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3 ORDINANCE

AN ORDINANCE relating to over and underpayment of business and occupation taxes, authorizing the

payment of interest upon refund of overpaid taxes, setting the rate of interest to be paid on

refunds, and amending Chapter 5.44 of the Seattle Municipal Code in accordance therewith.

WHEREAS, it is in the best interest of the City of Seattle to allow a reasonable rate of interest to be paid

on the amount of taxes overpaid by persons subject to taxation by the City; and

WHEREAS, setting this rate at a lower amount than the rate the City is authorized to collect on unpaid

taxes will encourage the prompt filing of tax returns, as well as the prompt resolution of disputes

over the application of the City's tax code; and

101

WHEREAS, providing a fair and effective system of taxation is in the best interest of the City and its

I taxpayers, NOW, THEREFORE,
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BE IT ORDAINED BY THE CITY OF SEATTLE AS FOLLOWS:

Section 1. Subsection 5.44.100(G) of the Seattle Municipal Code and Ordinance 119257, Section

1, is amended as follows:

5.44.100 Under or over payment of tax or fee.

G. Refund of overpayments as authorized in this section shall be paid from the Refund Account of the

General Fund. '((No)) ((i))Interest shall be allowed on any refund or credit granted under this chapter at

the rate of fivq percent (5yg) ner ann
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Approved by me this

Filed by me this day of
~

1999.

City Clerk

2

Section 3. This ordinance shall take effect and be in force thirty (30) days from and after its

approval by the Mayor, but if not approved and returned by the Mayor within ten (10) days after

presentation, it shall take effect as provided by Municipal Code Section 1.04.020.

~
1999, and signed by me in open

f

session in authentication of its passage this ;7-'d day of Au4y6i 1999.

i
~'

Passed by the City Council the day of



City of SeattlL,

Paul Schell, Mayor

Executive Services Department

Dwight D. Dively, Director

MEMORANDUM

Date: June 20, 1999

To: Honorable Sue Donaldson, President

Seattle City Council

Via: Barb Gangwer, CBO

From: Dwight D. Dively, Director

Executive Services Department

Subject: AN ORDINANCE relating to over and underpayment of business and

occupation taxes, authorizing the payment of interest upon refund of

overpaid taxes, setting the rate of interest to be paid on refunds, and

amending Chapter 5.44 of the Seattle Municipal Code in accordance

therewith.

The attached ordinance amends SMC 5.44. 100 (G) to provide for interest computations

on any overpayment of taxes by a taxpayer. Presently, the City collects interest on tax

underpayments at a rate of ten percent (10%) per annum, while providing no interest on

refunds or credits. This disparity is a common characteristic with most local

governments' taxation methodologies, since tax revenue is usually spent in the year in

which it is collected. Large unanticipated refunds, with interest payments included, could

have a detrimental effect on an annual budget.

In recent court cases where taxpayers were awarded a refund, and where their taxing

jurisdiction's code was silent on the issue of paying interest on refunds, the courts

provided interest payments at the statutory rate of twelve percent (12%). For this reason,

and to provide for more equitable interest between taxpayer assessments and refunds, we

are submitting the attached ordinance for your approval.

The fiscal impact associated with this amendment is an estimated reduction in revenue of

$30,000 for 1999 and $70,000 for 2000.

If you have any questions, please call Mel McDonald, Director of the Revenue and

Consumer Affairs Division at 233-0071.

cc: Mel McDonald

Steve Gross

600 Fourth Avenue, Room 103, Seattle, WA 98104-1891

Tel: (206) 684-0484, TDD: (206) 233-7810, Fax: (206) 684-8286, http:/www.ei.seattle.wa.us

An equal employment opportunity, affirmative action employer. Accommodations for people with disabilities provided upon request.



City of Seattle

Executive Services Department

Dwight D. Dii7ely, Director

MEMORANDUM

Date: June 20, 1999

To: Honorable Sue Donaldson, President

Seattle City Council

From: Dwight D. Dively, Director
'

Executive Services Department

Subj ect: AN ORDINANCE relating to over and underpayment of business and

occupation taxes, authorizing the payment of interest upon reflmd of

overpaid taxes, setting the rate of interest to be paid on refunds, and

amending Chapter 5.44 of the Seattle Municipal Code in accordance

therewith.

Via: Barb Gangwer, CBO

The attached ordinance amends SMC 5.44. 100 (G) to provide for interest computations

on any overpayment of taxes by a taxpayer. Presently, the City collects interest on tax

underpayments at a rate of ten percent (10%) per annum, while providing no interest on

refunds or credits. This disparity is a common characteristic with most local

governments' taxation methodologies, since tax revenue is usually spent in the year in

which it is collected. Large unanticipated refunds, with interest payments included, could

have a detrimental effect on an annual budget.

