AN ORDINANCE relating to the City Light

‘Department; amending Seattle Municipal
Code chapter 21.49 by adding sections
establishing a net metering program and a

rate class for new large loads, and by

- eliminating the minimum charge for

customers served under Schedules MDC,

MDS and MDD.
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ORDINANCE e} |

AN ORDINANCE relating to the City Light Department; amending Seattle Municipal Code chapter
21.49 by adding sections establishing a net metering program and a rate class for new large

loads, and by eliminating the minimum charge for customers served under Schedules MDC,
MDS and MDD.

WHEREAS, the City expects to implement a new customer information and billing system for the
Department early in 2001; and

WHEREAS, applying a minimum charge to customers served under Schedules MDC, MDS and MDD is
not compatible with the capabilities of the new billing system; and

WHEREAS, new and existing customers have notified the Department that they intend to increase their
consumption of electricity by more than 10 average MW over a period of 24 months or less and
have requested service at this higher level; and

WHEREAS, the incremental cost of supplying electricity to these customers is likely to be considerably
above the average cost of service to existing customers at current levels of consumption; and

WHEREAS, including such incremental costs in the revenue requirements that serve as the basis for
setting rates for all customers would result in higher rates for all customers; and

WHEREAS, the Pacific Northwest Power Planning and Conservation Act requires the Bonneville Power
Administration to set higher prices for electricity provided to customers whose consumption of
electricity increases by more than 10 average MW over any consecutive twelve-month period;
and

WHEREAS, chapter 80.60 of the Revised Code of Washington requires electric utilities to make
available a net metering program under which eligible customers may generate electricity for
their own use, and feed back any excess to and purchase any deficit from the customer’s electric
utility; and

WHEREAS, the City of Seattle supports the development of new renewable energy technologies, which
allow its customers to move in a sustainable way toward a clean and more diverse energy future;
and

WHEREAS, a net metering program is expected to stimulate the use and development of new renewable
technologies, create environmental benefits to the community and provide an opportunity for the
Seattle City Light Department to improve its understanding of how to manage such resources
within its electrical system; and

WHEREAS, the Seattle City Light Department has reviewed public safety and system reliability issues
in connection with implementation of a net metering program in areas served by an underground
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distribution network (as such term is defined in SMC 21.49.090), and has presented its findings
to the City Council; and

WHEREAS, the City Council has provided appropriate notice and opportunity for public comment on
such issues; and

WHEREAS, based on the information presented to it and in accordance with RCW chapter 80.60, the
City Council finds and determines that (a) protective equipment in a Seattle City Light
Department underground distribution network is designed for the one-way flow of power, and
that such protective equipment can fail explosively if used with two-way power flow, as will
occur in a net metering program, (b) in an underground distribution network, reverse power flow
from a customer participating in a net metering program (as hereinafter defined) to an
underground distribution network may cause protective equipment to open and can de-energize
the customer's service, and (c) because of such potential negative effects on public safety and
system reliability, the Seattle City Light Department net metering program, as herein defined and
authorized, shall not be available to customers served by an underground distribution network;
NOW, THEREFORE,

BE IT ORDAINED BY THE CITY OF SEATTLE AS FOLLOWS:
Section 1. Subsection 21.49.020.A of the Seattle Municipal Code, is amended as follows to add
three new definitions, “net metering program,” “net metering system,” and “new large load,” which will

be numbered 20, 21 and 22 respectively, and to renumber current definitions 20 through 27 accordingly:

SMC 21.49.020 Definitions.

A. The following terms or abbreviations, as used in this chapter, have the following meanings:

kokk

20. “Net metering program” means a Department program under which eligible customers that
operate net metering systems may generate electricity for their own use, sell the excess to the
Department and purchase any deficit from the Department.

21. "Net meten'ﬁg system" means a fuel cell or a facility for the production of electrical energy

that uses as its fuel either solar, wind, or hydropower: has a generating capacity of not more than
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utility's transmission and distribution facilities: and is intended to offset part or all of that

customer's requirements for electricity.

22. “New Large Load” means any service fed from an expanded or a new installation equal to or

greater than 12.5 MVA of energized capacity installed within any consecutive 5-year period after

August 31, 2000. Installed capacity may be a measure of either dedicated feeder or transformer

capacity, with the following qualifications;

a. _The measure of energized installed transformer capacity excludes any redundant transformer
capacity required in a network area.

b. _Also excluded from the measure of energized installed transformer capacity is any redundant
capacity paid for by the customer. that is installed for the purpose of obtaining enhanced
reliability.

c. When the energized installed capacity is a measure of dedicated feeder capacity, the
installation shall not be considered a New Large Load until such time as the consumption is
confirmed to be equal to or greater than 10 annual average MW, The installation shall then
be back-billed on Schedule VRC, on a true-up basis, from the beginning of the twelve-month
period when the rolling average consumption equals or exceeds 10 annual average MW,
Customers anticipating becoming a New Large Load have the option of earlier proposing a
tailored delivery package pursuant to Section 21.49.059 (C).

d. Where a present customer relocates their existing service within the Department’s service
area, the customer’s previous load shall be considered to be transferred, establishing the

baseline from which increases will be measured,
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Section 2. Subsection 21.49.055 of the Seattle Municipal Code, is amended as follows to add a

new subsection E.

