AN ORDINANCE relating to the General Fund; clarifying
uses of the Special Employment Subfund, the
Unemployment Insurance Subfund, the Group Term Life
Insurance Subfund, the Health Care Subfund, and the
Industrial Insurance Subfund of the General Fund;
amending Sections 4.40.020 and 4.44.060 of the Seattle
Municipal Code, eliminating the two Accounts within the
Emergency Subfund of the General Fund; and repealing
Ordinance 117320.
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AN ORDINANCE relating to the General Fund; clarifying uses of the Special Employment Subfund, the
Unemployment Insurance Subfund, the Group Term Life Insurance Subfund, the Health Care Subfund,
and the Industrial Insurance Subfund of the General Fund; amending Sections 4.40.020 and 4.44.060 of
the Seattle Municipal Code, eliminating the two Accounts within the Emergency Subfund of the General
Fund; and repealing Ordinance 117320.

BE IT ORDAINED BY THE CITY OF SEATTLE AS FOLLOWS:
Section 1. Section 4.40.020, of the Seattle Municipal Code is amended as follows.

4.40.020 Unemployment I((i))nsurance S((s))ubfund established.

There is established in the City Treasury, as a special subfund of the General Fund, an “Unemployment

Insurance Subfund.” The unemployment insurance program established by this chapter shall be funded by

appropriate billings from the Personnel Director to all departments with eligible employees and such other

revenues as may be authorized by ordinance.({annuata

Persennel)). From this subfund shall be paid all costs and expenses, including administrative costs, arising from

the unemployment insurance program and such other expenditures as may be authorized by ordinance.((Claims

Section 2. Section 4.44.060 of the Seattle Municipal Code is amended as follows:

4.44.060. Industrial Insurance Subfund established.
There is established in the City Treasury, as a subfund of the General Fund, an “Industrial Insurance

Subfund” into which shall be paid all amounts charged to departments for workers’ compensation for
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departmental employees, and for the administrative costs of the Citywide safety program and such other revenues
as may be authorized by ordinance. ((and-£From ((hieh)) this Subfund shall be paid all costs and expenses

arising from self insurance by the City ((ef)) for workers’ compensation, and for the administrative costs of the

Citywide safety program and such other expenditures as may be authorized by ordinance.

Section 3. Special Employment Subfund of the General Fund. The Special Employment Subfund of the

General Fund shall be used to pay all compensation and benefits of employees of the Temporary Employment
Service, Intern, and Work Study Programs operated by the Personnel Department, as well as the administrative
costs associated with said programs and such other expenditures as may be authorized by ordinance.
Expenditures shall be reimbursed by the respective employing departments. Payments from City Departments for
the Temporary Employment Service, Internship, and Work Study Programs, and such other revenues as may be

authorized by ordinance, shall be deposited into the Special Employment Subfund of the General Fund.

Section 4. The Group Term Life Insurance Subfund of the General Fund. The Group Term Life

Insurance Subfund of the General Fund shall include all contributions to the group term life insurance program,
accidental death and dismemberment insurance program, long term disability insurance program, and all money
otherwise accruing to the City under such programs, and such other revenues as may be authorized by ordinance.
From this Subfund shall be paid all liabilities incurred by the City by reason of such group term life insurance
program, accidental death and dismemberment insurance program, long term disability insurance program, and

such other expenditures as may be authorized by ordinance.

Section 5. The Health Care Subfund of the General Fund. The Health Care Subfund of the General Fund

shall include all City, employee, and eligible retiree contributions to the dental, vision, health care, and employee
assistance programs contemplated by this ordinance; all money otherwise accruing to the City under such
programs; and such other revenues as may be authorized by ordinance. From this Subfund shall be paid all

liabilities incurred by the City by reason of such dental, vision, health care, and employee assistance programs,
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and such other expenditures as may be authorized by ordinance. A separate Reserve is hereby created in the
Health Care Subfund to hold the reserves necessary to obtain and maintain approval by the State of Washington
Risk Manager for the City’s self-insured medical and denta! health care program authorized under Chapter 48.62
RCW. The Reserve shall maintain a balance which is equal to at least two and one half months of projected
health care claims and non-City administrative costs under the self-insured plans, and shall be administered in

compliance with applicable law including State of Washington self-insurance regulations, Chapter 236-22 WAC.

