inch 1,236.00



Wra/cp

Waterordv6.doe

11115101

1

2

3

4

5

6

7

12

13

14

15

16

17

18

19

20

2. Full or Partial Requirements Contracts, On and after the date set forth in Section

IV.A of a contract substantially in the form of the Full Requirements Contract for Supply of

Water or the Part-al Requirements Contract for SLipply of Water authorized by Ordinance

120362, the rate to be charged to wholesale customers being served under such contracts

shall be based on a commodity charge and new service fee as follows:

Commodity Charge Per 100 Cubic Feet

Summer (mid-Mgy -- mid-Sqptember)

All usage $1.10

Winter (mid-Sgptember -- mid-May)

All usage 0.72

In addition, each one hundred (100) cubic feet of consqm tion in a calendar year in excess of

the average amount of water sLipplied to the wholesale customer for a corresponding period

of time in the three (3) year base period between JanuM 1, 1979 and December 31, 1981

shall be charged at Sixty Cpnts $0.60
.

New Service Fee

Each wholesale customer served under a Full Requirements Contract for Sl!pply of Water or

a Partial RNuirements Contract for Sppply of Water shall pay a fee at the time of

installation of each new metered water service within its service area according to the

following schedule:

Meter Size One-Time New Service Fee

-3/4 inch and smaller $1,349

1 inch 2,698

1 V2 inch 6,745

2 inch 10,792

3 inch 29,678

4 inch 41,819

6 inch 89,034

8 inch 151,088

10 inch 227,981
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12 inch and larger 321,062

Prior to the date set forth in Section IV.A of a contract substantially in the form of the Full

Requirements Contract for Supply of Water or the Partial Requirements Contract for SMI

of Water authorized by Ordinance 120362, the commodi!y charge and base service charge

set forth in SMC Section 21.04.44O.E. I Lhall apply,

Section 2. This ordinance shall take effect and be in force thirty (30) days from and after its

approval by the Mayor, but if not approved and returned by the Mayor within ten (10) days

after presentation, it shall take effect as provided by Municipal Code Section 1.04.020.

Passed by the City Council the ),b)~' day of AOjej-t~~u 200 1, and signed by me

in open session in authentication of its passage this ~)~dayof 2001.

// i

President 'oftheCii-yCouncil

Approved by me this Wrl day of

Filedbyrnethis ME dayof

(SEAL)
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City of Seattle
...........

Seattle Public Utilities

Diana Gale, Director

November 5, 2001

Margaret Pageler, President

City Council

City of Seattle

VIA: Mayor Paul Schell

ATTN: Joan Walters, Budget Director

Executive Service Department

Dear Council President Pageler:

Seattle Public Utilities respectfully requests the City Council's adoption of the attached rate

ordinance for the Water Fund. The ordinance sets 2002 rates for the new water wholesale

contracts, and corrects a clerical error 'in the summer period purveyor rate for 2002.

The City signed new wholesale contracts with three current wholesale customers durmig the

summer. Working with these three customers, we have conducted a rate study for the new
contracts, and this ordinance will set the resulting rates.

Purveyor rates under the old contract were last adjusted by the City Council in April of 2001

(Ordinance 120308). The rate adjustment was supported by a cost of service study and a review

by an independent consultant. Ordinance 120308 contained one set rates for the period May 16,

2001 through December 31, 2001 and another set for 2002. Because of a clerical error on SPU's

part, the peak period rate was set at $1.19 per ccf instead of the intended level of $1.17 per ccf.

The proposed ordinance resets the rate at its intended level to be consistent with the cost of

service study.

We request your favorable consideration of the proposed Ordinance.

Sincerely,

Diana Gale, Managing Director

Seattle Public Utilities

Enclosures: Proposed Ordinance

cc: Ernie Dunston, Seattle Public Utilities

Cameron Keyes, City Budget Office

6,

Dexter Horton Building, 10th Floor, 710 Second Avetrde, Seattle, WA 981041

Tel: (206) 684-585 1, TTY/-1 DD: (206) 233-7241, Fax: (206) 684-463 1, Internet Address: http://www,ci.seattle.wa.uslutil/

An equal employment opportunity, affirmative action employer, Accommodations for people with disabilities provided upon T~gt.

i'

-~-X



Legislation Fiscal Note

Each piece of legislation that is financial in nature will be accompanied by a fiscal note.

The fiscal note should be drafted by department staff and will identify operating, capital,

revenue, and FTE impacts of the legislation.

Department:
Seattle Public Utilities

Legislation Title:

Contact Person/Phone:

Chris Potter 6-1576

CBO Analyst/Phone:
Cameron Keyes 4-8048

AN ORDINANCE relating to wholesale water services of Seattle

Public Utilities; revising water rates and charges and terms

and conditions of service to wholesale water customers,

and amending Seattle Municipal Code Section 21.04.440

in connection therewith.

the Legislation:

This ordinance sets rates for wholesale customers being served under the new Full Requirements

and Part!~al Requirements contracts. It also corrects a clerical error in the 2002 peak period

wholesale rate under the oid contract.