Section 21.49.055 Medium general service (Schedules MDC, MDS and MDD).

sk ok

E. When the City’s new customer information and billing system is implemented, minimum
charges shall no longer apply to customers served under Schedules MDC, MDS and MDD,

ok o ok

Section 3. A new section 21.49.059 is added to the Seattle Municipal Code, to read as follows:

21.49.59 New Large Load general service (Schedule NILL)
A. New Large Load general service is general service provided to a New Large Load.
1. The NLL rate shall not apply to individually metered services served from the
installed capacity of a New Large Load customer when such individually mete;ed
service is a:
a._residential service individually metered and billed by the Department ; or
b. retail space individually metered and billed by the Department.
2. _Any issues of Joad imbalance among the remaining non-retail and non-residential

tenants shall be addressed though an application for customer submetering pursuant

to SMC Section 21.49.100 (H) (3).

B. Unless otherwise superceded by an individually adopted contract rate pursuant to Subsection

C below, a New Large Load Customer shall be billed pursuant to the rates set forth in SMC

21.49.058, Schedule VRC.




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

bn:whp
10/04/00

NLL Ordinance 7.doc

(Ver.d)

C. Notwithstanding the one-year commitment otherwise provided in Schedule VRC, a New

Large Load customer may elect to work with the Department to create a more tailored power
delivery package either befo;e a New Large Load is energized or after being billed under
Schedule VRC for any period of time.

1. _Elements of a tailored power delivery package could include:

a. A power price indexed to alternate market price indices as in the Energy Charge
of Schedule VRC;

b. Pass-through cost of a specific power supply contract provided to the Department
by a third party;

c. A power price index rate, as in subsection (a) above, combined with the pass-

through of the cost of a specific power supply contract provided to the
Department by a third party, as in subsection (b) above;

d. Pass through of the costs. in whole or in part. of the Department’s equity position
in a new generation resource;

. A power price based upon the Department’s estimated cost of purchasing power
for the New Large Load over an identified period. including an appropriate risk
premium for the power price risk that the Department wbuld be assuming;

f.__A rate based on the New Resources rate charged by the Bonneville Power

Administration for that portion of the customer’s power needs the Department is
able to purchase from the Bonneville Power Administration under Bonneville’s

current or future contract provisions for serving new laree loads.
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g. Supplementing purchased power with the Department’s own generation

resources, provided the price of utilizing those resources is related to market

value; or

h. Other power purchase arrangements and associated prices that may be proposed

as a result of discussions between the Department and a New Large Load

customer,

2. Such a tailored power delivery packa;ge shall also include;

a. Energy and demand charges which reflect the incremental cost of providing
energy and capacity to meet the requirements of the New Large Load. including
the costs of transmitting energy to the Department’s service area and the cost of
transmission losses, taxes, ancillary services and administrative services directly
related to the prm.fision of New Large Load service;

b. The cost of mitigating greenhouse gas emissions associated with the provision of

energy to serve the New Large Load in accordance with Resolution 30144;

¢._ A delivery charge which reflects the incremental costs. other than costs incurred

in connecting the customer to the electrical delivery system. of delivering power
to the customer through the Department’s transmission and distribution systems;

and

d. Charges to recover the costs of customer service, billing, public pPUrpose programs
and streetlighting services

e. A term of five years, or less. except when exceptional circumstances or power

purchase arrangements justify a longer term.

3. Any such tailored power delivery package shall be adopted by ordinance.
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D. In addition to installation costs under SMC 21,49.110 (T), a New Large 1oad customer shall
reimburse the Department for all costs incurred in extending distribution lines and providing
substation capacity to supply three-phase service to the New Large Load.

Section 4. City Light shall submit a report to the Energy and Environmental Policy Committee
by August 31, 2001 and yearly thereafter assessing the potential impact of both new large loads and
smaller dense loads on system costs, revenues, and net income. This analysis should include:

a. An assessment of how such loads are projected to contributé to overall system load;

b. An analysis of the specific effects of smaller dense loads and their impact on both

infrastructure needs and energy puréhases;

c. An analysis of whether it may be appropriate to establish alternative new classes for these
customers, and an evaluation of alternative rate structures for this class (or classes) of
customers; and

d. A review of how other utilities, both public and private, have responded to these types of

loads.

