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oroinance_/{ QU (]

AN ORDINANCE relating to the revenue license code and amending Seattle Municipal Code
Sections 5.32.020,030, .050, .080,.110, 130, .160, .170; and .200.
BE IT ORDAINED BY THE CITY OF SEATTLE AS FOLLOWS:
Section 1. Section 5.32.020 of the Seattle Municipal Code (Ordinance 106024, § 1.020} is
amended to read as follows:
5.32.020 Exercise of power to license for revenue.

The provisions of this (G"his)) chapter shall be deemed ((is}) an exercise of the power of

the City 1o license for revenue. The provisions of this chapter are subject to periodic statutory

or administrativerule changes or judicial interpretationsof the ordinances or rules. The

responsibilitvrests with the licensee to reconfirm tax computation procedures and rema’

compliance with the Citv code.

Section 2. Section 5.32.030 of the Seattle Municipal Code (Ordinance 106024. § 1.030, as
Jast amended by Ordinance 117169 § 13) is further amended to read as follows:
5.32.030 Definitions.
A. Exceptas otherwise specifically provided in this chapter. the tollowing words and
terms shall have the meaning specified in this section:
1. *Administrative Code" means Ordinance 102228, as now or hereafier amended. of
The City of Seattle, ({3))

9. "Business” includes all activi‘ies engaged in with the object of cain. benefit or

advantage to the taxpaveror to another person or class. directly or indirecily.

-
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3. ((Z))"Criminal Code” means the Seattle Criminal Code, Ordinance 102843, as now

or hereafter amended., ((5))

4. ((3-)) "Department" means the Finance Department of The City of Seattle_or its

functional successors

5. ((4)) "Director" means the Finance Director of The City of Seattle, or functional
successor. and shall include the Director's authorized representatives ((;))

6. "Eneaging in business” nieans commencing. conducting or continuing in business

and also the exercise of corporate or franchise powers as well as liquidatinga business when

the liguidators thereof hold themselves out to the public as conducting such business.

7. ((¢-))"General provisions" means Subchapter of this chapter, as now or hereafter

amended. ((:))

3. "Licensee” includes anv person, as defined here .. vequired to have a license

hereunder. or liable for any license hereunder. or liable for anv license fee hereunder. or for the

collection of anv license fee hereunder, or who engages in anv business. or who performs any

act. for which a license fee is imposed by this chapter.

9, *Nonprofit tax-exempt organization” means an organization. corporation. or

association which is currentlv recognized bv the United States of America as exempt from

federal income taxation pursuant to Section 301(c)(1).(3). (). 0r (6) of the Internal Revenue

code of 1954.26 U.S.C. §501. as now existing or hereafter amended.

10.((6=)) ‘“Person” means any individual, partnership(s). receiver. assignee. trustee in

bankruptcy. trust, estate, firm. joint venture. joint-stock company. corporation, association,

societv. limited liability corporation, or anv group of individuals acting as a unit. whether

2-
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mutual, cooperative, fraternal. nonprofit or otherwise, and includes the United States or any

instrumentality thereof. provided a valid tax may be levied upon or collected therefrom under

the provisions of this chapter ((cerperationstrust-incorperated-orunincerporatedassoeiation,

ital iy o ’ her lesakenti s £ nersons however
organized))._The term includes all nonprofit tax-exempt organizations.
B. Unless the context clearly indicates otherwise, the singular includes the plural, and the

plural includes the singular. Words in one (1) gender shall include all other genders.

