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AN ORDINANCE relating to the City Light Department; authorizing the Department to enter into long-

term power purchase contracts; and amending Seattle Municipal Code Section 21.49.130.

WHEREAS, the City Light Department has been delegated continuing authority to enter into power

supply contracts of up to eighteen months duration; and

WHEREAS, the City Light Department has been required to seek specific ordinance authority to enter

into any longer term power purchase contracts; and

WHEREAS, severe power shortages in the entire west coast region have developed as a result of poor
water conditions and issues related to the failed "deregulation" structure in California; and

WHEREAS, as a result of these conditions, sellers of contract power are unwilling to even discuss

power delivery contracts of less than five-year duration without preexisting authority to enter

into those contracts, and are unwilling to lock in a price quote during the one - two months it

would take for City Light to secure authorization by ordinance for such a contract; and

WHEREAS, the rates per MW available in long-term power purchase contracts are substantially lower

than the exceedingly high short term power purchase rates; and

WHEREAS, City Light will be better able to best manage around this west coast power shortage crisis,

and other short term price spikes that may later occur from time to time, by having the

continuing authority and flexibility to enter into longer term power purchase contracts of a

limited amount; Now Therefore,

BE IT ORDAINED BY THE CITY OF SEATTLE AS FOLLOWS:

Section 1. Seattle Municipal Code Section 21.49.130 is hereby amended to read as follows:

21.49.130 Authority.

A. The Department shall have the authority to interpret the provisions of this chapter where

necessary to implement and enforce its tertris and provisions, provided, however, such interpretation shall

be consistent with the intent of the Cit y Council in setting the rates and terms and conditions for the use of

the electric service provided under this chapter and shall not expand the scope and authority contained

therein.
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B. Rule-making and Contract Authority.

1. The Department shall have authority to adopt and file as appropriate rules, regulations, policies,

and procedures relating to its performance of the provisions of this chapter and to the operation of the

Department's light and power system. The Department mayrequire compliance with such rules, regulations,

policies and procedures as a condition for the supply or continued supply of electric service.

2. Upon determining availability or necessity for purchase, or a short-term surplus of nonfirm

energy, the Department may enter into contracts with any city or town, public utility district, governmental

agency, municipal corporation, mutual association, broker, agent, or with any person, finn, or corporation,

or any other member of the general public, outside its service area, terminable on not more than eighteen

(18) months' notice, providing for the acquisition, exchange or sale of energy on terms most favorable to the

Department under such circumstances and in compliance with state law, including RCW 43.09.210. Such

sale or exchange shall be made on a basis representing the value of such energy under existing market

conditions.

3. The Department may enter into or amend agreements with the Bonneville Power Administration

providing for reimbursements from Bonneville of some or all of the costs of operating energy conservation

programs authorized by the City Council. The Department shall determine that such agreements or

amendments to such agreements shall not incur any indebtedness or the acceptance of moneys imposing

any duties or obligations on the City which are inconsistent with the Department' s budget appropriation for

such energy conservation programs. The Department shall provide a written notification prior to the

execution of such contracts and a copy of such contracts to the appropriate authorizing committee of the

City Council.

4. In addition to the authority provided in subsection B.2 above, the Department. upon approval of

each such contract by Council resolution, also shall have the authodty through April 1, 2002, to enter into
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longer-term power purchase or exchange contracts with M cL or. town, public utilfty district,

governmental agency, municipal co1poration, mutual association, broker, agent, or with any person, firm, or

colporation, or gny other member of the general public, either inside or outside its service area. Each such

contract shall have a term of not more than seven years. The combined total of all long-term contracts

entered into by the Doartment pursuant to the
~jgthority of this subsection may not exceed an averag

ofl 00 MW at My one time.

C. Contracts and Authorized Agents. The Department may also enter into contracts of a general

nature relating to the utility system. No promise, agreement, or representation of any employee or agent of

the Department with reference to furnishing electricity shall be binding on the Department unless it is

embodied in writing and signed by a duly authorized agent of the Department in accordance with the

provisions of this chapter.

D. Authority to Interrupt Service. The Department shall have the authority to restrict the use of

loads and/or services during scheduled maintenance outages and during periods of emergency when the

Department determines that the continued use of the loads would jeopardize the Department's generation,

transmission, or distribution system.

