AN ORDINANCE relating to the City Light
Department, providing for an alternate market
index for Schedule 44 rates to high demand
general service Customers, and amending Seattle
Muncipal Code Section 21 .49.058.
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ORDINANCE

AN ORDINANCE relating to the City Light Department, providing for an alternate market index for

Schedule 44 rates to high demand general service customers, and amending Seattle Muncipal
Code Section 21.49.058.

WHEREAS, Schedule 44 currently provides only for purchasing power based on the Dow Jones
California - Oregon Border (DJ-COB) index; and

WHEREAS, customers have requested the option of purchasing power where the Energy Charge is
quoted in terms of the Dow Jones Mid-Columbia Price Index; and

WHEREAS, the Dow Jones Mid-Columbia Price Index, has been calculated since May 1996 and has
been published in the Wall Street Journal since late June, 1997 making the information more

available to City Light customers; and

WHEREAS, the Dow Jones Mid-Columbia Price Index may more closely reflect the price at which
Seattle City Light trades power; NOW THEREFORE,

BEIT ORDAINED BY THE CITY OF SEATTLE AS FOLLOWS:
‘Section 1. Seattle Municipal Code Section 21.49.058 is amended as follows:
SMC 21.49.058 HIGH DEMAND GENERAL SERVICE
(Schedules 42 and 44).
A. Schedules 42 and 44 are for general service customers who have in the previous calendar
year billings for half or more than half of their normal billings at ten thousand (10,000) kW of maximum
demand or greater, and who are located outside the Seattle City Light Department's network system.

Classification of new customers will be based on the Department's estimates of maximum demand in the

current year.
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Schedule 42: HIGH DEMAND GENERAL SERVICE: STANDARD

Schedule 42 is for high demand general service customers that have not signed an agreement to

be served under Schedule 44..

RATES EFFECTIVE MARCH 1, 1997:

Energy Charges:
Summer Billing Cycles (March-August)
Peak: Energy used between six (6:00) a.m. and ten (10:00) p.m., Monday
through Friday, excluding major holidays,* at 3.21¢ per kWh

Off-peak: Energy used at all times other than the peak period at 2.44¢per kWh

Winter Billing Cycles (September-February)
Peak: Energy used between six (6:00) a.m. and ten (10:00) p.m., Monday
through Friday, excluding major holidays,* at 4.20¢ per kWh

Off-peak: Energy used at all times other than the peak period at 3.29¢ per kWh

Demand Charges:
Summer Billing Cycles (March-August)
Peak: All kW of maximum demand between six (6:00) a.m. and ten (10:00) p.m., Monday

through Friday, excluding major holidays,* at $0.50 per kW
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Off-peak: All kW of maximum demand in excess of peak maximum demand, at all times other than
the peak period, at $0.16 per kW
Winter Billing Cycles (Septem‘ber-February)
Peak: AN kW of maximum demand between six (6:00) a.m. and ten (10:00) p.m., Monday
through Friday, excluding major holidays,* at $0.50 per kW
Off-peak: Al kW of maximum demand in excess of peak maximum demand, at all times other than
| the peak period, at $0.16 per kW
Minimum Charge:

The minimum monthly charge for each meter shall be $1,646.00.

RATES EFFECTIVE MARCH 1, 1998:
Energy Charges: | |
Summer Billing Cycles (March-August)
Peak: Energy used between six (6:00) a.m. and ten (10:00) p.m., Monday
through Friday, excluding major holidays,* at 2.86¢ per kWh

Off-peak: Energy used at all times other than the peak period at 2.41¢per kWh

Winter Billing Cycles (September-February)
Peak: Energy used between six (6:00) a.m. and ten (10:00) p.m., Monday
through Friday, excluding major holidays,* at 3.91¢per kWh

Off-peak: Energy used at all times other than the peak period at 3.46¢ per kWh
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Demand Charges:
Summer Billing Cycles (March-August)
Peak: All kW of maximum demand between six (6:00) a.m. and ten (10:00) p.m., Monday
through Friday, excluding major holidays,* at $0.50 per kW |
Off-peak:  All kW of maximum demand in excess of peak maximum demand, at all times other than
the peak period, at $0.16 per kW
Winter Billing Cycles (September-F ébruary)
Peak: All kW of maximum demand between six (6:00) a.m. and ten (10:00) p.m., Monday
through Friday, excluding major holidays,* at $0.50 per kW
Off-peak: All kW of maximum demand in excess of peak maximum demand, at all times other than
the peak period, at $0.16 per kW
Minimum Charge:

The minimum monthly charge for each meter shall be $1,646.00.

* Major holidays excluded from the peak period are New Year's Day, Memorial Day, Independence

Day, Labor Day, Thanksgiving Day, and Christmas Day.
Discounts:
Transformer losses -

1756 + 53285 x kW + 00002 x kW? + 00527 x kWh

Transformer investment-
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$0.16 per kW of monthly maximum demand

Schedule 44: High Demand General Service: Optional

Schedule 44 is an optional rate schedule for High Demand General Service customers eligible to
be served under Schedule 42. A customer that chooses this rate schedule may not return to a standard
rate schedule for a period of one (1) year after electing this schedule except that, should a new rate
ordinance whicﬁ changes Schedule 44 be adopted during this time, the customer may request return to a

standard rate schedule upon the effective date of the new ordinance.

