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AN ORDINANCE relating to the City's investment policies, amending Seattle Municipal Cod
sections 5.06.010, 5.06.030, 5.06.040, and 5.06.050.

WHEREAS, the City Council and the Mayor are committed to high standards of financia

management; and

WHEREAS, adopting and periodically updating financial policies are important steps toward

assuring consistent and rational financial management; and

WHEREAS, investment policies are an essential component of financial policies; and

WHEREAS, existing investment policies sometimes refer to the "Director of Finance" and othe

times refer to the "Finance Director;" and

City Council wishes to standardize references to that officer in the Seattle Municipa

Code as other amendments are made to Code sections; and

WHEREAS, the head of the Department of Finance is known as the Director of Finance, and th

WHEREAS, the City Council and the Mayor have reviewed the City's investment policies an

find that the reporting requirements are in need of updating; NOW THEREFORE

BE IT ORDAINED BY THE CITY OF SEATTLE AS FOLLOWS:

Section 1. Section 5.06.010 of the Seattle Municipal Code is amended as follows:

5.06.010. Investment authority.

A. As contemplated by RCW 35.39.032, the ((Fiftaflee-))Director of Finance, under the

supervision of the Mayor, is authorized on behalf of the City to invest all moneys in the City

Treasury which in his or her judgment are in excess of current City needs in:

1. United States bonds;

2. United States certificates of indebtedness;

3. Bonds or warrants of this state;

4. General obligation or utility revenue bonds or warrants of the City or of any other city or

town in the state;
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5. Bonds or warrants of a local improvement or condemnation award district of the City which

is within the protection of the local improvement guaranty fund;

6. Repurchase agreements, reverse repurchase agreements, or bankers' acceptances; and

7. ((hi7-e))Qther investments authorized by law#-,--affd))

The Director of Finangg is authorized to hold such investments for the credit of the funds for

which purchased.

B. The ((Finefic-e-))Director of Finance is further authorized to convert my investments

within the Ci1y Treas1gy(( the seetffifies, er- ati-y paA thefeef-, ) into cash." a-ad shall r-epeft to the

G4y Geti-Reil ffiefith~y all itt,~;estffien4 tfa-asaefieffs-.))

Section 2. The introductory subsection of Section 5.06.030 of the Seattle Municipal

Code is amended as follows:

5.06.030 Fund investments - Interfund loans.

The ((F4fiftnee-))Director of Finance, after consulting with the Chair of the Finance

Committee of the City Council, may in his or her discretion:

Section 3. Section 5.06.040 of the Seattle Municipal Code is amended as follows:

5.06.040 Investment policies.

A. The City's common investment portfolio(s) shall. be managed to further this financial

objective: to preserve pringipal while( while -A-H -
-11pfesef g pfineipal aiid))

maintaining liquidity to meet the City's needs for cash and maximizing income.

B. Investment decisions should further the City's social policies established by

ordinance or policy resolutions of the City Council. A City social policy shall take precedence

over furthering the City's Financial objective when expressly authorized by City Council

resolution or ordinance, except where otherwise provided by law or trust principles.
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C. The ((Fifta*ee-))Director of Finance shall be guided by investment((pfiiieiples

Section 4. Section 5.06.050 of the Seattle Municipal Code is amended as follows:

5.06.050 Reports(( Annual; quar-ter-1-1.7

e-, A-jfeseltttieft. -Tbe-
f-e-P .. --e tie Wer- thftn Oetebef 15', shall pfesefA a eaffiplete inxf4estniefttJ34

inelttdiiig Et
A'
fsetissi of the etwfefft ffiafke+ fef ift~,,estffieffts, aii Emalysis of peA"ie liqt6dity

A
ftifid, ftftd fief ifi4er-fti-nd leEffis. An afiftual &amp;valtta6eff f epei4, &amp;e ne latef than Apfil

peffefffia-ftee ift fneeting the Gity's seeial geals and ebjeeti-ves-))

((B. Qtiai4ef4y. Aftef the end ef eEteh qua-i4ef, the Finanee Difeetef shall file-E~-~

in~vestmefft pr-aefiees.))