Section 3. Section 5.32.050 of the Seattle Municipal Code (Ordinance 106024, § 1.120) is
amended to read as follows:
5.32.050 License-- Not transferable or assignable-- Exceptions.
A. A license is not assignable or transferable, except that a license may be transferred:
1. To the surviving or new corporation, whenever the licensed corporationis merged
or consolidated pursuant to RCW Chapter 23B.11 ((23A<20)), as now or hereafter amended;

2. To the surviving partner, or to a new partnership which consists exclusively of the
surviving partners, whenever one (1) partner of a licensed partnership dies:

3. To the surviving spouse, whenever one (1) spouse of a licensed marital community
dies;

4. To any one (1) or more former partners. whenever a Hicensed partnership is
dissolved and one (1) or more of the former partners of the licensed partnership continue the
operation of the business as an individual proprietorshipor partnership without the addition of
any new partner, and all of the other former partner -1t in writing to the transfer of the
license, which written consent shall be filed with the application for such transfer;

3-
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5. To one (1) spouse, whenever a licensed marital community is dissolved and the

other spouse consents in writing to the transfer of the license, which written consent shall be

filed with the application for such transfer; ((z))

6. In case of the death of anv licensee before the expiratior: of his or her license. his or

her administrator or executor, duly appointed as such by order of court. may continue to act

under said license for the un-expired term thereof upon filing with the City proof of such
appointment.

B. As used in this section, the term "partnership" includes joint venture, and the term
"partner" includes a coventurer.

Section4. Section 5.32.080 of the Seattle Municipal Code (Ordinance 106024, § 1.220) is
amended to read as follows:

5.32.080 Payment of fees by NSF gheck.

Whenever payment of any license fee imposed by this chapter is made by check which is
returned for Jack of sufficient funds or for any other reason. any license issued pursuant to
payment by that check is void £ om the date of license issuance. Any void license shall be
promptly returned to the Dir~ “tor and is subject to confiscationby the Director. The license
may be reissued upon payment . original amount plus an additional amount of Twenty
{(Een)) Dollars ($20.00) ((¢5+6:060)) by certified check. money order. or in cash.

Section 3. Section 5.32.110 of the Seattle Municipal Code (Ordinance 106024, § 1.500) is
amended to read as follows:

5.32.110 Computation of time.
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Except as ((etherwise)) specifically provided by .ny other provisions of this chapter, in
computing any period of days prescribed by this chapter the day of the act or event from which
the designated period of time runs shall not be included. The last day of the period shall be
included unless it is a Saturday. Sunday, or (()) City legal holiday, in which case ((event)) the
last day of such period chall be the next succeeding day which is neither a Saturday, Sunday, or
City legal holiday.

Section 6. Section 5.32.130 of fhe Seattle Municipal Code (Ordinance 106024, § 1.800) is
amended to read as follows:

5.32.130 Penalties.

A. Any person whoengag ~ =onduct made unlawful, or who violates or fails to comply
with any provision of this chap.cr, w tule or regulation, shall be guilty of an offense subject to
the provisions of Chapters 12A.02 and 12A.04 of this Code (Criminal Code). Such unlawful
conduct, violation, or failure to comply is a violation unless specifically designatedas a crime.
Any person convicted of a violation is punishable by a civil fine not to exceed One Thousand
((Eive-Hundred)) Dollars ($1.000.00) ((6$300-669)). Any persoa convicted of a crime is
punishable by a fine of not more than One Thousand ((BivaeJundred)) Dollars {31.000.00)

{($3500-00)) or by imprisonment in the City Jail for a term ((e£)) not exceeding ninetv (90}

davs ((mere-than-six-{6)months)), or both such fine and imprisonment

B. Anv person who engages in. or carries on. anv business subject to a license fee under

this chapter without having a license to do so shall be guiltv of a violation of this chapter for

each dav during which the usiness is so engaged in, or carried on: and anv licensee who fails

or refuses to pay the license fee, or any part thereof. on or before the due date. shall be deemed

