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orvInzicE Q2719 - z ol

AN ORDINANCE &mending Sections 1, 2, 8 and 10 of Ordinance 72495,
as amended, ' to exclude persons paying admission-charges to
“attend certain lactivities of certain non-profit tax-exempt
organizations from payment of City admission taxes. '

L ) BE: I7 ORDAINED EY THE CIVY OF SEAVTLE AS FOLLOWS :

'Section l.: Section 1 of O;dinance 72495, as amended by
Ofdinence 91775, is furthexr amendea to read as follovis:

Seetion 1. -Definitions. For the purposes of this ordinancep
words and terms shall have the following meanings: ; e

nAdmissionbcharge," in'addition to its usuai and ordinary 7
meaninc,rinClu&es but is- not liﬁited in meaning to;r (1) a charge
made for season Llcketa or subscrlptlons, (2) a covcr charge or E; ';j
a charqc made for “use of seats or tables, reserved ox: otnerw1se,

andf51mllar “accommodations; (3) A charge made foxr food or refreshments

in‘any place where any free entertainment, recreation or amusement

s

is: provided; (4) A charge. made for rental or use*bf equipnent or

facllltﬁes for purpos s of recreation or amusement: and where the

rental of the Lqulpmene or facxlltles is necéssary: to the cnjoyment

orjtne pr1v1lege for which a'general admission ls‘charged, the

combined chatrge- shall be considered as the admission charge; -

(5) A charge~made for admission: to’any theatie,ﬂdance hall,

amphitheater, pfiyage club, auditorium, observation tower, stadium, ;
athietie pavilionier field;,baseball'or athletic pa;k,rcircus, ;
ulde snow, qw1nmlng pool, utdoor amusement pérk of’any similar
'place, and lncluaes equlpment to whlch persons are’admitted for

purposes of recreatlon such as merxy go rounds;, fexris wheels,

'aodgefems; roller coasters, go carts .and other rides whethexr such L SO

rides are restricted. to tracks or.noti (6) A charge made for
aﬁfbmobileﬂparkingiwhere the amount of the charge is determined

according to the number of passengers in an automobile.
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"College" or "university" means any accredited public or
private ccllege, junior college or university, or the recognized
student body association thereof insofar as the sdmission charges

received by the college, university, or student body association

-are budgeted, and applied solely for exhibition, performance,

study and/or teaching of the performing arts, visual arts, history,
or science, It specifically excludes any athletic depariment or
division:- or activities of the college or univeréity or of the
recognized student body association thereof,
corporation, or agsociation organized and operated for_ the advancement,
appreciation, public exhibition or performance, preservationy .
study_and/or henching of the perfoming arss (msie, dreme including
puppetry, opera or dance), vieusl arte, historie geésgﬁ‘g, history,.
m;mﬁmmﬂummwmmm on
501 (e ){}) or (;}l of _the Inieornel Revenue Code of 1954, 26 1,5.C.
§_5_Q1._,' as now existing or hereafter amended, and a di\}ision, )
depaﬂmxexﬂ; or instrumentality of state or local government devobed
to the arts, history or scierce,

"’Pei‘son" means any individual, receiver, assignee, fimm,
co—partnership, Joint venture, corporation, company, jqint stock

company, association, scciety, or any group of individuals,

acting as a unit, whether nutual, cooperavive, fraternal, nonprofit

ov otherwise.