E. Special Service Charges and Interest Charges. The Department may add service charges or may

separately bill customers to recover certain administrative, investigative and collection expenses in addition

to any civil fine or forfeiture imposed under Section 21.49.140. These may include but are not limited to

dishonored checks; field calls on delinquent accounts; service disconnections and reconnections resulting

from City ordinance violations or failure to pay; and field calls, lab tests and office work involved in

3
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detecting, reporting, investigating and correcting cases of current diversion. The Department may also add

interest charges on delinquent customer accounts and for other services including, but not limited to, C-bills

and bills for damage. The Department may develop a standard per month charge for accounts that are too

small to economically calculate interest. Such interest charges or standard charges may be added to the bill

for each month or part thereof that the bill is delinquent. The Department shall have authority to bill for

interest charges applied to the value of diverted current or unbilled service used during a billing period or

periods, with interest charges beginning to run on the established due date for each billing period during

which current was diverted or unbilled, Interest charged is to be at the statutory nominal percentage rate,

compounded monthly.

F. Recovery of Service Disconnection Costs. The Department shall have the authority to establish

and collect service disconnection charges based on cost when such charges are adopted pursuant to and in

accordance with the provisions of the Administrative Code (Seattle Municipal Code Chapter 3.02,

Ordinance 102228, as amended). If service is disconnected for any violation of the provisions of this

chapter, a service disconnection charge shall be added to the account. If service is disconnected at the

request of a customer or property owner, a service disconnection charge shall be billed to the customer or

property owner making the request, unless the service is disconnected when the purpose is to maintain

service entrance equipment or enhance its safety. If service is disconnected for failure to pay bills when due,

the service shall not be restored until payment in full has been received by the Department, or satisfactory

arrangements have been made for payment of all charges. Reconnection cannot be assured on the same day

payment is made.
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G. Equipment Rental. The Department shall have authority to sell, rent, lease, construct, install,

operate, and/or service material, supplies, facilities, appliances, or equipment for the use or conservation of

electricity. The Department may also establish and collect charges based on cost, conservation, and/or the

use of electricity and enter into related agreements. Any agreements entered into or charges made prior to

the effective date of the ordinance codified in this chapter are ratified and confirmed.

Section 2. Any act taken in furtherance of this ordinance prior to its effective date is hereby ratified

Section 3. This ordinance shall take effect and be in force thirty (30) days from and after its

approval by the Mayor, but if not approved and returned by the Mayor within ten (10) days after

presentation, it shall take effect as provided by Municipal Code Section 1.04.020.

Passed by the City Council the 23~00' day of 2001, and signed by me in open

session in authentication of its passage this day of AP LD

Pr6sident L-) of the CitVCouncil

23

24

Approved by me this 30"" day'9f AMIL
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City of Seattle

Paul Schell, Mayor

Seattle City Light

Gary Zarker, Superintendent

April 10, 2001

The Honorable Margaret Pageler, President

Seattle City Council

600 Fourth Avenue

I Ith Floor, Municipal Building

Seattle, WA 98104-1873

via: Joan Walters, Director

City Budget Office

Dear Councilmernber Pageler:

Ordinance authorizing Seattle City Light to enter into long-term energy contracts

Attached, please find a proposed ordinance that will provide authority for Seattle City Light

to enter into long-term contracts for the purchase of energy. This ordinance would allow City

Light to enter into long-term contracts of up to seven years. Currently, Seattle City Light has

the authority to enter into contracts for the purchase of energy for up to 18 months. While

this provision has served the City well in the past, the current wholesale power situation

requires increased flexibility to. manage our power purchases inthe future.

Forward energy prices are considerably more expensive when purchased for 18-month

blocks. Prices for 5 to 7 year agreements appear to be more reasonable and could provide

significant benefit to Seattle City Light in the immediate future. However, we are now

precluded from pursuing any of these arrangements because of the 18 month limitation.

Prior to this energy crisis, we did not routinely use agreements longer than 18 months as a

vehicle for closing short-term resource gaps. Historically, given our hydroelectric resources

and a stable, low cost electricity market, we viewed the costs of longer term contracts as too

high when compared to the spot market, or the value of our own non firm resources for filling

short term energy deficits. The unprecedented nature of this crisis forces us to rethink that

position. While the authority to enter into longer-term contracts is by no means the total

solution to our response to this energy crisis, it does provide another tool for us as we

continue to manage the utility in these unprecedented times.