.5-
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10 be operating without having a license to do so. ((Bach-day-ofecontinued-violationor
poncompliancechall eonstitutea-separateoffense;))
2 - .
Section 7. Section 5.32.160 of the Seattle Municipal Code (Ordinance 106024, § 2.070, as
3
last amended by Ordinance 114895 § 2) is further amended to read as follows:
4 R
5.32.160 Exemptiots.
5
No amusement device license is required under this chapier for an amusement device if: o =)
A. An ((en)) admissions tax is collected upon its use pursuant to Ordinance 72495, as now : '(g ?'r:.
7 g3
or hereafteramended; Ly g
8 ==
. =
B._The maximum ((fer-whichthe-miniraum)) price for one use or one ((ef)) play is less =
9 o=
than Twentv-five Cents ($.25) (Eive-Cents{3-05))). or ‘E;g
10 E )
» C. The device is placed in and gperated jointlv by a “Bona fide charitable organization” or %—é
- i
12 “Bona fide nonprofit greanization” as defined in RCW 9.46.0202 as now or hereafteramend, Eé:
12
-
i3 provided alcoholic beverages are not served nor sold at the location where such device is ] gﬁ
EE N
™
14 placed. This exemption shall expire December31. 1999, : Z-q
15 Section 8. Section 5.32.170 of the Seattie Municipal Code (Ordinance 106024. § 2.100, as
16 last amended by Ordinance 116468 § 1) is further amended to read as follows:
17 '5.32.170 License fees.
18 A. The license fee for any amusement device which is operated or activated by the
19 insertion of a coin, {(e¥)) currency . token. credit card. debit card. or other pavment medium
20 shall be based upon the minimum price levied for one play or one use of the device. The
21 annual license fee shall be one hundred (100) times ((Fwenty-PoHars($20-00)foreach-Five
Cents{$:05Yef)) the price of one ((for)) play or use of the device rounded to the next highest
23 B-
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fifiy dollars. The maximum lice1se fee shall be Fifieen (©re)) Hundred Dollars ($1.500.00;

(((5106-60))) per device per year((:)): with the following exceptions:

(1.} The license fee for a countertop device or electronic dart board shall not exceed

Twenty-five Dollars ($25.00). and

(2.) __The license fee for a pool table. billiard table. shuffie board. jukebox or other

music device shall not exceed Fifty Dollars ($50.00).

B. The license fee for any amusement device which is not operated or activated by the

insertion of a coin, ((e£)) currency. token. credit card. debit card. or other pavment medium

shall be Five ((©re)) Fidred Dollars ($500.00; ((¢541686-60))) per year: except the license for a

pool table, billiard table or shuffle board shall not exceed Fifty Dollars ($50.00) per vear.

C. The operator of an event. not to exceed three (3) calendar davs in length. may obtain a

Special Event License in lieu of the amusement device license required under this Chapter.

The fee for the license shall be Five Dollars (35.00) per device offered for plav at such event:

provided. the minimum fee shall be Twenty-five Dollars ($25.00) and the maximum fee shall

be One Hundred Dollars ($100.00).

D. Revenue from the operation of devices. whether licensed or unlicensed. is subject to the

provisions of Chapter 3.44 of the Seattle Municipai Code.

Section 9. Section 5.32.200 of the Seattle Municipal Code (Ordinance 106024, § 2.700. as
last amended by Ordinance 110379 § 2) is further amended . * read as follows:

5.32.206 Unlawfulacts.

anh
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A. Itis unlawful for any owner, operatcr, manager ot other person in charge of any place
or location to permit or allow to be used or played in such place any amusement device not
having attached thereto an amusement device license.

B. It is unlawful for the owner of any amusement device to fail to disp.1ay his or her
((histher)) name and current address on each amusement device when in use or play or
available for use or play.

C. It is unlawful for the owner, operator, manager, or other person in charge of any place
or location to permit or allow to be used or played in such place any amusement device not

having attached -hereto the name and current address of the owner of the amusement device.

D. Remedial action by the Citv may include fines and imprisonmentas provided for in

Section 3.32.130.

8-
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Section 10. The provisionsof this ordinance are declared to be separate and severable.
The invalidity of any clause, sentence, paragraph, subdivision. section or portion of this
ordinance, or the invalidity of the application thereof 10 any person or circumstance shall not
affect the validity of the remainder of this ordinance, or the validity of its application to other

persons or circumstances.

