Title §
REVENUE, FINANCE AND TAXATION

This title is intended for those provisions of the Code
which relate to city taxation, funds, budgeting and claims
against the city.

The City Budget

Pursuant to state law, RCW Chapter 35.32A, the city ex-
pends money for ordinary operating expenses only accord-
ing to an annual budget.

The budget is prepared according to guidelines set forth
in a budget manual prepared by the Office of Management
and Budget (OMB). Preparation of the budget begins with the
City Council’s expression of those policies and issues it
wishes to find in the budget. During the summer before a
budget is to be adopted, individual departments submit their
budget proposals and estimated revenues for the next year to
OMB. During the early autumn, the Mayor considers appeals
from-departments regarding OMB’s budget recommendations.
The Mayor finalizes the proposed budget and presents it to
the City Council for consideration.

Next, the City Council conducts public hearings upon the
proposed. budget, and individual Council Members (Budget
Panels) intensively review portions of the proposed budget
assigned _to them. The Council’s Budget Committee, after a
briefing by OMB, adopts a statement of the next year’s
revenue estimates. Budget panels report back to the Budget
Committee, and any budget changes are adopted.

On or just prior to December 1st, the City Council adopts
the final budget for the following year.

Other major expenditures of the city are made pursuant
to annual ordinances adopting a Capital Improvement Pro-
gram and a Community Development Block Grant Program.
The Capital Improvement Plan (CIP) and the Community
Development Block Grant Proposals (CDBG) are also pre-
pared by departments, reviewed by OMB and the Mayor, and
proposed to the Council. They, too, are subject to public
hearing and final Council approval.
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REVENUE, FINANCE AND TAXATION

The city budget, the Capital Improvement Plan, and the
Community Development Block Grant Plan are available for
public inspection at the City Clerk’s office.

Chapters:
Subtitle I General Regulations!
5.04 Investment of City Funds
5.08 Transfers Between Department Budgets
5.12 Accounting Procedure
5.16 Warrants
5.20 Bills by City Departments for Labor or Materials
5.24 Claims for Injuries or Damages
5.28 Bonds in Civil Actions
5.32 Revenue Code

1. Cross reference:

Debt Management Policy Advisory Committee Ch. 3.76
Salary Administration Policy Committee Ch. 378

For provisions regarding refunds of fees for blueprint or photography work

and for certain Park and Recreation Department fees, see Chapter 3.106 of
this Code,

Subtitle II' Taxes
5.40 Admission Tax
5.44 Business and Occupation Tax
5.48 Business Tax —Utilities .
5.52 Gambling Tax
5.56 Leasehold Excise Tax
5.60 Sales and Use Tax

' Subtitle I Funds
5.76 Table of Funds
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Subtitle I General Regulations
Chapter 5.04
INVESTMENT OF CITY FUNDS

Sections:
5.04.010 Investment Committee authority.

Statutory Reference: For statutory provisions on investment of
city funds, see RCW Ch. 35.39.

5.04.010 Investment Committee authority.

As contemplated by RCW 35.39.030, there is
created an Investment Committee composed of
the Mayor, the City Comptroller and the City
Treasurer, which Committee is authorized on
behalf of the city to invest all moneys in the
City Treasury which in the judgment of the
Committee are in excess of current city needs,
in: ‘

A. United States bonds;
B. United States certificates of .indebted-
ness;

C. Bonds or warrants of this state;

D. General obligation ' or' utility revenue
bonds or warrants of \the city or-of any other
city or town-in the state;

E. Bonds or warrants of a local improvement
or condemnation award district' of the city
which is within the protection of the local im-
provement guaranty fund: and

F. In other investments authorized by law:
and the City Comptroller /is directed to hold
such investments for-the credit of the funds
from which purchased. The Committee is
further authorized to convert the securities, or
any part thereof, into cash and shall report to
the City Council monthly all investment trans-
actions.

(Ord. 94190 § 1, 1965.)

Chapter 5.08
TRANSFERS BETWEEN DEPARTMENT
BUDGETS
Sections:

5.08.010 Budget Director’s authority.

INVESTMENT OF CITY FUNDS !

5.08.020 Transfer between program
categories,

5.08.030 “Line item” budgets.

5.08.040 Requests procedure.

Statutory Reference: For statutory provisions on budgets in
cities over 300,000, see RCW Ch. 35.32A.

5.08.010 Budget Director’s authority.

The Budget Director’s authority under RCW
35.32A.050 to approve transfers between al-
lowances within the budget of a city depart-
ment shall be exercised in accordance with regu-

lations as set out in this chapter.
(Ord. 100895 § 1(part), 1972.)

5.08.020 Transfer between program categories.
No transfer between program categories with-
in a department’s budget shall be approved
where such requested transfer is in an amount ex-
ceeding ten percent of the total original budget-
ed allowance for the program category to which
such-transfer is requested.
(O1d. 100895 § 1(1), 1972)

5.08.030 “Line item” budgets.

Where a department has a “line item” budget,
no transfer between line item allowances within
such’ budget shall be approved where such re-
quested transfer is in an amount exceeding ten
percent of the total original budgeted allowance
for'the line item to which such transfer is re-
quested.

(Ord. 100895 § 1(2), 1972)

5.08.040 Requests procedure.

Requests for transfer between allowances
within the budget of any city department shall
be made in writing to the Budget Director on
forms provided by him, and if the Budget Direc-
tor shall approve the same, he shall forward a
copy of such request with his approval in writ-
ing thereon to the Chairman of the Budget Com-
mittee of the City Council and shall notify in
like manner the City Comptroller who shall
thereby be authorized to draw and the City
Treasurer to pay the necessary warrants and
make the necessary transfers.

(Ord. 100895 § 1(3), 1972))
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Chapter 5.12
ACCOUNTING PROCEDURE!

Sections:

5.12.010 Authority of City Comptroller.

5.12.020 Monthly report.

5.12.030 Approval of report before publica-
tion,

1. Cross-reference: For provisions regarding the powers of the
City Comptroller, see Charter Art, VIII,

5.12.010 Authority of City Comptroller.,

When not otherwise prescribed pursuant to
state law, the bookkeeping and accounting in all
departments of the municipal government shall
be done in the manner and form prescribed by,
and subject to the approval of, the City Comp-
troller.

(Ord. 39034 § 1,1918.)

5.12.020 Monthly report.

Every department of the municipal govern-
ment Keeping financial accounts shall monthly,
on or before the 10th day of each and every
month, transmit to the City Comptroller, a
statement and report, in form-to-be prescribed
by the City Comptroller, showing the financial
transactions of the department during the pre-
vious month.

(Ord. 39034 § 2, 1918.)

5.12.030 Approval of report before publica-
tion.

Before any department, or officer thereof,
shall give out, publish, or distribute for pub-
lication, to the public, any statement or report
of financial transactions in such department,
such statement or report shall first be submitted
to, and approved by, the City Comptroller.
(Ord. 39034 § 3,1918.)

Statutory Reference: For statutory provisions regarding dis-
closure of public records, see RCW Ch. 42.17.

Chapfer 5.16

WARRANTS

Sections:

5.16.010 Cancellation of warrants.
5.16.020 Recordkeeping.

Statutory Reference: For statutory provisions on warrants,
sece RCW Ch. 39.56; for provisions on payment of warrants
by the City Treasurer, see Charter Art. VIII § 9,

5.16.010 Cancellation of warrants,

Any warrant which is not delivered to the
payee within one year from the date of issuance
shall be cancelled and the amounts for which
said warrants are drawn shall be credited to the
several funds against which they are drawn, as
follows:

A. The City Comptroller shall present all
such warrants to the City Treasurer, who shall
receive and cancel the same.

B. The City Treasurer shall, issue receipts to
theCity' Comptroller 'showing the receipt and
cancellation of such-warrants and showing that
the amounts represented by such warrants have
been. credited to the different funds against
which the same are‘drawn.

(Ord. 96239 § 1, 1967: Ord. 3622 § 1, 1894)

5.16.020 Recordkeeping. :

The City Comptroller shall keep a record of
all such warrants so presented by him and can-
celled by the City Treasurer, as provided in this
chapter..

(Ord. 3622 § 2, 1894.)

Chapter 5.20
BILLS BY CITY DEPARTMENTS FOR
LABOR OR MATERIJALS
Sections:

5.20.010 Issuance of bill for labor or

material,
5.20.020 Correction of bill by credit
. voucher.,
5.20.030 Recordkeeping—Notification of
payment.
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5.20.040 Deduction of credit voucher.

Statutory Reference: For provisions regarding the State Ac-
counting Act, see RCW 43.09.210; for provisions regarding
payment of claims against municipal corporations for con-
tractual purposes, see RCW 42,24.080.

5.20.010 Issuance of bill for labor or material.
When any department of the city shall furnish
any labor or material to any person, the depart-
ment shall render a bill for the labor or material
as follows:
A. Bills of each department to be issued in
triplicate and to bear consecutive numbers;
B. The original of the bill to be forwarded
to the person receiving the labor or material;
C. The duplicate of the bill to be forwarded,
forthwith to the City Treasurer;
D. The triplicate of the bill to be retained by
the department issuing the same,
(Ord. 16066 § 1, 1907.)

5.20.020 Correction of bill by credit voucher:.
The head of the department issuing.any of the

bills described in Section 5.20.010 is'authorized

to correct the bills at any time priot. to their

payment by-the issuance of credit vouchers di-

rected to the City Treasurer;

(Ord. 16066 § 2,1907.)

5.20.030 Recordkeeping—Notification of pay-
ment.

The City Treasurer is' directed to preserve
the duplicate billsand render proper accounting
therefor and to notify each of the various de-
partments as to the payment of the bills upon
request of the department,

(Ord. 16066 § 3, 1907.)

5.20.040 Deduction of credit voucher,

When any credit voucher shall have been is-
sued correcting any of the bills, the City Trea-
surer is directed to deduct the amount of the
credit voucher from the face of the bill and
accept the remaining amount thereof as full
payment.

(Ord. 16066 § 4, 1907.)

5-5

CLAIMS FOR INJURIES OR DAMAGES

Chapter 5.24

CLAIMS FOR INJURIES OR DAMAGES!

Sections:

5.24.010 Payment of certain claims—Claims
Payment Fund.

5.24.020 Interim payments—Generally.

5.24.030 Interim payments—Reports.

5.24.040 . Advance Payment Claims Fund.

Statutory Reference: For Charter provisions on claims for
damages see Charter Art. IV § 24; for provisions on verification
of claims, see Charter Art. VIII § 14; for statutory provisions on
actions against political subdivisions, see RCW Ch. 4.96; for
provisions on accident claims and funds, see RCW Ch. 35.31.

1. Cross-reference: For provisions regarding claims for medical
expenses for citizens injured while aiding police, see Chapter
12A.62 of this Code.

Cases: A requirement that a claimant for damages against the
city must state his residences for one year last past is unreason-
able and therefore yoid. Hase v, Seattle, S1 Wn. 174, 98 P.
370 (1908). :

It is a reasonable and valid requirement that claims against a
city. for personal injuries shall be in writing and filed with the
City/Clerk within thirty days. Cole v. Seattle, 64 Wn. 3, 116
P. 257 (1911).

Only the City Council can waive the requirements for present-
ing claims against the city, and some affirmative cognizance of
the claim, other than rejection by the Council, is necessary to

establish such waiver. Cole v, Seattle, 64 Wn. 3, 116 P. 257
(1911).

Nonclaim statutes which require that tort claims against the
state or lesser governmental entities be presented within shorter
periods of time than that allowed for commencing a tort action
against private parties are arbitrary, have no substantial or
rational basis, and are violative of the equal protection clauses
of the state and federal constitutions. Equal protection requires
that such claims be presented, and action commenced if neces-
sary, within the same period allowed for commencing such
actions against private parties. Hunter v. North Mason School
District, 85 Wn.2d 810, §3d P.2d 845 (1975).

5.24.010 Payment of certain claims—Claims
Payment Fund.
A. The City Attorney is empowered to au-
thorize payment of any claim against the city in
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an amount of not more than Two Thousand
Five Hundred Dollars (82,500.00) and upon
presentation of proper releases, and of vouchers
approved by the City Attorney, the City Comp-
troller is authorized to draw and the City Trea-
surer to pay warrants on the Claims Payment
Fund for the settlement and full satisfaction of
any such claim,

B. There is established in the City Treasury
a fund which shall be known as the “Claims Pay-
ment Fund” of The City of Seattle, into which
fund shall be placed such amounts of money as
shall be appropriated by the City Council and
such sums as are reimbursements for claim pay-
ments, and from which fund shall be paid all
claims in an amount of not more than Two
Thousand Five Hundred Dollars (82,500.00)
which have been authorized for payment by the
City Attorney pursuant to subsection A.
(Ord. 103167 §§ 1 and 3, 1974.)

5.24.020 Interim payments—Generally,

A. To provide interim financial assistance for
claimants disabled by tortious conduct attri-
butable to the city and its employees and agents
acting within the scope and course of their em-
ployment, the City Attorney is authorized to
make periodic payments to a-claimant pending
settlement or other disposition of his claim
equivalent to not more than the: ¢laimant’s net
take-home pay if the City Attorney finds-the
following conditions to exist:

1. The claimant has been physically dis-
abled as a result of an act or omission by ‘the
city or its employees and agents and for which
the city is legally obligated to respond in dam-
ages, which physical disability precludes the
claimant from engaging in gainful employment;

2. The claimant’s loss of employment
results in financial hardship and the claimant is
without alternate financial resources to provide
for the necessary costs of living;

3. Circumstances exist which preclude
the early settlement or other disposition of
claimant’s claim;

4. The best interest of the city and the
claimant will be served by making such interim
payments.

B. As a condition to commencing such pay-
ments, the City Attorney shall secure from the
claimant a written agreement that all payments
made pursuant to this chapter shall be credited
to the city against any settlement of the claim
which may be arrived at and shall be credited
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against any judgment which may be rendered
against the city by reason of such claim in any
court and such agreement may include such ad-
ditional terms and conditions as the City Attor-
ney determines are appropriate to serve the best
interests of the city.

C. In addition to the payments covering
wage losses the City Attorney may, prior to
settlement of the claimant’s claim or prior to
judgment, pay medical costs, provide necessary
transportation and other expenses which the
claimant may be required to pay; provided, that
all such payments under this chapter shall cease
at such time as the City Attorney shall deter-
mine that one or more of the circumstances
enumerated above have changed or that the
total sum paid the claimant approximates the
amount the claimant is likely to recover by rea-
son of his injury.

(Ord. 100501 § 1, 1971.)

5.24.030 Interim payments—Reports.

Ten days' prior to commencement of pay-
ments' under Section 5.24.020, or modification
thereof theCity) Attorney shall reduce his deter-
minations 'to” writing,shall state the estimated
amount and frequency of interim financial assis-
tance -and. deliver the. same to the Mayor, the
President ‘of the City' Council, and the head of
the “department concerned with the activity
which- gave 'rise to claimant’s injury. Such re-
ports shall be for the exclusive use of city and
state officers until such time as the claim is
settled or otherwise concluded, whereupon such
report together with an accounting of all pay-
ments made under Section 5.24.020 shall be
filed in the office of the City Comptroller.
(Ord. 100501 § 2, 1971.)

5.24.040 Advance Payment Claims Fund.

There is established in the City Treasury an
Advance Payment Claims Fund from which fund
shall be paid the payments authorized in Section
5.24.020 and into which fund shall be paid
appropriations thereto and reimbursements for
such advance payments. The City Comptroller is
authorized and directed to draw and the City
Treasurer to pay warrants on said fund upon
presentation of a voucher approved by the City
Attorney,

(Ord. 100501 § 3, 1971.)
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Chapter 5.28
BONDS IN CIVIL ACTIONS

Sections:
5.28.010 Execution by Mayor and Clerk.