An equal employn,ent opportunity, affirmative action employer. Accommodations forpeople with disabilities provided upon req

700 Fifth Avenue, Suite 3300, Seattle, WA 98104-5031

Tel: (206) 684-3000, TDD: (206) 684-3225, Fax: (206) 625-3709



The Honorable Margaret Pageler, President
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Page 2

There will continue to be uncertainty and risk as we move forward. Without the preexisting

authority to enter into longer term contracts, sellers have not been willing to engage us in

discussions of the details of quantity and pricing. What we need is the authority to act swiftly

on a longer term arrangement should one present itself. The assistance the Council has

provided has been invaluable to the utility and has been of great benefit to our customer

owners. I am committed to continue to work together with the Council as we face the

challenges ahead. Consequently, I want to assure you that before using this authority, we

will fully brief the Mayor and Council on the advantages and risks of entering into a contract

of this nature.

I hope you will look favorably on the ordinance. I am available to answer any questions you

might have, or if you need additional information.

A-'-AErary
Zarke

Superinterfdent

GZ:AL

cc: with enclosure

Mayor Paul Schell

JimEchert, CBO
Thomas Dunlap, CBO

700 Fifth Avenue, Suite 3300, Seattle, WA 98104-5031

Tel: (206) 625-3000, TTY/TDD: (2061; 684-3225, Fax: (206) 625-3709

An equal emp'loyment opportunity, affirmative action employer. AcCommodations for people with disabilities provided upon req
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AN ORDINANCE relating to the City Light Department; authorizing the Department to enter into long-

term power purchase contracts; and amending Seattle Municipal Code Section 21.49.130.
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WHEREAS, the City Light Department has been delegated continuing authority to enter into power

supply contracts of up to eighteen months duration; and

WHEREAS, the City Light Department has been required to seek specific ordinance authority to enter

into any longer term power purchase contracts; and

WHEREAS, severe power shortages in the entire west coast region have developed as a result of poor
water conditions and issues related to the failed "deregulation" structure in California; and

WHEREAS, as a result of these conditions, sellers of contract power are unwilling to even discuss

power delivery contracts of less than five-year duration without preexisting authority to enter

into those contracts, and are unwilling to lock in a price quote during the one - two months it

would take for City Light to secure authorization by ordinance for such a contract; and

WHEREAS, the rates per MW available in long-term power purchase contracts are substantially lower

than the exceedingly high short term power purchase rates; and

WHEREAS, City Light will be better able to best manage around this west coast power shortage crisis,

and other short term price spikes that may later occur from time to time, by having the

continuing authority and flexibility to enter into longer term power purchase contracts of a

limited amount; Now Therefore,

BE IT ORDAINED BY THE CITY OF SEATTLE AS FOLLOWS:

Section 1. Seattle Municipal Code Section 21.49.130 is hereby amended to read as follows:

21.49.130 Authority.

A. The Department shall have the authority to interpret the provisions of this chapter where

necessary to implement and enforce its terms and provisions, provided, however, such interpretation shall

be consistent with the intent of the City Council in setting the rates and terms and conditions for the use of

the electric service provided under this chapter and shall not expand the scope and authority contained

therein.
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2. Upon determining availability or necessity for purchase, or a short-term surplus of nonfirm

energy, the Department may enter into contracts with any city or town, public utility district, governmental

agency, municipal corporation, mutual association, broker, agent, or with any person, firm, or corporation,

or any other member of the general public, outside its service area, terminable on not more than eighteen

B. Rule-making and Contract Authority.

1. The Department shall have authority to adopt and file as appropriate rules, regulations, policies,

and procedures relating to its performance of the provisions of this chapter and to the operation of the

Department's light and power system. The Department may require compliance with such rules, regulations,

policies and procedures as a condition for the supply or continued supply of electric service.

10 (18) months' notice, providing for the acquisition, exchange or sale of energy on terms most favorable to the

I I Department under such circumstances and in compliance with state law, including RCW 43.09.2 10. Such

12 sale or exchange shall be made on a basis representing the value of such energy under existing market

13 conditions.

14 1 The Department may enter into or amend agreements with the Bonneville Power Administration

15 providing for reimbursements from Bonneville of some or all of the costs of operating energy conservation

16 programs authorized by the City Council. The Department shall determine that such agreements or

17 amendments to such agreements shall not incur any indebtedness or the acceptance of moneys imposing

18 any duties or obligations on the City which are Miconsistent with the Department's budget appropriation for

19 such energy conservation programs. The Department shall provide a written notification prior to the

20

21

22

23

execution of such contracts and a copy of such contracts to the appropriate authorizing conirnittee of the

City Council.

