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AN ORDINANCE relating to the City Light Department; amending Seattle Municipal Code chapter

21.49 by adding sections establishing a net metering program and a rate class for new large

loads, and by eliminating the minimumcharge for customers served under Schedules MDC,
MDS and MDD.

WHEREAS, the City expects to implement a new customer information and billing system for the

Department early in 2001; and

WHEREAS, applying a minimum charge to customers served under Schedules MDC, MDS and MDD is

not compatible with the capabilities of the new billing system; and

WHEREAS, new and existing customers have notified the Department that they intend to increase their

consumption of electricity by more than 10 average MW over a period of 24 months or less and

have requested service at this higher level; and

WHEREAS, the incremental cost of supplying electricity to these customers is likely to be considerably

above the average cost of service to existing customers at current levels of consumption; and

WHEREAS, including such incremental costs in the revenue requirements that serve as the basis for

setting rates for all customers would result in higher rates for all customers; and

WHEREAS, the Pacific Northwest Power Planning and Conservation Act requires the Bonneville Power

Administration to set higher prices for electricity provided to customers whose consumption of

electricity increases by more than 10 average MW over any consecutive twelve-month period;

and

WHEREAS, chapter 80.60 of the Revised Code of Washington requires electric utilities to make
available a net metering program under which eligible customers may generate electricity for

their own use, and feed back any excess to and purchase any deficit from the customer's electric

utility; and

WHEREAS, the City of Seattle supports the development of new renewable energy technologies, which

allow its customers to move in a sustainable way toward a clean and more diverse energy future;

and

WHEREAS, a net metering program is expected to stimulate the use and development of new renewable

technologies, create environmental benefits to the community and provide an opportunity for the

Seattle City Light Department to improve its understanding of how to manage such resources

within its electrical system; and

WHEREAS, the Seattle City Light Department has reviewed public safety and system reliability issues

in connection with implementation of a net metering program in areas served by an underground

I
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distribution network (as such term is defined in SMC 21.49.090), and has presented its findings

to the City Council; and

WHEREAS, the City Council has provided appropriate notice and opportunity for public comment on
such issues; and

WHEREAS, based on the information presented to it and in accordance with RCW chapter 80.60, the

City Council finds and determines that (a) protective equipment in a Seattle City Light

Department underground distribution network is designed for the one-way flow of power, and
that such protective equipment can fail explosively if used with two-way power now, as will

occur in a net metering program, (b) in an underground distribution network, reverse power flow

from a customer participating in a net metering program (as hereinafter defined) to an

underground distribution network may cause protective equipment to open and can de-energize

the customer's service, and (c) because of such potential negative effects on public safety and

system reliability, the Seattle City Light Department net metering program, as herein defined and

authorized, shall not be available to customers served by an underground distribution network;

NOW, THEREFORE,
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BE IT ORDAINED BY THE CITY OF SEATTLE AS FOLLOWS:

Section 1. Subsection 21.49.020.A of the Seattle Municipal Code, is amended as follows to add

three new definitions, "net metering program," "net metering system," and "new large load," which will

be numbered 20, 21 and 22 respectively, and to renumber current definitions 20 through 27 accordingly:

SMC 21.49.020 Definitions.

A. The following terms or abbreviations, as used in this chapter, have the following meanings:

20. "Net metering Program" means a Department Program under which eligible customers that

operate net metering systems may generate electric4 for their own use, sell the excess to the

Departmgnt and Durchase any deficit from the Depgj:bnent.

21. "Net metering system" means a fuel cell or a faciI4 for the 12roiduction of electrical energ

that uses as its fuel either solar, wind, or hydropower-, has a generating capaci1y of not more than

twgnlty-five kilowatts: is located on the customer's premises; operates in parallel with tbe electric

2
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utilitv's transmission and distribiLtion facilities~and is intended to offset part or all of that

customer's requirements for electrici1y.

22. "New Large Load" means my service fed from an expanded or a new installation equal to or

greater than 12.5 MVA of energized capaci1y installed within my consecutive 5 -year -12eriod after

August 31, 2000. Installed cgpaciiy may bg a measure of either dedicated feeder or transformer

capac4, with the following qualifications:

a. The measure of energized installed transformer cUacijy excludes any redundant transformer

c=acijy required in a network area.

b. Also excluded from the measure of energized installed transformer capacity is gny redundant

ca-oacitv -Daid for by the customgr, that is installed for the purpose of obtaining enhanced

reliabili1y.

c. When the energized installed cgpgcily is a measure of dedicated feeder capaci1y, the

installation shall not be considered a New Large Load until such time as the cons=tion is

confinned to be equal to or greater than 10 annual average MW. The installation shall Lhe

be bgck-billed on Schedule VRC, on a true-up bgsis. from the beginning of the twelve-month

period when the rolling average consumption equals or exceeds 10 annual average MW.

Customers anticipating becoming a New Large Load have the.option of earlier proposing a

tailored delive1y package pursuant to Section 21.49.059 (C)t

d. Where a -12resent customer relocates their existing seEvyiee within the Department's service

area, the cusLomer's previous load shall be considered to be transferred. establishing the

baseline from which increases will be measured.