Section 5. A new section 21.49.082 is added to the Seattle Municipal Code, to read as follows:

21.49.082 Net Metering Program

A. The Department shall offer a net metering program in accordance with Revised Code of

Washington chapter 80.60 and Seattle Municipal Code chapter 21.49. The Department shall

develop and enter into net metering agreements. consistent with such laws, with customers

desiring to participate in the net metering program. Customers are required to enter into net
metering agreements and to comply with their terms as a condition of participation in the net

».‘&(
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metering program. The Department is authorized to establish policies and procedures for
implementing the net metering program.

B._The net metering program shall be available to customers that have net metering systems on a
first come, first served basis until such time as the cumulative nameplate capacity of such
systems exceeds 1.9 megawatts (0.1 percent of the Department’s peak demand during 1996):
provided that the net metering program shall not be available to new customers using fuel cells
once the aggregate nameplate capacity of fuel cells in the net metering program equals 0.9
megawatts (0.05 percent of the Department’s peak demand during 1996). and provided further
that the net metering program shall not be available to customers served by an underground
distribution network, unless safety concerns can be adequately addressed.
C. Net metering program customers shall be metered, billed and credited as follows:

(1) In éccordance with its normal metering practices, the Department shall measure

the net electricity produced or consumed by each net metering program customer during

the billing period applicable to that net metering program customer’s rate schedule for

electric service.

(2) I the electricity supplied to an net metering program customer by the Department

exceeds the electricity generated by that customer and fed back to thé Department during
the billing peﬁod, that customer shall be billed in accordance with its then-current rate
schedule for the net electricity supplied by the Department. If electricity generated by an
net metering program customer and fed back to the Department exceeds the electricity
supplied by the Department during a billing period, that net metering program customer
shall be billed for all charges (including any minimum charges) applicable to that
customer’s rate schedule, and shall be credited for the excess kilowatt-hours generated
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and fed-back to the Department. A kilowatt hour credit shall appear on the bill for the
following billing period. shall be applied only to reduce the metered amount of kilowatt
hours billed by the Department to that customer., and shall be carried forward until the
end of each calendar year. At the beginning of the next calendar year, any unused
kilowatt-hour credit accumulated during the previous year shall be granted to the

Department, without any compensation to the net metering program customer.

Section 6. Any act pursuant to the authority and prior to the effective date of this ordinance is

hereby ratified and confirmed.
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Section 7. This ordinance shall take effect and be in force thirty (30) days from and after its
approval by the Mayor, but if not approved and returned by the Mayor within (10) days after
presentation, it shall take effect as provided by Municipal Code Section 1.04.020.

Passed by the City Council the ﬁﬁ" day of

236 p e 2000, and signed by me in open

session in authentication of its passage this 5?& dayof ¢ beaviefh | 2000.

—
%@W?}{%ﬂ \),w& -

£

President % of the City Cduncil

(Seal)

10




i . City of Seattle

Paul Schell, Mayor

Seattle City Light
Gary Zarker, Superintendent

August 15, 2000

The Honorable Margaret Pageler, President
Seattle City Council

600 Fourth Avenue

11th Floor, Municipal Building

Seattle, Washington 98104-1873

VIA:  Joan Walters, Director City Budget Office
Dear Councilmember Pageler:

City Light Rates - Reguested Legislation

Please find enclosed a proposed ordinance amending Section 21.49 of the Seattle Municipal
Code related to electric rates.

The enclosed ordinance makes three changes to the rate ordinance adopted by the Council in
November 1999.

First, the ordinance puts the Department in compliance with RCW 80.60 by creating a Net
Metering Program for customers who install a fuel cell or other renewable generating device
with up to 25 kW of capacity on their premises. Such customers will receive power from
City Light in amounts equal to their total requirements minus the amount self-generated. If
the customer generates more power than required, the balance will be delivered to the
Department’s distribution system, and the customer will receive a credit for that amount of
power on the next billing statement. State law requires the Department to facilitate the
installation of net metering systems up to 0.1% of system peak in 1996, or 1.9 MW in the
case of City Light. The net metering program should foster the development of renewable
resources and give the Department valuable experience in dealing with distributed
generation.

Second, the ordinance creates a new rate class for customers whose consumption of
electricity is expected to increase by 10 average MW or more over any consecutive 24 month
period. There are a number of new or existing customers with expansion plans that wiil
result in very large increases in the demand % energy in our system. With wholesale market

700 Fifth Avenue, Suite 3300, Seattle, WA 98104-5031
Tel: (206) 684-3000, TDD: (206) 684-3225, Fax: (206} 625-3709
An equal employment opporturity, affirmative action employer. Accommedations for people with disabilities provided upon request.




Honorable Margaret Pageler, President
August 15, 2000 '
Page 2

prices at historically high levels, serving this load growth will be very costly. In order to
protect our existing customers from the potential rate impact of these higher costs, it is
important that we ensure that the customers placing these large load increments on the system
pay the full incremental cost of service. In order to accomplish this, the proposed ordinance
authorizes the Department to enter into special contracts with such customers that specify the
terms and conditions under which service will be provided and the charges that will be
applied in order to recover the cost of service.