Section 2, Section 2 of Ordinance 72495, as amended by
Ordinances 91775 snd 98403, Section 1, is further amended %o read
as follows:

Section 2(a), There is hereby levied and imposed.a tex
upon everyone without regard to age, who pays an admission charge

as defined in Section 1; Provided , that such tax shall not apply
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“to- anyone paying an admission charge of ten cents or less or
o any activity of amyelementary or secondary school as contenplated

by. Section 35.21.280, Chapter 7, Laws of 1965 or to_an opera,

_concert, dance recital oxr like musical entertainment, a play,

puppet show or dramatic rgading, an exhibition of painting,

sculpture, or artistic or historical objects, or to a museum,

* historic vessel, or science center, when a college or university.

or non-profit tax-exempt organization, as defined in Section 1 -

and registered under Section 8, publicly sponsors. and performs

such ‘activity, and receives the use and henefit .of adnission

chargeé collected; provided, further, tie foregoing exclusion  from.

taxation shall not apply when a guest artist or: other person

supplies the méjor poxrtion of tne materials on. eXhlblthn or of

the'perfdrmancéfbi such Fetivity of the non-profit tax~exempt
__anLzatlon. o .

”hc tax here 1mposed uhall be in the amount of flve -percent
'»on each’ admlss1on ‘charge ox. charge for. season o; series tluket.
Any fractlon of tax- of one~ half cent or more shall lCSth in a
tax at the next highest full cent.

(b) Amounts paid ‘for admission by seasdn ticket or
subscrlptlon shall be exempt 1f ‘the ‘amount Wthh wculd bes charged
Lo the holder or Subscrlber fo¥-a single admission is fifteen-
cents: or legs.

(e) Anyone having . Lhe use . of a box or geat pcrmanentlj
or £or a spacified perlod, shall pay in addltlon to the tax
required for admission under subsectlon (a) or:*hls section a
tax in the amount OL five pernent of the pxlce of sucl box or

seat, the srme to be collected and remitted in the manner )10v1dcd

in Hection 7 by the person selling such tickets.
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Section 3. -Section 8 of Ordinance 72495, as amended by
Ordinaince 102622; is hereby amended to read as ‘follows:

SectionJS. CERTIFICATE -OF RUGISTRATION. Any person
conducting or operating any place for entrance'to which an admission
chaxge is made shall,’on a- form prescribed by the Diredtor -of
Licenses and Consumer »ffalrs, wake application to the Dlrcctnr'
of Llcenses'and Consumer Affairs fcr issuance by the Comptroller
of:arcértificate'of,Registraticn, the fee for which shall be che'

dollar} which ‘certificate shall continue valid”untii the 3lst

day of D@cember of. the year ln vhlch the same is issued. Such
Certlflcate'cf REngtraLlﬁn Cor dupllcate orlglnal copies theréof

to.be 1ssued by sthe Comptroller w1thout adGitional cha arge,

'shall be posteu in a consclcuous placo in ‘each tlckbL or hox

offide whexe tickets of—admlss;on are sold.

Vhenever the persons paying an-admission charge in. excess: of

ten cents are:not to be Laxeu and are not atténdinq an activity

or an e]ementary or secondary schnol the person guttlng oli such

cthlty, or set of act1v1t1es, and in the absence of reglstrntlon

by such pelson the peroon conductxng or oneratlng the place

at whlcn such acthlty occurs,>shall on the application for

'Ccltlflcace of xeglstratlon or other form proscrlbed by thc

D*rector of Licensés and Consumer Affairs:

a) 'Identlfy the'act1V1ty,cr set of act1v1tiesiaﬁ which persons

paylng an’ aumlssxon charge are not to be taxeﬂ;

b)?'Supylv suff1c1ent 1nf0rmaf10n as will enable the Director of

enses and Consumer Affalrs both to determine: the appllcabllity

of the tax to the act1v1ty or set of activities so identified

and to distinguish the same from other Goeasions, if any, of

the applicant when taxes: are to be collected; and

¢).  Provide evidence as necessary to show the status of the party

performi ng the acthlty or set of ac;1v1t1es as a non—pro[lt

tax- edempt organization as cefined in Section 1.
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‘fhe form may require the applicant to notify the Director of

Liceh.es and Consumer Affairs of any subsequent change in condition

from the facts- stated or information supplied.' If the Directof

of Licenses and Consumer Affairs delemmines w.at persons paying:

such ddmission charge are not subject to the admission tax, the:

applicant. shall receive a certification of such deterxmination

- upon_the Certificate of Registration or upon such other document

s the Dircctor of Licenses and Consumer Affairs may determine

which shall be poated with the CLlLlflcatc of Reglstratlon.