3
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Section 2. Subsection 21.49.055 of the Seattle, Municipal Code, is amended as follows to add a

new subsection E.

Section 21.49.055 Medium general service (Schedules MDC, MDS and MDD),

E. When the City's new customer information and billing system is inlDlemented, minimum

charges shall no longer Uply to customers served under Schedules MDC, MDS and MDD.
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Section 3. A new section 21.49.059 is added to the Seattle Municipal Code, to read as follows:

21.49.59 New Large Load general service (Schedule NLL)

A. NeM~ Large Load general service is general service,12rovided to a New Large Load.

1. The NLL rate shall not gp-ply to individually- metered services served from the

installed capacijy of a New Large Load custgm_er when such individually metered

service is a:

a. residentLal service individually metered and billed by the Department ;
or

b. retail space indiyidually metered and billed by the Departme t.

2. Any issues of load imbalance among the remaining non-retail and non-residential

tenants shall be addressed though an application for customer submetering pursuant

to SMC Section 21.49. 100 (H) (3).

B. Unless other vise s=erceded by an individually adopted contract rate pursuant to Subsection

C below, a New Large Load Customer shall be billed 12ursuant to the rates set forth in SMC

21.49.058, Schedule VRC.

4
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C. Notwithstanding the one-year commitment otherwise provided in Schedule YRC, a New

Laree Load customer may elect, to work with the Department to create a more tailored po~ver

delivery package either before a NeE, Large Load is energized or after beiniz billed under

Schedulg VRC for my period of time.

1. Elements of a tailored power delive1y package could include:

a. A power price indexed to altemate market price indices as in the Energy Charge

of Schedule VRC;

b. Pass-LIILough cost of a specific power =ply contract provided to the Dmartment

b3~ a third 12Wy;

c. A power price index rate -as in, subsection (a) above, combingd with the pass

throLigh of the cost of a specific power soply contract Drovided to the

Department by a third Darty, gs in subsection (b) above;

d. Pass through Qf the costs, in Ehole or in part, of thg Department's equily position

in a new generation resource-

e. A power price based Lipon the Department's estimated cost of Durchasing

for the New Large Load over an identified period, including gn-gppropriate risk

premium for the power price risk that the Department would be assuming,

f..., A rate based on the New Resources rate charged by the Bonneville Power

Administration for that 12ortiQn of the customer's 12ower needs the Del2artment is

able to purchase from the Bonneville Power Administration,Mder Bonneyille's

current or LujLiEe contract provisions for serving new large loads.

5
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resourges, provided the price of utilizing those resources is rglated to market

value; o

h. Other power 10 chase- arrangements and associated orices that mg~L be proposed-p-
as a result of discussions between the Department and a New Large Load

cuslomer.

2. Such a tailored power delivery package shall also include:

a. Energy and demand charges which reflect the incremental cost of provi-ding

energy and caplei1y to mobt the requirements of the New Large Load, includin

the costs of transmitting energy to the Department's service area and the cost of

transmission losses, taxes. ancillarv -services and administrative services directl~f

related to the provision of New Large Load service;

b. The cost of mitigating greenhouse,gas emissions associated with the provision of

energy to serve the New Large Load in accordance with Resolution 30144

c. A delivery charge which reflects the incremental costs, other than costs incurred

in connecting the customer Lo the electrical delive1y system, of dgliygaing pL)-we

to the customer through the Department's transmission and distribution systems;

and

d. Charges to regoyer the costs of customer service, billing, public 12=ose programs

and streetlighting seryices

e. A term of five years, or less, except when exgeptional circumstances or 12owe

purchase arrangements justif y a longer term.

3. AU such tailored power delivery package shall be adopted by ordinance.

~24
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D. In addition to installation costs undel:,SMC 21.49.110 (T). a New Large Load customer shall

reimbigse the Department for all costs incurred in extendina distribution lines and providing

substation c=acily to supply three-phase service to the Ne~y Large Load.
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Section 4. City Light shall submit a report to the Energy and Environmental Policy Committee

by August 31, 2001 and yearly thereafter assessing the potential impact of both new large loads and

smaller dense loads on system costs, revenues, and net income. This analysis should include:

a. An assessment of how such loads are projected to contribute to overall system load;

b. An analysis of the specific effects of smaller dense loads and their impact on both

infrastructure needs and energy purchases-,

c. An analysis of whether it may be appropriate to establish alternative new classes for these

customers, and an evaluation of alternative rate structures for this class (or classes) of

customers; and

d. A review of how other utilities, both public and private, have responded to these types of

loads.

Section 5. A new section 21.49.082 is added to the Seattle Municipal Code, to read as follows:

21.49.082 Net Metering Progr

A. The Department shall offer a net metering program in accordance with Revised Code of

Washington chqpter 80.60 and Seattlg Municipal Code chVter 21.49. The Department shall

develop and enter into net metering agreements, consistent with such laws, with customers

desiring to participate in the net metering program. Customers are required to enter into net

metering agreements and to compl.y with their tgLrns as a condition of participation in the net

7
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metering program. The Department is authorized to establish policies and procedures for

i=lementing the net metering program.