Section 11. This ordinar- = s 1all take effect and be in force thirty (30) days from and
after its approval by the Mayor, but if not approved and returned by the Mayor within ten (10)

days after presentation, it shall take effectas provided by Municipal Code Section 1.04.020.

PASSED by the City Council of the City of Seattle this 9-5_ day of
ijém&Q 1996, and signed by me in open session in authentication of its passage this

9\5 day ofmmv,l996.
resident ( _})f the City Council

Approved by me this ; /c:\ of M 1996.
Z/

/ Mayor
Filed by me this 3 day of Wl by 19%.

WM5M Conts,

@iz Clerk
(Seal)

WWTT SS31 ST IWvd4 SIHL NI ANIWNI0Q 3IHL 41

FOTLON SIHL NYHL




10
1
12
1
14
15
16
17
18
19
20

21

23

2y

5320rd05.dot
Norma Bush/njb
£ 16/96

Ver. 1

ORDINANCE - /

AN ORDINANCE relating to the'revenue license code and amending Seattle Municipal Code
Sections 5.32.020, 030, .050, .080, .110, .130, .160, .170; a#d .200.

-BEIT ORDAINED BY THE CITY OF SEATTLE A% TOLLOWS:

* Section 1. Section 5.32.020 of the Seattle Municipal Co.'s (Ordinance 106024, § 1.020)is

amended to read as follows:

" 5.32.020 Exercise of power to license fof revenue.

The provisions of this ((This)) chaptey/shall be deemed ((is)) an exercise of the power of

the City to license for revenue. The prdvisions of this chapter are subject to periodic statutory

or administrativerule changes or judlicial interpretationsof the ordinances or rules. The

responsibility rests with the licezee to reconfirm tax computation procedures and remain in

compliance with the Ciiy co

Section2. Section 5.32.030 of the Seattle Municipal Code (Ordinance 106924, § 1.030, as
last amended by Ordinghce 117169 § 13) is further amended to read as follows:

5.32.030 Definjtions.

A. Except ag/otherwise specifically provided in this chapter, the following words and
terrns shall ha¥e the meaning specified in this section:

1 / 'Administrative Code" means Ordinance 102228, as now or hereafter amended, of

The C)l{ of Seattle. (;)) - |

2. "Business” includes all activities engaged in with the object of gain, benefit or

advantage to the taxpayer or to another person or class, directly or indirectly.

-
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3. ((2))"Criminal Code" means the Seattle Criminal Code, Ordinance 1 02843, as now

or hereafter amended, (3))
4, ((3)) "Department” means the Finance Department of TheCity of Seaitle, or its

functional successors

5. ({4-)) "Director” means the Finance Director of The City of Sc- ttle, or functional
successor, and shall include the Director's authorized regresentatives ((3))

6. "Engaging in business" means commenging, conducting or ¢

ontinuing in business

and also the exercise of corporate or franchise

the liquidators thereof hold themselvz ut to/the public as

conducting such business.

7. ((5-))"General provisions" meayis Subchapter I of this chapter, as no'w or hereafter
amended. ((3))

8. "Licensee" includes any person. as defined herein, required to have a license

hereunder, or liable for any licefise hereunder, or liable for any license fee hereunder. or for the

collection of any license feg/hereunder, or who engages in any business, or who performs any

act, for which a license fé is imposed by this chapter.

-exempt organization” meaus an organization, corporation, or

association whiclyis currently recognized by the United States of America as exempt from

federal income/taxation pursuant to Section 501(c)(1).(3). (4). or (6) of the Internal Revenue

code of 1954, 26 U.S.C. §501, as now existing or hereafter amended.