Background (include justification for the legislation

and funding history, if applicable):
SPLJ has been negotiating new contracts with its wholesale customers. Three customers (Cedar

River, Socs Creek and Coal Creek) signed the model Full Requirements contract over the

'Fliis ordinance sets the rates and "ees these three customers will pay under the newsumi-ner.

contract.

In April of 2001, following a cost of service study and consultant review, new purveyors rates were

approve-'J for 2001 and 2002, Due to a clerical error, the peak period rate for 2002 was set at

_$1.1 9/ccf ;f n stead of the interdeo $1.17/ccf, The proposed legislation corrects this mistake.

Sustainability Issues (related to grant awards). N/A

Estimated Expenditure Impacts:

WATER FUND 2001 2002

Wat~r
---

NA NA
TOTAL NA NA

One-time $ On-going $



Estimated Revenue Impacts:

FUND 2001 2002

Water $0 $300,615

TOTAL $0 $300,615

One-time $ On-going $

Estimated FTE Impacts:

FUND 1999 2000 2001

NA NA NA
TOTAL

# Full Time # Part Time # TES

Do positions sunset in the future? If so, when?

Other Issues (including long-term implications of the legislation):

All of the expected change in revenues is due to the new contract fees and charges; the original

budget proposal included the revenues with the corrected old contract rates. All of the $300,615

in additional revenue is associated with connection fees. Given the economic downturn, there is a

good chance that there will be a slowdown in new construction, and connection fee revenue could

be less than this forecast. The revenue changes have no impact on expenditures, so no new

budget authority is being requested.
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1 ORDINANCE

AN ORDINANCE relating to wholesale water services of Seattle Public Utilities; revising

cuiXiomers, and amending Seattle Municipal Code Section 21.04.440 in connection

therb,with,

ater rates and charges and terms and conditions of service to wholesale water

WHEREAS, ONinance 120308 sets current and future rates for wholesale water customers;

and

contracts in the future; and

WHEREAS, due to a'~lerical error, Ordinance 120308 mistakenly set the 2002 peak period

rate at the wron~g level; and

WHEREAS, Ordinance 1~9362 authorizes the Director of Seattle Public Utilities to prepare

forms of and enter il~o new Full Requirements Contracts for Supply of Water or

Partial Requirements Contracts for Supply of Water with wholesale water customers

that currently are serve under a 1982 Purveyor Agreement; and

,~
L
%

WHEREAS, three wholesale wate-.~ customers have entered into Full Requirements

Contracts for Supply of Wat
,

and others may enter into one of the new types of

Water; NOW, THEREFORE,

WHEREAS, the City desires to set the
wAter

rates and charges and terms and conditions of

service for wholesale water
customNs

served under new Full Requirements

Contracts for Supply of Water and Paqial Requirements Contracts for Supply of

last amended by Ordinance 120408, is amended as f6ll\0w's:

BE IT ORDAINED BY THE CITY OF SEAT E AS FOLLOWS:

Section 1. Subsection E of Seattle Municipal Code S~ction 21.04.440, Ordinance 65877, as

1. Water Purveyor Contract. The rate to be charged ((to mutii e- i
40-;11 water- distfiets, ethe

SMC 21.04.440 Rates outside City.

E. Wholesale Customers((-.))

wholesale customerss
eing served under~n

the provisions of a contract substantially in the form of the Water Purvevo Contract,

version A or version B ((

distfiNition of water- under ffie laws of the state, and where s

1
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)) shall be based on a commodity charge and a base service

-n
~XAA-,~-x eeember 31, 1999;

Gontinodity-
D

er- 100 Cubie Feet

Summer- (mid

1
1

4
-7

-

--id September-)

All tisage SM2

Winter- (fflid- S --, P t e, m 4:

-0,73

f-OM T ~K-+ 41--uIn addition, . aiiijafy ..
Deeembef 3 eaeh one htindred (100) eubie feet

aunt of water- supplied te the wholesale eusteme

a-nd Deeembef 31, 1981 shall be Aefged a

Base Serviee Charge

18 Aleter S

19

20

21

22

23

24

25

26

27

28

29

30

31

Monthly Chftr-ge

1 ineh $45 00

11/2 in h

.

50 00e

2 ineh

.

55 00

3 ineh

.

65 00

4 i h

.

90 00fte

6 in h

.

160 00e

8 ifleh

.

250 00

10 ifl h

.

375 00e

12 ineh

.

440 00

16 ineh

.

580 00

20 i h

.

790 00ne

2 4 kieh

.

1 030 00
, .

32
11

( (

2

(SO.46)
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Chimmodity Charge Per 100 Cubic Feet

Sum er (mid-May -- mid-September)

All u ge $1.17
1%

Winter
(mN,-,September

-- mid-May)

All usage
\

\
037

In addition, 1 st thfough Deeeffibef 3 P41)) each one hundred (100) cubic feet

of consumptio-i _
.'
~

\aalendar.
year in excess of the average amount of water supplied to the

wholesale customer fo corresponding period of time in the three (3) year base period

between January 1, 1979 ftkid December 31, 1981 shall be charged at Sixty-three Cents

($0.63).