Section 6. The Emergency Subfund of the General Fund. By an ordinance approved by three-fourths of ail of
its members, the City Council may authorize the expenditure of sufficient money from the Emergency Subfund to
meet expenses or obligations:

1) Caused by fire, flood, explosion, storm, earthquake, epidemic, riot, insurrection, act of God, act of the public
enemy or any other such happening that could not have been anticipated; or
2) For the immediate preservation of order or public health, or for the restoration to a condition of usefulness of
public property, the usefulness of which has been destroyed by accident; or
3) In settlement of approved claims for personal injuries or property damages, exclusive of claims arising from
the operation of a public utility owned by the City; or
4} To meet mandatory expenditures required by laws enacted since the last Budget was adopted.
The City Council by an ordinance approved by three-fourths of all its members may appropriate from the »,
Emergency Subfund an amount sufficient to meet the actual necessary expenditures of the City for which
insufficient or no appropriations have been made due to causes which could not reasonably have been foreseen at

the time of the making of the budget.

Section 7. The Supplemental Appropriation Account and the Emergency Account of the Emergency Subfund are

hereby eliminated.
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Section 8. Ordinance 117320 is repealed in its entirety.

Section 9. Any act pursuant to the authority of this ordinance and prior to its effective date is hereby ratified

and confirmed.

Section 10. This ordinance shall take effect and be in force thirty (30) days from and after its approval by the

Mayor, but if not approved and returned by the Mayor within ten (10) days after presentation, it shall take effect

- as provided by Municipal Code Section 1.04.020.

X
Passed by the City Council the Qob day of QW, 2001, and signed by me in open session in

-‘("7
authentication of its passage this 22~ day of W , 2001.

President __ O of the City Council

GusT 2001,

2atl.
Approved by me this Z cﬁ day offiu

v

¥ a¥ @fa o
{  City Clerk

et
Eoe 4
s)n,a“

(Seal) o
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ORDINANCE

AN ORDINANCE relating to the General Fund; clarifying uses of the Special Employment Subfund, the
Unemployment Insurance Subfund, the Group Term Life Insurance Subfund, the Health Care Subfund,
and the Industrial Insurance Subfund of the General Fund; amending Sections 4.40.020 and 4.44.060 of
the Seattle Municipal Code, eliminating the two Accounts within the Emergency Subfund of the General
Fund; and repealing Ordinance 117320.

BE IT ORDAINED BY THE CITY OF SEATTLE AS FOLLOWS:
Section 1. Section 4.40.020, of the Seattle Municipal Code is amended as follows.

4.40.020 Unemployment I((i))nsurance S((s))ubfund established.

There is established in the City Treasury, as a special subfund of the General Fund, an “Unemployment
Insurance Subfund.” The unemployment insurance program established by this chapter shall be funded by

appropriate billings from the Personnel Director to all departments with eligible employees and such other
revenues as may be authorized by ordinance.((ansn

Personnel)). From this subfund shall be paid aﬂ costs and expenses, including administrative costs, arising from
the unemployment insurance program and such o;’t_h,er"g\ xpenditures as may be authorized by ordinance.((Claisns

a Bene nae e permsHavmen a St atat Whatala¥as ok ae e a a 411N 2rang-iae - Broo
s - 2 sz G ct

appmpr%aﬁens—&remaé&))

Section 2. Section 4.44.060 of the Seattle Municipal Code is amended as follows:
4.44.060. Industrial Insurance Subfund established. |
There is established in the City Treasury, as a subfund of the General Fund, an “Industrial Insurance

Subfund” into which shall be paid all amounts charged to departments for workers’ compensation for
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departmental employees, and for the administrative costs of the Citywide safety program and such other revenues
as may be authorized by ordinance. ((and-f)From ((whiek)) this Subfund shall be paid all costs and expenses

arising from self insurance by the City ((ef)) for workers’ compensation, and for the administrative costs of the

Citywide safety program and such other expenditures as may be authorized by ordinance.