10.((6:)) “Person” means any individual, partnership(s). receiver, assignee, trustee in

bankruptcy. trust, estate, firm, joint venture, joint-stock company, corporaiion, association,
/

society. limited liability corporation, or any zroup of individuals acting as a unit. whether

2-
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mutual, cooperative, fraternal, nonprofit or otkberwise, and includes the United States or any

instrumentality thereof, provided a valid tax may be levied upon or collected therefromunder

erganized)),_The term includes all nonprofit tax-exem;
B. Unless the context clearly indicates otherwise, the singylér includes the plural, and the

plural includes the singular. Words in one (1) gender shall inciude all other genders.

Section 3. Section 5.32.050 of the Seattle Municigal Code (Ordinance 106024, § 1.120) is

amended to read as follows:

5.32.059 License-- Not transferable or/Assignable-- Exceptions.
A. A license is not assignable or trangferable, excepf that a license may be transferred:
1. To the surviving or new cogporation, whenever the licensed corporation is merged

or consolidated pursuant to RCW Zhapter 23B.11 ((23A<20)), as now or hereafter amended;

2. To the surviving paytner, or to a new partnership which consists exclusively of the
surviving partners, whenevgr one (1) partner of a licensed partnership dies;

3. To the surviying spouse, whenever one (1) spouse of a licensed marital community
dies;

4. To any one (1) or more former pariners, whenever a licensed partnership is
dissolved and/one (1) or more of the former partners of the licensed partnership continue the
operation ¢if the business as an individual proprietorshipor partnership without the addition of
any ney! partner, and all of the other former partners consent in writing to the transfer of the

liceifse, which written consen: shall be filed with the application for such transfer;
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5. To one (1) spouse, whenever a licensed marital community is dissolved and the
other spouse consents in writing to the transfer of the license, which written consent shall be

filed with the application for such transfet; (¢)) /S

6. In case of the death of any licensee before the expiration of hig'or her license, his or

her administratoror executor, duly appointed as such by ordet of codrt, may continue to act

under said license for the un-expired term thereof upon filin

appointment.

B. Asused in this section, the term "partnership” includes joint venture, and the term
"partner” includes a coventurer.

Section4. Section 5.32.080 of the SeattleMunicipal Code (Ordinance 106024, § 1.220) is
amemied to read as follows:

5.32.080 Payment of fees by NSE/check.

Whenever payment of any licenge fee imposed by this chapter is made by check which is
returned for lack of sufficient funds or for any other reason, any license issued pursuantto
payment by that check is void from the date of license issuance. Any void license shall be
promptly returnsd to the Difector and is subject to confiscation by the Director. The license
may be reissued upon payment of the original amount plus an additional amount of Twenty

((Ten)) Dollars ($20.00) ((($10:66)) by certified check, money order, or in cash.

Section 5. Secfion 5.32.110 of the Seattle Municipal Code (Ordinance 106024, § 1.500) is

amended to regd as follows:

5.32.119/ Computation of time.
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Except as ((etherwise)) specifically provided by any other provisions of this
computing any period of days prescribed by this chapter the day of the act of event from which
the designated period of time runs shall not be included. The last day gf the period shall be
included unless it is a Saturday, Sunday, or ((a)) City legal holiday, in which case ((event)) the
last day of such period shall be the next succeetiing day whicl(is neither a Saturday, Sunday, or
City legal holiday.

Section 6. Section 5.32.130 of the Seattle Municjpal Code (Ordinance 106024, § 1.800) is
amended to read as follows:

5.32.130 Penalties.

A. Any person who engages in condyélade unlawful, or who violates or fails to comply
with any provision of this chapter, or rile or regulation, shall be guilty of an offense subject to
the provisions of Chapters 12A.02 #nd 12A.04 of this Code (Criminal Code). Such urlawful

conduct, violation, or failure to gomply is a violation unless specifically designated as a crime.

Any person convicted of a vitlation is punishable by a civil fine not to exceed One Thousand

this chapter without having a license to do so shall be guilty of a vivlation of this chapter for

each day duéng which the business is so engaged in, or carried on; and any licensee who fails

or refuses to pay the license fee. or any part thereof, on or before the due date, shall be deemed

102N, D1
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to be operating without having a license to do so. ((&

noneomplianceshallconstitute 2 separate offense.))