Finally, the proposed ordinance eliminates the minimum charge for customers in the Medium
General Service class when the Consolidated Customer Service System is implemented. The
new system will not have the capability of imposing a minimum charge on customers in this
class. Eliminating the minimum charge will reduce the Department’s annual revenues by
about $17.000.

In addition to this ordinance, I plan to submit for your consideration a second ordinance
which will address the financial consequences of the high market prices that have
characterized wholesale power markets this year.

Your favorable consideration of the enclosed draft ordinance is requested.
Yours truly,

. g arker

Superintendent

IM:kk
Enclosures

ce: Paul Schell, Mayor
City Councilmembers
Joan Walters, Director City Budget Office
Jim Echert, City Budget Office
Will Patton, Seattle Law Department
Arlene Ragozin, Seattle Law Department
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ORDINANCE
/
AN ORDINANCE relating to the City Light Department; amending Seattle Mupiéipal Code chapter
21.49 by adding sections establishing a net metering program and a rate’class for new large
loads, and by eliminating the minimum charge for customers served/u/ilder Schedules MDC,

MDS and MDD. /
p
WHEREAS, the City expects to implement a new customer informati/&l and billing system for the
Department early in 2001; and ‘ /

WHEREAS, applying a minimum charge to customers served m}éer Schedules MDC, MDS and MDD is
not compatible with the capabilities of the new billing system; and

WHEREAS, new and existing customers have notified the Department that they intend to increase their
consumption of electricity by more than 10 average’ MW over a period of 24 months or less and
have requested service at this higher level; and /

WHEREAS, the incremental cost of supplying electri 0zlty to these customers is likely to be cons1derably
above the average cost of service to existing gustomers at current levels of consumption; and

WHEREAS, including such incremental costs in the revenue requirements that serve as the basis for
setting rates for all customers would result in higher rates for all customers; and

WHEREAS, the Pacific Northwest Power Pldnning and Conservation Act requires the Bonneville Power
Administration to set higher prices for electricity provided to customers whose consumption of
electricity increases by more than 10 average MW over any consecutive twelve-month period;
and

WHEREAS, chapter 80.60 of the Reyised Code of Washington requires electric utilities to make
available a net metering prog/ram under which eligible customers may generate electricity for
their own use, and feed bagk any excess to and purchase any deficit from the customer’s electric
utility; and /

WHEREAS, the City of Seattl¢ supports the development of new renewable energy technologies, which
allow its customers to/move in a sustainable way toward a clean and more diverse energy future;
and

WHEREAS, a net meteriifg program is expected to stimulate the use and development of new renewable
technologies, cregte environmental beneﬁts to the community and provide an opportunity for the

within its elecfrical system; and

WHEREAS, the Seattle City Light Department has reviewed public safety and system reliability issues
in connection with implementation of a net metering program in areas served by an underground
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distribution network (as such term is defined in SMC 21.49.090), and has presented jts findings
to the City Council; and

WHEREAS, the City Council has provided appropriate notice and opportunity for public comment on
such issues; and

WHEREAS, based on the information presented to it and in accordance with RCW chapter 80.60, the
City Council finds and determines that (a) protective equipment in a Seﬁ; City Light
Department underground distribution network is designed for the ong,—ﬂ%vay flow of power, and
that such protective equipment can fail explosively if used with twosway power flow, as will
occur in a net metering program, (b) in an underground distribution network, reverse power flow
from a customer participating in a net metering program (as heremafter defined) to an
underground distribution network may cause protective equipmént to open and can de—energlze
the customer's service, and {c) because of such potential negatl/ve effects on public safety and
system reliability, the Seattle City Light Department net metéring program, as herein defined and
authorized, shall not be available to customers served by an/ underground distribution network;
NOW, THEREFORE, /'

/

BE IT ORDAINED BY THE CITY OF SEATTLE AS FOLI?QSWS:

Section 1. Subsection 21.49.020.A of the Seattle M/}éiji/;icipal Code, is amended as follows to add
net mejg,él*/ing system,” and “new large load,” which will
be numbered 20, 21 and 22 respectively, and to renu/;ﬁ/{)er current definitions 20 through 27 accordingly:

/

/

SMC 21.49.020 Definitions. /

Vi

- 11

three new definitions, “net metering program,

A. The following terms or abbreviation’s/, as used in this chapter, have the following meanings:

Ak

20. “Net metering program’ mear;-é/ a Department program under which eligible customers that

operate net metering systems m/g‘fy generate electricity for their own use, sell the excess to the

Department and purchase anyﬁdeﬁcit from the Department.

21. "Net metering system" ﬂleans a fuel cell or a facility for the production of electrical energy

that uses as its fuel eithersolar, wind, or hydropower; has a generating capacity of not more than
/

!

twenty-five kilowatts: is;’l located on the customer’s premises; operates in parallel with the electric

!