4. In addition to the authori provided in subsection B.2 above, the Dqpartment also shall have the

authori!3~ to enter into longer-term power purchase or exchange contract with any citv or town. Dublic

24
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person., firm, or coMoration, or M other member of the general public, either inside or outside its service

area. Each such contract shall have a term of not more than seven years and the combined total of all Igng-,

term contracts entered into by the Dgpartment pursuant to the authodty of this subsection ni~y not exceed

300 MW at py one time.

C. Contracts and Authorized Agents. The Department may also enter into contracts of a general

nature relating to the utility system. No promise, agreement, or representation of any employee or agent of

the Department with reference to furnishing electricity shall be binding on the Department unless it is

embodied in writing and signed by a duly authorized agent of the Department in accordance with the

provisions of this chapter.

13 D. Authority to Interrupt Service. The Department shall have the authority to restrict the use of

14 loads and/or services during scheduled maintenance outages and during periods of emergency when the

15 Department determines that the continued use of the loads would jeopardize the Department's generation,

16 transmission, or distribution system.

17

18 E. Special Service Charges and Interest Charges. The Department may add service charges or may

19 separately bill customers to recover certain administrative, investigative and collection expenses in addition,

20 to any civil fine or forfeiture imposed under Section 21.49.140. These may include but are not limited to

21 dishonored checks; field calls on delinquent accounts; service disconnections and reconnections resulting

22 from City ordinance violations or failure to pay; and field calls, lab tests and office work involved in

23 detecting, reporting, investigating and correcting cases of current diversion. The Department may also add

24
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interest charges on delinquent customer accounts and for other services including, but not limited to, C-bills

and bills for damage. The Department may develop a standard per month charge for accounts that are too

small to economically calculate interest. Such interest charges or standard charges may be added to the bill

for each month or part thereof that the bill is delinquent. The Department shall have authority to bill for

interest charges applied to the value of diverted current or unbilled service used during a billing period or

periods, with interest charges beginning to run on the established due date for each billing period during

which current was diverted or unbilled. Interest charged is to be at the statutory nominal percentage rate,

compounded monthly.

F. Recovery of Service Disconnection Costs. The Department shall have the authority to establish

and collect service disconnection charges based on cost when such charges are adopted pursuant to and in

accordance with the provisions of the Administrative Code (Seattle Municipal Code Chapter 3.02,

Ordinance 102228, as amended). If service is disconnected for any violation of the provisions of this

chapter, a service disconnection charge shall be added to the account. If service is disconnected at the

request of a customer or property owner, a service disconnection charge shall be billed to the customer or

property owner making the request, unless the service is disconnected when the purpose is to maintain

service entrance equipment or enhance its safety. If service is disconnected for failure to pay bills when due,

the service shall not be restored until payment in fall has been received by the Department, or satisfactory

arrangements have been made for payment of all charges. Reconnection cannot be assured on the same day

2
0
1
1

1

payment is made.

21

22
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G. Equipment Rental. The Department shall have authority to sell, rent, lease, construct, install,

operate, and/or service material, supplies, facilities, appliances, or equipment for the use or conservation of

4
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electricity. The Department may also establish and collect charges based on cost, conservation, and/or the

use of electricity and enter into related agreements. Any agreements entered into or charges made prior to

the effective date of the ordinance codified in this chapter are ratified and confirmed.

Section 2. Any act taken in furtherance of this ordinance prior to its effective date is hereby ratified

and confirmed.

Section 3. This ordinance shall take effect and be in force thirty (30) days from and after its

approval by the Mayor, but if not approved and returned by the Mayor within ten (10) days after

presentation, it shall take effect as provided by Municipal Code Section 1.04.020.

Passed by the City Council the day of 2001, and signed by me in open

session in authentication of its passage this_ day of
~

2001.

I

President of the City Council

Approved by me this_ day of 2001.

Mayor

Filed by me this _ day of 2001.

City Clerk

Seal)
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AN ORDINANCE relating to the City Light Department; authorizing the
Departmen~ ~oenter into long-

term power purchase contracts; and amending Seattle Municipal Code Secton 21.49.130.