In recent court cases where taxpayers were awarded a refund, and where their taxing

jurisdiction's code was silent on the issue of paying interest on refimds, the courts

provided interest payments at the statutory rate of twelve percent (12%). For this reason,

and to provide for more equitable interest between taxpayer assessments and refunds, we

are submitting the attached ordinance for your approval.

The fiscal impact associated with this amendment is an estimated reduction in revenue of

$30,000 for 1999 and $70,000 for 2000.

If you have any questions, please call Mel McDonald, Director of the Revenue and

Consumer Affairs Division at 233-0071.

cc: Mel McDonald

Steve Gross

600 FoLr+h Avenue, Room 1.03, Seattle, WA 98104-1891

Tel: (206) 684-0484 TDD: (2061233-7810, Fax: (206) 684-8286, http:/www,ci.seattlewa.us
I

er r

An equal employment opportunity,
affirmative action employ Accommodations for people with disabilities D ovided upon request.



Attachment B: Fiscal Ngte Templat

Each piece of legislation that is financial in nature will be accompanied by a fiscal note. The fiscal

note should be drafted by department staff and will identify operating, capital, revenue, and FTE

impacts of the legislation.

Department:

ESD
Contact Person/Phone'

Mel McDonald 3-0071

CBO Analyst/Phone:

Barb Gangwer

Legislation Title: AN ORDINANCE relating to over and underpayment of business and

occupation taxes, authorizing the payment of interest upon refund of overpaid

taxes. setting the rate of interest to be paid on Tefands, and amending Chapter

5.44 of the Seattle Municipal Code in accordance therewith.

Summary of the Legislation:

L-The attachedadinance amends SMQ 5.44.1QO (Q) to p ovide for interest co=utations

on apy overpayment of taxes by a t=aygr. Presently. the Ci1Y collects interest on tax

und=g~ments at a rate of ten percent (10%) per annum. while rovi ing no int rest o
12 dL 91

Uds pr credits. This diapari1y is a common characteristic wiLh most locref

goverrang~nts' taxation methodologies, since tax revenue- is usually apgnt in thQ year i

which it is collected. Large unanticipated rehLnds, with interest 12g=e s included, cguld

have a detrimental effect on an, annual budget.

Background (include justification for the legislation and

funding history, if applicable):

t court cases yLh-ere taxngye_rs were awarded a refi1nd d where theirIn reced an

jurisdicdon's code was silent on the issue of paying interest on refimds, Jhe- courts

provided interest pa=ents at the statuLoI3~ rate of 1welve percent (12%). This legislatio

will provide more equitable treatment of" interest on tax refands and aLs-essments.

Sustainability Issues (related to grant awards):



Attachment B: Fiscal Note Template

Each piece of legislation that is financial in nature will be accompanied by a fiscal note. The fiscal

note should be drafted by department staff and will identify operating, capital, revenue, and FTE

impacts of the legislation.

Department:

ESD

Legislation Title:

Contact Person/Phone:

Mel McDonald 3-0071

CBO Analyst/Phone:

Barb Gangwer

AN ORDINANCE relating to over and underpayment of business and

occupation taxes, authorizing the payment of interest upon refund of overpaid

taxes, setting the rate of interest to be paid on refunds, and amending Chapter

51.44 of the Seattle Municipal Code in accordance therewith.

Summary of the Legislation:

The attacbed oLdinance ame-nds SLAC 5.44.100 (Q) to provide for interest co=utations

gii 0V "--nent of taxes by a taxpa,,&amp;r. Presently, the City collects interest on I
-ajj~L Ma~.- - -

=&amp;rpayniellts at a rate of ten 12ercent (10%) i2er gmu-ni, while nroviding no inte-rest on

refunds or credits. This disparity is a common characteristig with Most_1ocal

P-oN,einments' taxation methodologies, since tax revenue is usually Went in the year in

which it is collected. Large unanticipated refunds, with interest payments included, coul

have a detriineiital effect on an an-nual budgeA,

Background (include justification for the legislation and

funding history, if applicable):

ID recent COUT1 cases where tmpayers were a'%varded a refimd, and where their ta"n

jurisdiction's code was silent on the issue ofnavina interest on refunds, the courts

provided interest pa~~mcnts at the statutonr rate of twelve 12erc!~nt (12%). This legislation

will provide. i n ore- equitable treatn-ient of interest on tax refunds and assessinents.