{

i
!
!

i
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utility's transmiséion and distribution facilities; and is intended to offset part or all of that

//
customer's requirements for electricity. ’

22. “New large load” means anv new development at a single site, or any coovéxated expansion

of service to a current electric customer at a single site, that is expected to gdd 10 averagse MW or

more to the Department’s system load over any consecutive 24-month geriod. commencing

November 1. 2000.

sk

Section 2. Subsection 21.49.055 of the Seattle Municipal Code, is amended as follows to add a
/ '

new subsection E.

Section 21.49.055 Medium general service (Schedules MDC, MDS and MDD).

ook /

/
/

E. When the City’s new customer information and billing system is implemented, minimum

/

charges shall no longer apply 1o customers sey%/zed under Schedules MDC. MDS and MDD.
/
/

Section 3. A new section 21.49.059 is ad;({ed to the Seattle Municipal Code, to read as follows:
/

21.49.59 New large Joad general serviée (Schedule NGL)

/

A. New large load general service ig general service provided to a new large load.

B. Charges to a customer receivine new large load general service shail be as specified in a
]
/

contract or contracts between thf: customer and the Department, which shall be adopted by

ordinance. Charges shall incld&e the following elements:

Charges to reimbursgz“'/ the Department for costs incurred in connecting the customer to the

electrical delivery s&stem.

2
<
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capacity to meet the requirements of the customer, includiné
energy to the Department’s service area and the cost of trafismission losses. taxes

services and administrative services directl

large load service, and including further the cost of/mitigating ereenhouse gas emissions
/
associated with the provision of energy to serve/the new large load in accordance with

rate charged by the Bonneville Power Administration for power purchased to serve a new

large load customer, then cost of powér at the Bonneville New Resources rate shall be
passed through to the new large lyad customer.
A delivery charge which reﬂecté/the incremental costs, other than costs incurred in
connecting the customer to 1/146 electrical delivery system, of delivering power to the
customer through the Dega;rtment’s transmission and distribution systems.
7
Charges to recover the g/osts of customer service, billing, public purpose programs and
/

streetlighting services
//
/
Section 4. A new section %/1.49.082 is added to the Seattle Municipal Code, to read as follows:

21.49.082  Net Meteri;l/;z Program
A. The Department shéﬂ offer a net metering program in accordance with Revised Code of
/
Washington chapter 8{/)60 and Seattle Municipal Code chapter 21.49. The Department shall
develop and enter iny/;o net meteﬁnsz agreements, consistent with such laws. with customers
desiring to particigd/te in the net metering program. Customers are required to enter into net
{
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implementing the net metering program.

B. The net metering program shall be available to customers that have net metering systems on a

first come, first served basis until such time as the cumulative nameplate capacity of such

systems exceeds 1.9 megawatts (0.1 percent of the Department’s peak demand during 1996):

provided that the net metering program shall not be availage to new customers using fuel cells
once the aggregate nameplate capacity of fuel cells in %g’é net metering program equals 0.9
megawatts (0.05 percent of the Department’s peak démand during 1996), and provided further

/
/

that the net metering program shall not be avaﬂa}a/fé to customers served by an underground

/

/

distribution network. /

/
C. Net metering program customers shall bé metered, billed and credited as follows:

7

(1) In accordance with its nom‘/ nal metering practices, the Department shall measure
the net electricity produced or /g_:»"gnsumed by each net metering program customer during
the billing period apg}icable//{g that net metering program customer’s rate schedule for
electric service. //’/

/

(2)  Ifthe electricity ;éﬁnplied to an net metering program customer by the Departmen

/ .
/

exceeds the electricity /’g’/ enerated by that customer and fed back to the Department during

the billing period. tha/t customer shall be billed inn accordance with its then-current rate

| _
schedule for the net electricity supplied by the Department. If electricity generated by an

/
net metering Drogfam customer and fed back to the Department exceeds the electricity
//

supplied by the ¥§epax’tment during a billing period, that net metering program customer

shall be billed fbr all charges (including any minimum charges) applicable to that

!
i
[
|
i
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customer’s rate schedule, and shall be credited for the excess kilowatt-hou

and fed-back to the Department. A kilowatt hour credit shall appear on/fhe bill for the
following billing period. shall be applied only to reduce the metered/amount of kilowatt

hours billed by the Department to that customer, and shall be carfied forward until the

end of each calendar year. At the beginning of the next cale;zdar year, any unused
kilowatt-hour credit accumulated during the previous yeag/shaﬂ be granted to the

Department. without any compensation to the net metﬁ/ring program customer.

Section 5. Any act pursuant to the authority and prior to ‘ghé effective date of this ordinance is

hereby ratified and confirmed. /
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Section 6. This ordinance shall take effect and be in force thirty (30) days from and after its
approval by the Mayor, but if not approved and returned by the Mayor within (10) days after

presentation, it shall take effect as provided by Municipal Code Section 1.04.020.