Sectlon 4 SectJon 10 OF Ordlnance 1249J, as amended’ by

L Olulnance 1026?2 is hereby‘amended to read,aS'follows;

Sectlon lO. RULES “AND REGULIrIONS. TheﬂDiréctor of Licénses

Airand Consumer A:falrs ‘shall have the power *0 adopt rules and

7regulatlons not 1ncon31sLent w1th tne terms of thisg chapter £or
 car1y1ng'out and'enforc1ng,the payment, collectlon and . remittance

s of the “tax ‘Therein lev1ed, and for adminivtering the exclusion

ifLrom Laxa+1on upon persons paylng an admlsSlon chargc Lo activities

'nun@rated in Scctlon 2({a) 1nvolv1nq the -arts, hlstory, or science

"erformed by a colLege o unlverqlty or non~prof1t tax— xempt

;1_“g_p1zat&on, and a copy of sald rules and regulatlons shall
,;be on _lle and avallable for- publlc exumlnaLlon in the Pomptroller
offlce.r Fallure or- refusal to comply with any such 1ules and
‘fregulaulons shall ne deemed a v101atlon of thlS :ordinance.
ét:?:ﬁﬁgo 7 SecLlon 5 This amendment shall not affect ta& iwposed -

“lox collected or. rellevc tax llablllty incurred prior to the'

_ef ectlve date of this ordlnance.
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(To be used for all Ordinances except Emcfgexlcy.‘)
Scction,..6.. This ordinance shall take «fect and be in force thirty days from and after its pussage and

approval, if approved by the Mayor; otheriise it shall take effect at the time it shall become a law under the
provisions of the city charter. : :

’ Paésqd by thelci,ty Council the...
and éigned by me in open session in nulhenticniion of fgs/f)nssaée
e November 0 yezd, '
Approved by me this..... /Z/day of
Filed by me this

(SEAL)

~NOV 14 1973 Y "
. : ; BY o G G L S Aty A et
Published Yoy W%sputy Clerk.

“csse.e




weri”'The City of Seattle--Lepislative Departmerit
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Dete Reported

MR. PRESIDENT: Lol
e and Adopted It B
Your Committee on  PARKS & PUBLIC GROUNDS and FINANCE NOy 5 3973 i

~ to which was referred B, 94378,

amending Sections 1, 2, 8 and 10 of Ordinance 72495, as amended, 0 exclude persons paying
admission charges to attend certain activities of certain non-profit tax--exempt organiza- 4
tions. from payment of City admission taxes. o : A ‘

RECOMMEND THAT ENGROSSED COUNCIL BILL 94378 BE SUBSTITUTED FOR ORIGINAL
COUNCTL BILL 94378 AND THAT WHEN SO SUBSTITUTED THAT THE SAME DO PASS,

11/1/73 Committee Commities

Enamnes
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(4) A charge maca for rental or
use of cquipmeni or facilities for
purncsundo xicreuugn or n:lxuao;

ern 1 o
the cquipmont or mcllulen in
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the privilege for which a gnnurul
admission 18 cbharged, - tho ns
Dined charge shall be consmercd
Cjas the admission cl\m'[;e' {6)

mlesion  to
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&8 the admission charges rocelved
by tho ¢ollege, univeralty, or aty-
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and/or-teaching of the perform-
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now oxlsung or - hereaftor
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the arts, history or sefence,

“Person” menans any indlvidual,
recolver, asaigneo,. fitm, co-part-
nership, Joint \'eulure, corporn-
tion, company, -Joint stoclc. come
pany, associgtion. acloly or any
group of individuals, ﬂcllng ns a
unit, whother - mu caoper:
attve, fraternal, nnnproﬂt or oth-
erwiso.