WHEREAS, the City Light Department has been delegated continuing authority to enter into power

supply contracts of up to eighteen months duration; and
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WHEREAS, the City Light Department has been required to seek sg&amp;ific ordinance authority to enter

into any longer term power purchase contracts; and

WHEREAS, severe power shortages in the entire west coasiVregion have developed as a result of poor
water conditions and issues related to the failed

'#regulation" structure in California; and

WHEREAS, as a result of these conditions, sellers o
'

f4ontract power are unwilling to even discuss

power delivery contracts of less than five-y6ar duration without preexisting authority to enter

into those contracts, and are unwilling tq,-Tock in a price quote during the one - two months it

would take for City Light to secure aut&amp;rization by ordinance for such a contract; and

WHEREAS, the rates per MW available p'""long-term power purchase contracts are substantially lower

than the exceedingly high shor9lerm power purchase rates; and

WHEREAS, City Light will be better able to best manage around this west coast power shortage crisis,
17

and other short term price.9pikes that may later occur from time to time, by having the

continuing authority and/flexibility to enter into longer term power purchase contracts of a

limited amount; Now)Therefore,

BE IT ORDAINED BYTHE CITY OF SEATTLE AS FOLLOWS:

I

Section 1. Sepfile Municipal Code Section 21.49.130 is hereby amended to read as follows:

21.49.130 Authorjly.

2

A. The,,Department shall have the authority to interpret the provisions of this chapter where

necessary to implement and enforce its terms and provisions, provided, however, such interpretation shall

be consistent with the intent of the City Council in setting the rates and terms and conditions for the use of

the electric service provided under this chapter and shall not expand the scope and authority contained

therein.

23
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B. Rule-making and Contract Authority.

1. The Department shall have authority to adopt and file as appropriate rules, regulations, policies,

and procedures relating to its performance of the provisions of this chapter and to the operation of the

Department's light and power system. The Department may require compliance with such rules, regulations,

policies and procedures as a condition for the supply or continued supply of electric service.

2. Upon determining availability or necessity for purchase, or a sliort-term surplus of nonfirm

energy, the Department may enter into contracts with any city or town, public utility district, governmental

Y

agency, municipal corporation, mutual association, broker, agent, or with any person, firm, or corporation,
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or any other member of the general public, outside its service arpa, terminable on not more than eighteen

(18) months' notice, providing for the acquisition, exchange or., e of energy on terms most favorable to the

Department under such circumstances and in compliance yith state law, including RCW 43.09.210. Such

sale or exchange shall be made on a basis representir, the value of such energy under existing market

conditions.

3. The Department may enter into or amend aareements; with the Bonneville Power Administration

providing for reimbursements from Bonnevill'il-". of some or all of the costs of operating energy conservation

programs authorized by the City Council. The Department shall determine that such agreements or

amendments to such agreements shall not incur any indebtedness or the acceptance of moneys imposing

any duties or obligations on the City which are inconsistent with the Department's budget appropriation for

such energy conservation programA. The Department shall provide a written notification prior to the

execution of such contracts and a.'copy of such
.

contracts to the appropriate authorizing committee of the

CityCouncil.

4. In addition to the gRthodty provided in subsection B.2 above, the Dgpartment also shall have the

authop~~ to enter into long~Lr-term power purchase or exchange contracts with my--city or town, public

2
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utili1y district, governmental agena, municipal coil2oration, mutual association, broker, agM't, or wift any

erson, firm, or coMoration, or any other member of the general public, either inside o outside its servic

area. Each such contract Lhall have a tenn of not more than seven years and the combined total of all long-

J

term contracts entered into by the Dgpartment pKsuant to the autho]ily of this.;subsection mgy not exceed

5 300 MW at My one time.

C. Contracts and Authorized Agents. The Department may
.

also enter into contracts of a general

nature relating to the utility system. No promise, agreement, or ye'presentation of any employee or agent of

the Department with reference to furnishing electricity shall be binding on the Department unless it is
S'
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embodied in writing and signed by a duly authorized agent of the Department in accordance with the

provisions of this chapter.

D. Authority to Interrupt Service. The.Department shall have the authority to restrict the use of

loads and/or services during scheduled mainteinance outages and during periods of emergency when the

Department determines that the continued,,u;se of the loads would jeopardize the Department's generation,

transmission, or distribution system.