Section 3. Special Employment Subfund of the General Fund. The Special Employment Subfund of the
General Fund shall be used to pay all compensation and benefits of employees of the Temporary Employment
Service, Intern, and Work Study Programs operated by the Personnel Department, as well as the administrative
costs associated with said programs and the administrative costs of the Supported Employment Program, and such
other expenditures as may be authorized by ordinance. Expenditures shall be reimbursed by the respective
employing departments. Payments from City Departments for the Tempofary Employment Service, Internship,
and Work Study Programs, and such other revenues as may be authorized by ordinance, shall be deposited into

the Special Employment Subfund of the General Fund.

Section 4. The Group Term Life Insurance Subfund of the General Fund. The Group Term Life
Insurance Subfund of the General Fund shall include all contributions to the group term life insurance program,
accidental death and dismemberment insurance program, long term disability insurance program, and all money
otherwise accruing to the City under such programs, and such other revenues as may be authorized by ordinance.
From this Subfund shall be paid all liabilities incurred by the“ ...City by reason of such group term life insurance
program, accidental death and dlsmemberment insurance program, long term disability insurance program, and

such other expenditures as may be authonzed by ordmance

Section 5. The Health Care Subfund of the General Fund. The Health Care Subfund of the General Fund
shall include all City, employee, and eligible re’aree centnbutxons to the dental, vision, health care, and employee
assistance programs contemplated by thl_s ordmancc;‘ a-ll_money otherwise accruing to the City under such
programs; and such other revenues as '1;1ay be authorizedﬂ by -ordinance. From this Subfund shall be paid all

liabilities incurred by the City by reason of such dental, vision, healifha.hgare, and employee assistance programs,
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and such other expenditures as may be authorized by ordinance. A separate Reserve is hereby created in the
Health Care Subfund to hold the reserves necessary to obtain and maintain approval by the State of Washington
Risk Manager for the City’s self-insured medical and dental health care program authorized under Chapter 48.62
RCW. The Reserve shall maintain a balance which is equal to at least two and one half months of projected
health care claims and non-City administrative costs under the self-insured plans, and shall be administered in

compliance with applicable law including State of Washington self-insurance regulations, Chapter 236-22 WAC.

Section 6. The Emergency Subfund of the General Fund. By an ordinance approved by three-fourths of ail of
its mémbers, the City Council may authorize the expenditure of sufficient money from the Emergency Subfund to
meet expenses or obligations:

1) Caused by fire, flood, explosion, storm, earthquake, epidemic, riot, insurrection, act of God, act of the public
enemy or any other such happening that could not have been anticipated; or
2) For the immediate preservation of order or public health, or for the restoration to a condition of usefulness of
public property, the usefulness of which has been destroyed by accident; or
3) In settlement of approved claims for personal injuries or property damages, exclusive of claims arising from
the operation of a public utility owned by the City; or
4) To meet mandatory expenditures reqxiired by laws enacted since the last budget was adopted.
The City Council by an ordinance appr-o?ed by three-fourths of all its members may appropriate from the
Emergency Subfund an amount sufﬁcien:r to meet the actual necessary expenditures of the City for which
insufficient or no appropriations have been made due to causes which could not reasonably have been foreseen at

the time of the making of the budget.

Section 7. The Supplemental Approbriation Account and the Emergency Account of the Emergency Subfund are

hereby eliminated.
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Section 8. Ordinance 117320 is repealed in its entirety.

Section 9. Any act pursuant to the authority of this ordinance and prior to its effective date is hereby ratified

and confirmed.

Section 10. This ordinance shall take effect and be in force thirty (30) days from and after its approval by the
Mayor, but if not approved and returned by the Mayor within ten (10) days after presentation, it shall take effect

as provided by Municipal Code Section 1.04.020.