5.28.010 Execution by Mayor and Clerk.

When any civil action is brought by or against
the city requiring at any stage thereof its execu-
tion of a bond on the part of the city such bond
shall be executed by the Mayor and Clerk in
behalf of the city and sealed with its Corporate
Seal of the city and the Mayor and Clerk are au-
thorized and empowered to execute such bonds,
(Ord. 1177 § 1, 1889.)

Chapter 5.32
REVENUE CODE

Sections:

Subchapter I General Provisions

5.32.010 (Citation.

5.32.020° Exercise of power to license for
revenue.

5.32.030 - Definitions.

5.32.040 License—Application and issuance.

5.32.050 License—Not transferable or
assignable—Exceptions.

5.32.060 Duration of licenses—Termination
prior to expiration.

5.32.070 Proration of annual license fee.

5.32.080 Payment of fees by NSF check.

5.32.090 Administrative inspection.

5.32.100 Rules and regulations.

5.32.110 Computation of time,

5.32.120 Unlawful acts.

5.32.130 Penalties.

Subchapter II Amusement Devices
5.32.140 Definitions.
5.32.150 License required.
§.32.160 Exemptions.
5.32.170 License fees.
5.32.180 License expiration.
5.32.190 Records—Location of devices.
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BONDS IN CIVIL ACTIONS

5.32.200 Unlawful acts.

Severability: The invalidity of any section, subsection, pro-
vision, clause, or portion of this chapter, or the invalidity of the
application thereof to any person or circumstance, shall not af-
fect the validity of the remainder of this chapter or the validity
of its application to other persons or circumstances,

(Ord. 106024 § 1.900, 1976.)

Subchapter I General Provisions

5.32.010 Citation.

This chapter shall be known as the “Revenue
License Code” of The City of Seattle, and may
be so cited.

(Ord. 106024 § 1.010, 1976.)

5.32.020 Exercise of power to license for
revenue,
This chapter is an exercise of the power of the
city to license for revenue.
(Ord. 106024 § 1.020, 1976.)

5.32.030 Definitions.

A Except as otherwise specifically provided
inthis chapter, the following words and terms
shall have the meaning specified in this section:

1. “Administrative Code” means Ordin-
ance 102228, as now or hereafter amended,! of
The City of Seattle; :

2. “Comptroller” means the Comptroller
of The City of Seattle;

3. *Criminal Code” means the Seattle
Criminal Code, Ordinance 102843, as now or
hereafter amended? ;

4, “Department” means the Department
of Licenses and Consumer Affairs of The City
of Seattle;

5. “Director” means the Director of Lj-
censes and Consumer Affairs of The City of
Seattle and shall include the Director’s autho-
rized representatives;

6. “General provisions” means Subchap-
ter I of this chapter, as now or hereafter amend-
ed;

7. “Person” means any individual, part-
nership, corporation, trust, incorporated or un-
incorporated association, marital community,
joint venture, or other legal entity or group of
persons however organized.

B. Unless the context clearly indicates other-
wise, the singular includes the plural, and the
plural includes the singular.

(Ord. 106024 § 1.030, 1976.)

1. Editor’s Note: The Administrative Code is codified in
Chapter 3.02 of this Code.

2. Editor’s Note: The Criminal Code is codified in Subtitle I of
Title 12A of this Code,
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5.32.040 License—Application and issuance,
Application for any license required by this
chapter shall be made to the Director and shall
be in such form and content as prescribed by the
Director. Upon completion of the application
and payment of all required fees, the Director
shall issue the license.
(Ord. 107158 § 21, 1978: Ord. 106024 § 1.100,
1976.)

5.32.050 License—Not transferable or
assignable—Exceptions.
A. A license is not assignable or transferable,
except that a license may be transferred:

1. To the surviving or new corporation,
whenever the licensed corporation is merged or
consolidated pursuant to RCW Chapter 23A.20,
as now or hereafter amended;

2. To the surviving partner, or to a new
partnership which consists exclusively of the sur-
viving partners, whenever one partner of a li-
censed partnership dies;

3. To the surviving spouse, whenever
one spouse of a licensed marital community
dies;

4. To any one or more former partners,
whenever a licensed partnership is dissolved and
one or more of the former(partners of the li-
censed partnership continue*the operation | of
the business as an individual proprietorship or
partnership without the addition of any _new
partner, and all of the other former partners
consent in writing to the transfer of the license;
which written consent shall be filed with' the
application for such transfer ;

5. To one spouse, whenever-a licensed
marital community is dissolved and the other
Spouse consents in writing to the transfer of
the license, which written consent shall be filed
with the application for such transfer.

B. As used in this section, the term “partner-
ship” includes joint venture, and the term “part-
ner” includes a coventurer.

(Ord. 106024 § 1.120, 1976.)

5.32.060 Duration of licenses—Termination
prior to expiration,

A. Except as otherwise provided in this chap-
ter, a license shall not be issued for any period
other than the license period specified for that
license. _

B. Any license period specified by this chap-
ter shall commence and expire on the calendar
dates specified, whether or not such date is a
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Saturday, Sunday, or city legal holiday.

C. Except as otherwise provided in this chap-
ter all licenses shall be effective as of the begin-
ning of the calendar date of issuance and shall
remain continuously in effect to the end of the
calendar date of expiration, unless terminated
earlier pursuant to the provisions of this chap-
ter; provided, that whenever any license is is-
sued prior to the calendar date of the com-
mencement of the license period, the license
shall become effective at the beginning of that
calendar date.

(Ord. 106024 § 1.150, 1976.)

5.32.070 Proration of annual license fee.
Except as otherwise provided in this chapter,

if an application for a license is made during the

last six months of an annual license period, the

license fee shall be one-half of the annual license

fee.

(Ord. 106024 § 1.200, 1976.)

5.32.080-Payment of fees by NSF check.
Whenever payment of any license fee imposed
by this chapter. is made by check which is re-
turned for lack of sufficient funds or for any
other reason, any license issued pursuant to pay-
ment by. that check is void from the date of li-
cense issuance. Any-void license shall be prompt-
ly returned to the Director and is subject to con-
fiscation by the Director. The license may be
reissied' upon payment of the original amount
plus an additional amount of Ten Dollars
($10.00) by certified check, money order, or
in cash.
(Ord. 106024 § 1.220, 1976.)

5.32.090 Administrative inspection.

The Director shall have authority to:

A. Inspect books, records, reports and other
items and materials required by the provisions
of this chapter to be kept and maintained or
which pertain to business organization and in-
formation required to be included in an applica-
tion for a license; provided, that the Director
shall be authorized during any such inspection
to ascertain that books, records, reports, and
other items and materials are true and accurate
documents;

B. Enter and inspect premises to ascertain
that a license has been obtained for each activity
for which a license is required by the provisions
of this chapter;

C. Enter and inspect the premises at which
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any licensed activity is or is about to be engaged
in to ascertain that all license requirements ap-
plicable to such activity are being complied
with,

(Ord. 106024 § 1.300, 1976.)

5.32.100 Rules and regulations,

The Director may, in accordance with the
provisions of the Administrative Code,! prescribe
rules and regulations, not inconsistent with the
provisions of this chapter, for the purpose of
implementing and enforcing this chapter.
(Ord. 106024 § 1.400, 1976.)

1. Editor’s Note: The Administrative Code is codified in Chap-
ter 3.02 of this Code.

5.32.110 Computation of time.

Except as otherwise specifically provided by
the provisions of this chapter, in computing any
period of days prescribed by this chapter the
day of the act or event from which the desig-
nated period of time runs shall not be included.
The last day of the period shall be included
unless it is Saturday, Sunday, or a city legal holi
day, in which event the last day ‘of such period
shall be the next succeeding day which is neither
a Saturday, Sunday, or city legal holiday.
(Ord. 106024 §,1.500,'1976.)

5.32.120 Unlawful acts.

It is unlawful for: ‘

A. Anyperson to knowingly make or cause
to be made any-false statement in any applica-
tion or information attached thereto;

B. Any person to make or manufacture any
license required by  this chapter except upon
order of the Director;

C. Any person to refuse admission to the
Director to inspect the premises and/or records
as required by this chapter, or to otherwise in-
terfere with the Director in the performance of
duties imposed by this chapter.

(Ord. 106024 § 1.700, 1976.)

5.32.130 Penalties.

A. Any person who engages in conduct made
unlawful, or who violates or fails to comply with
any provision of this chapter, or rule or regula-
tion, shall be guilty of an offense subject to the
provisions of Chapters 12A.02 and 12A.04 of
this Code (Criminal Code). Such unlawful con-
duct, violation, or failure to comply is a viola-
tion unless specifically designated as a crime,
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Any person convicted of a violation is punish-
able by a civil fine not to exceed Five Hundred
Dollars ($500.00). Any person convicted of a
crime is punishable by a fine of not more than
Five Hundred Dollars ($500.00) or by imprison-
ment for a term of not more than siX months,
or both,

B. Each day of continued violation or non-
compliance shall constitute a separate offense,
(Ord. 106024 § 1.800, 1976.)

Subchapter II Amusement Devices

5.32.140 Definitions.

As used in this subchapter, the following
definitions apply:

A. “Amusement device” means any machine
or device which provides recreation or enter-
tainment for which a charge is made for use or
play, and includes, but is not limited to, pool
and’ billiard tables, shuffleboards, music ma-
chines, video games, pinball games, riding de-
vices, televisions and devices for display of
pictures or yiews on film; provided, that it does
not meanor include any machine or device used
exclusively for the vending of merchandise.

B. “Owner” of an amusement device means a
person who has legal title to the device, or a per-
son . who as purchaser is entitled to possession
under a retained title contract, conditional sales
agreement, vendor’s lien agreement, or other
legal purchase agreement.

(Ord. 106240 § 1, 1977: Ord. 106024 § 2.010,
1976.)

5.32.150 License required,

It is unlawful for any person to own. any
amusement device, which is available for use by
the public, without having first obtained an
amusement device license issued in accordance
with the provisions of this chapter. The license
shall be attached to the amusement device at all
times when in use or play or available for use
or play so that it is readily visible.

(Ord. 106024 § 2.050, 1976.)

5.32.160 Exemptions.

No amusement device license is required un-
der this chapter for amusement device:

A. If an admissions tax is collected upon its
use pursuant to Ordinance 72495, as now or
hereafter amended !

B. For which the minimum price for use of



REVENUE, FINANCE AND TAXATION

play is less than Five Cents ($.05): or

C. If the device is licensed under Ordinance
48022, as amended.?

(Ord. 106024 § 2.070, 1976.)

1. Editor’s Note: Ord. 72495 is codified in Chapter 5.40 of
this Code.

2. Editor’s Note: Ord. 48022 is codified in Title 6 of this Code.

5.32.170 License fees.

A, The license fee for any amusement device
which is operated or activated by the insertion
of a coin shall be based upon the minimum
price levied for play or use of the device. For
each Five Cents ($.05) of the price, the license
fee shall be Fifteen Dollars (315.00) per year.

B. The license fee for any amusement device
which is not operated or activated by the in-
sertion of a coin shall be Seventy-five Dollars
($75.00) per year.

(Ord. 106024 § 2.100, 1976.)

5.32.180 License expiration.

Amusement device licenses expire annually
on November 30th.
(Ord. 106024 § 2.150, 1976.)

5.32.190 Records—Location of devices;

Any person licensed pursuant., to ‘this sub-
chapter shall maintain records_showing the loca-
tion of each amusement device license issued to
such person. Upon request of ‘the  Director, a
list specifying the locations shall be provided.
(Ord. 106024 § 2.300, 1976.)

5.32.200 Unlawful acts.

A. It is unlawful for any owner, ‘operator,
manager, or other person in charge of any place
or location to permit or allow to be used or
played in such place any amusement device not
having attached thereto an amusement device
license,

B. It is unlawful for the owner of any amuse-
ment device to fail to display his/her name and
current address on each amusement device when
in use or play or available for use or play.

C. It is unlawful for the owner, operator,
manager, or other person in charge of any place
or location to permit or allow to be used or
played in such place any amusement device not
having attached thereto the name and current
address of the owner of the amusement device,

D. It is unlawful for the holder of any li-
cense issued under this subchapter to issue or
circulate slugs, trade checks, or trade certificates
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for use or play of any amusement device, or to
permit or allow the use or play of any such de-
vice by such slugs, checks, or certificates.
E. It is unlawful for any owner, operator,
manager, or other person in charge of any place
or location to permit or allow the use or play of
any amusement device by slugs, trade checks,
or trade certificates.
(Ord. 106024 § 2.700, 1976.)

Subtitle I Taxes
Chapter 5.40
ADMISSION TAX

Sections:

5.40.010 Definitions.
5.40.020 Tax levied~Exemptions.
5.40.030 . Cabarets.
§:40.040 Swimming pools—S8kating rinks—
Golf courses,
5.40.050 - Resort or picnic grounds,
5.40.060 Ticket numbering and
information.
5.40.070 ' Remittance of tax,
5.40.080. Certificate of registration—
. | Application.
5.40.090 Certificate of registration—Owner
of building to be named.
5.40.100. Rules and regulations,
5.40.110 Effective date.
5.40.120 Receipts to General F und.
5.40.130 Inspection by certain persons
only.
5.40.140 Violation—Penalty
5.40.150 Aiding or abetting violation.

Severability: If any portion of this chapter shall be adjudged
invalid, such invalidity shall not affect the portions which are
not adjudged invalid, '

(Ord. 72495 § 12, 1943.)

5.40.010 Definitions.

For the purposes of this chapter, words and
terms shall have following meanings:

A. “Admission charge,” in addition to its
usual and ordinary meaning, includes but is not
limited in meaning to:

l. A charge made for season tickets or
subscriptions;
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2. A cover charge or a charge made for
use of seats or tables, reserved or otherwise, and
similat accommodations;

3. A charge made for food or refresh-
ments in any place where any free entertain-
ment, recreation or amusement is provided;

4. A charge made for rental or use of
equipment or facilities for purposes of recrea-
tion or amusement and, where the rental of the
equipment or facilities is necessary to the en-
joyment of the privilege for which a general ad-
mission is charged, the combined charge shall
be considered as the admission charge;

5. A charge made for admission to any
theater, dance hall, amphitheater, private club,

- auditorium, observation tower, stadium, athle-

tic pavilion or field, baseball or athletic park,
circus, side show, swimming pool, outdoor
amusement park or any similar place; and in-
cludes equipment to which persons are admitted
for purposes of recreation such as merry-go-
rounds, ferris wheels, dodge-ems, roller coasters,
go-carts and other rides whether such rides are
restricted to tracks or not; .

6. A charge made for automobile parking
where the amount of the.charge is determined
according to the number of passengers in an
automobile,

B. “College” or “university’’ means any ac-
credited public or private college, junior college
or university;, or, the recognized student body
association thereof insofar as the admission
charges received by the’ college, university, or
student body association-are budgeted, and ap-
plied solely for exhibition, performance, study
and/or teaching of \the performing arts, visual
arts, history, or science. It specifically excludes
any athletic department or division or activities
of the college or university or of the recognized
student body association thereof,

C. “Nonprofit tax-exempt organization”
means an organization, corporation, or associa-
tion organized and operated for the advance-
ment, appreciation, public exhibition or per-
formance, preservation, study and/or teaching of
the performing arts (music, drama including
puppetry, opera, film arts or dance), visual arts,
historic vessels, history, or science, which is
currently recognized by the United States of
America as exempt from federal income taxa-
tion pursuant to Section 501 (c) (1) or (3) of
the Internal Revenue Code of 1954, 26 U.S.C. §
501, as now existing or hereafter amended, and
a division, department‘ or instrumentality of
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state or local government devoted to the arts,
history or science. .