E. Special Service Charges..and Interest Charges. The Department may add service charges or may

separately bill customers to recov-e;r certain administrative, investigative and collection expenses in addition

to any civil fine or forfeiture i#iposed under Section 21.49.140. These may include but are not limited to

dishonored checks; field calti on delinquent accounts; service disconnections and reconnections resulting

from City ordinance violations or failure to pay; and field calls, lab tests and office work involved in

detecting, reporting, investigating and correcting cases of current diversion. The Department may also add

3
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interest charges on delinquent customer accounts and for other services including, but not limited tp~-C-bills

and bills for damage. The Department may develop a standard per month charge for accounti that are too

small to economically calculate interest. Such interest charges or standard charges may added to the bill

for each month or part thereof that the bill is delinquent. The Department shall h4l~e authority to bill for

interest charges applied to the value of diverted current or unbilled service us9d during a billing period or

periods, with interest charges beginning to run on the established due da
f

for each billing period during

which current was diverted or unbilled. Interest charged is to be at thq~"' statutory nominal percentage rate,
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compounded monthly.

F. Recovery of Service Disconnection Costs. The
"

artment shall have the authority to establishtP

and collect service disconnection charges based on cost yl'hen such charges are adopted pursuant to and in

accordance with the provisions of the Administr~Ove Code (Seattle Municipal Code Chapter 3.02,

f

Ordinance 102228, as amended). If service is ;connected for any violation of the provisions of this

chapter, a service disconnection charge shall added to the account. If service is disconnected at the

request of a customer or property owner, a sq~vice disconnection charge shall be billed to the customer or

property owner making the request, unlesi the service is disconnected when the purpose is to maintain

service entrance equipment or enhance itsr" safety. If service is disconnected for failure to pay bills when due,

the service shall not be restored until payment in full has been received by the Department, or satisfactory

arrangements have been made for payment of all charges. Reconnection cannot be assured on the same day

payment is made.

G. Equipment Rental. The Department shall have authority to sell, rent, lease, construct, install,

operate, and/or service material,~ supplies, facilities, appliances, or equipment for the use or conservation of

4
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electricity. The Department may also establish and collect charges based on cost, conservation, and/or the

use of electricity and enter into related agreements. Any agreements entered into or chaT,es made prior to

the effective date of the ordinance codified in this chapter are ratified and confirmed.

Section 2. Any act taken in furtherance of this ordinance prior to its effective date is hereby ratified
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and confin-ned.

Section 3. This ordinance shall take effect and be in f6rce thirty (30) days from and after its

approval by the Mayor, but if not approved and returned,, he Mayor within ten (10) days afterby t

presentation, it shall take effect as provided by Municipal Ode Section 1.04.020.

Passed by the City Council the day of," 2001, and signed by me in open

session in authentication of its passage this d4..y of 12001.

Presidoit of the City Council

Approved by me this day qf 2001.

Mayor

Filed by me this _ day of 2001.

5

City Clerk



STATE OF WASHINGTON - KING COUNTY
--ss.

130997 No. FULL ORD
City of Seattle,Clerles Office

Affidavit of Publication

The undersigned, on oath states that he is an authorized representative of The Daily Journal of

Commerce, a daily newspaper, which newspaper is a legal newspaper of general circulation and it is now
and has been for more than six months prior to the date of publication hereinafter referred to, published in

the English language continuously as a daily newspaper in Seattle, King County, Washington, and it is now
and during all of said time was printed in an office maintained at the aforesaid place of publication of this

newspaper. The Daily Journal of Commerce was on the 12th day of June, 1941, approved as a legal

newspaper by the Superior Court of King County.

The notice in the exact form annexed, was published in regular issues of The Daily

Journal of Commerce, which was regularly distributed to its subscribers during the below stated period.

The annexed notice, a

CT:120340 ORDINANCE FULL

was published on

05/09/01

Subscribed and sworn to before me on

Affidavit of Publication



State of Washington, King County

City of Seattle
ORDINANCE 120340

AN ORDWANCF, x0ating to the City

!~'vht Department; authorizing the. Depgr~
ment to enter illto loug,tv'rin pr'~er P"Ir-

chase and arnending Seattle

Municipal 2TA9.1

WBEREAS, the City Light Department
has been

delegated Oontinaing atitherify to

enter intn VWwpr tt'~Pply ~x'nt~ra'~Ll of Up to

eigra~n meruils Ourautirt: arm

'WIMEkS 'he City Light, Departmen
I

bas hoert req-'ir~A t' itee)c specific or-

dinance 3"t1xifit" to enter into aity T~ager
tefla pQwer pu..'n.hm zontracts; 8a

W'HEREAS, Revere pmer shertageg in

,the enbre west cnaz~. moon have dv~~loped
A requft ~ef O:t&lt;,,r elo.ditiQnA an,

