AN ORDINANCE relating to deductions allowed for
artistic or cultural organizations in computing business
licenses and business and occupation taxes and
amending Seattle Municipal Code Section 5.44.470.
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oromance 18822

AN ORDINANCE relating to deductions allowed for artistic or cultural organizations in computing
business licenses and business and occupation taxes, amending Seattle Municipal Code Section
5.44.470.

BE IT ORDAINED BY THE CITY OF SEATTLE AS FOLLOWS:

Section 1. Section 5.44.470 of the Seattle Municipal Code (Ordinance 72630, § 10, as amended) is
further amended by adding the foHowing new subsection and renumbering subsequent subsections:
5.44.470 Deductions aliowed in computing tax or fees.

In computing the tax or fee due under this subchapter, there may be deducted from the measure of

tax the following items:

1. Amounts, other than gross income from retail sales as defined in subsection 5.44.026(3)a) and

subsection 5.44.026(3)(e)(iv), received by an artistic or cultural organization which represent gross income

derived from business conducted by that organization. The term “artistic or cultural organization” means. an

organization that qualifies. under the definition in RCW 82.04.4328. as now existing or hereafter amended,

for deduction or exemption from state taxation.

Section 2. This ordinance shall take effect and be in force thirty (30) days from and after its approval
by the Mayor, but if not approved and returned by the Mayor within ten (10) days after presentation, it shall

take effect as provided by Municipal Code Section 1.04.020.
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Passed by the City Council the 33> day of o vemie

§ 1997, and signed by me in open session

in authentication of its passage this 31'1‘* 1997.
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ORDINANCE

AN ORDINANCE relating to deductions allowed for artistic or cultural, orgamzatxons in computing
business hcenses and business and occupation taxes and amendmg Seattle Municipal Code
Section 5.44. 470

BE IT ORDAINED BY THE CITY OF SEATTLE AS FOLLOWS

Section 1. Section 5.44. 470 of the Seattle Mun1c1pa1 Code (Ordinance 72630, § 10, as amended) is
further amended to read as follows

5.44.470 Deductions allowed ll; cemputmg t::lX or fees.

In computing the tax or fee due under th' ’:.llbchapter, there may be deducted from the measure of

tax the following items:

L. Amounts received by artistic or cultural organizations which represent gross income derived from

business activities conducted by the organizations.if the artistic or cultural organizationis registered as

provided in SMC Sections 5.{6.080 through 5.40.085. Except, no deduction is aliowed for amounts

F

received by the organizations which represent gross income from retail sales activities. The term “artistic

&

or cultural or,qanizati‘exf'f; has the meanings contained in RCW 82.04.45’%28, as now existing or hereafter

amended.
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J((B)). Amounts received by nonprofit tax-exempt organizations in resp%e"{ to (1) presenting
individual and community credit education programs including credit andqdebt counseling; (2) obtaining
creditor cooperation allowing a debtor to repay debt in an orderly man/ner (3) establishing and
administering negotiated repayment programs for debtors; or (4) /prov1d1ng advice or assistance to a
debtor with regard to subsection (1), (2), or (3) of this subsecuon

K(@#). Amounts received by nonprofit tax-e;}gsmpt organizations which represent income derived
from the provision of child care resource and referral services; and

L{(%)). Amounts received by nonpro‘t}fi;x-exempt organizations which represent income derived

from the provision of adult day care; Where care is provided for persons over the age of eighteen (18)

years for periods of less than twegtyf;four (24) hours.

Section 2. This ordmance shall take effect and be in force thirty (30) days from and after its
approval by the Mayor, buf 1f not approved and returned by the Mayor within ten (10) days after

presentation, it shall take fz’ffect as provided by Municipal Code Section 1.04.020.