D. “Person” means any individual, receiver,
assignee, firm, copartnership, joint venture,
corporation, company, joint stock company,
association, society, or any group or individuals,
acting as a unit, whether mutual, cooperative,
fraternal, nonprofit or otherwise.

(Ord. 108608 § 1, 1979: Ord. 102719 § 1,
1973: Ord. 91775 § 1, 1963: Ord. 72495 § 1,
1943)

Cases: The word ‘“refreshment” as used in Seattle Ordinance
No. 7249§ includes alcoholic as well as nonalcoholic beverages.
Ropo, Inc. v. Seattle, 67 Wn.2d 574, 409 P.2d 148 (1965.)

5.40.020 Tax levied—Exemptions.

A. There is levied and imposed a tax upon
everyone without regard to age, who pays an
admission charge as defined in Section 5.40.010;
provided, that such tax shall not apply to any-
one paying an admission charge of Ten Cents
(30.10) or less or to any activity of any ele-
mentary or secondary school as contemplated
by RCW 35.21.280, or to an opera, concert,
dance recital tor like musical entertainment, a
play, puppet show or dramatic reading, an
exhibition of painting, sculpture, or artistic or
historical ~objects, “or to a museum, historic
vessel,| or_science center, when a college or
university or nonprofit tax-exempt organization,
as defined in Section 5.40.010 and registered
under Section 5.40.080, publicly sponsors and
performs such activity, and receives the use and
benefit of admission charges collected ; provided,
further, the foregoing exclusion from taxation
shall not apply when a guest artist or other
person supplies the major portion of the mater-
ials on exhibition or of the performance of such
activity of the nonprofit tax-exempt organiza-
tion.

B. The tax here imposed shall be in the
amount of five percent on each admission charge
or charge for season or series ticket. Any frac-
tion of tax of one-half cent or more shall result
in a tax at the next highest full cent.

C. Amounts paid for admission by season
ticket or subscription shall be exempt if the
amount which would be charged to the holder
or subscriber for a single admission is fifteen
cents or less.

D. Anyone having the use of a box or seat
permanently or for a specified period, shall pay
in addition to the tax required for admission
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under subsections A and B of this section a
tax in the amount of five percent of the price
of such box or seat, the same to be collected
and remitted in the manner provided in Sec-
tion 5.40.070 by the person selling such tick-
ets.

(Ord. 102719 § 2, 1973: Ord. 98403 § 1, 1969:
Ord. 91775 § 2, 1963: Ord. 88748 § 1, 1959:
Ord. 87103 § 1, 1958: Ord. 72495 § 2, 1943))

Cases: The Seattle admissions tax is not a municipal excise upon
liquor as proscribed by the Washington State Liquor Act, since
the sale of liquor and other “refreshments” is only 2 measure of
the tax rather than its incidence, Ropo, Inc, v. Seattle, 67 Wn.2d
574,409 P.2d 148 (1965).

5.40.030 Cabarets.

The admission charge to any cabaret, any pri-
vate club conducting cabaret activities, or any
similar place of entertainment is deemed to be
the total amount charged as an admission charge,
a cover charge, and/or a charge made for the use
of seats and tables reserved or otherwise, and
other similar accommodations.

(Ord. 94366 § 1, 1965: Ord. 91775 § 3, 1963:
Ord. 88748 § 2, 1959: Ord. 77700 § 1, 1949:;
Ord. 72495 § 3, 1943.)

5.40.040 Swimming pools—SKkating rinks—Golf
courses,

The admission charge shall be-the amount
paid by any person paying more than Fifteen
Cents (30.15) to gain entrance to any building,
enclosure or area in which there is"a 'swimming
pool, skating rink, golf driving range, miniature
golf course, short nine, or other golf course, -
or to gain entrance to such pool, rink or course
itself, or for the use of the facilities thereof, or
any rental paid by the person paying for such
entry for the use of equipment and facilities sup-
plied him and appropriate to the enjoyment of
the privilege for which the admission is charged,
or the aggregate thereof. The admission
charge shall exclude dues, initiation fees, and
maintenance assessments paid by a member of
a nonprofit organization to defray administra-
tive expenses or provide for the purposes of the
organization and which entitle the member to
participate in the organization’s activities or
use its facilities: provided, that the admission
charge shall include any special fees or charges,
including greens fees, of more than Fifteen
Cents ($0.15) which are separately identified
and charged for a particular event, rental or
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usage and paid by a member for entrance, renta]
of equipment, or the aggregate thereof gag
aforesaid and any such charges of more than
Fifteen Cents (80.15) paid by or for guests,
(Ord. 105836 § 1, 1976 Ord. 91775 § 4, 1963-
Ord. 90685 § 1, 1961, 1961: Ord. 72495 8 4,
1943)

5.40.050 Resort or picnic grounds.
Anyone paying more than Fifteen Cents
($0.15) to gain admission to any resort or picnic
grounds is subject to a tax of three percent on
such admission charge even though such amount
includes a charge for use of equipment and
facilities such as tables, stoves and bathhouses. If
a lesser amount is charged to persons who do
not use such equipment and facilities than those
who do use such equipment and facilities, the
lesser charge is deemed the admission charge.
Where a separate charge is made for the use of
equipment and facilities, such charge is not sub-
ject to the. tax levied in this chapter unless it
constitutes: or is-part of an “admission charge.”
Whenever “an organization or club acquires the
sole right to use a resort or picnic grounds, sole-
ly for. the enjoyment.of its 'members or em-
ployees and their friends, the amount paid for
such right is ‘an amount paid for-an admission
charge-and subject to the. tax levied in this chap-
ter: Provided, that if the organization or club in
turn charges its'members or employees all or
part of the amount so paid, such charge does
not’ constitute an admission charge subject to
the tax levied in this chapter. Amounts paid for
the privilege of parking cars in a resort or picnic
grounds do not constitute an admission charge
unless the amount of such charge is determined
by the number of passengers in the automobile
or the same charge is made to all persons who
enter the resort or grounds, whether on foot or
by other means of transportation. If a charge is
made for each passenger in an automobile, in
addition to a charge for parking facilities, the
amount paid for the passengers is an admission
charge and subject to the tax levied in this
chapter. The tax levied in this chapter shall be
paid by the person paying the admission charge
and shall be collected and remitted by the per-
son to whom the same is paid in the manner pro-
vided in Section 5.40.070.
(Ord. 91775 § 5, 1963: Ord. 72495 § 5, 1943.)
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5.40.060 Ticket numbering and information. is levie

A. Whenever a charge is made for admission
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to any place, a serially numbered or reserve seat
ticket shall be furnished the person paying such
charge unless written approval has been obtained
from the Director of Licenses and Consumer
Affairs to use a turnstile or other counting de-
vice which will accurately count the number of
paid admissions. The established price, service
charge, city tax and total price at which every
such admission ticket or card is sold shall be
separately, conspicuously and indelibly printed
or written on the face or back of that part of
the ticket which is to be taken up by the manage-
ment of the place to which admission is gained.
It shall be unlawful for anyone to sell an admis-
sion ticket or card on which the name of the
person conducting the event and the price is not
so printed, stamped or written, or to sell or offer
to sell an admission ticket or card at a price in
excess of the price printed, stamped or written
thereon. The admission tax due shall be based
on the total sum of the established price plus
any service charge printed on the ticket. When a
charge is made for admission, a sign must be
posted in a conspicuous place on the_entrance
or ticket office which breaks down- the ‘admis-
sion charge as follows:

Service Charge
(fany) (= O e

City Tax

Total Price

..................

..................

It is unlawful to charge a service charge on ad-
mission tickets unless the purchaser is fully in-
formed of the purpose of such ‘charge by pub-
lished or posted notice in advance of the ticket
sale.

B. It is unlawful for any person to represent
an admission charge or fee for the privilege of
entering, attending, or remaining in attendance
at any theater, dance, amusement or other place
of public performance as a donation or contribu-
tion where persons are not admitted or allowed
to remain in attendance without payment of
such charge or fee.

(Ord. 106751 § 1,1977: Ord. 105445 § 1, 1976
Ord. 104652 § 1, 1975: Ord. 102622 § 1, 1973:
Ord. 91775 § 6, 1963: Ord. 72495 § 6, 1943.)

5.40.070 Remittance of tax.

Anyone, including any municipal or quasi-
municipal corporation- who receives any pay-
ment for any admission charge on which a tax
is levied under this chapter shall collect the

ADMISSION TAX

amount of the tax from the person making the
admission payment and shall remit the same to
the Director of Licenses and Consumer Affairs
as provided in this section. The tax required to
be collected under this chapter shall be deemed
held in trust by the person required to collect
the same until remitted to the Director of
Licenses and Consumer Affairs as provided in
this section. Anyone required to collect the
tax imposed under this chapter who fails to col-
lect the same, or who collects the same but fails
to remit the same to the Director of Licenses
and Consumer Affairs in the manner prescribed
by this chapter shall be liable to the city for the
amount of such tax, and shall, unless the remit-
tance be made as required in this section, be
guilty of a violation of this chapter whether such
failure be the result of his or its own act or the
result of acts or conditions beyond his or its
control. The tax imposed under this chapter
shall be collected from the person paying the
admission charge at the time the admission
charge-is paid and such taxes shall be remitted
by the person collecting the tax to the Director
of Licenses and Consumer Affairs in monthly
remittances on- or before the 15th day of the
month.next succeeding the end of the monthly
period. in which the tax is collected or received
and accompanied by such reports as the Direc-
tor: of Licenses and Consumer Affairs shall re-
quirer Provided, that the Director of Licenses
and Consumer Affairs, for good cause shown,
may extend the time for making and filing the
return and remittance of the tax due. Payment
or remittance of the tax collected may be made
by check unless payment or remittance is other-
wise required by the Director of Licenses and
Consumer Affairs, but payment by check shall
not relieve the one collecting the tax from
liability for payment and remittance of the tax
to the Director of Licenses and Consumer Af-
fairs unless the check is in the full and correct
amount and until the check is honored. Anyone
receiving any payment for admissions shall make
out a return upon such forms and setting forth
such information as the Director of Licenses
and Consumer Affairs may require, showing the
amount of the tax upon admissions for which he
is liable for the preceding monthly period, and
shall sign and transmit the same to the Director
of Licenses and Consumer Affairs with a remit-
tance for said amount: Provided, that the Direc-
tor of Licenses and Consumer Affairs may in his
discretion require verified annual returns from
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anyone receiving admission payments setting
forth such additional information as he may
deem necessary to determine correctly the
amount of tax collected and payable. If the
return provided for in this section is not made
and the tax is not collected and paid within
fifteen days after the end of the month in which
the tax was collected, the Director of Licenses
and Consumer Affairs shall add a penalty of ten
percent of the tax per month or fraction thereof
for each month overdue which shall be added to
the amount of the tax due, and remitted in the
same manner. Whenever any theater, circus,
show, exhibition, entertainment or amusement
makes an admission charge which is subject to
the tax levied in this chapter, and the same is of
a temporary or transitory nature or there exists
a reasonable question of financial responsibility,
of which the Director of Licenses and Consumer
Affairs shall be the judge, the Director of Li-
censes and Consumer Affairs may require the
report and remittance of the admission tax im-
mediately upon the collection of the same, at
the conclusion of the performance or exhibition,
or at the conclusion of the series of perform-
ances or exhibitions or at such other times as the
Director of Licenses and Consumer A ffairs shall
determine; and failure to comply with any._re-
quirement of the Director of Licenses and Con=
sumer Affairs as to report and- remittance of
the tax as required shall be a wviolation of this
chapter. Everyone lable for the collection and
payment of the tax imposed by this chapter
shall keep and preserve for a period of five years
all unused tickets, ticket manifests;  books and
all other records from which can be determined
the amount of admission tax which he was liable
to remit under the provisions of this chapter,
and all such tickets, books and records shall be
open for examination and audit at all reasonable
times by the Director of Licenses and Consumer
Affairs or his duly authorized agent. Written
permission may be granted by the Director of
Licenses and Consumer Affairs to destroy un-
used tickets prior to the expiration of the five-
year period.

(Ord. 102622 § 2, 1973: Ord. 91775 §7,1963:
Ord. 88479 § 1, 1959: Ord. 77700 § 2, 1949:
Ord. 72495 § 7, 1943.)

5.40.080 Certificate of registration—
Application.
A. Any person conducting or operating any
place for entrance to which an admission charge
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is made shall, on a form prescribed by the Direc- 5.4
tor of Licenses and Consumer Affairs, make
application to the Director of Licenses and Con-
sumer Affairs for issuance by the Comptroller T
of a certificate of registration, the fee for which 11
shall be One Dollar ($1.00), which certificate am
shall continue valid until December 31st of the the
year in which the same is issued. Such certificate lot
of registration, or duplicate original copies there- du
of to be issued by the Comptroller without addi- be
tional charge, shall be posted in a conspicuous tio
place in each ticket or box office where tickets les
of admission are sold. col
B. Whenever the persons paying an admission hit
charge in excess of Ten Cents ($0.10) are not to tra
be taxed and are not attending an activity of an tor
elementary or secondary school, the person ap]
putting on such activity, or set of activities, and oW
. . X wh
in the absence of registration by such person the sl

person conducting or operating the place at
which such activity occurs shall on the applica-
tion for certificate of registration or other form
prescribed by-the Director of Licenses and Con-
sumer Affairs:

1. ~Identify the activity or set of activi-
ties at'which persons paying an admission charge
are not to be taxed;

2.7 Supply “sufficient information as will

enable | the Director' of] Licenses and Consumer ,1
Affairs both_to. determine the applicability of fair
the tax' to the activity or set of activities so reg
identified and to distinguish the same from this
other occasions, if any, of the applicant when pay
taxes are to be collected; and o levi
3. Provide evidence as necessary to show exXC
the status of the party performing the activity adn
or set of activities as a nonprofit tax-exempt Sec
organization as defined in Section 5.40.010. hist
The form may require the applicant to notify unl
the Director of Licenses and Consumer Affairs and
of any subsequent change in condition from the (t)l?
facts stated or information supplied. If the Di- co?’(
rector of Licenses and Consumer Affairs deter- be
mines that persons paying such admission charge (Or
are not subject to the admission tax, the ap- 197
plicant shall receive a certification of such deter-
mination upon the certificate of registration or 5.4
upon such other document as the Director of 'T
of Licenses and Consumer Affairs may deter- shal
mine which shall be posted with the certificate 194
of registration. (Ori

(Ord. 102719 § 3, 1973: Ord. 102622 § 3,
1973: Ord. 72495 § 8, 1943.)




5.40.090 Certificate of registration—Owner of
building to be named.

Whenever the applicant for a certificate of
registration, obtained for the purpose of operat-
ing or conducting a temporary or transitory
amusement, entertainment or exhibition, is not
the owner, lessee, or custodian of the buildings,
lots or place where the amusement is to be con-
ducted, the tax imposed by this chapter shall
be reported and remitted as provided in Sec-
tion 5.40.070 by the person who is the owner,
lessee or custodian, if not paid by the person
conducting the amusement, entertainment or ex-
hibition. The applicant for a certificate of regis-
tration in any such case shall furnish the Direc-
tor of Licenses and Consumer Affairs with the
application, with the name and address of the
owner, lessee or custodian of the premises upon
which the amusement is to be conducted, and
such owner, lessee or custodian shall be notified
by the Director of Licenses and Consumer Af-
fairs of the issuance of such certificate and of
his joint liability for collection and remittance
of such tax. .