Section 7. Section 5.32.160 of the Seattle Municipal Code (Ordinanet 106024, § 2.070, as
last amended by Ordinance 114895 § 2) is further amended to read ds follows:
5.32.160 Exempti~us,
No amusement device license is required under this cifapter for an amusement device if:
A._An((an)) admissions tax is collected upon itsfise pursuant to Ordinance 72495, as now
or hereafter amended; or

B.  The maximum ((

m)) price for one use or one ((ef)) play is less

than Twenty-five Cents ($.25) ((Ei

Section 8. Section 5.32.170 of the Seattle Municipal Code (Ordinance 106024, § 2.100, as
last amended by Ordinance 116468 § 1) is further amended to read as follows:
5.32.170 Licensefees.
A. Thelicense fee; for ghy amusement device which is operated or activated by the
insertion of a coin ((e£))/Currency , token, credit card. debit card. or other payment medium
shall be based upon the maximum ((minimum)) price levied for one play or one use of the

device. The annugl license fee shall be Fifty ((Fwenty)) Dollars ($50.00) ((($20-609)) for each

Twenty-five ((Eive)) Cents (8.25) (((3:05))) of the price for play or use of the device. The
maximum license fee shall be Fifteen ((Ore)) Hundred Dollars ($1,500.00) ((¢5186-66))) per
device pgr year.

/' The license fee for any amusement device which is not operated or activated by the

ertion of a coin, ((e¥)) currency, token, credit card, debit card, or other payment medium

6~
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shall be Five ((©re)) Hundred Dollars ($500.00) ((¢3100:08))) per year; except the lie€nse for a

pool table or billiard table shall not exceed One Hundred Dollars ($100.00) pervear.

Section 9. Section 5.32.200 of the Seattle Municipal Code (Ordinange 106024, § 2.700, as
last amended by Ordinance 110579 § 2) is further amended to read a5 follows:
5.32.200 Unlawfulacts.
A. Ttis unlawful for any owner, operator, manager or gther person in charge of any place
or location to permit or allow to be used or played in syth place any amusement device not
having attached thereto an amusement device licenge.
B. Itis unlawful for the owner of any amugement device to fail to display his or her
((histher)) name and current address on eacl{ amusement device when in use or play or
available for use or play. ‘
C. Itis unlawful for the owner, gperator, manager, or other person in charge of any place
or location to permit or aliow to e used or played in such place any amusement device not
having attached thereto the n

e and current address of the owner of the amusement device.

D. Remedial action by the City may include fines and imprisonmentas provided for in

Section 5.32.130.
Section 10. /The provisions of this ordinance are declared to be separate and severable.
The invalidity of/any clause, sentence, paragraph, subdivision, section or portion of this
ordinance, orthe invalidity of the application thereof to any person or circumstance shall not
affect the yalidity of the remainder of this ordinaunce, or the validity of its applicationto other

persons or circumstances.
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Norma Bush/njb
9/16/96
Ver. 1
Section 11. This ordinance shall take effect and be in force thirty (30) days from and
after its approval by the Mayor, but if not approved and returned by the Mayor within ten (10)
days after presentation, it shall take effect as provided by Municipal Code Section 1.04.020.
—
PASSED by the City Council of the City of Seattlyis/ day of
. 1996, and signed by me in open session in authentiCation of its passage this

_ day of ,1996.

ofthe City Council
Approved by me this ,1996.
Mayor
Filed by me this ,1996.
City Clerk

(Seal)

Lo T T INIWN00G: JHL 40T ALTTYAD ML 0L -3nC 31‘11 ‘ ;
AL NYHL ¥Y310 SSIT SI.3aVHJ: STHL NI INZWNDOQ 3HL 41 “3TILON ©

- 391L0N' S.