At the time a customer elects to take service under Schedule 44, the customer must chose

whether to pay an Energy Charge as defined in Option 1 - DJ-COB or Option 2 - DJ Mid-Columbia.

After choosing an Energy Charge Option, a customer may not chose a different Energy Charge Option

for a period of one (1) vear except that. should a new rate ordinance which chanees Schedule 44 be

adopted during this time, the customer may request a change in Energy Charge Option upon the

effective date of the new ordinance or may request return to a standard rate schedule upon the effective

date of the new ordinance.

RATES EFFECTIVE OCTOBER 1, 1997

Option 1 - DJ-COB

Energy Charge:

(DJ-COB Price in ¢/kWh - 0.07¢/kWh) x 1.1642 + 0.15¢/kWh
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The DJ-COB (de Jones-California Oregon Border) Price is the appropriate peak or off-peak
DJ-COB non-firm price converted to ¢ per kWh for the day and time period of the consumption. Peak
and off-peak periods will be as defined by the DI-COB Price rather than as defined in the Demand
Charges section of Schedule 44 or elsewhere in this ordinance. In the case that a price is not available
for a given day, the average of the preceding and following days’ prices will be used. Peak and off-peak

prices will be calculated separately via this method.

Option 2 - DJ Mid-Columbia

DJ Mid-Columbia Price in ¢/kWh x 1.1642 + 0.15¢/kWh

The DJ Mid-Columbia (Dow Jones Mid-Columbia) Price is the appropriate peak or off-peak DJ Mid-

Columbia Price Index converted to ¢ per kWh for the day and time period of the consumption. This

index is an average of firm and non-firm transactions. Peak and off-peak periods will be as defined by

the DJ Mid-Columbia Price Index rather than as defined in the Demand Charges section of Schedule 44

or elsewhere in this ordinance. In the case that a price is not available for a given day, the average of the

preceding and following days’ prices will be used. Peak and off-peak prices will be calculated

separately via this method.

Retail Services Charge:
Effective March 1, 1997 - 1.48¢/kWh

Effective March 1, 1998 - 1.43¢/kWh
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Demand Charges:

Peak: All kW of maximum demand between 6 a.m. and 10
p.m., Monday through Friday, excluding major
holidays*, at $0.50 per kW
Off-peak: Al kW of maximum demand in excess of peak period
maximum demand, at all times other than the peak period,
at $0.16 per kW
Minimum Charge: The minimum monthly charge for each meter shall be $1,646.00 .

*Major holidays excluded from the peak period are New Year’s Day, Memorial Day, Independence Day,
Labor Day, Thanksgiving Day, and Christmas Day. :

Discounts:
Transformer losses -

1756 +.53285 x kW +.00002 x kW> +.00527 x kWh
Transformer investment -

$0.16 per kW of monthly maximum demand

B. For customers metered on the primary side of a transformer, a discount for transformer
losses will be provided by reducing the monthly kWh billed by the number of kWh computed in Section
21.49.058, subsection A.

C. For customers who provide their own transformation from the Department's standard
distribution system voltage of four (4) kV, thirteen (13) kV, or twenty-six (26) kV to a utilization
voltage, a discount for transformer investment will be provided in the amount stated in Section
21.49.058, subsection A of this section. Existing customers served by the Department's 34.5 kV system
as of January 1, 1995 shall be considered as receiving standard distribution voltage for the purpose of

this section. This 34.5 kV voltage will not be offered as a standard distribution system voltage for any

new customers.
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D. Custémers must provide hourly load schedules each day for the following day. If a
customer's load follows a regular pattern, the Department may, at its discretion, waive this requirement
and request only to be informed of temporary or permanent changes to the pattern.

E. The Department may request voluntary load interruption during an emergency. If
interruption occurs, the demand charge will be waived for the billing period in which the interruption
OCCUIS.

F. Customers who request service under Schedule 44 will be selected solely at the option of
Seattle City Light.

G. Customers served under Schedule 44 shall provide Seattle City Light with access to their
telephone equipment and pay any initial and ongoing charges for additional telephone equipment needed

for the Department to communicate with its metering equipment.

Section 2 This ordinance shall take effect and be in force thirty (30) days from and after its
approval by the Mayor, but if not approved and returned by the Mayor within ten (10) days after
presentation, it shall take effect as provided by Municipal Code Section 1.04.020.

Passed by the City Council the _& day of

- 1997, and signed by me in open

session in authentication of its passage this %.5 day of ; 1997.

Mayor
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Filed by me this QQ day of

(Seal)
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Seattle City Light

Gary Zarker, Superintendent
Norman B. Rice, Mayor

August 5, 1997

The Honorable Jan Drago, President
Seattle City Council

600 Fourth Avenue

I 1th Floor, Municipal Building
Seattle, WA 98104-1873

via: Judy Bunneli, Director
Office of Management and Planning

Dear Councilmember Drago:

An Ordinance Amending Rate Schedule 44: High Demand General Service: Optional

Enclosed is a proposed ordinance amending Seattle Municipal Code Section 21.49.058 and
providing for an alternate market index option for Schedule 44 rates.