(Ord. 102622 § 4, 1973: Ord. 91775.8°8, 1963:
Ord. 72495 § 9, 1943))

5.40.100 Rules and regulations.

The Director of Licenses and Consumer Af-
fairs shall have the power to adopt rules and
regulations not inconsistent with the terms of
this chapter for carrying out.and enforcing the
payment, collection and remittance of the tax
levied in this chapter; and for administering the
exclusion from taxation upon persons paying an
admission charge, to, (activities enumerated in
Section 5.40.020 A and B involving the arts,
history, or science performed by a college or
university or nonprofit tax-exempt organization;
and a copy of the rules and regulations shall be
on file and available for public examination in
the Comptroller’s office. Failure or refusal to
comply with any such rules and regulations shall
be deemed a violation of this chapter.

(Ord. 102719 § 4, 1973: Ord. 102622 § s,
1973: Ord. 72495 § 10, 1943.)

5.40.110 Effective date.

The tax levied and imposed in this chapter
shall be collected and paid on and after May 1,
1943,

(Ord. 72495 § 11, 1943.)

ADMISSION TAX

5.40.120 Receipts to General Fund.

All receipts from the admission tax levied in
this chapter shall be placed in the General Fund.
(Ord. 106058 § 3, 1976: Ord. 79849 § 1, 1951
Ord. 72495 § 11-1, 1943)

5.40.130 Inspection by certain persons only,
The applications and returns made to the
Director of Licenses and Consumer Affairs
pursuant to this chapter shall not be made pub-
lic, nor shall they be subject to the inspection
of anyone except the Mayor, City Attorney,
City Comptroller or his authorized agent,
Director of Licenses and Consumer Affairs or
his authorized agent, and members of the City
Council or their authorized agents, and the Di-
rector of the Office of Management and Budget
or his authorized agent; and it shall be unlaw-

- ful for anyone to make public or to inform an-

other person as to the contents or any informa-
tion contained in or to permit inspection of any
application or return except as in this section
authorized.

(Ord. 106168 § 2, 1977: Ord. 102622 § 6,
1973: Ord. 91775 § 10, 1963: Ord. 72495 § 15,
1943 ) :

5,40.140 Violation—Penalty,

Each violation of or failure to comply with
the .provisions' of this chapter shall constitute a
separate offense and shall subject the offender
to a fine of not to exceed Three Hundred Dol-
lars ($300.00) or to imprisonment in the City
Jail for not to exceed ninety days, or to both

such fine and imprisonment.
(Ord. 72495 § 13, 1943.)

5.40.150 Aiding or abetting violation.

Anyone who directly or indirectly performs
or omits to perform any act in violation of
this chapter, or aids or abets the same, whether
present or absent, and every person who direct-
ly or indirectly counsels, encourages, hires, com-
mands, induces or otherwise procures another
to commit such violation is, and shall be, a
principal under the terms of this chapter and
may be proceeded against as such.

(Ord. 91775 § 9, 1963: Ord. 72495 § 14,1943 )
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Chapter 5.44

BUSINESS AND OCCUPATION TAX

Sections:

5.44.010 Exercise of revenue license power.,

5.44.020 Definitions.
5.44.030 Tax levied.

5.44.040 Tax on business with the city.

5.44.050 Persons taxable as to each activity,

5.44.060 Determination of value of

products.

5.44.070 Persons in business both within

and without the city.

5.44.080 Sales by consignee, bailee, factor

or auctioneer.

5.44.090 Exemptions—Designated.
5.44.100 Exemptions—Sales for resale,

5.44.110 Deductions allowed in compuiting

license fees,

5.44.120 Minimum tax or license fee.
5.44.130 Business license required.
5.44.140 License fee or tax—When due,

5.44.150 Payment of license fees

5.44.160 Books and records to be kept

five years,

5.44.170 Final payment public work
contract—License fees to be paid

first.

5.44.180 Payments—Extension=Late

penalty.

5.44.190  Sale or transfer of business.
5.44.200 Returns confidential-Exceptions,
5.44.210 Over or under payment of tax.

5.44.220 Failure to make return;
5.44.230 Appeals.

5.44.240 Director to make rules.
5 .24.250 Mailing of notices.

5

.44.260 False returns or statements.
5.44.270 License fee additional to others.
5.44.280 Collection of delinquent fee or

tax.

5.44.290 Application to city’s business

activities,
5.44.300 Revocation of license.
5.44.310 Violation—Penalty.

Severability: If any provision or section of this chapter shail
be held void or unconstitutional, all other parts, provisions and
sections of this chapter not expressely so held to be void or un-
constitutional shall continue in full force and effec
(Ord. 72630 § 31, 1943)

t.
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Cases: A city ordinance imposing a license tax of Six Hundred
Dollars (3600.00) per year on any person selling trading stamps
to merchants, in addition to One Hundred Dollars ($100.00) per
year on each merchant using trading stamps in his business was
prohibitive and therefore void as an abridgement of the privilege
of citizens to engage in legitimate businesses. Ex Parte Hutich-
inson, 137 F, 949 (1904).

from
under
tract,
others
vices,
takes
stone,
Tesoul
or otl
or rai
water
perso
sary

5.44.010 Exercise of revenue license power,
The provisions of this chapter shall be deemed

an exercise of the power of the city to license

for revenue,

(Ord. 72630 § 1, 1943))

5.44.020 Definitions.
A. In construing the provisions of this chap-
ter save when otherwise declared or clearly ap-
parent from the context, the following defini-
tions shall be applied:
1. “Bimonthly period” means a two-
month period beginning with the first day of the
odd-numbered month and including the last
day of the next succeeding month,

2. “Business’ includes all activities en-
gaged in'with the object of gain, benefit or ad-
vantage to the taxpayer or to another person or
class, directly or indirectly,

3. “Cash discount™ means a deduction
from the invoice price of goods or charge for ser-
vices -which is-allowed if the bill is paid on or
before a specified date.

4,  “City” means The City of Seattle.

5. ““Commercial use” means the follow-
ing uses of products by the extractor or manu-
facturer thereof: '

a. Manufacturing of articles, sub-
stances or commodities from extracted pro-
ducts;
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b. Leasing or renting of extracted or
manufactured products;

c. Consigning, shipping or transfer-
ring extracted or manufactured products to an-
other either without consideration or in the
performance of contracts;

d. Any other use of products ex-
tracted or manufactured on a commercial scale

vities
skill
mate

under such rules and regulations as the Director feren
. . erty
of Licenses and Consumer Affairs shall pre- duce
scribe, fabri
6. “Company.” See “Person.” articl
7. “Comptroller” means the City Comp- I
troller and ex officio City Clerk of the city. n(
8. “Engaging in business” means com- i);ec‘
mencing, conducting or continuing in busihess m:ré

and also the exercise of corporate or franchise
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powers as well as liquidating a business when
the liquidators thereof hold themselves out to
the public as conducting such business.

9. “Extractor” means every person who,
from his own land or from the land of another
under a right or license granted by lease of con-
tract, either directly or by contracting with
others for the necessary labor or mechanical ser-
vices, for sale or commercial use, mines, quarries,
takes or produces coal, oil, natural gas, ore,
stone, sand, gravel, clay, mineral or other natural
resource product, or fells, cuts or takes timber
or other natural products, or takes, cultivates,
or raises fish, shellfish or other sea or inland
water foods or products, but does not include
persons performing under contract the neces-
sary labor or mechanical services for others.

10. “Gross income of the business”
means the value proceeding or accruing by rea-
son of the transaction of the business engaged
in and includes gross proceeds of sales, com-
pensation for the rendition of services, gains
realized from trading in stocks, bonds or other
evidences of indebtedness, interest, discount,
rents, royalties, fees, commissions, dividends‘and
other emoluments however designated; all
without any deduction on account of the cost of
tangible property sold; the cost of* materials
used, labor- costs, interest, discount, delivery
costs, taxes or any other expense whatsoever
paid or accrued and without any deduction on
account of losses.

11, “Gross proceeds of sales” means the
value proceeding or accruing from the sale of
tangible personal property. and-for services
rendered without any deduction on account of
the cost of property sold, the cost of materials
used, labor costs, interest, discount paid, deliv-
ery costs, taxes, or any other expense whatso-
ever paid or accrued and without any deduction
on account of losses.

12. “To manufacture” embraces all acti-
vities of a commercial nature wherein labor or
skill is applied, by hand or machinery, to
materials so that as a result thereof a new, dif-
ferent or useful article of tangible personal prop-
erty or substance of trade or commerce is pro-
duced and shall include the production or
fabrication of special made or custom made
articles.

In addition to the activities set forth in the
preceding paragraph, “to manufacture” includes
the producing of articles for sale, or for com-
mercial or industrial use from raw materials or
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prepared materials by giving such materials new
forms, qualities, properties or combinations,
including, but not limited to, such activities
as making, fabricating, processing, refining,
mixing, slaughtering, packing, aging, curing,
mild curing, preserving, canning, and the pre-
paring and freezing of fresh fruits and vege-
tables. '

13. “Manufacturer” means every person
who, either directly or by contracting with
others for the necessary labor or mechanical
services, manufactures for sale or commercial
use from his own materials or ingredients any
articles, substances or commodities. When the
owner of equipment or facilities furnishes, or
sells to the customer prior to manufacture, all
or a portion of the materials that become a part
or whole of the manufactured article, the Di-
rector of Licenses and Consumer Affairs shall
prescribe equitable rules for determining tax
liability.

14. “Person” or “company,” herein used
interchangeably, means any individual, receiver,
assignee, trustee in bankruptcy, trust, estate,
firm, copartnership, joint venture, club, com-
pany, joint stock company, business trust, cor-
poration, association, society, or any group of
individuals-acting_as a unit, whether mutual,
cooperative, | fraternal, nonprofit or otherwise,
and includes the United States or any instru-
mentality thereof, provided a valid tax may be
levied upon or collected therefrom under the
provisions of this chapter.

15. “Quarterly period” means only the
following periods: January-February-March,
April-May-June, July-August-September, Octo-
ber-November-December, and shall begin the
first day of the first month and include the
last day of the third month within each period.

16. “Sale” includes the exchange of
property as well as the sale thereof for money;
and also includes conditional sale contracts,
leases with option to purchase and any other
contract under which possession of the property
is given to the purchaser but title is retained
by the vendor as security for the payment of
the purchase price. It shall also be construed to
include the furnishing of food, drink, or meals
for compensation, whether consumed upon the
premises or not.

17. “Successor” means any person who
shall, through direct or mesne conveyance, pur-
chase or succeed to ‘the businéss, or portion
thereof, or the whole or any part of the stock of
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goods, wares or merchandise or fixtures or any
interest therein of a taxpayer quitting, selling
out, exchanging or otherwise disposing of his
business. Any person obligated to fulfill the
terms of a contract shall be deemed a successor
to any contract or defaulting in the performance
of any contract as to which such person is a
surety or guarantor.

18. “Taxpayer” includes any individual,
group of individuals, corporation or association
required to have a business license under this
chapter, or liable for any license fee or tax, or
for the collection of any license fee or tax under
this chapter, or who engages in any business,
or who performs any act, for which a license fee
or tax is imposed by this chapter.

19. “Tax year” or “taxable year” means
either the calendar year or the taxpayer’s fiscal
year when permission is obtained from the
Director of Licenses and Consumer Affairs to
use a fiscal year in lieu of the calendar year.

20. “Treasurer” means the Treasurer of
the city.

21. “Tuition fee” includes library, labora-
tory, health service and other special fees, and
amounts charged for room and board by an edu-
cational institution when the property or'service
for which such charges are made is furnished ex-
clusively to the students or faculty of such in-
stitution: Provided, that the term “educational
institution,” as used in this chapter,shall be cons
strued to mean only those institutions created
or generally accredited as such by-the state and
offering to students an educational program of
a general academic nature, or those institutions
which are not operated for profit and which are
privately endowed under a deed of trust to offer
instruction in trade, industry and agriculture,
but not including specialty schools, business
colleges, trade schools or similar institutions.

- 22. “Value proceeding or accruing” means
the consideration, whether money, credits,
rights or other property expressed in terms of
money, actually received or accrued. The term
shall be applied, in each case, on a cash receipts
or accrual basis according to which method of
accounting is regularly employed in keeping the
books of the taxpayer. The Director of Licenses
and Consumer Affairs may provide by regulation
that the value proceeding or accruing from sales
on the installment plan under conditional con-
tracts of sale may be reported as of the dates
when the payments become due.

B. Words in the singular number shall include
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city
the plural, and the plural shall include the singu- mar
lar. Words in one gender shall include all other hou
genders. by |
(Ord. 102623 § 1, 1973: Ord. 98817 § 6, 1970; son:
Ord. 88270 § 1, 1959; Ord. 85388 § 1, 1956; busi
Ord. 73335 § 1, 1944: Ord. 72630 §8 2, 2.1 and sale
2.2,1943) plac
mu]
5.44.030 Tax levied. cent
There is levied upon and shall be collected F
from and paid as provided in this chapter by city
every person on account and for the privilege barl
of engaging in business activities, a license fee ture
or occupation tax, sometimes referred to in this the
chapter as the “tax.” The tax, except as herein- equ
after provided, shall be in amounts to be deter- sale:
mined by application of rates given against value thoi
of products, gross proceeds of sale, or gross in- L
come of business, as the case may be, for the in
three calendar months next preceding the begin- flou
ning of each quarterly period as follows: of
A. Upon every person engaging within this rate
city in business’as an extractor; as to such per- F
sons the ‘amount of the tax with respect to such city
business shall be equal to the value of the prod- licat
ucts extracted for sale ‘or commercial use, zine
multiplied by the rate of 165 one-thousandths pub
of one percent. brid
The measure of the. tax-is the value of the prin
products so extracted; regardless of the place pers
of sale or'the fact that deliveries may be made to be ¢
points oufside the city. mul
B. Upon every person engaging within this ofo
city in business as a manufacturer; as to such G
persons the amount of the tax with respect to this
such business shall be equal to the value of the in a
products manufactured, multiplied by the rate A, ]
of 165 one-thousandths of one percent, in a
The measure of the tax is the value of the and
products so manufactured, regardless of the inso
place of sale or the fact that deliveries may be ban]
made to points outside the city. ings
C. Upon every person engaging within this ings
city in the business of making sales at whole- othe
sale or retail, except persons taxable under sub- tion
sections D and E of this section; as to such per- acco
sons, the amount of tax with respect to such gros
business of making sales at wholesale or retail rate
shall be equal to the gross proceeds of such sales This
of the business without regard to the place of with
delivery of articles, commodities, or merchan- not
dise sold, multiplied by the rate of 165 one- such
thousandths of one percent. conf

D. Upon every person engaging within this
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city in the business of making wholesale sales of
manufacturers’ stock of tobacco products ware-
housed in this city by the manufacturer and sold
by him at wholesale in this city; as to such per-
sons the amount of tax with respect to such
business shall be equal to the gross proceeds of
sales of such business without regard to the
place of delivery of such tobacco products sold,
multiplied by the rate of one-tenth of one per-
cent;

E. Upon every person engaging within this
city in the business of buying wheat, oats, corn,
barley and rye, but not including any manufac-
tured or processed products thereof, and selling
the same at wholesale; the tax imposed shall be
equal to the gross proceeds derived from such
sales multiplied by the rate of 165 ten-
thousandths of one percent.

Upon every person engaging within this city
in the business of manufacturing wheat into
flour; the tax imposed shall be equal to the value
of the flour manufactured, multiplied by the
rate of 165 ten-thousandths of one percent.