Sustainability Issues (related to grant awards):



Estimated Expenditure Impacts:

FUND

NIA

TOTAL

One-time $

Estimated Revenue Impacts:

1998

On-going $

FUND 1998 1999 2000

General Fund 00100 (30,000) (70,000)

TOTAL ].(30,000) (70,000)

One-time $30,000

Estimated FTE Impacts:

FUND

N/A

TOTAL
I

On-going $

1998
1

1999 2000

# Full Time # Part Time # TES

Do positions sunset in the future? If so, when?

N/A

Other Issues (including long-term implications of the legislation):

The estimated reduction in revenue listed above are based upon anticipated tax refunds

for the years 1999 and 2000.



Estimated Expenditure Impacts:

FUND

NIA

TOTAL
I

One-time $

Estimated Revenue Impacts:

1998 1999

On-going $

2000

FUND 1998 1999 20-00

General Fund 00100 (30,000) (70,000)

TOTAL (30,000) 1(70,000)

One-time $30.OOQ

Estimated FTE Impacts:

FUND

N/A

TOTAL

On-going $

1998 1999

# Full Time # Part Time # TES

Do positions sunset in the future? If so, when?
N/A

Other Issues (including long-term implications of the legislation):

2000

The estimated reduction in revenue listed above are based upon anticipated tax refunds

for the years 1999 and 2000.
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ORDINANCE
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AN ORDIN,~NCE relating to over and underpayment of business and occupation taxes, authorizing the

paym6ut of interest upon refund of overpaid taxes, setting the rate of interest to be paid on

refands,lakid amending Chapter 5.44 of the Seattle Municipal Code in accordance therewith.

WHEREAS, it is in 6,e best interest of the City of Seattle to allow a reasonable rate of interest to be paid

on the amount taxes overpaid by persons subject to taxation by the City; and

WHEREAS, setting this rat at alower amount than the rate the City is authorized to collect on unpaid

tio of

urage t ptaxes will encourage prompt filing of tax returns, as well as the prompt resolution of disputes

over the application of City's tax code; and

J\
WHEREAS, providing a fair and ef%ctive system of taxation is in the best interest of the City and its

-

taxpayers, NOW, THEREFO

BE IT ORDAINED BY THE CITY OF S TTLE AS FOLLOWS:

Section 1. Subsection 5.44.100(G) %
o
ft

h

Seattle Municipal Code and Ordinance 119257, Section

1, is amended as follows:

5.44.100 Under or over p"ayment of tax or fee.

G. Refund of overpayments as authorized in this section shall b'epaid from the Refund Account of the

General Fund. ((i))Interest shall be allowed on any refund oil"fredit granted under this chapter at

the rate of five percent (5%) 12er

1
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2 Section 3. This ordinance shall take effect and be in force thirty (30) days from and after its

approval by the Mayor, but if not approved and returned by the Mayor within ten (10) days after

presentation it shall take effect as provided by Municipal Code Section 1.04.020.

Passeed~
the City Council the day of 1999, and signed by me in open

'19n of its passage this
session in authenticat day of 1999.

President of the City Council

Approved by me this __\ day of -1999.

Mayor

City Clerk

2



SPONSORSHIP

TIME Ar:~` ')ATE STAMP

THE ATTACHED DOCUMENT IS SPONSORED FOR FILING WITH THE CITY COUNCIL BY

THE MEMBEWS) OF THE CITY COUNCIL WHOSE SIGNATUREIS) ARE SHOWN BELOW:

FOR CITY COUNCIL PRESIDENT USE ONLY

COMMITTEE(S) REFERRED TO:

PRESIDENT'S SIGNATURE



'AT0 1 AM I
E OF WASHINGTON - KING COUNTY

108'.-)84

e,City Glp-rk
_ss.

No. ORD IM FULL

Affidavit of Publication

The undersigned, on oath states that he is an

authorized representative of The Daily Journal of Commerce, a

daily newspaper, which newspaper is a legal newspaper of general

circulation and it is now and has been for more than six months

prior to the date of publication hereinafter referred to, published in

the English language continuously as a daily newspaper in Seattle,

King County, Washington, and it is now and during all of said time

was printed in an office maintained at the aforesaid place of

publication of this newspaper. The Daily Journal of Commerce

was on the 12th day of June, 1941, approved as a legal newspaper

by the Superior Court of King County.

The notice in the exact form annexed, was published in regular

issues of The Daily Journal of Commerce, which was regularly

distributed to its subscribers during the below stated period. The

annexed notice, a

9566/FULL

was published on

3.3 / 19 9

The amount of the fee charged f

h~foreoing
publication is

the sum of S w h i
~~am~"4tjth/a

s b ee n p o(i
d i 9 f

ij
I I

Notary Public for the State of Washington,
residing in Seattle

Affidavit of Publication
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