B. The net metering program shall be available to cus_tomers that have net metering systems on

first gome, first served basis until such time as the cumLilativg nameplate capapi1y of such

systems exceeds 1.9 megawatts (10.1 percent of the Department's peak demand during 1996);

provided that the net metering progr-am shall not be available to new customers using fuel cells

once the aggregate nameplate cUacijy of fuel cells in the net metering program equals 0.9

megawatts (0.05 percent of the Dgpartment's peak demand during 1996), and provided further

that the net metering program shall not be available to customers seryed by an underground

distribution network, unless safe1y concerns can be adequately addressed.

C. Net metering program customers shall be metered, billed and credited as follows:

(1) In accordance with its normal metering practices, the Department shall measure

the net electripi1y produced or consumed by each net metering program customer during

the billing Mriod gpl2licable to that net metering pLo-gram customer's rate schedule for

electric service.

(2) If the electrici1y s=lied to an net metering program customgr by the Depggme

exceeds the electrici1y generated by that customer and fed back to the Department during

the billing period, that customer shall be billed in gecordance with its then-current rate

schedule Lor the net electrici1y s=lied by the Department. If electricily generated b3~

net metering program customer and Led b_ack to the Department exceeds the electrici1y

sppplied by the Department during a billing period, that net metering program customer

shall be billed for all charges (including my minimumcharges) Appligable to that

customer's rate schedule, and shall be credited for the excess kilowatt-hours generated

8
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and fed-back to the Dgl2artment. A kilowatt hour credit sLall appear on the bill for the

following billing period, shall be plied only to reduce the metered amount of kilowatt

hours billed by the Department to that customer, and shall be carried forward mlil thg

end of each calendar year. At the beginning of the ne2Lt calendar year, my unuse

kilowatt-hour credit accumulated during the previous year shall be granted to the

Department. withQlLt gLny compensation to the net metering program customer.

Section 6. Any act pursuant to the authority and prior to the effective date of this ordinance is

hereby ratified and confirmed.
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Section 7. This ordinance shall take effect and be in force thirty (30) days from and after its

approval by the Mayor, but if not approved and returned by the Mayor within (10) days after

presentation, it shall take effect as provided by Municipal Code Section 1.04.020.

Passed by the City Council the a-~~ day of OCA-OVe 2000, and signed by me in open

session in authentication of its passage this 19-05 day of - ~ON,)Q[L 2000.

r-IL ZL

of the City C(Wneil

Approved by me this I
t,
tk

day rf-Ne-~~ 1
2000.

Filed by me this /,4+'hday of

(Seal)

I

10



City of Seattle

Paul Schell, Mayor

Seattle City Light

Gary Zarker, Superintendent

August 15, 2000

The Honorable Margaret Pageler, President

Seattle City Council

600 Fourth Avenue

I I th Floor, Municipal Building

Seattle, Washington 98104-1873

VIA: Joan Walters, Director City Budget Office

Dear Councilmember Pageler:

City Light Rates - Requested Legislation

Please find enclosed a proposed ordinance amending Section 21.49 of the Seattle Municipal

Code related to electric rates.

The enclosed ordinance makes three changes to the rate ordinance adopted by the Council in

November 1999.

First, the ordinance puts the Department in compliance with RCW 80.60 by creating a Net

Metering Program for customers who install a fuel cell or other renewable generating device

with up to 25 kW of capacity on their premises. Such customers will receive power from

City Light in amounts equal to their total requirements minus the amount self-generated. If

the customer generates more power than required, the balance will be delivered to the

Department's distribution system, and the customer will receive a credit for that amount of

power on the next billing statement. State law requires the Department to facilitate the

installation of net metering systems up to 0. 1 % of system peak in 1996, or 1.9 MW in the

case of City Light. The net metering program should foster the development of renewable

resources and give the Department valuable experience in dealing with distributed

generation.

Second, the ordinance creates a new rate class for customers whose consumption of

electricity is expected to increase by 10 average MW or more over any consecutive 24 month

period. There are a number of new or existing customers with expansion plans that will

result in v ry rgS~ c~e s~in the demand rlLrg n our system. With wholesale market

700 Fifth Avenue, Suite 3300, Seattle, WA 98104-5031

Tel: (206) 684-3000, TDD: (206) 684-3225, Fax: (2061) 625-3709

An equal employment opportunity, affirmative action employer. Accommodations for people with disabilities provided upon request.



Honorable Margaret Pageler, President

August 15, 2000

Page 2

prices at historically high levels, serving this load growth will be very costly. In order to

protect our existing customers from the potential rate impact of these higher costs, it is

important that we ensure that the customers placing these large load increments on the system

pay the full incremental cost of service. In order to accomplish this, the proposed ordinance

authorizes the Department to enter into special contracts with such customers that specify the

terms and conditions under which service will be provided and the charges that will be

applied in order to recover the cost of service.

Finally, the proposed ordinance eliminates the minimumcharge for customers in the Medium

General Service class when the Consolidated Customer Service System is implemented. The

new system will not have the capability of imposing a minimumcharge on customers in this

class. Eliminating the minimumcharge will reduce the Department's annual revenues by

about $17,000.