F. Upon every person engaging within this
city in the business of: (1) printing and of pub-
lication of newspapers, periodicals” or maga-
zines; (2) building, repairingor improving any
publicly owned street, place, road, -highway,
bridge or trestle: which is used, ior to be used,
primarily'for foot or vehicular traffic; as.to such
persons the amount of tax on such business shall
be equal to-the gross income of ‘the business
multiplied by the rate of'165 one-thousandths
of one percent:

G. Upon every other person engaging within
this city in any business activity other than or
in addition to those-enumerated in subsections
A, B,C,D,E, and F, including, subject to and
in accordance with the definitions, deductions
and exemptions set forth in RCW Chapter 82.04
insofar as the same may be applicable, national
banks, state banks, trust companies, mutual sav-
ings banks, building and loan associations, sav-
ings and loan associations, loan companies, and
other banking, loan, security or financial institu-
tions; as to such persons the amount of tax on
account of such activities shall be equal to the
gross income of the business multiplied by the
rate of 165 one-thousandths of one percent.
This subsection includes, among others, and
without limiting the scope hereof (whether or
not title to material used in the performance of
such business passes to another by accession,
confusion or other than by outright sale), persons
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engaged in the business of rendering any type of
service,

(Ord. 106013 § 1, 1976: Ord. 105139 § 1,
1975: Ord. 104235 § 1, 1975: Ord. 104059 §1,
1974: Ord. 101033 °§ 1, 1972: Ord. 100946
§ 1, 1972: Ord. 98817 § 1, 1970: Ord. 93360 §
1, 1964: Ord. 88270 § 2, 1959: Ord. 73335 §2,
1944: Ord. 72630 § 3, 1943)

Cases: RCW 82.02.020 and RCW Ch. 82.24 do not prevent a
municipality from imposing an excise tax on the privilege of
wholesaling even when the product being sold at wholesale is
cigarettes. P. Lorillard Co. v, Seattle, 83 Wn.2d 586, 521 P.2d
208 (1974) reversing 8 Wn. App. 510, 507 P.2d 1212 (1973).

5.44.040 Tax on business with the city.

Except where such a tax is otherwise levied
and collected by the city from such person,
there is levied upon and there shall be collected
from every person, as set forth and provided in
Section 5.44.030, a tax upon the act or privilege
of engaging in business activities and transac-
tions with the city involving the purchase of
materials, supplies, equipment, improvements,
and other contractual services. Such tax shall be
levied on the privilege of accepting and execut-
ing the contract, and shall be collected whether
such business activities or transactions occur or
take ‘place within or without the city and
whether _or not ‘such person has his office or
place of busiress within or without the city.
Any ‘person engaging in such business activities
and/or transactions with the city shall be taxed
on the contractual transaction in the same man-
ner and form, under the same rules and regula-
tions and at the same rates of tax as if they were
doing business within the city; provided that
such tax shall not be levied upon a person or
business which has its principal office or place of
business without the city if the value of a single
contract or transaction, or the annual aggregate
value of an activity or transaction with the city
does not exceed Fifty Thousand Dollars
($50,000.00); and provided further, that no per-
son or business located within the city shall be
liable for such tax solely on the basis of income
received from a contract with the city if such
income would not be taxable under other pro-
visions of this chapter.

(Ord. 107137 § 1, 1978: Ord. 106527 § 1,
1977: Ord. 105140 § I, 1975: Ord. 72630 §
3.2,1943.)
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5.44.050 Persons taxable as to each activity.

Every person engaging in activities which are
within the purview of the provisions of two or
more subsections designated A,B,C,E, F, and
G of Section 5.44.030, shall be taxable under
each applicable subsection: Provided, that
persons taxable under subsection C of Section
5.44.030 on products sold within the city for
delivery within the state shall not be taxable
under subsections A or B thereof with respect
to extracting or manufacturing of such products
so sold, and that persons taxable under subsec-
tion B thereof shall not be taxable under subsec-
tion A thereof with respect to extracting the
ingredients of the product so manufactured.
(Ord. 81150 § 1, 1952: Ord. 73335 § 2, 1944;
Ord. 72630 § 4, 1943.)

5.44.060 Determination of value of products,

The value of products, including byproducts,
extracted or manufactured shall be determined
by the gross proceeds derived from the sale
thereof, whether such sale is at wholesale or at
retail, to which shall be added all subsidies and
bonuses received from the purchaser or from
any other person with respect to the extraction,
manufacture, or sale of such products or by-
products by the seller, except:

A. Where such products, .including byprod-
ucts, are extracted or manufactured for com-
mercial or industrial use;

B. Where such products
ucts, are shipped,

, including byprod-
transported ‘or ‘transferred
out of the city, or to another person, without
prior sale or are sold under circumstances such
that the gross proceeds from the sales are not
indicative of the true value of the subject matter
of the sale,

In the above cases, the value shall correspond
as nearly as possible to the gross proceeds from
sales in this city of similar products of like qual-
ity and character, and in similar quantities by
the taxpayer or others, plus the amount of sub-
sidies or bonuses ordinarily payable by the pur-
chaser or by any third person with respect to
the extraction, manufacture, or sale of such
products. The Director of Licenses and Con-
prescribe uniform and equit-
purpose of ascertaining such

sumer Affairs shall
able rules for the
values.

(Ord. 102623 § 2,197
Ord. 72630 § 5, 1943)

3:0rd. 93360 § 2, 1964
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Cases: A Seattle administrati‘{e ruling that bakers could measure

the value of their product for business tax purposes by the cost

of manufacture was authorized by Ordinance 72630 § 5b.1

Hansen Baking Co, v. Seattle, 48 Wn.2d 737, 296 P.2d 670

(1956).

1. Editor’s Note: Ord. 72630
Section 5.44.0608.

Cases:

§ Sb appears in this Code ag pisected

plants, «

5.44.070 Persons in business both within and z;::;;e f,

without the city. business

A. Persons engaged in the business of render- 71 Wn.2
ing services both within and without the city,

or partially within and partially without the 5.44.(
city, and maintaining an office or place of

business within the city and not elsewhere, shall A.

be taxable on the gross income from the busi- tionee

ness without regard to the place where the
services are rendered; and such persons having an
office or place of business inside the city and
also elsewhere shall, for the purpose of com-
puting tax liability under this chapter, appor-
tion to the city that portion of his gross income
which is derived from (services rendered within
the city. Where such apportionment cannot be
made by separate accounting methods, the
taxpayer shall apportion to the city that portion

sessior
posses
with |
erty i
ing sh
persot
chapt:
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such

or augc

of his total) income which-the cost of doing B.
business within the city bears-to the total cost of every
doing business-both within and without the city. payer
B. Persons maintaining an office, plant, ware- tangit
house_or'other business establishment which is as brc
partly within and partly outside of the city, shall cipal;
be taxable on the value of products, gross pro- taxpa
ceeds.of sales, or gross income of the business at- ner a
tributable to business within the city, ascer- Affair
tained either: (1) by a segregation of business (Ord.
within and business outside the c¢ity, shown and
supported by separate accounting records, or 5.44.(
(2) if such segregation cannot be practicably Th
made by an apportionment to the city of that to:
part of the total value of products, gross pro- A.
ceeds of sales, or gross income of the business ity w
derived from business both within and outside ically
the city (a) in the proportion that the cost of nance
doing business within the city bears to the cost B.
of doing business both within and outside of the ness
city, or (b) when the use of such apportionment is pai
factor is impractical or inequitable, by a fair and of th;
equitable apportionment of such values, pro- engag
ceeds, or income between business within the as de
city and business outside of the city upon such as de
basis, comparable in character to that prescribed furth
in (a) above, as shall be agreed upon by the Di- shall
rector of Licenses and Consumer Affairs and the :;’é :(‘
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taxpayer after consideration of the facts.
(Ord. 102623 § 3,1973: Ord. 73023 § 1, 1943:
Ord. 72630 § 6, 1943))

Cases: The distinction between a taxpayer with a single plant
bisected by the city’s boundaries and a taxpayer with two
plants, one of which is not located within the city, does not con-
stitute a sufficient difference to justify separate classification of
those taxpayers with regard to apportionment of the city’s
business and occupation tax. Lone Star Cement Co. v. Seattle,
71 Wn.2d 564, 429 P.2d 909 (1967).

5.44.080 Sales by consignee, bailee, factor
or auctioneer,

A. Every consignee, bailee, factor or auc-
tioneer having either actual or constructive pos-
session of tangible personal property or having
possession of the documents of title thereto,
with power to sell such tangible personal prop-
erty in his or its own name and actually so sell-
ing shall be deemed the seller of such tangible
personal property within the meaning of this
chapter; and further, the consignor, bailor,
principal or other shall be deemed a seller of
such property to the consignee, ballee factor
or auctioneer.

B. The burden shall be upon the taxpayer in
every case to establish the fact that such tax-
payer is not engaged in-the business' of selling
tangible personal property but is acting merely

as broker or agent in promoting sales for-a prin-.

cipal; such claim will be allowed only: when' the
taxpayer’s account records are kept in such man-
ner as the Director of Licenses and Consumer
Affairs shall by (general regulation provide.
(Ord. 102623 § 4, 1973: Ord. 72630 § 8, 1943.)

5.44.090 Exemptions—Designated.

The provisions of this chapter shall not apply
to:

A. Any person in respect to a business activ-
ity with respect to which tax liability is specif-
ically imposed under the provisions of Ordi-
nance No. 62662, as amended;!

B. Any person in respect to insurance busi-
ness upon which a tax based on gross premiums
is paid to the state; provided that the provisions
of this subsection shall not exempt any person
engaging in the business of insurance as a broker
as defined in RCW 48.17.020 or as a solicitor
as defined in RCW 48.17.030; and provided
further, that the provisions of this subsection
shall not exempt any bonding company from
tax with respect to gross income derived from
the completion of any contract as to which it is
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a surety, or as to any liability as successor to
the liability of the defaulting contractor;

C. Any person in respect to the agricultural
business according to the provisions of RCW 82.-
04.330;

D. Any person in respect to the business of
conducting boxing contests and sparring and/or
wrestling matches and exhibitions for the con-
duct of which a license must be secured from
the State Athletic Commission;

E. Any person in respect to the business of
conducting race meets for the conduct of which
a license must be secured from the State Horse
Racing Commission;

F. Any person in respect to his employment
in the capacity of an employee or servant as
distinguished from that of an independent con-
tractor;

G. Any person in respect to certain fraternal
and beneficiary organizations according to the
provisions of RCW 82.04.370;

H. The gross income received by the United
States or any instrumentaity thereof, by the
state, or any municipal subdivision thereof, or
by any religious society, association or corpora-
tion, through  the operation of any hospital,
clinic, resort or other institution devoted exclu-
sively (to'.the care or healing of human beings;
provided, that-no exemption is granted where
the income therefrom inures to the benefit of
any physician, surgeon, stockholder or individual
by virtue of ownership or control of such hos-
pital, clinic, resort or other institution;

I. The gross proceeds derived from the sale
of real estate; provided, that this exemption
shall not be construed to allow a deduction of
amounts received as commissions from the sale
of real estate, nor as fees, handling charges,
discounts, interest or similar financial charges
resulting from, or relating to, real estate trans-
actions;

J. The business of manufacturing, selling,
or distributing motor vehicle fuel, as the term
“motor vehicle fuel” is defined in RCW 82.-
36.010;

K. Liquor as that term is defined in RCW
66.04.010(16);

L. Any nonprofit organization in respect to

the operation of ‘“‘sheltered workshops,” as such
term is defined in RCW 82.04.385.
(Ord. 105308 § 1, 1976: Ord. 103449 § 1,
1974: Ord. 100946 § 2, 1972: Ord. 94555 § 1,
1966: Ord. 81150 § 2, 1952: Ord. 72630 § 9,
1943)
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1. Editor’s Note: Ord. 62662 is codified in.Chapter 5.48 of
this Code.

5.44.100 Exemptions—Sales for resale,

This chapter shall not apply to sales for re-
sale by persons regularly engaged in the business
of making sales of the type of property so sold
to other persons similarly engaged in the busi-
ness of selling such property where: (A) the
amount paid by the buyer does not exceed the
amount paid by the seller to his vendor in the
acquisition of the article, and (B) the sale is
made as an accommodation to the buyer to en-
able him to fill a bona fide existing order of a
customer or is made within fourteen days to
reimburse in kind a previous accommeodation
sale by the buyer to the seller: Provided, that
where the seller holds himself out as being reg-
ularly engaged in the business of making sales
at wholesale of such property, such sales shall
be incidental to his principal business activity.
(Ord. 85026 § 1, 1956: Ord. 72630 § 9.1,
1943)

5.44.110 Deductions allowed in computing
license fees.

In computing the license fee or tax -there
may be deducted from the measure 'of tax the
following items:

A. Amounts derived by persons, other (than
those engaging in banking, loan; security or
other financial businessess, from investments or
the use of money as such;

B. Amounts derived from bona ‘fide initia
tion fees, dues, contributions, donations, tuition
fees and endowment funds. The provisions of
this subsection shall not be construed to exempt
any person, association or society from tax
_ liability upon selling tangible personal property
or upon providing facilities or services for which
a special charge is made to members or others:
Provided, that dues which are for, or graduated
upon, the amount of service rendered by the
recipient thereof are not permitted as a deduc-
tion under this chapter;

C. The amount of each discount actually
taken by the purchaser. This deduction is not
allowed in arriving at the taxable amount under
the extractive and/or manufacturing classifica-
tions with respect to articles produced or manu-
factured, the reported values of which, for the
burposes of this tax, have been computed ac-
cording to the provisions of Section 5.44.060;
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“tions for the business license shall be made to

D. The amount of credit losses actually sus-
tained by taxpayers whose regular books of ac-
count are kept upon an accrual basis;

E. Amounts derived from business which
the city is prohibited from taxing under the con-
stitution or laws of the state or the constitu-
tion or laws of the United States, and any
amounts collected by the taxpayer as an excise
tax.

(Ord. 73335 § 4, 1944 Ord. 72630 §10,1943)

Cases: Delivery by a seller to a carrier for shipment abroad does
not render the seller immune from local taxation unless some ac-
tion or the part of the seller irrecovably places the goods in their
final movement out of the country and there is a certainty at the
time the tax accrues that the goods will be exported. Eardley
Fisheries Co. v. Seattle, 50 Wn.2d 566, 314 P.2d 393 (1957).

5.44.120 Minimum tax or license fee,
Each taxpayer shall pay a minimum tax or
license fee of Five Dollars ($5.00) per quarter, if
paying on a quarterly basis, or Twenty Dollars
(320.00) per year,.if paying on an annual basis;
provided that persons applying for and being
issued,a “small business license” pursuant to
Section” 5.44.130 shall be exempt from this
requirement.
(Ord; 106013 § 2, 1976: Ord. 98817 § 2,1970:
Ord. 88270 §°3, 1959: Ord.--81150 § 3, 1952:
Ord. 72630 §-11, 1943.)

5.44.130 Business license required.

A.-No *person, whether subject to the pay-
ment-of tax or not, shall engage in any business
Or activity in the city for which a license fee or
tax is imposed by this chapter without having
first obtained and being the holder of a valid and
subsisting license so to do, to be known as a
“business license” or a “small business license”
issued under the provisions of this chapter, as
hereinafter provided, and without paying the
license fee or tax imposed by this chapter. The
fee or tax for the business license shall be the
license fee or tax imposed by this chapter, and
in addition the sum of Ten Dollars ($10.00) as a
license fee which shall accompany the applica-
tion for the license. Such license shall expire at
the end of the calendar year in which it is
issued, and a new license shall be required for
each calendar year: Provided, that any such
business license may be renewed from year to
year upon application without the payment of
such Ten Dollar ($10.00) license fee. Applica-
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the Director of Licenses and Consumer Affairs
on forms provided by the Director. Any person
whose taxable value of products, gross proceeds
of sale, or gross income of business, as the case
may be, after all allowable deductions, does not
exceed Five Thousand Dollars ($5,000.00) in
any - tax year shall, upon application therefor,
and payment of the required fee, be issued a
small business license. The fee or tax for the
small business license shall be Ten Dollars
($10.00) per year; provided that if a new ap-
plication is made for a small business license to
be effective during the last six months of the
license year, the fee or tax shall be Five Dol-
lars (35.00). A small business license shall ex-
pire at the end of the calendar year in which
it is issued, and a new license shall be required
for each calendar year. Applications for the
small business license shall be made to the Di-
rector on forms provided by the Director. Any
person who has a valid and subsisting small
business license shall be exempt from the license
fee or tax imposed by Section 5.44.030, and
shall be exempt from the filing of tax returns as
required by Section 5.44.140; provided, that the
Director may require any person to file returns
even though no tax may be due. The term’ ‘“li-
cense” shall refer' to “‘business license” and
“small businesslicense” interchangeably unless a
different meaning clearly appears from the con-
text.