Passed by the City Council the day of , 2000, and signed by me in open
session in authentication of its passage this day of
/
President of the City Cgﬁncii
Approved by me this day of , 20000.
Mayor /
Filed by me this day of i , 2000.
/
/ City Clerk
/
(Seal) /
1///
/
/ :
/
/
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ORDINANCE

- AN ORDINANCE relating to the City Light Department; amending Seattle Municipal Code chapter

21.49 by adding sections establishing a net metering program and a rate class for new large
loads, and by eliminating the minimum charge for customers served under Schedules MDC,
MDS and MDD.

WHEREAS, the City expects to implement a new customer information and billing system for the
Department early in 2001; and ,

WHEREAS, applying a minimum charge to customers served under Schedules MDC, MDS and MDD is
not compatible with the capabilities of the new billing systcm; and

WHEREAS, new and existing customers have notified the Depaftment that they intend to increase their
consumption of eiectrmty by more than 10 average MW over a period of 24 months or less and
have requested service at this higher level; and '

WHEREAS, the incremental cost of supplying electricity»tb these customers is likely to be considerably
above the average cost of service to existing custemers at current levels of consumption; and

WHEREAS, including such incremental costs in the revenue requirements that serve as the basis for
setting rates for all customers would result in higher rates for all customers; and

WHEREAS, the Pacific Northwest Power Planning and Conservation Act requires the Bonneville Power
Administration to set higher prices for electricity provided to customers whose consumption of
electricity increases by more than 10 average MW over any consecutive twelve-month period,;
and

WHEREAS, chapter 80.60 of the Revised Code of Washington requires electric utilities to make
available a net metering program under which eligible customers may generate electricity for
their own use, and feed back any excess to and purchase any deficit from the customer’s electric
utility; and

WHEREAS, the City of Seattle supports the development of new renewable energy technologies, which
allow its customers to move in a sustainable way toward a clean and more diverse energy future;
and

WHEREAS, a net metering program is expected to stimulate the use and development of new renewable
technologies, create environmental benefits to the community and provide an opportunity for the
Seattle City Light Department to improve its understanding of how to manage such resources
within its electrical system; and

WHEREAS, the Seattle City Light Department has reviewed public safety and system reliability issues
in connection with implementation of a net metering program in areas served by an underground
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distribution network (as such term is defined in SMC 21.49.090), and has presented 1ts ﬁndmgs
to the City Council; and

WHEREAS, the City Council has provided appropriate notice and opportunity for pubhc éomment on
such issues; and /

WHEREAS, based on the information presented to it and in accordance with RCW ehapter 80.60, the
City Council finds and determines that (a) protective equipment in a Seattle’ Cxty Light
Department underground distribution network is designed for the one-way flow of power, and
that such protective equipment can fail explosively if used with two-way power flow, as will
occur in a net metering program, (b) in an underground distribution an@vork, reverse power flow
from a customer participating in a net metering program (as hereinafter defined) to an
underground distribution network may cause protective equipment fo open and can de-energize
the customer's service, and (c) because of such potential negative, éffects on public safety and

~ system reliability, the Seattle City Light Department net meterm,g program, as herein defined and
authorized, shall not be available to customers served by an mderground distribution network;
NOW, THEREFORE, f-f

‘if
BE IT ORDAINED BY THE CITY OF SEATTLE AS FOLLOWS'

Section 1. Subsection 21.49.020.A of the Seattle Mum,eﬁpal Code, is amended as follows to add

kL1

three new definitions, “net metering program,” “net meten;ig system,” and “new large load,” which will
7 _

be numbered 20, 21 and 22 respectively, and to renumb)é; current definitions 20 through 27 accordingly:

¥
g
i/
§

SMC 21.49.020 Definitions. /

A. The following terms or abbreviationgas used in this chapter, have the following meanings:

r
* %k £
.f!
‘_’.?

20. “Net metering program” meansﬂé Department program under which eligible customers that
i

operate net metering systems may / generate electricity for their own use, sell the excess to the
Department and purchase an !.eﬁcit from the Department.

21. "Net metering system" means a fuel cell or a facility for the production of electrical energy

/

that uses as its fuel either 's.élar, wind. or hydropower; has a generating capacity of not more than

twentv-five kilowatts: is Iocated on the cus r’s premises; operates in parallel with the electric
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utility's transmission and distribution facilities; and is intended to offset part or ali of that
customer's requirements for electricity. S

22. “New Large Load” means any service fed from an expanded or a pew instgﬂétion equal to or
A

P

greater than 12.5 MVA of energized capacity installed within any consecg{iﬂve S-vear period after
August 31, 2000. Installed capacity may be a measure of either dec[jc’ﬁted feeder or transformer

i
capacity. with the following gualifications: 1’

f[

a. _The measure of energized installed transformer capacity_’, excludes any redundant transformer

p

/

capacity required in a network area. f
y.