In addition to this ordinance, I plan to submit for your consideration a second ordinance

which will address the financial consequences of the high market prices that have

characterized wholesale power markets this year.

Your favorable consideration of the enclosed draft ordinance is requested.

Yours truly,

ry Zarker

Superintendent

JM:I,ck

Enclosures

cc: Paul Schell, Mayor

City Councilmembers

Joan Walters, Director City Budget Office

Jim Echert, City Budget Office

Will Patton, Seattle Law Department

Arlene Ragozin, Seattle Law Department
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AN ORDINANCE relating to the City Light Department; amending Seattle Mugkipal Code chapter

21.49 by adding sections establishing a net metering program and a rat&amp; class for new large

loads, and by eliminating the minimumcharge for customers served/ Li tider Schedules MDC,

Department early in 200 1; and

WHEREAS, the City expects to implement a new customer infbrmat~dit and billing system for the

MDS and MDD.

WHEREAS, applying a minimumcharge to customers served under Schedules MDC, MDS and MDD is

not compatible with the capabilities of the new billing S,

/

stem; and

WHEREAS, new and existing customers have notified the Department that they intend to increase their

consumption of electricity by more than 10
averag~

IMW over a period of 24 months or less and

have requested service at this higher level; and

WHEREAS, the incremental cost of supplying electricity to these customers is likely to be considerably

above the average cost of service to existing 9ustomers at current levels of consumption; and

WHEREAS, including such incremental costs in ~fie revenue requirements that serve as the basis for

setting rates for all customers would result in higher rates for all customers; and

WHEREAS, the Pacific Northwest Power Plinning and Conservation Act requires the Bonneville Power

Administration to set higher prices f(or electricity provided to customers whose consumption of

electricity increases by more thanjO average MW over any consecutive twelve-month period;

and'

WHEREAS, chapter 80.60 of the Reyised. Code of Washington requires electric utilities to make

ram under which eligible customers may generate electricity foravailable a net metering proo
their own use, and feed back any excess to and purchase any deficit from the customer's electric

utility; and

WHEREAS, the City of
Seatt~ supports the development of new renewable energy

.

technologies, which

allow its customers t

and 7

WHEREAS, a net meteri

~
,.
,g program

is expected to stimulate the use and development of new renewable

technologies, creA e environmental benefits to the community and provide an opportunity for the

Seattle City Lidit Department to improve its understanding of how to manage such resources

within its elecAcal system; and

VMEREAS, the Seattle City Light Department has reviewed public safety and system reliability issues

in connection with implementation of a net metering program in areas served by an underground

1
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distribution network (as such term is defined in SMC 21.49.090), and has presented jts findings

to the City Council; and

2

WHEREAS, the City Council has provided appropriate notice and opportunity for pu0ic comment on

such issues; and
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WHEREAS, based on the information presented to it and in accordance with RQ/W chapter 80.60, the

City Council finds and determines that (a) protective equipment in a Sedttle City Light

Department underground distribution network is designed for the one
/

ay flow of power, and
'~w

that such protective equipment can fail explosively if used with tworway power flow, as will

occur in a net metering program, (b) in an underground distributio,fi/ network, reverse power flow

from a customer participating in a net metering program (as herqiiiafter defined) to an

underground distribution network may cause protective equipment to open and can de-energize

the customer's service, and (c) because of such potential negati/ve effects on public safety and

system reliability, the Seattle City Light Department net metering program, as herein defined and

authorized, shall not be available to customers served by an~underground distribution network;

NOW, THEREFORE,

BE IT ORDAINED BY THE. CITY OF SEATTLE AS FOLLOWS:

Section 1. Subsection 21.49.020.A of the Seattle M4nicipal Code, is amended as follows to add

three new definitions, "net metering program...

..

net metering system," and "new large load," which will

be numbered 20, 21 and 22 respectively, and to renumber current definitions 20 through 27 accordingly:

SMC 21.49,020 Definitions.

A. The following terms or abbreviations', as used in this chapter, have the following meanings:

20. 'Net metering program" meM8~ a Department program under which eligible customers that

operate net metering systems mU generate electricity for their own use, sell the excess to the

Dgpartment and purchase anV
,

deficit from the Dgpartment.

2 1. "Net metering system" Weans a fuel cell or a facilijy for the production of electrical energy

that uses as its fuel eitherj~olar, wind, or hydropower; has a generating gggacily of not more than

twentv-five kilowatts; is~ located on the customer's premises; operates in parallel with the electric

2
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utilijy's transmission and distribution facilities-, and is intended to offset part or all of
thA/t

customer's requirements for electrici1y.

more to the Doartment's system load over gLy consecutive 24-month O/eriod. commencin

Novemb g 1_, 2000,

22. "New large load" means gny new development at a single site, or gLDY coordinated expansion

of service to a current electric customer at a single site, that is exDected to 10 average MW or

Section 2. Subsection 21.49.055 of the Seattle Municipal Co
/,de,

is amended as follows to add a
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Section 21.49.055 Medium general service (Schedules/MDC, MDS and MDD).