B. The license shall be \personal and non-
transferable. In case business'is transacted.at two
or more separate places by one taxpayer, a sep-
arate license for each place at which business is
transacted with the-public shall be required, but
for such additional licenses no additional Ten-
Dollar ($10.00) fee shall be required. Each l-
cense shall be numbered, shall show the name,
place and character of business of the taxpayer,
such other information as the Director of Li-
censes and Consumer Affairs shall deem neces-
sary, and shall at all times be conspicuously
posted in the place of business for which it is
issued. Where a place of business of the taxpayer
is changed, the taxpayer shall return to the Di-
rector of Licenses and Consumer Affairs the li-
cense and a new license shall be issued for the
new place of business free of charge.

C. No person to whom a license has been is-
sued pursuant to this chapter shall suffer or al-
low any other person for whom a separate li-
cense is required to operate under or display
his license; nor shall such other person operate

BUSINESS AND OCCUPATION TAX

under or display such license.

D. Any person who holds a valid and subsist-
ing business license whose taxable value of prod-
ucts, gross proceeds of sale, or gross income of
business, as the case may be, after all allowable
deductions, does not exceed Five Thousand
Dollars ($5,000.00) per year, shall, upon return-
ing the license to the Director of Licenses and
Consumer Affairs, and filing of any required
application, be issued a small business license for
the remainder of the year without fee.

E. Any person who holds a valid and sub-

sisting small business license shall, upon return-
ing the license to the Director of Licenses and
Consumer Affairs, and filing of any required ap-
plication, be issued a business license without
fee; provided that all license fees and taxes im-
posed by Section 5.44,030 shall be paid for the
full tax year as though the business license had
been in effect from the beginning of the tax
year,
(Ord. 107158 § 2, 1978: Ord. 106561 § 1,
1977+0rd. 106013 § 3, 1976: Ord. 102623
§5, 1973: Ord. 81150 § 4, 1952: Ord. 73335
§5,1944: Ord. 72630 § 12, 1943))

Cases: A_city may not exact an additional license fee merely
because a licensed corporation merges with another corporation
continuing in_the same business. Diamond Parking v. Seattle,
78 Wn.2d 778,479 B.2d 47 (1971).

5.44.140 License fee or tax—When due.

The license fee or tax imposed by this chapter
except the Ten Dollars (§10.00) required to ac-
company the application for the license, shall be
due and payable in quarterly installments, and
remittance therefor shall be made on or before
the fifteenth day of the month next succeeding
the end of the quarterly period in which the tax
accrued. The remittance shall be made as pro-
vided in this chapter and shall be accompanied
by a return on a form to be provided and pre-
scribed by the Director of Licenses and Con-
sumer Affairs. To the return the taxpayer shall
be required to swear or affirm that the informa-
tion therein given is full and true and that the
taxpayer knows the same to be so. Any person
whose taxable value of products, gross proceeds
of sale, or gross income of business, as the case
may be, after all allowable deductions, does not
exceed Fifty Thousand Dollars ($50,000.00) in
the preceding tax year may file.an annual re-
turn with the written approval of the Director
of Licenses and Consumer Affairs. Whenever a
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taxpayer commences to engage in business dur-
ing any quarterly period, his first return and the
license fee or tax shall be based upon and cover
the portion of the quarterly period during which
he is engaged in business,

(Ord. 106013 § 4, 1976: Ord. 102623 § 6,
1973: Ord. 98817 § 3, 1970: Ord. 88270 § 4,
1959: Ord. 73335 § 6, 1944: Ord. 72630 § 13,
1943)

5.44.150 Payment of license fees,

A. The license fee or tax payable under this
chapter shall at the time the return is required
to be filed under this chapter be paid to the
City Treasurer by bank draft, certified check,
cashier’s check, personal check or money order,
or in cash. If payment is made by draft or check,
the tax or fee shall not be deemed paid unless
the check or draft is honored in the usual course
of business; nor shall the acceptance of any sum
by the Treasurer be an acquittance or discharge
of the tax or fee due unless the amount of the
payment is in the full and actual amount due,
The return shall first be presented to the City
Treasurer, who shall endorse thereon the date
and amount of the payment received by him and
return the same to the taxpayer, ‘who _shall
thereupon forthwith file the- return with the
Director of Licenses and Consumer Affairs.

B. The Director of Licenses and Consumer
Affairs is authorized, but not required to mail to
taxpayers forms for applications for license ,and
forms for returns, but failure of the taxpayer to
receive any such forms shall not excuse the tax-
payer from making application for and securing
the license required, making returns, and pay-
ment of the license fee or tax, when and as due
under this chapter.

(Ord. 102623 § 7, 1973: Ord. 72630 § 14,
1943 )

5.44.160 Books and records to be kept five
years.

A. It shall be the duty of every person liable
for the payment of any fee or tax imposed by
this chapter to keep and preserve for the period
of five years such books and records as will
accurately reflect the amount of his gross in-
come, gross proceeds of sale or value of prod-
ucts, as the case may be, and from which can
be determined the amount of any fee or tax for
which he may be liable under the provisions of
this chapter; and all such books and records,
and also invoices, " inventories and stocks of
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goods, wares and merchandise shall be open for Twenf

examination at all reasonable times by the Di- - the p
rector of Licenses and Consumer Affairs or his apply
duly authorized agent. cense;

B. In the case of any such person who does applic
not keep the necessary books and records within quarte
the city for examination it shall be sufficient if the .
such person produces within the city such books perioc
and records as may be required by the Director City
of Licenses and Consumer Affairs or bears the date ¢
cost of examination by the Director’s agent at Sev

the place where such books and records are
kept; provided that the person electing to bear
such cost shall pay to the Director of Licenses
and Consumer Affairs the estimated amount
thereof including round-trip fare, lodging, meals
and incidental expenses, subject to adjustment
upon completion of the examination.

(Ord. 102623 § 8, 1973: Ord. 72630 § 15,
1943)
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License fees to be paid first.
The Comptroller shall, before issuing any war-
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forming ‘any 'public work contract for the city, 1}’ pe
require such person to pay in full all license fees licen:
Or taxes due ,under this chapter from such traps:
person-on' account-of such contract, or other- paid
wise. ible
(Ord. 72630 §'16, 1943.) porti
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5.44.180 Payments—Extension—Late penalty. (Ord
The Director of Licenses and Consumer Af- Ord.
fairs for good cause shown may extend the time
for making and filing any return as required un- 5.44
der this chapter and may grant such reasonable _ A.
additional time within which to file such returns in R
as he may deem proper. If payment of any fee retur
or tax is not received by the City Treasurer by Con:s
the last day of the month in which such fee or any
tax becomes due, there shall be assessed a amirn
penalty of five percent of the amount due with to S
a minimum penalty of Five Dollars ($5.00); and spec
if the fee or tax is not received by the last day of that
the month next succeeding the month in which sona
the due date falls, there shall be assessed a total com;
penalty of ten percent of the amount due with or h
a minimum penalty of Fifteen Dollars ($15.00) com
and if the fee or tax is not received by the last B
day of the second month next succeeding the clost
. month in which the due date falls, there shall be auth
assessed a total penalty of twenty percent of of ir
the amount due, with a minimum penalty of that
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Twenty-five Dollars ($25.00); provided, that
the penalties provided in this section shall not
apply to the annual fee for a small business li-
cense; and provided further, that the penalty
applicable to payment of any fee or tax for any
quarterly or annual period or periods prior to
the January-February-March 1977 quarterly
period, which payment is not received by the
City Treasurer within sixteen days from the due
date of such tax, shall be as follows:

Seventeen to forty days delinquency, ten per-
cent with a minimum penalty of One Dollar
($1.00); forty-one to seventy days delinquency,
fifteen percent with a minimum penalty of Two
Dollars (§2.00); and seventy-one or more days
delinquency, twenty percent with a minimum
penalty of Three Dollars ($3.00).

(Ord. 106931 § 1, 1977: Ord. 106013 § 5,

- 1976: Ord. 102623 § 9, 1973: Ord. 98817

§ 4, 1970: Ord. 88270 § 5, 1959: Ord. 84040
§ 1, 1955: Ord. 81150 § 5, 1952: Ord. 72630
§17,1943) '

5.44.190 Sale or transfer of business.

Upon the sale or transfer during any quarter-
ly period of a business on account of which-a
license fee or tax is required, the purchaser or
transferee shall, if the fee or tax has not been
paid in full for the quarterly périod, be respons-
ible for the payment of the fee or tax'for that
portion of the quarterly period during which he
carries on such business.

(Ord. 98817 § 5, 1970: Ord. 88270.§6; 1959:
Ord. 72630 § 18, 1943.)

5.44.200 Returns confidential—Exceptions.

A. As required by the Public Disclosure Act,
in RCW 42.17.260 and RCW 42.17.310, the
returns made to the Director of Licenses and
Consumer Affairs pursuant to this chapter and
any facts or information disclosed in any ex-
amination of books and records made pursuant
to Section 5.44.160, shall be subject to the in-
spection of any person but only to the extent
that such disclosure does not violate the per-
sonal privacy of any taxpayer or give unfair
competitive disadvantage to the taxpayer in his
or her business or occupation or is not used for
commercial purposes.

B. Authority provided in this chapter to dis-
closure information shall not be construed as
authority to give, sell or provide access to lists
of individuals for commercial purposes, provided
that lists of applicants for professional licenses
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and of professional licensees shall be made
available to professional organizations recogniz-
ed by their professional examining board upon
payment of reasonable fee therefor. Provided,
such returns and information may be subject
to inspection, for official purposes only, by the
Mayor, City Attorney, City Comptroller or
his/her authorized agent, Director of Licenses
and Consumer Affairs or his/her authorized
agent, Chief of Police or his/her authorized
agent, members of the City Council, or their
authorized agents, the Director of the Office
of Management and Budget or his/her autho-
rized agent; and members of the Board of Ethics
and Fair Campaign Practices Commission and
authorized agents of the Board and Commis-
sion; and provided that nothing in this section
shall prohibit the Board of Ethics and Fair
Campaign Practices Commission from giving
such facts or information in evidence in any
hearing conducted by the Board or Commission;
and provided further that nothing in this section
shall prohibit the Director of Licenses and Con-
sumer Affairs or any member or employee of
the Department of Licenses and Consumer Af-
fairs from:

1. Giving such facts or information in
evidence in any-court action involving the tax
or license fee'imposed by this chapter or a viola-
tion of the provisions hereof or involving an-
other city or state department and the taxpayer:

2. Giving such facts and information to
the taxpayer or his or her duly authorized agent;

3. Publishing statistics so classified as to
prevent the identification of individual returns
or reports of items thereof;

4. Giving such facts or information, for
official purposes only, to the Governor of the
state, State Attorney General, or to any state
department or any committee or subcommittee
of the Washington State Legislature dealing with
matters of taxation, revenue, trade, commerce,
the control of industry or the professions, or
to the Prosecuting Attorney of any county in
the state, proper officer of the Federal Trade
Commission, proper officer of the Internal
Revenue Service of the United States, or to the
proper officer of the tax department of any
state or city or town or county, or to any other
authorized representatives of any state or federal
law enforcement agencies, but only if the
statutes of the United States, or of the state, or
of such other state or city or county, as the case
may be, grant substantially similar privileges to
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the tax or law enforcement agencies of The City
of Seattle.

(Ord. 107945 § 1, 1979: Ord. 106168 § 3,
1977: Ord. 103566 § 1, 1974: Ord, 103026 § 1,
1974: Ord. 102623 § 10, 1973: Ord. 72630
§19,1943)

5.44.210 Over or under payment of tax,

A, In the event of overpayment of any tax
due under this chapter, the Director of Licenses
and Consumer Affairs or his authorized agent,
upon written application by the taxpayer for
a refund or credit within two years after the
date of such overpayment, may offset the
amount of such overpayment against the tax-
payer’s existing tax liability under this chapter
and certify to the City Comptroller for refund
of any balance to such taxpayer or credit such
balance to taxes which may accrue under this
chapter. Refund of overpayments as authorized
in this section shall be approved by the Director
of Licenses and Consumer Affairs or his autho-
rized agent and paid from the Refund Account
of the General Fund. No refund or credit may
be allowed with respect to any payments made
to the city more than two years beforeithe date
of such application; provided, that-where a tax-
payer makes application for-a-refund or credit
of an overpayment made more than_two years
before the date of such application, the amount
of the refund or credit otherwise allowable for
the portion of the assessment period preceding
the two-year period may be offset against any
existing tax deficiency which accrued under this
chapter within such assessment period,

B. Notwithstanding the foregoing limitations
there shall be refunded or credited to taxpayers
engaged in the performance of Unijted States
government contracts or subcontracts the
amount of any tax paid, measured by that por-
tion of the amounts received from the United
States, which the taxpayer is required by con-
tract or applicable federal statute to refund or
credit to the United States, if claim for such
refund is filed by the taxpayer with the Direc-
tor of Licenses and Consumer Affairs within
one year of the date that the amount of the
refund or credit due to the United States is
finally determined and filed within four years
of the date on which tax was paid.

C. If the Director of Licenses and Consumer
Affairs finds that the fee or tax or penalty paid
is less than the amount due, the Director of Li-
censes and Consumer Affairs shall mail the
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taxpayer a statement ‘showing the balance due
and shall add thereto interest on such balance at
the rate of six percent per year from the date of
underpayment until paid and the taxpayer shall,
within three days from the date of the mailing
of such statement, pay the amount shown there-
on as the balance due plus such interest. No de-
mand for an additional fee or tax or penalty
shall be made by the Director of Licenses and
Consumer Affairs more than four years after the
close of the year in which the same accrued ex-
cept:

1. Against a taxpayer who is not regis-
tered as required by this chapter;

2. As against a taxpayer who has been
guilty of fraud or misrepresentation of a mate-
rial fact; or

3. Where a taxpayer has executed a writ-
ten waiver of such limitations.

(Ord. 106058 § 2, 1976: Ord. 102623 § 11,
1973: Ord. 94209 § 1,:1965: Ord. 81150 § 6,
1952: Ord. 72630.§ 20, 1943)

5.44.220 Failure to make return,

If any taxpayer fails, neglects or refuses to
make- his' return as and when required in this
chapter, the Director of Licenses-and Consumer
Affairs is authotized to determine the amount
of''the tax payable, and by mail to notify such
taxpayer  of the amount so determined. The
amount so_fixed shall thereupon become the tax
and be immediately due and payable.

(Ord. 102623 § 12, 1973: Ord. 72630 § 12,
1943)

5.44.230 Appeals.

Any taxpayer aggrieved- by the amount of
the fee or tax found by the Director of Li-
censes and Consumer Affairs to be required un-
der the provisions of this chapter, may file a
written appeal with the Office of the Hearing
Examiner within twenty days from the time
such taxpayer was given notice of such amount
and providing a copy of the notice of appeal
to the Director and the City Attorney. The hear-
ing shall be conducted in accordance with the
procedures for hearing contested cases in the
Seattle  Administrative  Code {Ordinance
102228).) The determination appealed from
shall be regarded as prima facie correct. The
Hearing Examiner may reverse or modify an
action of the Director and ascertain the correct
amount of the fee or tax due if the Director’s
determination violates the terms of this chapter
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or is contrary to law. The decision of the Hear-
ing Examiner shall be final.