mies related io the faitk~~ 'det ei3atiou~
'~Ouctvz'$ in Gnl.f"ejjja~ 3-A

WPI~RFAS' O's a result of 101~'3e condi'

liurt; seliers of contract power am umv,11-

ing t. even diqcusa power detivery con,

tracts t3f leas than five-year fh3raticm

witbout preexisting authority t~ enter into

those contracts, and Are umvilling tc, lock

jz a price quote 'Juting the nne-two mnnth.q
it" would take fqr City Uzht b~ qc'u~e
titorimation by c~Minance (or nw-Ji . ton-

tract; an'3

VaIERBAS. the rates pc~~
3~M' ,wailshl.

3tng-t,,--rm po-~t prthase centrat-.tq are

substantially ~~Weil than !he

high ahrtt~.trn
ro,~nrfmuchA6.~Yatea:

nr~d

WIM-MAS, City Uot vvill N, better

able t" best manap around thi., %,Pqt ct'a6l:

Pmep spikes that may later "cut frot"' ti-ne

to time, by having Uie ~ontimiinq nuthority

and flaxibilltv te enter into Iculger terr.

pmer pukrmlane' contracts of a timited

Amount; No~ Therefinp. I

BF~ IT ORDAINED BY Tllj~ MW ()!

,- W-ME AS rML-0- wr'~'F

Sez;tior, 1, St~atfl- Muni~ipal CtAe See-

tion 21.49.1,30 is hereby amc~nded to mad
Os FOll*ws:

21.49,130 AUIUORITY.

A, The
9alialtra'"t ihftli have ae a

thority to interpr~c the pzo~igions of 'hi-a

ch'pti- where necvr~sary to implement =4
enforce its terma and provisious, pru~ided,

however, such interpretation shall be crn:

It
,

Coun.4,ilsistmt with tho intent of the City

i setting the rate~~ "d termig arid condi-

tions for the use of th~: slactric sery ,ce pro-

,ided under this cEaptev ~and shall net ex-

Pa.ii'l tile scope end amt1lority 'wnt3uled
therein,

B, Itale-making and Contract Authority.

1. The Department shall have authority

to adopt And file as rul", repu,

i8tiotial Polinen, and edurea znlating t~

its performarce. of 'Ke~;~"Viniona -f' this

c
ap,.r

and to U., etation of the 3).~par' -
ents It t ower 6),qtpm. The

11)'~"

pa ent my. re Uire ezalpliame 'X~th

mic rules
,

re policio iuld pto-~!-
dozes an A c"' tio r the, Bi,pply ")e con.

tiniied: suppi 0 -1
-

txie zerviee.

2, Upon detej:minins: oe

necessity
Roxx1rch4ae,

*~ a swr-

piu,,~ of non irm energy, the Departmrm~',

may enter into eentracltz with ar- city or

town, public utility district, go"ernmerital

agency, Municipal Pormt'Ation, mutual as'

snciatiort, broker, agent, or with "y
man, firM, it mrporation, or eny other

member, of the general public, outside us
service area, terminable on uot More than

eighteent (18) months' notice, providing f,,r

the Acquisition, euluunge er 03!e of enetey
or, terral most favorable to the Depaftment,
under such cimuratt"Qvn: and in corn~

pliance with state law, incindinr RCW 43.,

09.210, Such sale or ercbange shall 1'~

made m a ba8ia the val~. of

such energy fid'.r mArket ~Qndi-

3. "e Pepartinesit n~ay ent" into v

A-end agreemenis with the BGIOW~ille

PG,ver Admittintratin. for rni-

during perinds of Pmergeripy when the De-

PsAMs"t deterMiDes that! the eciritinued

use of the loads would jeepordize the De-
P.ttmant'a generation, 0,

d[Atributian system~

U, Special Service Chargea ant] Interest

Charges. The Dapartreent may pd,3 Aervica

-~haxgeR or may separately bill customers, to

recover tertair, administrative, inveptiza-

tive and "Ollection P.xper)A68 in addition'to

any civil fine or f6rf~'Jtnro
iratkos~7d nrider

Seaion 21,41,4.140- Ilia," may inebtdc but

Are mA limited to dishonored checks; fMd
",U,F on- dv.Jiq-qwmt woun"z qcmicc di,3-

mniv~ctioms and revonneiti6ne resulting

fiont Cit ord: amt violatioas or failure te

pw, = fiX~ calls, imb testa and office

work invrIved in detqctizir, mperting, in~

ve6tigattug
and corknoting 'm5es Of Current.