Seation 2. Section 2 of Oldl-
nance 72495, as amended by Or-
diugnces 91776 and 98403, ﬁccnou
1, s “Yurther nmepded to read
8 (o)lows:

tion 2 (a). Tiiero 18 hora-'.
by !evlud and fmpored A ln‘{ upon
overyona without regard te age,
wha ;n)a an admission ennrl-'.‘e
as defined In Section 1; Provid-
ed, that such inax-shall not apply-
to zmvono {myln” an admission
cents or lesy or
lo m\y Lc(lvl(v of any slementary
or sccondary school’ as' contem--.
.pinied by Section 35.21. 280, Chap=_ "
r 7, Laws of 1965 or TO AN

PAINTING, - GPT
ARTYSTIC 0\( IUSTDRICAL OB~
N Yl‘("l‘§ 0 A M U‘§EU\T. HIS-

RIC B,
(" NTLH \"HT‘\' A COLLEGE
UNIVERSITY O NO\'-T’ROI"I'I‘
LA F\IPT ORG:\\'!Z:\TIO\Y.
Aﬂ DEFINED T CTION

OV UR THB
TORT‘GOI\'G EI\(‘!<U§ION I‘ROM
TION (‘}g AI‘AL O'l‘ PPLY

0]

BUCH - ACTIVITY. NO
PROFIT 'X‘A\-E‘{EMPT ORG. A\'
ZATION.

Affidavii of Publication

STATE OF WASHINGTON,
KING COUNTY—SS.

The undersigned, on oath states that he is an

authorized representative of The Daily Journal of Cemmerce,
a daily newspaper, which newspaper is a legal newspaper
of general circulation and it is now and has been for more
than six months: prior to the date of publication hereinafter
referred to, published in the English language continuously
as a daily newspaper in Seattle, King County, Wz\shmgton
and it is now and during all of said time was printed in an
office maintzined at the aforesaid place of publication of
this newspaper. The Daily Journal of Commerce was on the
12th day of June, 1941, approved as a legal newspaper by
the Superior Court of King County.

The notice in the cxact form annexed, was published in

regular issues of The Daily Journal of Commeree,

which was

regularly distributed to its subscribers durmg the below

stated period.

The annexed notice, a...

ORDINANCE NO 102719

was published on

Now..14,.1973

Nov.

//'
%’4;‘/ g ,\// ng/

14

Subscribed and sworn to before me on

1973 <.

Notary Pub, r!or the Stato tot Washington,

residing (n Seattl
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SAM SMITH,
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AN ORDINANCE amending Sections 1, 2, 8 and
10 of Ordinance 72495, as amended, to
exclude persons paying admission charges
to attend certain activities of certain
non-profit tax-exempt organizations from
payment of City admission taxes.
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THE CITY COUNCIL OF THE CITY O SEATTI_;E

1106 SEATTLE MUNIQIPAL BUILDING

TELEPHUONE £83-2640

October 5, 1973

Honorable A, L, Newbould
Corporation Counsel
City of Seattle

Dear Mr, Newbould:
Mr, Bader of your orgaaization has a copy of Council Bill

94378, which provides for certain exemptions from the City
Admissions Tax, :

We would- like your office to amend this legislstiion ag per
the instructions glven by the Finence Committee on Oetober
4, 1973, Additionally, we would like to have this legis-
lation back by October 15, 1973, so that the Finance Com~

mittee may consider it at their October 18 meet
Thank you for your attenticn to this matter,

Sincerely yours,

George E, Cooley, Chairmen
Finance Committee

GEC:JD:rp
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ORDINANCE

AN ORDINANCE amending Sections 1, 2, 8 and 10 ». Ordinance 72495,
as ‘amended, to exclude persons paying admission charges to

attend certain activities of certain non-profit tax-exempt
organizations from payment of City admission taxes,
BE IT ORDAINED BY THE CITY OF SEATTLE AS FOLLOWS: V