/
b._Also excluded from the measure of energized igsta,!lgd transformer capacity is any redundant

4

capacity paid for by the customer, that is instd illed for the purpose of obtaining enhanced

i
reliability. /

c. When the energized installed capacityfié a measure of dedicated feeder capacity, the
installation shall not be considered fa”}New Large Load until such time as the consumption is

confirmed to be equal to or greagé; than 10 annual average MW. The installation shall then
be back-billed on Schedule VR C on a true-up basis, from the beginning of the twelve-month
period when the rolling aqu‘gge consumption equals or exceeds 10 annual average MW.
Customers anticipating bfééoming a New Large Load have the option of earlier proposing a
tailored delivery p_ackg,gg e pursuant to Section 21.49.059 (C).

rT;

£
i
i
é“

i
Fi
J‘J
7

k%
/
F

Section 2. Subsectigm 21.49.055 of the Seattle Municipal Code, is amended as follows to add a

new subsection E.
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e P

Section 21.49.055 Medium general service (Schedules MDC, MDS and MDD). /

ook ok S

E. When the City’s new customer information and billing system is implemented;yr%inimum

charges shall no longer apply to customers served under Schedules MDC, MDS/ and MDD.
. ,;’Jr

g
% % % 7

4
e

/

;
Section 3. A new section 21.49.059 is added to the Seattle Municipgf Code, to read as follows:

r

21.49.59 New Large L.oad general service (Schedule NLL) /"/
/

A. New Large Load general service is general service providgd to a New Large Load.:

I. The NLL rate shall not apply to individually mg{ered services served from the
installed capacity of a New farge Load cus;,(_‘)’{ner when such individually metered

7
7

service is a: //

a. _residential service individually mgféred and billed by the Department ; or

J

b._retail space individuaily metergé and billed by the Department.
j)‘

&

2. Any issues of load imbalance afm’ong the remaining non-retail and non-residential

tenants shall be addressed thotigh ication for customer submetering pursuant

i
to SMC Section 21.49.10/0;’?1-1) (3).

7

B. Unless otherwise superceded b;z :an individually adopted contract rate pursuant to Subsection
7/
C below, a New Large Load CU# omer shall be billed pursuant to the rates set forth in SMC

i
21.49.058, Schedule VRC. f’f/

C. Notwithstanding the ongffyear commitment otherwise provided in Schedule VRC, a New

Large Load customer ma\felect to work with the Department to create a more tailored power
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delivery package either before a New Large Load is energized or after being billed under ,

Schedule VRC for any period of time.

(i
.j f

1. _Elements of a tailored power delivery package could include: /

a. A power price indexed to alternate market priée indices as in the Eg"’ergy Charge
/

of Schedule VRC: /

e

/
b._ Pass-through cost of a specific power supply contract provi‘@‘ &d to the Department

i

by a third party; /
‘4’;
A power price index rate. as in subsection (a) above, ¢ombined with the pass-

i

through of the cost of a specific power suppl tract provi to the

4

Department by a third party, as in subsection ( b)ﬁébove:
/

d. Pas»s through of the costs, in whole or in part, 4f the Department’s equity position

in a new generation resource; ’ ,
e. A power price based upon the Department’s estimated cost of purchasing power
for the New Large Load over an identified period. including an appropriate risk

H

premium for the power price risk that the Department would be assuming:;
/

7

f. A rate based on the New &gsomcg’; rate charged by the Bonneville Power

i

Administration for that portionﬁf";f the customer’s power needs the Department is
;‘

able to purchase from the Boyneville Power Administration under Bonneville’s

current or future contract pfovisions for serving new large loads.

g
4

g. Supplementing purchasgﬁﬂ power with the Department’s own generation

resources. provided thﬂ’ rice of utilizing those resources is related to market

i

value; or
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h. Other power purchase arrangements and associated prices that may be propésed

as a result of discussions between the Department and a New Large Load

Vs

customer.
2. Such a tailored power delivery package shall alsc include: ,

/

a. Fnergy and demand charges which reflect the incremental oS8 f{)f providing
energy and capacity to meet the requirements of the New Lz;rge Load, including
the costs of transmitting energy to the Department’s serV1ce area and the cost of
fransmission losses, taxes, ancillary services and a@f;istrative services directly

related to the provision of New Large Load servicgf;

b. The cost of mitigating greenhouse gas emissions associated with the provision of