E. When the City's new customer information and billing system is iMlemented, minimum

charges shall no longer Uply to customers ser/Ved under Schedules MDC, MDS and MDD.

Section 3. A new section 21.49.059 is added to the Seattle Municipal Code, to read as follows:

21.49.59 New large load general service (Schedule NGL)

1711 A. New large load general service i

/

s' general service -orovided to a new large load.

1811 B. Charges to a customer receivij~
/

g new large load general service shall be as specified in a

1911 contract or contracts between customer and the Department, which shall be adopted by

2011 ordinance. Charges shall include the following elements:

21

22

23

24

Charges to reimbursethe Dppartment for costs incurred in connecting the customer to the

electrical delivejy §ystem.
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Charges to reimburse the Dgpartment for costs incurred in extending dist

provide three-phase service to the new large load.

Energy and demand charges which reflect the incremental cost o,
-
roviding energy an

capacity to meet the requirements of the customer, includima- the costs of transmittin

energy to the Dgpartment's service area and the cost of traAsmission losses, taxes,
I

ancillga services and administrative services directly 1,~Iated to the provision of new

large load service, and including further the cost of4nitigating geenhouse gas emissions

associated with the provision of energy to seryLthe new large load in accordance with
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Resolution 30144; provided that, if the Depaitment is required to ngy the Now Resources

r

.

ate charged by the Bonneville Power Adm/inistration
for power purchased to serve a new

large load customer, then cost.of 0 the Bonneville New Resources rate shall be

passed through to the new large load customer.

A delive1y charge which reflects the incremental costs, other than costs incurred in

connecting the customer to ~e electrical delivea system, of delivering power to the

customer through the DeJ~j=ent's transmission and distribution systems.

streetlighting servic~,g

Section 4. A new section 4.49.082 is added to the Seattle Municipal Code, to read as follows:

21.49.082 Net Metering Prouam

Charges to recover the
/

'Costs of customer service, billing, public ppMose programs and

A. The DQartment sh~ll offer a net metering program in accordance with Revised Code of

Washington chgpter 8,0.60 and Seattle Municipal Code chgpter 21.49. The Department shall

develop and enter
i4o-

net metering agreements, consistent with such laws, with customers

desiring to
particip4te

in the net metering progam. Customers are required to enter into net

4
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metering agreements and to comply with their terms as a condition of participatig in the net

metering program. The Department is authorized to establish policies and prLeedures for
1~

.

iMplementing the net metering program.
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B. The net metering program shall be available to customers that hay net metering systems on

first come. first served basis until such time as the cumulative nw*eplate c2pacity of suCil I

systems exceeds 1.9 megawatts. (0.1 percent of the Departme
',

Deak demand during 1996),

provided that the net metering program shall not be availabLe to new customers using fuel cells

once the aggregate nameplate cgpacily of fuel cells in 6e net metering program equals 0.9

megawatts (0.05 percent of the Doartment'S Deak demand during 1996), and provided further

that the Tiet metering program shall not be available to customers served by an underground

distribution network.

C. Net metering program customers shalb6 metered, billed and credited as follows:

(1) In accordance with its normal metering practices, the Dgpartment shall measure

the net electricity -Droduced or Onsumed by each net metering program customer duj~nZ

the billing period qpplic able /fo that net metering program customer's rate schedule for

electric service.

(2) If the electriciLy-s'up-P.lied to an net metering program customer by the Doartment

exceeds the electricity Jzenerated by that customer and fed back to the Dgpartment durin

the billing period, that customer shall be billed in accordance with its then-current rate

schedule for the nei electricity saplied by the Department. If electricity generated by an

net metenng progglam customer and fed back to the Dgpartment exceeds the elecidgily

sgpplied by the Poartment during a billing period, that net metering program customer

shall be billed jLor all charges (including ga minimumcharges) gpplicable to that
i
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customer's rate schedule, and shall be credited for the excess kilowatt-hour,A generdted

and fed-back to the ftartment. A kilowatt hour credit shall U12 ar on/
the

bill for the

following billing period, shall be ggplied. only to reduce the metered /amount
of kilowatt

hours billed by the Department to that customer, and shall be c forward until the

end of each calendar year. At the beginning of the next calen/dar year. jgy unuse

kilowatt-hour credit accumulated during the previous yeU shall be granted to the

Dggartment, without gny coMpensation to the net metering program customer.

Section 5. Any act pursuant to the authority and prior to t4e
effective date of this ordinance is

I

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

hereby ratified and confirmed.

6
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Section 6. This ordinance shall take effect and be in force thirty (30) days from a

2

4

5

6

8

approval by the Mayor, but if not approved and returned by the Mayor within (10) day'/9 after

presentation, it shall take effect as provided by Municipal Code Section 1.04.020.

Passed by the City Council the day of
~

2000,

session in authentication of its passage this_ day of

President of the City COXInc

Approved by me this day of IA00.

10

I I

12

13

14

15

16

17

18

19

20

21

22

23

24

Mayor

Filed by me this _ day of 52000.