Passed by the City Council the day of , 2001, and signed by me in open session in
authentication of its passage this day of , 2001,
President of the City Council
Approved by me this day of , 2001,
Mayor
Filed by me this day of , 2001.
- City Clerk

{Seal)
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Department of Finance
Dwight D. Dively, Director

MEMORANDUM

Date: July 26, 2001

To: Council President Margaret Pageler
Seattle City Council

Via: Joan Walters, Budget Director

From: Dwight Dively, Director g

Department of Finance <~

Subject: AN ORDINANCE relating to the General Fund; clarifying uses of the
Special Employment Subfund, the Unemployment Insurance Subfund, the
Group Term Life Insurance Subfund, the Health Care Subfund, and the
Industrial Insurance Subfund of the General Fund; amending Sections
4.40.020 and 4.44.060 of the Seattle Municipal Code, eliminating the two
Accounts within the Emergency Subfund of the General Fund; and
repealing Ordinance 117320.

I am pleased to submit the attached ordinance that we intend to present for Council

consideration as part of the Department of Fmance s comprehensive review of the City of
Seattle’s financial policies. :

This legislation revises existing ordinance language and the Seattle Municipal code with
regard to the Emergency Subfund of the General Fusid, and five General Fund subfunds that
are commonly referred to as the Special Funds administered by the Personnel Department.
Specifically, the Special Funds addressed in this ordinance are the Unemployment Insurance
Subfund, the Industrial Insurance Subfund, the Special Employment Subfund, the Group
Term Life Insurance Subfund, and the Health Care Subfund. For the most part, the revisions
in this ordinance simply clarify existing language such as:

¢ To make the policy ianguage among the funds more consistent, the ordinance revises

Seattle Municipal Code language relating to the Unemployment Insurance Subfund
without changing its intent.

* The ordinance revises Industrial Insurance Subfund policy language to clarify that the
Citywide safety program’s revenues and expenditures flow through this subfund.-

¢ The ordinance revises Special Employment Subfund language to add the administrative
costs of the Supported Employment Program as allowable expenditures from the subfund.

700 Fifth Avenue, Room 4200, Seattle, WA 98104
Tel: (206) 684-0181, TDD: (206) 233-7810, Fax: (206) 684-8286, http:/www.cl.seattle.wa.us
An equal employment opportunity, affirmative action employer. Accommodations for people with disabilities provided up
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In addition, prior ordinance language that related to fund balance uses and the
administrative fee charges are no longer in ordinance form but, rather, are included in the
General Subfund financial policies resolution that we are submitting for Council
consideration later this summer.

* The ordinance revises Group Term Life Insurance Subfund policy language to clarify that

the accidental death and dismemberment insurance program’s revenues and expenditures
flow through this subfund.

e The ordinance revises Health Care Subfund policy language to clarify that the City’s
employee assistance program’s revenues and expenditures flow through this subfund. In
addition, the term “Reserve Account” is changed to “Reserve,” since the term “Account”
has a particular accounting definition that does not apply in this case.

e The ordinance eliminates the two accounts within the Emergency Subfund — the
Emergency Account and the Supplemental Appropriations Account. This division of the
Subfund frequently created accounting ambiguities and no longer serves any useful
purpose. '

We appreciate the Council’s consideration of this legislation. If you have any questions
regarding this legislation, or about the City’s financial policies in general, please call me at
684-5212, or Diane Clausen at 684-8151. Thank you.

cc:  Norma McKinney
Raquel Gonzalez
Carol Metcalf
Greg Petersen
Diane Clausen
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135826 No. ORDINANCE IN FULL

City of Seattle,Clerk’s Office
Affidavit of Publication

The undersigned, on oath states that he is an authorized representative of The Daily Journal of
Commerce, a daily newspaper, which newspaper is a legal newspaper of general circulation and it is now
and has been for more than six months prior to the date of publication hereinafter referred to, published in
the English language continuously as a daily newspaper in Seattle, King County, Washington, and it is now
and during all of said time was printed in an office maintained at the aforesaid place of publication of this
newspaper. The Daily Journal of Commerce was on the 12" day of June, 1941, approved as a legal
newspaper by the Superior Court of King County.

The notice in the exact form annexed, was published in regular issues of The Daily
Journal of Commerce, which was regularly distributed to its subscribers during the below stated period.
The annexed notice, a
CT:120489 ORD.IN FULL

was published on

09/10/01

P
Notary public for the State of Washington,
residing in Seattle

Affidavit of Publication
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