'

energy to serve the New Large Load in accgfaance with Resolution 30144;

c. A delivery charge which reflects the incr{gjfnental costs, other than costs incurred

in connecting the customer to the electﬁcal delivery system, of delivering power

s

to the customer through the Departmient’s transmission and distribution systems;

and

and streetlighting services
i

e._ A term of five vears, or lc?g’é, except when exceptional circumstances or power
purchase arrangements;;"{lstify a longer term.
3. Any such tailored power :fzi!elivegy package shall be adopted by ordinance.
D. In addition to installation costs{.iinder SMC 21.49.110 (T). a New Large Load customer shall
reimburse the Department for all ge_:"jo sts incurred in extending distribution lines and providing
substation capacity to supply th;ée-phgge service to the New Large [Load.
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Section 4. City Light shall submit a report to the Energy and Environmental Policy C?}mniﬁee
by August 31, 2001 and yearly thereafter assessing the potential impact of both new large lofds and
smaller dense loads on system costs, revenues, and net income. This analysis should inclade:

a. An assessment of how such loads are projected to contribute to overall syﬁ’{em load;

&

y,
b. An analysis of the specific effects of smaller dense loads and their im/p’act on both
)’f

infrastructure needs and energy purchases; /

4
r
F

c. An analysis of whether it may be appropriate to establish alterqﬁiﬁve new classes for these

customers, and an evaluation of alternative rate structures fgfrrthi-s class (or classes) of

/

!/
.-"f
/s

d. A review of how other utilities, both public and privg}fé, have responded to these types of

customers; and

loads.

develop and enter into net meterizjg agreements, consistent with such laws, with customers

7

desiring to participate in the n% metering program. Customers are required to enter into net
/

metering agreements and tofjcomply with their terms as a condition of participation in the net
7

f

metering program. The [/Z"epartment is authorized to establish policies and procedures for

j

7
implementing the net mietering program.
/ '
Ijl
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B._The net metering program shall be available to customers that have net metering systgm/ IS on a
/;

first come, first served basis until such time as the cumulative nameplate capacity of stich

systems exceeds 1.9 megawatts (0.1 percent of the Department’s peak demand d%pihg 1996);

provided that the net metering program shall not be available to new custome:/ts’{using fuel cells

)

once the aggregate nameplate capacity of fuel cells in the net metering prgg"}am equais 0.9

megawatts (0.05 percent of the Department’s peak demand during 1996’.), and provided further

that the net metering p rogram shall not be available to customers sg"fved by an underground
distribution network, unless safety concerns can be adequately gédressed.
s

C. Net metering program customers shall be metered, billec_i,;, ”@ d credited as follows:

i
7

4D In accordance with its normal metering prgfztices= the Department shall measure

the net electricity produced or consumed by eag.éh net metering program customer during

the billing period applicable to that net metgﬁng program customer’s rate schedule for

electric service,

P

) If the electricity supplied to ggf’ﬁet metering program customer by the Department

exceeds the electricity generated bxﬁ ;chat customer and fed back to the Department during

K
s

schedule for the net eiectricit.y"fsupplied by the Department. If electricity generated by an

4
py

net metering program cus{,@/hler and fed back to the Department exceeds the e}ectricity

4

supplied by the Depmmﬂ, ent during a billing period, that net metering program customer
shall be billed for all g’fv‘harges (including any minimum charges) applicable to that

customer’s rate schédule, and shall be credited for the excess kilowatt-hours generated

i
?

and fed-back to tb_é: Department. A kilowatt hour credit shall appear on the bill for the
following biiling; period, shall be épp_lied only to reduce the metered amount of kilowatt
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A
hours billed by the Department to that customer, and shall be carried forward untiLtixé

end of each calendar year. At the beginning of the next calendar vear, any unu;éi

kilowatt-hour credit accumulated during the previous vear shall be granted }o/the

Department. without any compensation to the net metering program customer.

7
/’fi
Section 6. Any act pursuant to the authority and prior to the effective dat§4)f this ordinance is
/

’
y'i}

hereby ratified and confirmed.

rj'
/
/
L

/ |
Section 7. This ordinance shall take effect and be in force thirty Q?» 0) days from and after its
approval by the Mayor, but if not approved and returned by the Mayq,ffwithin (10) days after
presentation, it shall take effect as provided by Municipal Code Seg{ion 1.04.020.

Passed by the City Council the day of /2000, and signed by me in open

session in authentication of its passage this day of , 2000,

President of the City Council

Approved by me this day of , 2000.

I
/

4

«'/
/
}ylayor

5
7
7

; _
Filed by me this dayof  / , 2000.

City Clerk

(Seal)
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Affidavit of Publication

The undersigned, on oath states that he is an
authorized representative of The Daily Journal of Commerce, a
daily newspaper, which newspaper is a legal newspaper of general
circulation and it is now and has been for more than six months
prior to the date of publication hereinafter referred to, published in
the English language continucusly as a daily newspaper in Seattle,
King County, Washington, and it is now and during all of said time
was printed in an office maintained at the aforesaid place of
publication of this newspaper. The Daily Journal of Commerce
was on the 12th day of June, 1941, approved as a legal newspaper
by the Superior Court of King County.

The notice in the exact form annexed, was published in regular
issues of The Daily Journal of Commerce, which was regularly
distributed to its subscribers during the below stated period. The
annexed notice, a
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was published on
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