City Clerk

(Seal)

7
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ORDINANCE

4

AN ORDINANCE relating to the City Light Department; amending Seattle Municipal Code chapter

21.49 by adding sections establishing a net metering program and a rate class for new large

loads, and by eliminating the minimum charge for customers served under Schedules MDC,
MDS and MDD.

I

WHEREAS, the City expects to implement a new customer information and billing system for the

Department early in 200 1; and

8

WHEREAS, applying a minimum charge to customers served under Schedules MDC, MDS and MDD is

not compatible with the capabilities of the new billing system; and

WHEREAS, new and existing customers have notified the Department that they intend to increase their

consumption of electricity by more than 10 average MW over a period of 24 months or less and

have requested service at this higher level; and

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

WHEREAS, the incremental cost of supplying electricity to these customers is likely to be considerably

above the average cost of service to existing customers at current levels of consumption; and

WHEREAS, including such incremental costs in the revenue requirements that serve as the basis for

setting rates for all customers would result in higher rates for all customers; and

WHEREAS, the Pacific Northwest Power Planning and Conservation Act requires the Bonneville Power

Administration to set higher prices for electricity provided to customers whose consumption of

electricity increases by more than 10 average MW over any consecutive twelve-month period;

and

WHEREAS, chapter 80.60 of the Revised Code of Washington requires electric utilities to make
available a net metering program under which eligible customers may generate electricity for

their own use, and feed back any excess to and purchase any deficit from the customer's electric

utility; and

WHEREAS, the City of Seattle supports the development of new renewable energy technologies, which

allow its customers to move in a sustainable way toward a clean and more diverse energy future;

and

WHEREAS, a net metering program is expected to stimulate the use and development of new renewable

technologies, create environmental benefits to the community and provide an opportunity for the

Seattle City Light Department to improve its understanding of how to manage such resources

within its electrical system; and

WHEREAS, the Seattle City Light Department has reviewed public safety and system reliability issues

in connection with implementation of a net metering program in areas served by an underground

I
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distribution network (as such term is defined in SMC 21.49.090), and has presented its
"
findings

to the City Council; and

WHEREAS, the City Council has provided appropriate notice and opportunity for publiccomment on

such issues; and

WHEREAS, based on the information presented to it and in accordance with RCW phapter 80.60, the

City Council finds and determines that (a) protective equipment in a Seattle~Vity Light

Department underground distribution network is designed for the one-way*" flow of power, and

that such protective equipment can fail explosively if used with two-way power flow, as will

occur in a net metering program, (b) in an underground distribution
network, reverse power flow

from a customer participating in a net metering program (as hereinaft-br defined) to an

underground distribution network may cause protective equipment 16 open and can de-energize

the customer's service, and (c) because of such potential negative 16ffects on public safety and

system reliability, the Seattle City Light Department net metertrig program, as herein defined and

authorized, shall not be available to customers served by an erground distribution network;

NOW, THEREFORE,

BE IT ORDAINED BY THE CITY OF SEATTLE AS
FOLLO)~`S:

Section 1. Subsection 21.49.020.A of the Seattle Muni~ipal Code, is amended as follows to add

three new definitions, "net metering program...

..

net meteri
"

Og system," and "new large load," which will

be numbered 20, 21 and 22 respectively, and to renumbir current definitions 20 through 27 accordingly:
f

14

15

16

17

18

19

20

21

22

23

24

SMC 21.49.020 Definitions.

A. The following terms or abbreviation*e
,

as used in this chapter, have the following meanings:

20. "Net metering program" means Department program under,which eligible customers that

opgrate net metering systems mav~ generate electricity for their own use, sell the excess to the

Department and purchase anv deficit from the Department.

21. "Net metering system" W~ans a fuel cell or a faciI4 for the production of electrical engW

that uses as its fuel either solar, wind, or hydropower, has a generating capaci1y of not more than

twent_y-five kilo3yg-tts- is located on the customer's premises; operates in parallel with the electric

2
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utili1y's transmission and distribution facilities, and is intended to offset part Qr all of that

2

3

I

customer's requirgments for electrici1y.

22. "New Large Load"' means my seLv_ice fed from an expanded or a new installation eaual to or

greater than 12.5 MVA of energized cgpacily installed within any consec ive 5-year period after

August 31, 2000. Installed capaci1y may be a measure of either ded~ d feeder or transforme

capaci1y, with the following qualifications:

7 a. The measure of energized installed transformer cagacijy4excludes my redundant transformer
I

capaci1y required in a network area.
"I

b. Also excluded from the measure of enerLized ingialled. transformer capaci1y is my redundant

10

I I

12

13

14

15

16

17

18

capaci1y 12aid for by the customer, that is instdIled for the P=ose of obtaining enhanced
Is'

reliabili1y.

1~

c. N"en the energized installed cUacity is a measure of dedicated feeder cqpacay, the

installation shall not be considered 4New Large Load until such time as the consumption is

confilmed to be equal to or greatdr than 10 annual average MW. The installation shall then

be back-billed on &amp;hedule VRB C, on a true-uD basis. from the beginning of the twelve-month

period when the rolling avgr-age consumption equals or exceeds 10 annual average MW.