%




City of Seattle

Department
of Finance

Dwight D. Dively
Director of Finance

Norman B. Rice
Mayor

£E o

September 9, 1996

The Honorable Jan Drago

President, Seattle City Council

600 Fourth Avenue, 11" Floor

Seattle, Washington 98104

Via: Mayor’s Office

Attention: Tom Tierney, Director, Office of Management and Planning

Subject: Rewrite of Chapter 5.32 Revenue License Code

Dear Councilmember Drago:

The attached ordinance amends Chapter 5 of the Seattle Municipal Code. it
continues the ongoing efforts of the Finance and Law Departments to clarify the City’s
tax and license codes.

This ordinance is part of a set of four ordinances that make related changes to SMC
Chapter 5. The attached ordinance covers Chapter 5.32, which outlines the City’s
general revenue license provisions. The other three ordinances cover Chapter 5.44
(business licenses and B&O taxes), Chapter 5.48 (utility taxes), and Chapter 5.52
(gambling taxes). Since many of the proposed changes are inter-related, we request
that all four ordinances be considered together.

Summary

The attached ordinance extensively rewrites Chapter 5.32, Revenue License Code.
The rewrite has three purposes:

1. To update definitions to reflect current practices.

2. Toincrease the incentive to obtain licenses and make payments in a timely
manner by updating old penalties that are inconsistent with recent Council actions
to encourage prompt collection of debts.

3. To update the amusement device license code to refiect the current amusement
device environment, including new technologies. The revision extends the
amusement device exemption to more machines (see 5.32.160 "Exemptions.”)
and increases the unit for calculating license fees from five cents of play to
twenty-five cents of play (see 5.32.170 “License fees.").

Section Review

The following list outlines the nature and purpose of the proposed changes to each
section of Chapter 5.32.

Subchapter | General Provisions

600 Foerth Avenue. Room 103, Scattde, WA ORI 1891 (2063 GR4-R300 FAX: Q2000 684-8025 TDD- 233-7810
Accommodations for people w ith disabilitics provided upon request. An equal opportunity-afinnative action employer.

Printed va Recyctod Paper
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5.32.020 _ Exercise of power to license for revenue.

New language has been added reiterating that it is the responsibility of the licensee to
comply with the Municipal Code.
5.32.030 __Definitions.

Several definitions have been added. No substantive changes result from these
modifications.

5.32.050 License -- Not transferable or assignable -- Exceptions.

Subsection (A)(6) has been added, which allows for the administrator or executor of
an estate to maintain the license in the event of the owner's death.

5.32.080 Payment of fees by NSF check.

The NSF check fee has been increased to $20.

5.32.110 _ Computation of time.

Minor grammatical corrections have been corrected.

5.32.130 Penalties. ...

Penalties have been changed to be consistent with those in Chapter 5.44. in
addition, language contained in section 5.44.310(B) “Violation — Penalty.” has been
added clarifying that it is unlawful to operate a business without a license to do so.

Subchapter Il Amusement Devices

This subchapter specifies licensing requirements and fees for a wide range of
amusement device= including jukeboxes, pinball games, and pool tables.

5.32.160 . Exemptions.

Minor changes were made to improve the language of the section. The minimum
price for a device.to require a license has been increased from the current five cents
to the proposed twenty-five cents. Very few devices currently in use operate for less
than twenty-five cents, and those which do are antiques and curiosities. This should
not have an impact on revenue.

5.32.170__ License fees.

Several significant changes have been proposed in this section.

1. The unit for determining the amount of license fee due has been increased from
five cents to twenty-five cents.

2. The base for calculating the fee has been increased from twenty dollars per unit
to fifty dollars per unit.

3. The maximum license fee has been increased from $100 to $1,500.

o
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4. The fee for devices which can be operated for muitiple prices will be determined
based upon the maximum charge for operating; e.g., a dart game playable for 25,
50¢, or $1, woul t:» licensed using $1 as the base.