(Ord. 108355 § 1, 1979: Ord. 102623 § 13,
1973: Ord. 85918 § 1, 1957: Ord. 72630 § 22,
1943.)

1. Editor’s Note: The Administrative Code is codified in
Chapter 3.02 of this Code.

5.44.240 Director to make rules.

The Director of Licenses and Consumer Af-
fairs shall have the power and it shall be his
duty, from time to time, to adopt, publish and
enforce rules and regulations not inconsistent
with this chapter or with law for the purpose of
carrying out the provisions of this chapter and
it shall be unlawful to violate or fail to comply
with, any such rule or regulation.

(Ord. 102623 § 14, 1973: Ord. 72630 § 23,
1943)

5.44.250 Mailing of notices.

Any notice required by this chapter to be
mailed to any taxpayer shall be sent by ordi-
nary mail, addressed to the address of the tax-
payer as shown by the records: of the Director
of Licenses and Consumer Affairs, or if no'such
address is shown, to such address as the Director
of Licenses' and~ Consumer ‘Affairs is able- to
ascertain by reasonable effort. Failure of the
taxpayer to receive-any such mailed notice shall
not release the-taxpayer from any tax or any
penalties thereon, nor shall such failure operate
to extend any time limit set by.the provisions of
this chapter.

(Ord. 102623 § 15,-1973: Ord. 72630 § 24,
1943)

5.44.260 False returns or statements.

It shall be unlawful for any person liable to
tax under this chapter to fail or refuse to secure
the license, to make the returns as and when re-
quired, or to pay the fee or tax when due, or
for any person to make any false or fraudulent
application or return or any false statement or
representation in, or in connection with, any
such application or return, or to aid or abet
another in any attempt to evade payment of the
fee or tax, or any part thereof, or for any person
to fail to appear and/or testify in response to
subpoena issued pursuant hereto, or to testify
falsely upon any investigation of the correct-
ness of a return, or upon the hearing of any
appeal, or in any manner to hinder or delay the
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city or any of its officers in carrying out the
provisions of this chapter.
(Ord. 72630 § 25, 1943.)

5.44.270 License fee additional to others.

The license fee and tax levied in this chapter
shall be additional to any license fee or tax im-
posed or levied under any law or any other ordi-
nance of the city except as herein otherwise ex-
pressly provided.

(Ord. 72630 § 26, 1943.)

5.44.280 Collection of delinquent fee or tax.
Any license fee or tax due and unpaid and

delinquent under this chapter, and all penalties

thereon, may be collected by civil action, which

remedy shall be in addition to any and all other

existing remedies.

(Ord. 81150 § 7, 1952: Ord. 72630 § 27, 1943)

5.44.290 Application to city’s business
activities.

Whenever the city through any department or
division shall engage in any business activity
which if engaged in by any person would under
this chapter-require a business license and the
payment of a license fee or tax by such person,
the city department or division engaging in such
business (activity at the same time and in the
Same.manner as persons are required under this
chapter make returns and from the funds of
such department or division pay the license fees
or taxes imposed by this chapter: Provided, that
this section shall not apply to the public trans-
portation system of such city.

(Ord. 86164 § 1, 1957: Ord. 72630 § 28,1943)

5.44.300 Revocation of license.

The Director of Licenses and Consumer Af-
fairs may revoke the license issued to any tax-
payer who is in default in any payment of any
license fee or tax under this chapter, or who fails
to comply with any of the provisions of this
chapter. Notice of such revocation shall be
mailed to the taxpayer by the Director of Li-
censes and Consumer Affairs, and on and after
the date thereof any such taxpayer who con-
tinues to engage in business shall be deemed to
be operating without a license and shall be sub-
ject to any or all penalties provided in this chap-
ter,

(Ord. 102623 § 16, 1973: Ord. 72630 § 29,
1943)
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5.44.310 Violation—Penalty. :

A. Any person violating or failing to comply
with any of the provisions of this chapter or any
lawful rule or regulation adopted by the Direc-
tor of Licenses and Consumer Affairs pursuant
thereto, upon conviction thereof, shall be
punished by a fine in any sum not to exceed
Three Hundred Dollars (3300.00) or by im-
prisonment in the City Jail for a term not ex-
ceeding ninety days, or by both such fine and
imprisonment,

B. Any taxpayer who engages in, or carries
on, any business subject to a tax under this
chapter without having his business license 50 to
do shall be guilty of a violation of this chapter
for each day during which the business is so en-
gaged in, or carried on: and any taxpayer who
fails or refuses to pay the license fee or tax, or
any part thereof, on or before the due date,
shall be deemed to be operating without having
his license so to do.

(Ord. 102623 § 17, 1973: Ord. 72630 § 30,
1943))
Chapter 5.48
BUSINESS TAX—-UTILITIES
Sections:
5.48.010 Exercise of revenue license power:
5.48.020 Definitions.
5.48.030 Occupation license required,
5.48.040 License tax year.
5.48.050 Occupations subject to tax—
Amount,
5.48.060 City of Seattle subject to tax,
5.48.070 Exceptions and deductions.
5.48.080 Application for license.
5.48.090 Monthly and quarterly payment
of tax—Returns.
5.48.100 Commencement of business
during tax year.
5.48.110 Sale or transfer of business.
5.48.120 Taxpayer to keep books and
records—Returns confidential.
5.48.130 Director to investigate returns.
5.48.140 Extension of time for filing re-
turns—Late payment of tax—
Penalties. -
5.48.150 Over or under payment of tax.
5.48.160 Remedy for nonpayment of tax.
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5.48.170  Appeals to City Council. Licen

5.48.180 Director to make rules, as the

5.48.190 Display of license. (Ord.

5.48.200 False statements.

5.48.210 Violation—Penalty. 5‘415"
Severability: If any provision or section of this chapter shall in or
be held void or unconstitutional, all other parts, provisions and or pr
sections of this chapter not expressly so held to be void or up- posec
constitutional shall continue in full force and effect, taine
(Ord. 62662 § 23, 1932.) sistin
Cases: A city excise tax which makes a distinction between cupaf
national banks and the chattel loan business is not unreason- B.
able. Austin v. Seattle, 176 Wn. 654, 30 P.2d 546 (1934), more

(
5.48.010 Exercise of revenue license power, ?i)lstec

The provisions of this chapter shall be deemed C.
an exercise of the power of the city of Seattle on, a
to license for revenue, ter w
(Ord. 62662 § 1, 1932.) do, s

fore
5.48.020 Definitions. gagec

In construing: the provisions of this chapter fails
save when otherwise plainly declared or clearly any |
apparent from the context, the following defini- be d
tions shall be applied: licen:

Al “Gross income’ means the value proceed- (Ord.
ing or accruing from the sale ‘of tangible prop-
erty or service, and receipts, (including all sums 5.48.
earned-or charged, whether received or not) by Al
reason of' the ‘investment of capital in the busi- there
ness engaged in, including rentals, royalties, fees sued
or other emoluments, however designated (ex- (Ord.
cluding receipts or proceeds from the use or
sale of real property or any interest therein, 5.48.
and proceeds from the sale of notes, bonds,
mortgages, or other evidences of indebtedness, Th
or stocks and the like) and without any deduc- from
tion on account of the cost of the property sold, certa:
the cost of materials used, labor costs, interest on, :
or discount paid, or any expense whatsoever, the
and without any deduction on account of losses. tion

B. “Person or persons” means persons of follo
either sex, firms, copartnerships, corporations A.
and other associations of natural persons, a tels
whether acting by themselves or by servants, perce
agents or employees, busin

C. “Taxpayer” means any person liable to fee ¢
license fee or tax imposed by this chapter. (350

D. “Tax year or taxable year” means the B.
year commencing March Ist and ending on the telep
last day of February of the following year, or, perce
in lieu thereof, the taxpayer’s fiscal year when busirn
permission is obtained from the Director of fee ¢




Licenses and Consumer Affairs to use the same
as the tax period.
(Ord. 102620 § 1, 1973: Ord. 62662 § 2, 1932))

5.48.030 Occupation license required.

A. After July 1, 1932, no person shall engage
in or carry on any business, occupation, pursuit
or privilege for which a license fee or tax is im-
posed by this chapter without having first ob-
tained, and being the holder of, a valid and sub-
sisting license so to do, to be known as an “oc-
cupation license.”

B. Any person engaging in, or carrying on,
more than one such business, occupation, pur-
suit or privilege shall pay the license tax so im-
posed upon each of the same,

C. Any taxpayer who engages in, or carries
on, any business subject to tax under this chap-
ter without having his occupation license so to
do, shall be guilty of a violation of this chapter
for each day during which the business is so en-
gaged in or carried on, and any taxpayer who
fails or refuses to pay the license fee or tax or
any part thereof on or before the dug date shall
be deemed to be operating without having his
license so to do.

r shall
ns and
or un-

tween
eason-
1934).

med
attle

-eed- (Ord. 62662 § 3, 1932,)

rop-

SUIms 5.48.040 License tax year.

) by All occupation licenses and the.fee-or tax
busi- therefor shall be for the tax year for which is-

fees sued and shall expire at the'end of the tax year,
(ex- (Ord. 98423 § 1,.1969: Ord. 62662 §4,1932.)
e or
rein, 5.48.050 Occupations subject to tax—
nds, Amount,
ness, There are levied upon, and shall be collected
duc- from everyone, including the city, on account of
sold, certain business activities engaged in or carried
erest on, annual license fees or occupation taxes in
CVeT, the amounts to be determined by the applica-
SSES. tion of rates given against the gross income as
S of follows:
10n8 A. Upon everyone engaged in carrying on
ons, a telegraph business, a fee or tax equal to eight
ants, percent of the total gross income from such
business in the city; provided, that the minimum

e to fee or tax shall not be less than Fifty Dollars
pter (350.00) per tax year;

the B. Upon everyone engaged in carrying on a
| the telephone business, a fee or tax equal to eight
, Or, percent of the total gross income from such
vhen business in the city; provided, that the minimum
r of fee or tax shall not be less than Fifty Dollars
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($50.00) per tax year; provided, further, that in
computing such total gross income there shall be
excluded therefrom eighty percent of all
revenues from intrastate toll messages originat-
ing in the city, in accordance with previous
practice;

C. Effective January 1, 1977, upon everyone
engaged in or carrying on the business of selling
or furnishing gas for hire, a fee or tax equal to
eight percent of the total gross income from
such business in the city; provided, that the
minimum fee or tax shall not be less than One
Thousand Dollars ($1,000.00) per tax year:

D. Upon everyone, including the city, en-
gaged in or carrying on the business of selling or
furnishing water for hire, a fee or tax equal to
eight percent of the total gross income from
such business in the city; provided, that the
minimum fee or tax shall not be less than One
Thousand Dollars ($1,000.00) per tax year; and
provided further that as to the city in the con-
duct-of its municipal water utility, such tax shall
be applicable to the business of such utility done
without, as well as within, the city;

E. Upon everyone, including the city, en-
gaged in or-carrying on the business of selling
or furnishing electric light and. power, a fee or
tax equal to eight/percent of the total gross in-
come from such business in the city; provided,
that ‘the minimum fee or tax shall not be less
than Two Hundred Fifty Dollars ($250.00) per
tax year, provided that the tax liability imposed
under this section shall not apply to the city for
that portion of the gross income derived by the
imposition of the purchased power surcharge im-
posed upon the rates for the use of electric

light and power pursuant to Section | of Ordi-
!

................

F. Upon everyone conducting or engaged in
the business of supplying steam heat or power
to the public for hire, a fee or tax equal to eight
percent of the total gross income from such
business in the city; provided, that the minimum
fee or tax shall not be less than Ten Dollars
($10.00) per tax year;

G. Upon everyone engaged in the business of
operating or conducting a fire alarm system, dis-
trict telegraph or burglary and police alarm sys-
tem for hire, a fee or tax equal to eight percent
of the total gross income from such business in
the city; provided, that the minimum fee or tax

shall not be less than One Hundred Dollars

($100.00) per tax year:
H. Upon the city of Seattle in respect to the
conduct, maintenance and operation of its
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municipal sewerage system as a public utility
under ordinance of the city, a fee or tax equal
to eight percent of the total gross income from
the sewerage charges provided for and collected
by the city under such ordinance ;

I. Upon the city of Seattle in respect to the
conduct, maintenance and operation of its sys-
tem for collection and disposal of garbage, rub-
bish and trade and other waste as a public utility
under ordinance of the city, a fee or tax equal to
eight percent of the total gross income from the
collection and disposal charges provided for and
collected by the city under said ordinance;

J. As of January I, 1977, upon everyone

engaged in the business of operating or conduct-
ing a cable television system (CATV), a fee or
tax equal to six percent of the total gross in-
come from gross subscriber revenues. For pur-
poses of this chapter, “gross subscriber revenues”
means and includes only those revenues derived
from the supplying of regular subscription ser-
vice, that is the installation fees, disconnect and
reconnect fees, and fees for regular cable bene-
fits including the transmission of broadcast
signals and access and origination channels if
any, and does not include revenues derived.from
per-program or per-channel charges;leased chan-
nel revenue, advertising revenues, or any other
income derived from the system.
(Ord. 106526 § 1, 1977: Ord.~106088 § 1,
1976: Ord. 106041 § 1, 1976: Ord. 104434
§ 1,1975: Ord. 104357 § 1, 1975+ Ord. 104033
§ 1, 1974: Ord. 98423 § 2, 1969: Ord. 97288
§ 1, 1968: Ord. 94116 § 1, 1965: Ord. 90511
§ I, 1961; Ord. 87623 § 1, 19585 Ord.’85885
§ 1, 1957: Ord. 84414 § 1, 1955: Ord. 62662
§5,1932)

Cases: A city ordinance which subjects a private public utility
company to a license or excise tax based on gross income, while
leaving untaxed a competing business operated by the city, is
not unconstitutional as a denial of equal protection or as a tak-
ing of property without due process of law, Puget Sound Power
and Light Co. v. Seattle, 219 U.S. 620, 54 S.Ct. 542, 78 L.Ed.
1028 (1934), aff’g 172 Wn. 668, 21 P.2d 727 (1933).

Ordinance 62662, an excise tax measured by the gross income
derived from business within the city, is not so vague and indef-
inite as to violate the due process clause of the Fourteenth
Amendment, as applied to a foreign telephone company doing
business within and without the city. Pacific Teleph, & Teleg.
Co. v. Seattle, 291 U.S. 300 (1934) aff’s 172 Wn. 649, 21
P.2d 721 (1933),

Ordinance 62662, which requires burglar alarm system busi-
nesses to pay a higher tax rate than other types of burglar pre-
vention services, held not to violate the equal protection clause
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of Article 1, Section 12 of the State Constitution. Sonitrol
Northwest v, Seattle, 84 Wn.2d 588, 528 P.2d 474 (1974),

1. Editor’s Note: Ord. 106526 was passed with this incomplete
reference.
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1932,

5.48.060 City of Seattle subject to tax.
Subsections D, E, H and I of Section 5.48-
050, and Section 5.48.140 shall, so far as per-
mitted by law, be applicable to the city of
Seattle, except that the city shall not, as a tax-
payer, be required to conform to the other pro-
visions of this chapter. The fee or tax imposed
upon the municipal light and power system of
the city shall be applicable to the business of
such system both within and without the city;
provided, that as to the gross income derived by
such system from the production, sale or trans-
fer of electric energy for resale or consumption
outside the state the fee or tax shall be in an
amount equal to five percent of the gross in-
come.
(Ord. 104802 §:1,1975: Ord. 99524 § 1, 1970:
Ord. 84414 § 2, 1955: Ord. 62662 § 6, 1932)

1. Edit
Ord.

5.48.(

5.48.070, Exceptions and ‘deductions.