Customers anticipating becoming a Ne~y Large Load have the option of earlier proposing

tailored deliver3~ pg~gWe 12ursuant to Section 21.49.059 (C)e

19

201

21

22

23

24

i

I

Section 2. Subsectiibn 21.49.055 of the Seattle Municipal Code, is amended as follows to add a

new subsection E.

3
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I

3

4

Section 21.49.055 Medium general service (Schedules MDC, MDS and MDD).

E. When the C4's new customer information and billing system is i=lemented:,,minimum

charges shall no longer uply to customers served under Schedules MDC, Ml)..'~ and MDD.

Section 3. A new section 21.49.059 is added to the Seattle Municipaf, Code, to read as follows:

9

10

11

12

13

14

15

16

17

21.49.59 Now Large Load general service (Schedule NLL)

A. New Large Load general service is general service provided to a New Large Load.

1. The NLL rate shall not U121y to individually mm "ered. services served from the

installed capacity of a New Larae L ad gus 'mer when such individuallv metered

service is a:

a. residential service individuallv metered and billed by the Department, or

b. retail space individually meter and billed by the Department.

2. ALiy issues Qf load iMbalance a Ong the remaining non-retail and non-residential

I

tenants shall be addressed thofigh an application for customer submetering pursuant

to SMC Section 21.49. 1 00flffl~U3.

B. Unless otherwise sUperceded b
7

an individually adopted contrg_et rate pursuant to SubsQctio

C below, a New Large Load CU40mer shall be billed pursuant to the rates set forth in SMC

181

19

20

21

22

23

24

21.49.058, Schedule VRC,

C. Notwithstanding the on~~year commitment otherwise provided in Schedule VRC, a New

Large Load customer may-~ elect to work with the Department to create a more tailored powe

4



bn:whp
10/04/00

NLL Ordinance 6.doc

(Ver.3)

delivery package either before a New Large Load is energized or after being billed under

2 Schgdule VRC for my periQd of time_

1. Elements of a tailored power delivery package could include:

a. A power price indexed to altemate market price indices as in the Eyfergy Charge

of Schedule VRC:

9

10

I I

12

13

14

15

16

17

18

19

20

21

22

23

b. Rlss-fl-LrQugh cost of a specific power supply contraCt Droviod to the DgD~grtment

by a third 12gi1y;

c. A power price index rate. as in subsection (a) above, mbined with the pass--e-O

through of the cost of a specific power sUI21y conti~et provided to the

Department by a third pga, as in subsection (b

d. Pass Llmough of the cogs, in whole or in oar~ LU the Department's eq-uiiy position

in a new generation resource;

e. A power price based =on the DepartmeAt's estimated cost of purchasing powe

for the New Large Load over an identified period, including an gpprol2riate risk

premium for the power price risk that the Department would be assumLng;

f. A rate based on the New Resourc~s rate charged by the Bonneville Power

Administration for that portion of the customer's p_o3Ler needs the Department is

able to purchase from the Bo~neville Power Administration under Bonneville's

f

ciarent or future co act -piovisions for serving new large loads.

g. SIW121ementing 12urchaseh power with the Department's own generation

resources., provided thg" price of utilizing those resources is related to market

value., o

24



bn:whp
10/04/00

NLL Ordinance 6.doc

(Ver.3)

h. Other power purchase arrangements and associated prices that may be 12r

X

as a result of discussions between the Doartment- and a New Large Lo

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

customer.

2., Su~~h a tailored power delivery packagge shall alao-include.-

a. Energy and demand charges which reflect the incremental co!~f' of providin

energy and cUac4 to meet the requirements of the New Large Load, including

the costs of Lrqnsmitting energy to the Department's service area and the cost of

transmission losses, taxes, ancillgy services and adMinistrative services directly

related to the provision of New Large LQad servi~-v

b. The cost of mitigating greenhouse gas emissio,
q

associated with the provision of

energy to serve the New Laro Load in acco_fdance with Resolution 30144;

c. A delivery charge which rQflects the incr sts, other thiln costs incurred~trnental co

in connecting the customer to the elec~fi-cal delivery system, of delivering 12owe

to the customer through the Departnient's transmission and distribution systems;

and

d. Charges to recover the gosts of"customer service, billing, public 12=o~e l2rogr
Iams

and streellighting services

e. A Lerm of five years, or lg~s, except when exceptional circumstances or power

purchase arrangements I*ustifv a longer tenn.

3. AU such tailored power Oelivery package shall be adopted b3~ ordinance.

D. In addition to installLt on costs jLnder SMC 21.49.110 (T), a New Large Load customer shall

reimburse the Department for all Costs incurred in extending distributio i lines and providing

substation capacity to supply- thr6e-12hase service to the New Large Load.