Schedule 44 is the optional, market-based rate available to High Demand General Service
customers. The Energy Charge portion of this rate is currently linked to the Dow Jones -
California Oregon Border price index (DJ-COB) minus .05¢ per kWh. The DJ-COB was
chosen as the basis for this rate because it was easily available to customers (being published
daily in the Wall Street Journal) and because the existence of the NYMEX futures market for
trades at this location made it easier for customers to hedge the risk inherent in this variable
rate. The Energy Charge calculation currently subtracts .05¢ per kWh from the DJ-COB in
order to more closely approximate the cost of power at the Mid-Columbia bus where City
Light is more likely to conduct market transactions.

The Dow Jones Mid-Columbia price index (DJ Mid-Columbia) has been calculated since May,
1996 and has been published in the Wall Street Journal since late June, 1997. Since this index
is now more widely available, City Light believes that it is desirable to offer Schedule 44

customers a choice of market indices on which to base the Energy Charge portion of Schedule
44.

In addition te offering an Energy Charge based on the DJ Mid-Columbia price index, City
Light is proposing to change the current DJ-COB based Energy Charge by changing the

An Equat Employment Gpportunity Affirmative Action Employer
City of Seattle -— City Light Department, 700 Fifth Avenue, Suite 3100, Seattle, Washington 98104-5631
Telephone: (206) 625-3000 TDD: (206) 684-3225 FAX: (206) 625-370%
Accommedations for people with disabilities provided on request
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discount from DJ-COB from the current .05¢ per kWh to .07¢ per kWh. This is based on
research by Robert McCullough reported in the October 1, 1996 issue of Public Utilities
Fortnightly which shows the average difference between the DJ COB and DJ Mid-Columbia
indices to be .07¢ per kWh.

City Light believes that the two proposed changes to Schedule 44 will result in a rate that is
more closely and accurately tied to prices in energy markets where City Light buys and sells
wholesale electricity.

Smcerely,

'

{ Superintendent

CE:dk
Enclosure

cc:  w/enclosure
Mayor Norman B. Rice
Yazmin Mehdi, OMP

An Equal Employment Opportunity Affirmative Action Employer
City of Seattle — City Light Department, 700 Fifth Avenue, Suite 3100, Seattle, Washington 98104-5031
Telephone: (206) 625-3000  TDD: (206) 684-3225  FAX: (206) 625-3709
Accommodations for people with disabilities provided on request
Printed on recycled paper
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August 8, 1997

The Honorable Mark Sidran
City Attorney , '
City of Seattle ' W/

Dear Mr. Sidran:

The Mayor is proposing to the City Council that the enclosed legislation be adopted.

REQUESTING
DEPARTMENT: City Light
SUBJECT: AN ORDINANCE relating to the City Light Department,

providing for an alternate market index for Schedule 44 rates to
high demand general service customers, and amending Seattle
Muncipal Code Section 21.49.058.

Pursuant to the City Council's S.0.P. 100-014, the Executive Department is forwarding this
request for legislation to your office for review and drafting.

After reviewing this request and any necessary redrafting of the enclosed legislation, return the
legislation to OMP. Any specific questions regarding the legislation can be directed to Yazmin
Mehdi at 684-8088. ’

Sincerely,

Norman B. Rice
Mayor

by

for JUDY BUNNELL

Director
h\admin\legis\lawltrs\mehdi43

Enclosure

Seatile Municipal Building, 600 Fourth Avenue, Seattle, WA 98104-1826
Tel: (206) 684-8080, TDD {206} 684-8118, FAX: {206} 233-0085
- an equatemployment opportunity, affirmative action employer. Accommodations for people with disabilities provided on request.
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STATE OF WASHINGTON - KING COUNTY

G B4BZ6
j’fity of Beattle, ity Clerk No

ORDINARCE IH

Affidavit of Publication

The undersigned, on oath states that he is an
authorized representative of The Daily Journal of Commerce, a
daily newspaper, which newspaper is a legal newspaper of general
circulation and it is now and has.been for more than six months
prior to the date of publication hereinafter referred to, published in
the English language continuously as a daily newspaper in Seaitle,
King County, Washington, and it is now and during all of said time
was printed in an office maintained at the aforesaid place of
publication of this newspaper. The Daily Journal of Commerce;
was on the 12th day of June, 1941, approved as a legal newspapelj
by the Superior Court of King County.

nmea e

e mminnaic;

The notice in the exact form annexed, was published in regular
issues of The Daily Journal of Commerce, which was regularly
distributed to its subscribers during the below stated period. The
annexed notice, a

CTI0RD 1184656

was published on

PRRIBBIAT :
;?? is
g The amount of the fee charged for foregoing publication is
the sum of § , whighigmgunt has been ﬁ)d in full.
GRSRTIET

Notary Public for the State of Washington,
residing in Seattle

Affidavit of Publication