Sectionrl. Section 1 of Ordinance 72495, as amended by -
Ordinance 91775, is further amended to read as follows: -

Section 1. Definitions. For the purposes of this ordinance,
words and terms shéll have the following meanings:

‘%dmission charge,” in addition to its usual and ordinary
meaning, includes but is not limited in meaning to: (1) 4 charge
ﬁade for season tickets or subscriptions; (2) a covef charge or a
‘charge made for use of seats of tables, reserved or otherwise, and
similér accommodations; (3) A charge made for food or refreshments
in any place whers any free entertaimment, recreation or amusement
is provided; (4) A charge made for rental or use of equipment or
facilities for purposes of recreation or amusement and, where the
rental of the equipment or facilities is necessary to the enjoywent
of the privilege for which a general admission is charged, the
cdmbined charge shall be considered as the admission charge; (5) A
charge made for admission to any theatre, dance hall, amphitheater,
) priyate club, auditorium, observation tower, stadium, athletic
pavilion or field, baseball or athletic park, circus, side show,
swimming pool, outdoor amusement park or any similar place; and
includes equipment to which persons are admitted for purposes of
recreation such as merry go rounds, ferris wheels, dodge-ems, roller
coasters, go carts and other rides whether such rides are restricted

to tracks or not; (6) A charge made for autemc..le parking where the

amount of the charge is detemmined according to the number of passengers

in an autgmobile. L
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'Non-profit Tax-exempt Organization' means an organization,
corporation, or association organized and operated for the advance-
ment, appreciation; public exhibition or pexformance, preservation,

study and/or teaching of the pecforming arts (music. drama ineluding

puppetry, opera or dance), visual arts. historic vessels history,

or ecience, which is currently recognized by the United States of
America as_exempt from federsl income taxation pursuant to Section
201(c)(1) of (3) of the Internmal Revenue Code of 1954. 26 U.S.C. § 501,
as now existing or hereafter amended, and any college, university,

or instriumentality of state or local govermment insofar as the activity -
subject to an adnission charge of the college, university, or in-
gtrumentality is operated through a department or division devoted

to the arts, history, or science. o

"Person' means any individual, receiver, assignee, firm,

co-partnership, joint venture, corporation, company, joint stock
company, association, society, or any group of individuals, acting

as a unit, whether mutual, cooperative, fraternal, nonprofit or

otherwise.

Section 2. Section 2 of Ordinance 72495, as amended by
:Ordinances 91775 and 98403, Section 1, is further amended to read
as follows:

Section 2(a). There is hereby levied avnd imposed a tax
upon everyone without regard to age, who pays an admission charge
as defined in Section 1; Provided, that such tax shall not apply
to anyonz paying an admission charge of ten cents or less or to any
activity of any elementary or secondary school as contemplated by

Section 35.21.280, Chapter 7, Laws of 1965 or to an opera, concert,

dance recital ox like musical entertaioment, a play, puppet show or
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dramatic reading, an exhibition of painting, sculpture, or artistic

or: historical objects, or to a museum, historic vessel, or science

center, when a nop-profit tax-exempt organization, as defined in
Section 1 and resistered under, Section 8, publicly spounsors and

pexforms such activity, and receives the use and benefit of admission

rges collected; provided, further, the foregoin exclusion from-

taxation shall not apply when a guest axtist ox other person supplies

the major portion of the materials on exhibition or of the performance

of such activity of the non-profit tax-exempt orsanization.

The tax here imposed shall be in the amount of five percent on
edch admission charge or charge for season or series ticket. Any frac-
tion of tax of one-half cent or more shall result in a tax at the
Vnext highest full cent. '

(b) Amounts paid for admission by season ticket or subseription
shall be exempt if the amount which would be charged to the holder or
subscriber for a single admission is fifteen cents or less.