Ih-e Director of Finance shall file a mL:)nthly rQQrt with the CAy Council on the

performance of Ci1y investmenjas for the preceding month and fiscal year-to-date. Each monthly

report shall include a discussion of-

1. Thge current investment market;

2. AU mat_erial change in the Ci1y's investment portfolio and practices;

-3-



Clausen/peyer

InvestPoHeyORD.doe

June 4, 2001

Version 5

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

3. ThQ CAY's investment return as co=gred to the Ci1y's benchmark return, which shall bg Lhe

rate of return used by the Ci1y Council when estimating investment earnings fo_r the P=ose

of adopting the current year's budget:

4. The average maturi1y of the City's. investment 12ortfolio; an

5. On a quarterly basis, this repoiI.Eill also include, as an attachment, a list of the contents o

the Cily's investment portfolio,

Section 5. This ordinance shall take effect and be in force thirty (30) days from and after

its approval by the Mayor, but if not approved and returned by the Mayor within ten (10) days

after presentation, it shall take effect as provided by Municipal Code Section 1.04.020.

Passed by the City Council the 6=~' day of

in open session in authentication of its passage this &amp;t~ day of

yor

Filed by me this _L50day of htk%w~- 2001.

Seal)
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City of Seattle--
~PafiA 2,chcdl, Mayor

Department of Finance

Dwight D. Dively, Director

MEMORANDU

Date: June 6, 2001

To: Council President Margaret Pageler

Seattle City Council 11f

From: Dwight Dively, Director

Department ofFinance

Subject: Financial Policy Legislation

I am pleased to present the first three pieces of legislation that we intend to present for Council

consideration as part of the Department of Finance's comprehensive review of the City of

Seattle's financial policies. The two resolutions and one ordinance that are included in this

package are as follows:

A RESOLUTION adopting updated Debt Management Policies for the City of Seattle;

superceding Resolution 29441, Resolution 29970, and all prior inconsistent debt

management policies. The City's debt management policies were thoroughly reviewed and

updated by the Council in 1996, and finther modified in 1999 via Resolution 29970. The

attached proposed debt management resolution and attached policies simply reaffirm the

existing policies, and include language updates to reflect recent reorganizations within City

government.

2. A RESOLUTION adopting updated Investment Policies for the City of Seattle and

superceding in their entirety Resolution 26701 and the resolutions that amended
Resolution 26701, including but not limited to Resolution 27242, Resolution 28792,

Resolution 28859, and Resolution 29935. This resolution and its attachment compile the

investment policies from various resolutions and the Seattle Municipal Code, and updates the

language in the policies to better clarify their intent.

3. AN ORDINANCE relating to the City's investment policies, amending Seattle

Municipal Code sections 5.06.010, 5.06.030, 5.06.040, and 5.06.050. Finally, this third

piece of legislation standardizes references to the Director of Finance, and updates reporting

requirements regarding the performance of the City's investments.

An equal employment opportunity, affinuative action employer. Accommodations for people with disabilities provided upon requ~

Tel: (206) 684-0181, TDD: (2061,233-7810, Fax: (206) 684-8286, http:/www.ci.seattle.wa.us

700 Fifth Avenue, Room 4200, Seattle, WA 98104
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Over the course of the summer, and with the Mayor's 2002 budget proposal, the Executive will

continue to bring to the Council a comprehensive review and update of the City's various

financial policies. In many cases the review will result in a simple compilation of existing

policies. In other cases, the proposed policies will be updates of, or revisions to, existing

policies. In all cases, the policies that we will be recommending will include a built-in review

period, so that, in the future, we will have a mechanism in place for automatic, periodic,

comprehensive reviews. Our goal is to have and maintain a notebook of the City's financial

policies that are easily accessible to anyone who is interested in reviewing them.

If you have any questions regarding this legislation, or about the City's financial policies in

general, please call me at 684-5212, or Diane Clausen at 684-815 1. Thank you.

cc: Diane Clausen



STATE OF WASHINGTON - KING COUNTY
--ss.

135098 No. ORDINANCE IN FULL
City of Seattle,Cleries Office

Affidavit of Publication

The undersigned, on oath states that he is an authorized representative of The Daily Journal of

Commerce, a daily newspaper, which newspaper is a legal newspaper of general circulation and it is now
and has been for more than six months prior to the date of publication hereinafter referred to, published in

the English language continuously as a daily newspaper in Seattle, King County, Washington, and it is now
and during all of said time was printed in an office maintained at the aforesaid place of publication of this

newspaper. The Daily Journal of Commerce was on the 12th day of June, 1941, approved as a legal

newspaper by the Superior Court of King County.

The notice in the exact form annexed, was published in regular issues of The Daily
Journal of Commerce, which was regularly distributed to its subscribers during the below stated period.

The annexed notice, a

CT:120467 ORDINANCE;FULL

was published on

08/21/01

Subscribed and sworn to before me on

08/21/01

Notary public for thel9tate of Washington,,,

residing in Seattle
..

rtt

Affidavit of Publication
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