.1'.4 J
7
4
§
?,

Passed by t}ie City Council the  day of , 1997, and signed by me in open

session in auﬂlentlcatlonof its passagethis  dayof ,1997.
4;?’
j ' President of the City Council
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(Seal)

Approved by me this day of

Filed by me this day of

Mayor

City Clerk




City of Seattle

Morman B, Rice, Mayor

Executive Services Department
Dwight D. Dively, Director

October 17, 1997

The Honorable Martha Choe
Seattle City Council

600 Fourth Avenue, 11® Floor
Seattle, Washington 98104

Re: Ordinance and Information Requested for Clarifying the Business and Occupation Tax for
Arts and Cultural Organizations.

Dear Councilmember Choe:

The attached ordinance is in response to your request that an ordinance be written to clarify the
business and occupation (B & O) tax as it concerns arts and cultural organizations. In 1996,
Ordinance 118314 deleted the provision which had previously given qualified arts and cultural
organizations a one-hundred percent deduction on all revenue earned. In deleting this provision in
1996, the Mayor and Council intended that only the retailing revenue of arts and cultural
organizations would be taxable since revenues from admission charges to arts and cultural events
were deductible for B & O tax purposes under another provision in the Seattle Municipal Code
(SMC). During 1997, arts and cultural organizations explained that they had many other types of
revenue besides revenue from admissions and from the retail sales of concessions and souvenirs.
Some examples of other revenue received by these organizations included grant income, subcontract
revenue, and advertising.

As stated above, it was the intention of the City to tax only the retail sales of these arts and cultural
organizations. The attached ordinance makes this clear by reinstating the original deduction, with the
provision that all retailing activity conducted by the arts and cultural organizations will be subject to
the B & O tax. By continuing to tax the retail sales of arts and cultural organizations, these groups
will remain on an even footing with all other for-profit or non-profit retailers.

Revenue & Consumer Affairs, 600 Fourth Avenue - Room 103, Seattle, WA 98104-1891
Tel: {206} 684-8300, TDD: {206} 233-7810, FAX: {206} 684-5170, hitp://www.ci.seatile.wa.us

An equakemployment opportunity, affirmative action employer. Accommodations for people with disabilities provided on request.
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Budget Impact,

The budget impact of this ordinance wiil be very minimal since no tax, other than retailing B & O tax,
was remitted by arts and cultural organizations during 1997. Ordinance 118314, passed in 1996, was
projected to add approximately $10,000 per year to the general fund by taxing the retailing activity of
the arts and cultural groups. Most of the arts and cultural organizations do not reach the City’s
minimum threshold of $50,000 of taxable retail sales per year and therefore pay no B & O tax under
ordinance 118314. To ESD’s knowledge, no business and occupation tax has been paid in 1997 on
income generated from activities other than retail sales, and there should be no refund requests for
taxes paid in error. ’

If you have questions or need further information concerning the information contained in the
ordinance or this letter, please contact Mel McDonald, Director Revenue and Consumer Affairs

Division at 233-0071.

Sincerely,

S

Dwight D. Dively
Director, Executive Services Department

Enclosure

ce: Mel McDonald, Director RCA
Glen Lee, Office of Management & Planning
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STATE OF WASHINGTON - KING COUNTY
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No.
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Affidavit of Publication

The undersigned, on oath states that he is an
authorized representative of The Daily Journal of Commerce, 2
daily newspaper, which newspaper is a legal newspaper of general
circufation and it is now and has been for more than six months
prior to the date of publication hereinafter referred to, published in
the English language continuously as a daily newspaper in Seattie,
King County, Washington, and it is now and during all of said time
was printed in an office maintained at the aforesaid place of
publication of this newspaper. The Daily Journal of Commerce
was on the 12th day of June, 1941, approved as a legal newspaper
by the Superior Court of King County.

The notice in the exact form annexed, was published in regular
issues of The Daily Journal of Commerce, which was regularly
distributed to its subscribers during the below stated period. The
annexed noftice, a

DT ORD Lisgae
was published on

By
il Ll

The amount of the fee charged for th dregoing publication is

the sum of § , whi been /paid in full.

“Notary Public for the State of Washington,
residizng in Seattle

Affidavit of Publication