Base Service Charge

Meter Size Monthly Charge

I inch $54.0

11/2 inch 60.00

2 inch 66.00

3 inch 78.00

4 inch 108.00

6 inch 192.00

8 inch 300.00

10 inch 450.00

12 inch 528.00

16 inch 696.00

20 inch 948.00

24 inch 1,236.00

3
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2
11 Effectjive January 1, 2002:

3

4 Commodit Charge Per 100 Cubic Feet

5 Summer (mt%id-
ay -- mid-September)

6 All usage

7 Winter (mid-Septemb"e.,r -- mid-May)

8 1 All usage

(($4-.1-9)) $1.17

0.77

9 In addition, ((from Januafy-~
+1",-
I.I.-agh Deeembef-34-4-,)) each one hundred (100) cubic feet

10 of consumption in a calend 'r~-'ar in excess of the average amount of water supplied to the

11 wholesale customer for a

corresp%dng

period of time in the three (3) year base period

'em 112 between January 1, 1979 ai -,em er 31, 1981 shall be charged at Sixty-eight Cents

13 $0.68,

11

Base Service Charge

Meter Size Monthly Charge

1 inch $54.00

11/2 inch 60.00

2 inch 66.00

3 inch 78.00

4 inch 108,00

6 inch 192.00

8 inch 300.00

10 inch 450.00

12 inch 528.00

16 inch 696.00

20 inch 948.00

24 inch 1,236.00

30

31

32

2. Full or Partial Requirements Contracts. On and after the date set forth in Section

IV.A of a contract substantially in the form of the Full Rcguirements Contract for SUp21Y_Of

4



A:\WaterOrlv5.doL.

11105101

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

Ater or the Partial Requirements Contract for SLipply of Water authorized by Ordinance

1203N, the rate to be charged to wholesale customers being served under such contracts

shall be !lased on a commodi1y charge and new service fee as follows:
11

Commoditv arge Per 100 Cubic Feet

Summer
(mid-Mq~~- mid-Se-otember)

All usage $1.10

Winter (mid-SeptembLr,,- mid-Mqy)

All usage 0.72

In addition, each one hundre\ 100) cubic feet of consuMption in a calendar year in excess

of the average amount ofwater ~Umolied to the wholesale customer for a corresponding

period of time in the three (3) vear\kase period between JanuM 1, 1979 and December 3 1,

1981 shall be chgged at Sixty Cents ~ P.M.

New Service Fee

Each wholesale customer served under a
F%ulleciuirements

Contract for Supply of Water or

a Partial Requirements Contract for Supply of ter shall pay a fee at the time of

installation of each new metered water service wiii&amp; its service area according to th

following schedule:

Meter Size One-Time New Servi~g Fee

I inch $1,349

11/2 inch 2,699

2 inch 6,745

3 inch 29,678

4 inch 41,819

6 inch 89,034

8 inch 151,088

10 inch 227,981

12 inch and larger 321,062

Prior to the date set forth in Section IV.A of a contract substantially in the form of the F-;

32 Requirements Contract for S Lapply of Water or the Partial Requirements Contract for S-mij2N

5
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of WWer authorized by Ordinance 120362, the commodily charge and base service char

set fo"h- SMC Section 21.04.44O.E. I shall UpIL.

Section 2. This rdinance shall take effect and be in force thirty (30) days from and after its

or,approval by the M or, but if not approved and returned by the Mayor within ten (10) days

after presentation, it s4ll take effect as provided by Municipal Code Section 1.04.020.

Passed by the City Council the day of 2001, and signed by me

in open session in authenticati613, of its passage this _ day of
~

200 1.

resident of the City Council

Approved by me this day of

Paul
Sch'~I, Mayor

Filed by me this day of 20_

(SEAL)

52001.
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STATE OF WASHINGTON - KING COUNTY
--ss.

139187 No. ORDINANCE IN FULL
City of Seattle,Clerk's Office

Affidavit of Publication

The undersigned, on oath states that he is an authorized representative of The Daily Journal of

Commerce, a daily newspaper, which newspaper is a legal newspaper of general circulation and it is now
and has been for more than six months prior to the date of publication hereinafter referred to, published in

the English language continuously as a daily newspaper in Seattle, King County, Washington, and it is now
and during all of said time was printed in an office maintained at the aforesaid place of publication of this

newspaper. The Daily Journal of Commerce was on the 12'h day of June, 1941, approved as a legal

newspaper by the Superior Court of King County.

The notice in the exact form annexed, was published in regular issues of The Daily

Journal of Commerce, which was regularly distributed to its subscribers during the below stated period.

The annexed notice, a

CT: 120654 ORD. IN FULL

was published on

12/14/01

Subscribed and sworn to before me on

12/17/01

Notary public for Me State of Washington,

residing in Seattle

-------------------

-- ----- -- ---------------------

Affidavit of Publication
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