(c) Anyone having the use of a box or seat permanently or for
a specified period, shall pay in addition to the tax reduired for
adm_ssion under sﬁbsection (a) of this section a tax in the amount
of five percent of the price of such box or seat, the same to be
collected and remitted in the manner provided in Section 7 by the
person éelling such tickets.

Section 3. Section 8 of Ordinance 72490, as amended by
Ordinance _ w3 15 hereby amended to read as follows:

Section 8. CERTIFICATE OF REGISTRATION. Any person conducting
or operating any place for entrance to which an admission charge is

made shall, on a form prescribed by the Director of Licenses and

Gonsumer Affairs, make application to and procure from the Comptroller

-3~
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a Certificate of Registration, the fee for which shall be one dollar,
which certificate shall continue valid until the 3lst day of December
of the year in which the same is issued. Such Certificate of‘Regis-

tration, or duplicate original copies thereof to be issued by the

Director of Licenses and Consumer Affairs without additional charge,

shall be posted in a conspicuous place in each ticket or box office

where tickets of admission are sold.

Whenever the persons paying an admission charge in excess of
ten cents are not to be taxed and are not attending an activity of an
elementary or secondary school, the person putting on such activity,

or set of activities, and in the absence of registration by such person

nconducting or operating the place at which such activity

gccurs, shall on the application for Cextificate of Registration or

other form prescribed by the Director of Licenses and Consumer Affairs:

a) Identify the activity or set of activities at which pexsons
paying an admission charge are not to be taxed;

b)  Supply sufficient information as will enable the Directorx of

Licenses and Consumer Affairs both to determine the applicability

of the tax to the activity or set of activities sv identified and

to distinguish the same from other occasions, if any, of the
applicant when taxes are to be collected; and e '

c) Provide evidence as npecessary to. show the status_of the party

performing the activity or set of activities as a non-profit

tax-exempt organization as defined in Seection 1.

The form may require the applicant_to mnotify the Director of Licenses

and Consuner Affairs of any subsequent change in condition from the
facts stated or information supplied. If the Director of Licenses and

“f~
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Coonsumer Affairs determines that persons paying such admission charge

are not subject to the admission cax, the applicant shall receive a

gertification of such determination upon the Certificate of Registration
or upon such other document as the Director of Licenses and Consumexr

Affairs may determine which shall be posted with the Certificate of

Registration. :
Section 4. Section 10 of Ordinance 72495, as amended by Ordinance

, 1s hereby amended to read as follows:

Section 10. RULES AND REGULATIONS. The Dixector of Licenses and

Consumer Affairs shall have the power to adopt rules and regulations not

inconsistent with the terms of this chapter for arrying out and
enforcing the payment, collection and remittance of the tax herein

levied; and for administering the exclusion fram taxation upon persons

paying an admigsion charge to activities enumerated in Section 2(a)

involvine the arts, ndistory, or science performed by a non-profit
tax-exempt organization; and a copy of said rules and regulations
shall be on file and available for public examination in the
Comptrollex's office. Failure or refusal to camply with any such
rules and regulations shall be deemed a violation of this ordinance.
Section 5. This amendment shall not affect tax imposed or
collected or relieve tax liability incurred prior to the effective

date of this ordinance.

3OILON
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('To be used for.all Ordinances except Emergeney.)

Section...B.. This ordi shall take effect and be in force thirty days from and after its passage and
approval, if approved by the Mayor; otherwise it shall take effect at the time it shall become a law under the

provisions of the city charter.