6
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Section 4. City Light shall submit a report to the Energy and Environmental Policy Conunittee

by August 31, 2001 and yearly thereafter assessing the potential impact of both new large I ds and

smaller dense loads on system costs, revenues, and net income. This analysis should in de:

a. An assessment of how such loads are projected to contribute to overall sy'diern load;

b. An analysis of the specific effects of smaller dense loads and their iml2hct on both

7 infrastructure needs and energy purchases;

c. An analysis of whether it may be appropriate to establish alternA;tive new classes for these

customers, and an evaluation of alternative rate structures f9ithis class (or classes) of

10

I I

12

13

customers; and

d. A review of how other utilities, both public and
priv~'e,

have responded to these types of

loads.

Section 5. A new section 21.49.082 is addedyb the Seattle Municipal Code, to read as follows:

18

21.49.082 Net Metering Progr

A. The Department shall offer a net mAering program in accordance with Revised Code o

Washingion chapter 80.60 and Sea e Municipal Codg chVter 21.49. The Department shall

develop and entgr into net m riAg agreements, consistent with such laws, ~yith customers
i

19

20

21

22

23

24

desiring to participate n the nO melering program. Customers are required to enter into net

metering agreements and to./ComDlv with their terms as a conditiQn of participation in the net

metering program. The depaAment is authorized to establish policies and procedures for

i=lementing the ngt Wetering program.

7
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B. The net metering program shall be available to customers that have nel metering syster6s on a

4

5

61

1

7

8

9

10

I I

12

13

14

15

16

17

18

19

20

21

22

23

24

first come, first served basis until such time as the cumulative namel2late ca-DacitY of such

5~Lstems exceeds 1.9 megawatts (0. 1 percent of the Dgpartment's peak demand durfng 1996),

provided that the net metering program shall not be available to ngw customed using fuel cells

once the aggregate ngmeplate cqpqcijy of fuel cells in the net metering 12r!agr gquals 0.9

megawatts (0.05 percent of the Department's l2eak demand during 199,6). and provided further

that the net metering program shall not be available to customers sarrved by an underground

distribution aetwork, unless safe1y concerns can be adequateI3~ ~
L
d
j

dressed.

C. Net metering program customers shall be metered, billed,-J~nd credited as follows,

(1) In accordance with its nQrmal metering -org~tiees, the Department shall measure

the net electrici1y produced or consumed by eaell net metering program customer during

the billing period applicable to that net metering program customer's rate schedule for

electric seryice.

(2) If the electricity sUplied to g~Qjhet metering program customer b3~ the Department

exceeds the electric4 generated byzthat gustome-r and fed back to the Department during

the billing period, that customer ,~hall be billed in accordance with its then-current rate

schedule for
th.e net eleetrie4` sIW121ied by the De.partment. If electrici1y generated by

net metering program cust and fed back to the Departr
I

pmer -nent exceeds the electrici

supplied by the Departni~nt during a billing period, that net metering program customer

shall be billed for all ~harges (including my minimumcharges) applicable to that

customer's rate schedule, and shall be credited for the excess kilowatt-hours generated

and fed-back to tl,ie Del2aftment. A kilowatt hour credit shall appear on the bill for the

following billing period, shall be
-
plied only to reduce the metered amount of kilow

8
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P
hours billed b~~ the Department to thLI customer, and shall be carried forwa d untilthe

end of each calendar 3~ear. At the beginning of the next calendar year. any unused

kilowatt-hour credit accumulated duJing the previous year shall be g

Depart-ment. 3yi-thout my co=ensation to the net metering program cust*e-r-

Section 6. Any act pursuant to the authority and prior to the effective datoof this ordinance is
,f

I

7 hereby ratified and confirmed.

8

Section 7. This ordinance shall take effect and be in force thirty (30) days from and after its

10

I I

12

13

14

15

16

17

18

19

20

21

22

23

24

approval by the Mayor, but if not approved and returned by the Mayoi within (10) days after

presentation, it shall take effect as provided by Municipal Code Section 1.04.020.

Passed by the City Council the day of 2000, and signed by me in open

session in authentication of its passage this _ day of --.,2000.

President of the City Council

Approved by me this day of 2000.

Mayor

Filed by me this day of 2000.

(Seal)

City Clerk

9
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STATE OF WASHINGTON - KING COUNTY

City of Seattle,Clerk's Office

Affidavit of Publication

The undersigned, on oath stavs that he i-s an

authorized representative of The Daily Journal of Commcr~:e, a

daily newspaper, which newspaper is a legal newspaper of ~-Icaeral

circulation and it is now and has been for more 11~ar: Si x months

prior to the date of publication hereinafter referred to, -,,ubllshed in

the English language continuously as a daily newspaper iii Seattle,

King County, Washington, anditis now,-,~lddsuring a"; of saidtime

was printed in an office maintained a. 4he afores-'-dd place of

publication of this newspaper. The Daiiv Jou,--a' of Commerce

was on the 12th day of June, 1941, approved as a legal newspaper

by the Superior Court of King County.

The notice in the exact form annexed, was published in regular

issues of The Daily Journal of Commerce, which was regularly

distributed to its subscribers during the below stated period. The

annexed notice, a

CT'.120111- ORDINANCE

was published on

10/30/00

The amount of the fee charged f# 4ie fore&amp;ng publication is

the sum of $

Affidavit of Publication

' N6jary Public for the State of Washington, /'~
Z~ residing in Seattle
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