5. The license fee ¢+ a device not operated by a coin or other payment medium has
been increased from $100 to $500; except the license fee for billiard table and
pool table (which normally operate for 50¢) will be imited to $100.

These changes have been proposed o respond to changes in the amusement game
industry. The creation of virtual reality games has led to devices that cost far more to
operate than the traditional jukebox or arcade game. The net effect of the proposed
changes is that a twenty-five cent device which previously licensed for $100 will now
license for $50. Conversely, a dollar device which previously licensed for $100 will
now license for $200. A five dollar device that previously licensed for $100 will now
license for $1,000. The overall effect on revenue should be about neutral. Revenue
is likely to increase somewhat if virtual reality games are widely installed and are
successful.

5.32.200 - Unlawful acts.

Minor editorial changes have been made.

Thank you for your consideration of the proposed changes. Questions regarding this
ordinance can be directed to Norma Bush at 233-0010.

Sincerely,

Dwight Dively
Finance Director
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City of Seattle |

Executive Department—Office of Management and Planning

”

b
The Honorable Mark Sidran o\\\\”%‘“ (}’A‘g(o(“ “"/

Thomas M. Tiemey, Director
Norman 8. Rice, Mayor

September 10, 1996

~ City Attomey &
City of Seattle
. o
Dear Mr. Sidran: . L
- (o]
The Mayor is propesing to the City Council that the enclosed legislation be adopted. T
REQUESTING 3
DEPARTMENT: Finance 22 ™
m =
SUBJECT: AN ORDINANCE relating to the revenue license code and amending“('

Seattle Municipal Code Sections
5.32.020,030,.050,.089,.110,.130,.160,.170; and .200).

Pursuant to the City Council's S.0.P. 100-014, the Executive Department is forwarding this
request for legislation to your office for review and drafting.

After reviewing this request and any necessary redrafting of the enclosed legislation, return the
legislation to OMP. Any specific questions regarding the legislation can be directed to Leda
Young at233-7268.

Sincerely,

Norman B. Rice
Mayor

by

s
TOM TIERNEY
Director

h:\admin\legis\lawltrs\young15

Enclosure

Accommodations for paople with disabilities provided on request. An equal employment opportunity - affirmative action employer.
Office of Management and Planning 300 Municipa! Building, Seaitle, Washington 98104-1828
(206) 684-8080 @ (TDD) 684-8118 @ FAX (206) 233-0085
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TIME A~ DATE STAMP

I0ILON.

SPONSORSHIP

\; THE ATTACHED DOCUMENT IS SPONSORED FOR FILING WITH THE CITY COUNCIL BY
11 THE MEMBER{S) OF RiE CITY COUNCIL WHOSE SIGNATURE(S} ARE SHOWN BELOW:
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STATE OF WASHINGTON - KING COUNTY

75262

City of Seattle,City Clerk

Affidavit of Publication

—~85,

No.

Affidavit of Publication

The undersigned, on oath states that he is an
authorized representative of The Daily Journal of :Commerce, a
daily newspapear, which newspaper is a legal newspaper of general
circulation and it is now and has.been for more than six months
prior to the date of publication heréinafter referred to, published in
the English language continuously as a daily newspaper in Sedttle,
King County, Washington, and it is now and during all of said time
was printed in an office maintained at the aforesaid place of
publication of this newspaper. The Daily Journal of Commerce
was on the 12th day of June, 1941, approved as a legal newspaper
by the Superior Court of King County.

The notice in the exact form annexed, was published in regular
issues of The Daily Journal of Comimerce, whicl: was regularly
distributed to its subscribers during the below stated period. The
annexed notice, a

CT:0RD 118411
was published on

12/19/96

The amount of the fee charged for the foregoing publication is
the sum of $ X,amou t has beun pajd jx full.
n9%?4%422?

ibed and sworn to befo;e me on

Subs
1Z2/20/96

Notary Public for the State of Washington,
residing in Seattle

i

ORD IN FULL
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