Passed by the City Council the..........................day of...... 19 ..,
and sigued by me in open session in auth ion of its passage this day of
President............... of the City Council,
Approved by me this...................... day of ..o 19 ..
Mayor.
" Filed by me this Ay of oo , 18

(SEAL)

Published

ARESES oo e

BY e e
Deputy Clerk.

csg 8.1.6
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ASSISTANT CORPORATION COUNSEL C1TY PROSECUTORS

o ROBERY M. ELIAS
JOHN P. HARFIS - 3 " - o JACK B. REGAN
S. GaRnT Witcoy THE CITY OF SEATTLE ex s meaAn
THOMAS I WerzEL =z JOSEPH T. SCHILOSSER
ARTHUR T. LANK BN . LAW DEPARTMENT
GORDON F, CRANDALL oy
CHARLES R. NELSON L MUNICIPAL BUILDING *» SEATTLE, WASHINGTON 98104 FLAmMs MANAGER
JAMES M. TAYLOR o
LAWRENCE K. MCGONELL
4. ROGER NOWELL
JORGEN G. BADER
E. NEAL KING
JAMES B, HOWE, JR
DINALD H, STOUT. -
MYRON L. CORNELIUS A ' September 27 » 1973
PHILIP M, KING
RICHASD E. MANN
HELEN WILSON
RICHARD 5. OETTINGER
JANES G. BLAIR

AREA CODE 206 TELEPHONE 583.2304 ; V. L. PorTER

A. L. NEWBOULD, CORPORATION COUNSEL

Re: C.F. 276512

City Council
The City of Seattle

Honorable Members:

By City Council Transmittal dated August 24, 1973, you trans-
mitted C.F. 276512, requesting amendment of the Seattle Admission
Tax to exclude performlng arts organizations, and requested legislation
in accordance with the draft ordinance in the file.

The draft ordinance contemplates exemption of payment of admission

taxes in connection with admission to an activity in which the "principal

performing agency! met these three criteria: (1) It is formed and
operal- 1 primarily for the purpose of public performance of the per-
forming arts or public exhibition of "visual arts, scientific works
or historical items"; (2) It is currently rec . mized as tax-exempt
under Section 501(c) (3) of the Internal Revenue Code; and (3) its
main administration is located in Seattle.

The proposed ordinance which we have prepared and forward herewith
makes revisions in each of the three qualifications for the reasons
stated in the following three paragraphs and provides for administration
in Sectiona 3 and 4 in conjunction with the certificate of registration.

The ordinance submitted expands the first gqualifications to
organizations "organized and operated for the advancement, appreciation,
public exhibition or performance study and/or teaching of the performing
arts, visual arts, history or science" and also such departments of a
college, university or instrumentality of state or local government
devoted to the arts, history or science in order to include all the
organizations listed in paragraph three of the “Proposal for Support
of the Performing Arts." i
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LAW DEPARTMENT—THE CITY OF SEATTLE

City council
September 27, 1973
Page 2

For the same reason, the ordinance submitted expands the second
qualifications to include colleges, universities, and state and
local government and instrumentalities of the United States recognized
~ as tax-exempt under Section 501(a) (3). The definition in the draft
ordinance and restriction to 5€1(a) (3} organizations would not have
done so.

‘3DILON

.- The third qualification was deleted since the Comptroller's File
and other material examined failed to provide a sufficient basis for
such a differentiation. While the legislative autheority has broad
discretion in making classifications for purposes of taxation, its
distinctions must rest on a reasonable basis, Hemphill v. Tax Commission,
65 Wn.2d 889 (1965). With the admissions tax, the tax is levied upon
the persons paying the admission charge rather than the sponsoring
organizaticn. The Comptroller's File does not provide facts related:
to the purpuse of the tax for exempting from taxation the persons
paying an admission charge to a performance put on by a local oxganiza-
tion while imposing the tax upon those persons that pay an admission
tax <o a similar type of performance by a non-profit tax-exempt
organizrtion with its headquarters or home identification with another
lccality in the county, another city in the state, or a mztropolitan
area in another state.

The proposed ordinance leaves a blank spuce in Sections 3 and 4,
which amend Sections 8 and 10 of Ordinance 72495 respectively, for
completion by inserticn of the ordinance nuwber of Council Bill
93159 passed September 24, 1973.
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Yours very . truly,

A. L. NEWBOULD
Corporation Counsel

N

TR T
I 4 //i- // L

By .~ o
" JORGEN G. BADER
= Assistant
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