divers3iom Tbe 1)eparkraept may R180 rdj

8w9p,&lt;- on lelintluent cuaterner

eatl f"t 9,04er sor~iqva inchuling,

but vidt ti'mitkil iti, ~!-bola and bil"a for

11u, DpA:,tmemt
tna.

develop A

stnn pep olilh charge accounts
ar, toethat All to economically calmjate

ifit"Pot chaigo, or standard

chrirg*3 may 1w added to the bill for each
uIcath or pixt tbem&lt; tbat the bill is d0in-

1111anl-
The Department elhall have author.

ily I. bill fcr interest charges
xglied

to tl-,c.

v.b" of diverted current ar un Aled mprv-

ice used during a bifling pe2iod OY PerifX18,

-ith interest charges beginning to run on
th;~ e~midished due date. for each biddin
Veried during which cjtrent w", t'iverteg

er jimbillad. Interest charged is to b ~ At the

tatnton)
nominal percentage core.

Pounded monthly.

F. Uecnvery of Set'-ice Di~eoriftection

ComtA. Th~ Dep&amp;m',,ent Aiall have the au-

thoieit$T to satahli'b arid collect dio-

'-Qnn&lt;'.tiDn 'haqeo bagod on cost wher,

~u6 chiizges Am Adopted pursuant to and
m aimm3anve wifli the provisions of the
Adujiuia*~mtivv Cocle (Seattle "Aunicipal
Cotto Ctuipter, 3,,12, Ordinance 1102228, as

amer ed) ,
t-d fiz an,If pm.rvice is djeconn"

the pro'isfons ofthis chapter,

,"mee Usoonjiection charge shall be added
to the acco"t. If service in disconnected At

the requp'st of 8 customs P opt-,r Or

rg"owner, a service &amp;Mcompetict' ~lin e ahn, I

~)e hilled W the mllbimo'or Property owiler

rqakis~jg tits
req%t"t,

~Ajjesa 'he service is

Oi0connected wben the purpose in ta main-
tain. 8ervim entrance equipment or en-

hance its mcdetv. If service is di4conne.cted

i":~r
failure to pay bilh~ due, the go~v-

ice shsffl not be re3tored iint" payment in,

rid) hag been receive'4 b# the- Dctiartment,
or matinfinctory vamitp-net-A'o have b~~'tm

made for paymptit of kill charge6' Retti"ec'
tion cannot. be aftored on the owns day
pay'rent is rande.

G~ Equipment RentaL *Me Department
25h311 have authority to qe.R, rent. Inaae,

cons1ruct. ;nstafl, opemte, Andj6z ~er-~icn

matt"Ziat, lien, fhcijitios~ appllan(Ts' or

squipmpnt on of'MUI ~hs use at cun6er'att

Th~~. Depar-niAt nay nl8c e8-

tab4sh and o4lettt charve,~ ba_-6d !)it cost,

cep'nervation, aud/Or the use of elcotricity

and enter into reInted agreements. Any
3g-ecnleritZ enez&amp;4 iritz, or tharges niade

privr bj the effstVve dette of the ordinance
cvdified us this chapter are ratified and
mffimezl.

S,~ction 2, Any action t5iten in
furtAer-

aa-ze of thin, ord, non ce P, icr to its effediv~

dato in hereby ratified and ronfirmad.

Sec"i'm This ordinance 515zl" take 'f-

fe~rit and be in force thirty (30) days from
and aftter its approval by the Mayor, but it'

not approved and. returned by the Mtrytr
'ith4n t'nn "10)i dBvq after Prene"tation, it

shzji take P'flkt, a~ previded by Muni,~pi"l

Code Settien 3-04.r)20,

Passed by the (3itv Qnuncil the 2~rd lay

of April, aul oigilod by mc is~ open
zens'On in Ofits passage this

23rJ day OfAmi~, 2001.

l,lARt-',ARF;T FAGET,-MR,
pre5id'~gt of tile ci~y

Approved by me thu; 3mh da, of April,

20011

PAVI, SCIIELL,
Mayor,
filed by me ~fkis Istday of MAV, ".001.