Al \There shall_be ‘excepted and deducted
from the total gross income upon which the li-
cense fee or-tax is computed,'so much thereof
as' is-derived from business which the city is
prohibited' from taxing under the Constitution
or laws of ‘the United States, the Constitution
or laws of the state, or the Charter of the city;
and any amount paid by the taxpayer to the
United States, the state, or the city as excise
taxes levied or imposed upon the sale or dis-
tribution of property or services.

B. Any person subject to a license fee or

A.

tax is
shall

durin
ment
of ea
based
ing o
pay |
the i
be p:
temb

tax under the provisions of any ordinance of the d Bf
. . . raft
city, other than this chapter or Ordinance orde:
98776,% on account of engaging in any activity in th
for which he is liable for tax under this chapter, there
may deduct the amount of such fee or tax from ter
the amount of fee or tax imposed by this chap- bla,nl
ter on account of such activity, but such person Dire:
shall nevertheless, in the manner provided for in ques
this chapter, apply for and procure an occupa- to o
tion license, s
(Ord. 100327 § 1, 1971: Ord. 62662 §9,1932) the
1. Editor’s Note: The Charter is included at the beginning of trggri
this Code. :
2. Editor’s Note: Ord. 98776 has been repealed by Ord. and
108138, or a




Cases: Since the exactions levied under Seattle Ordinance 62662
and the corresponding state law are not “taxes imposed or levied
upon the sale or distribution of property or services,” the
_amounts paid pursuant to the terms of such ordinance and state
law. are not deductible under Section 9 of Ordinance 62662,
Seattle Gas Co. v. Seattle, 192 Wn. 456, 73 P.2d 1312 (1937).

5.48.080 Application for license.

On or before the first day of each tax year,
every taxpayer shall apply to the Director of
Licenses and Consumer Affairs for an occupa-
tion license, upon forms provided by the Direc-
tor. Every such application shall be accompanied
by the specified minimum fee or tax, which
amount shall be credited against future install-
ments; provided Section 7A! occupation license
applications shall be accompanied by the speci-
fied annual fee or quarterly installment thereof.
(Ord. 107158 § 9, 1978: Ord. 102620 § 2,
1973: Ord. 98423 § 3, 1969: Ord. 62662 § 10,
1932.)

1. Editor’s Note: Section 7A of Ord. 62662 was repealed by
Ord. 101033:

5.48.090 Monthly and quarterly payment of
tax—Returns.

A. Where the amount of the license fee or
tax is based upon gross-income, the taxpayer
shall pay his fee or tax.in monthly installments
during the life)of his license, each such install-
ment to be paid on or before the fifteenth day
~ of each month~during the tax year and to be
based on the total gross income of the preced-
ing ‘month. In all-other cases the taxpayer may
pay his fee or tax in equal-installments during
_the life of his license, each such installment to
be paid on or before March 1st, June 1st, Sep-
tember 1st, and December 1st respectively.
B. Each such remittance shall be by bank
_ draft, certified check, cashier’s check or money
order, payable to the City Treasurer or in cash,
_in the amount of the tax or fee or installment
thereof required by the provisions of this chap-
_ter, and shall be accompanied by a return on
blanks or forms prepared and provided by the
Director of Licenses and Consumer Affairs re-
~ questing such information as may be necessary
to enable the Director of Licenses and Con-
sumer Affairs to determine the lawful amount of
the fee or tax. The taxpayer shall, in a legible
_ manner, write in such blank or form or return
. the information required and shall sign the same
_and by affidavit at the foot thereof shall swear
_ or affirm that the information given is full and
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true and that he knows the same to be so.
C. If the taxpayer is a partnership, the
return must be made by one of the partners;
if a corporation, by one of the officers there-
of; if a foreign corporation, copartnership or
nonresident individual, by the resident agent or
local manager of the corporation, copartnership
or individual.
(Ord. 102620 § 3, 1973: Ord. 98423 § 4, 1969:
Ord. 62662 § 11, 1932))

5.48.100 Commencement of business during
tax year.

A. Whenever a taxpayer commences during
any tax year to engage in any business, occupa-
tion, pursuit or privilege, for which an occupa-
tion license is required under the provisions of
this chapter, and as to which the amount of the
license fee or tax is based on gross income, his
returns and the license fee or tax shall be based
upon and cover the portion of the tax year dur-
ing which he is engaged in business.

B.- In all other cases where a person com-
mences during any tax year to engage in any
business, occupation, pursuit or privilege, for
which an occupation license is required under
the provisions~of this chapter, he shall be en-
titled . to\ a dicense for the remainder of such
tax year for therequired fee apportioned in
the ratio of said'remainder to a full tax year.
(Ord; 98423§ 5,1969: Ord. 62662 § 12, 1932)

5.48.110 Sale or transfer of business.

Upon the sale or transfer during any tax year
of a business on account of which a fee or tax
is required by this chapter, the purchaser or
transferee shall, if the fee or tax has not been
paid in full for the year, be responsible for its
payment for that portion of the year during
which he carries on such business.

(Ord. 62662 § 14, 1932)

5.48.120 Taxpayer to keep books and records—
Returns confidential.

A. It shall be the duty of each taxpayer
taxed upon his gross income to keep and enter
in a proper book or set of books or records an
account which shall accurately reflect the
amount of his gross income, which account shall
always be open to the inspection of the Director
of Licenses and Consumer Affairs, or his duly
authorized agent, and from which the officer or
his agent may verify the return made by the
taxpayer.
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B. The applications, statements or returns
made to the Director of Licenses and Consumer
Affairs pursuant to this chapter shall not be
made public, nor shall they be subject to the in-
spection of any person except the Mayor, the
Corporation Counsel, the City Comptroller or
his authorized agent, the Director of Licenses
and Consumer Affairs or his authorized agents,
members of the City Council or their authorized
agents, and the Director of the Office of Man-
agement and Budget or his authorized agent.
(Ord. 106168 § 1, 1977: Ord. 102620 § 4,
1973: Ord. 62662 § 15, 1932)

5.48.130 Director to investigate returns.

If any taxpayer fails to apply for license or
make his return, or if the Director of Licenses
and Consumer Affairs is dissatisfied as to the
correctness of the statements made in the ap-
plication or return of any taxpayer, the officer,
or his authorized agent, may enter the premises
of such taxpayer at any reasonable time for the
purpose of inspecting his books or records of
account to ascertain the amount of the fee or
tax or to determine the correctness of such
statements, as the case may be, and may ex-
amine any person under oath administered by
the officer, or his agent, touching the matters
inquired into, or the officer,~or his authorized
agent, may fix a time and place for an investiga-
tion of the correctness of the return and may is-
sue a subpoena to the taxpayer, or-any other
person, to attend upon such investigation and
there testify, under oath administered by the
officer, or his agent, in regard to'the matters
inquired into and may, by subpoena, require
him, or any person, to bring with him such
books, records and papers as may be necessary.

(Ord. 102620 § 5, 1973: Ord. 62662 § 16,
1932)

5.48.140 Extension of time for filing returns—
Late payment of tax—Penalties.

A. The Director of Licenses and Consumer
Affairs for good cause shown may extend the
time for making and filing any return required
under this chapter and may grant such reason-
able additional time within which to make and
file such return as he may deem proper.

B. If payment of any fee or tax is not re-
ceived by the City Treasurer by the last day of
the month in which such fee or tax becomes
due, there shall be assessed a penalty of five per-
cent of the amount due with a minimum penalty
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which the due date falls, there shall be assessed
a total penalty of twenty percent of the amount
due, with a minimum penalty of Twenty-five
Dollars ($25.00).

(Ord. 104802 § 2, 1975: Ord. 62662 § 16.A,
1932.)

5.48.150 Over or under payment of tax.
If the Director of Licenses and Consumer
Affairs upon investigation or upon checking
returns finds that the fee or tax paid on any of
them is more than the amount required of the
taxpayer, he shall so certify to the City Comp-
troller for refund of the amount overpaid. by
a warrant.upon-the General Fund. If the Direc-
tor-of' Licenses and Consumer Affairs finds that
the fee or tax is less than required, he shall send
a statement to the taxpayer showing the balance
due, who shall within three days pay the amount
thereon.
(Ord. 102620 § .6,

1973:°0Ord. 62662 § 17,
1932.)

5.48.160 Remedy for nonpayment of tax.
A. If any taxpayer fails to apply for a license,
or make his returns, or to pay the fee or tax
therefor, or any part thereof, within fifteen
days after the same shall have become due, the
Director of Licenses and Consumer Affairs shall
ascertain the amount of the fee or tax or install
ment thereof due and shall notify such taxpayer
thereof, who shall be liable therefor in any suit
or action by the city for the collection thereof.
B. The Director of Licenses and Consumer
Affairs shall also notify the City Attorney in
writing of the name of such delinquent taxpayer ;
and the amount due from him and the officer
shall, with the assistance of the Director of Li-
censes and Consumer Affairs, collect the same
by any appropriate means or by suit or action
in the name of the city.

duty, |
enforc
Wwith 1
carryir
unlaw
such n
(Ord,

1932

(Ord. 102620 § 7, 1973: Ord. 98423 § 6, 1969 |
Ord. 62662 § 18, 1932.) 5.48.1
A.

5.48.170 Appeals to City Council,

_ sions |
A. Any taxpayer aggrieved by the amount of




the fee or tax found by the Director of Licenses
and Consumer Affairs to be required under the
provisions of this chapter, may appeal to the
City Council from such finding by filing a writ-
ten notice of appeal with the City Clerk within
five days from the time such taxpayer was given
notice of such amount. The Clerk shall, as soon
as practicable, fix a time and place for the hear-

ség ing of such appeal, which time shall be not more
nt than ten days after the filing of the notice of
ive appeal, and he shall cause a notice of the time
and place thereof to be delivered or mailed to
A the appellant. At such hearing, the taxpayer
o shall be entitled to be heard and to introduce
evidence in his own behalf. The City Council
shall thereupon ascertain the correct amount of
ner the fee or tax by resolution and the City Clerk
ing shall immediately notify the appellant thereof,
of which amount, together with costs of the ap-
the peal, if appellant is unsuccessful therein, must
np- be paid within three days after such notice is
by given, ‘ . _
co- B. The President of the City Council, or the
'h at Chairman of any committee thereof. before
nd which the appeal is to be heard, may, by sub-
;me poena, require the attendance thereat of any
it person, and may also require him to preduce
any pertinent _books'and records. Any\ person
17 - served with such subpoena. shall ‘appear at the
’ time and place therein stated and produce the
books and records, required, if -any, and shall
testify truthfully under oath administered by
s the Chairman in charge of the hearing on appeal
tax’ as to any matter required .of ‘him pertinent to
cen the appeal, and it shall-be unlawful for him to
the fail or refuse so to do.
all (Ord. 102620 § 8, 1973: Ord. 62662 § 19,
all- 1932)
yer .
it 5.48.180 .Dlrector to _make rules.
of. ‘The Director of Licenses and Consumer Af-
er fairs shall have the power, and it shall be his
' in duty, from time to time, to adopt, publish and
ver en_force rules and regulations not inconsistent
cer with Fhis chapter or with law for the purpose of
Li- carrying out the provisions thereof, and it is
me unlawful to violate or fail to comply with, any
‘on such rule or regulation.
| (Ord. 102620 § 9, 1973: Ord. 62662 § 20,
69 1932)
5.48.190 Display of license.
A, All licenses issued pursuant to the provi-
¢ of sions of this chapter shall be kept posted by the
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licensee in a conspicuous place in his principal
place of business in the city.

B. No person to whom a license has been
issued, pursuant to this chapter shall suffer or
allow any other person chargeable with a separ-
ate license to operate under or display his li-
cense, nor shall such other person operate under
or display such license.

(Ord. 102620 § 10, 1973: Ord. 62662 § 21,
1932.)

5.48,.200 False statements.

It shall be unlawful for any person liable to
tax under this chapter to fail or refuse to make
application or return for a license or to pay the
fee or tax or installment thereof when due, or
for any person to make any false or fraudulent
application or return or any false statement or
representation in, or in connection with, any
such application or return, or to aid or abet
another in any attempt to evade payment of
the fee or tax, or any part thereof, or for any
person to fail to appear and/or testify in re-
sponse to subpoena issued pursuant to this
chapter, or to testify falsely upon any investiga-
tion of the correctness of a return, or upon the
hearing.of any appeal, or in any manner to hin-
der or delay the city or any of its officers in
carrying out the provisions of this chapter.
(Ord;62662°§ 22, 1932)

5.48.210 Violation—Penalty.

Any person violating or failing to comply
with any of the provisions of this chapter or
any lawful rule or regulation adopted by the
Director of Licenses and Consumer Affairs
pursuant to this chapter, shall be deemed guilty
of a misdemeanor and, upon conviction there-
of, shall be punished by a fine in any sum not to
exceed Three Hundred Dollars ($300.00), or
by imprisonment in the City Jail for a term not
exceeding ninety days, or by both such fine and
imprisonment.

(Ord. 102620 § 11, 1973: Ord. 62662 § 24,
1932)
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Chapter 5.52
GAMBLING TAX

Sections:

5.52.010 Tax levied.

5.52.020 Filing of intent to conduct
activity—Payments—Late fees,

5.52.030 Enforcement—Over or under
payment of tax,

5.52.040 Keeping of books and records—
Inspection.

5.52.050 False statement or failure to pay

tax—Penalty,

Statutory Reference: For statutory provisions authorizing cities
to tax certain gambling activities, see RCW 9.46.110,

Severability: If any clause, sentence, paragraph or part of this
chapter, or the application thereof to any person or circum-
stances, shall for any reason be adjudged by a court of compe-
tent jurisdiction to be invalid, such judgment shall not affect,
impair or invalidate the remainder of this chapter.
(Ord. 107278 § 5, 1978: Ord. 102459 § 6, 1973.)

5.52.010 Tax levied.

In accordance with RCW Chapter 9.46, as
amended, there is levied upon-all persons, cor-
porations, associations, or organizations con-
ducting or operating within the city any gamb-
ling activity enumerated in this chapter and ay-
thorized by RCW 9.46.030, as amended, includ-
ing gambling activities conducted in connec:
tion with a fund-raising event as defined by
RCW 9.46.020(23), a tax as follows:

For the conduct of bingo games and raffles,
a tax in an amount equal to ten percent of the
gross revenue, less the amount paid for as
prizes, received therefrom ;and

As of September 21, 1977, for the conduct
of amusement games, a tax in an amount equal
to two percent of the gross revenue, less the
amount paid for or as prizes, received there-
from; and

For the conduct of a fund-raising event, a
tax in an amount equal to ten percent of the
gross revenue, less the amount paid for or as
prizes, received therefrom; but

Provided, no tax shall be imposed on bingo,
raffles or amusement games when such activity
Or any combination thereof is conducted by a

bona fide charitable or nonprofit organization
as defined in RCW 9.46.020(3), which organi-
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includ
zation has no paid operating or management each s
personnel and has gross income from bingo, C.
raffles or amusement games or any combinga- due a
tion thereof, less the amount paid for or as remitt
prizes, not exceeding Five Thousand Dollars turn
($5,000.00) per year; and day o
Provided, further, that the conduct of amuse- perioc
ment games at the Seattle Center pursuant to D.
a concession agreement with the city shall be is not
exempt from the tax imposed by this chapter., date t
(Ord. 107278 § 1, 1978: Ord. 104087 § 2, follow
1974: Ord. 103598 § 1, 1974: Ord. 103016 Sev
§ 1, 1974: Ord. 102835 § 9(part), 1973: Ord. percer
102459 § 1, 1973.) lars (
quenc
Cases: A tax upon gambling revenues to include those received of Fo
a short time prior to enactment of the tax is not unconstitu- days «
tional on that ground, Drum & Bugle Corps. v. Seattle, 14 mum |
Wn.App. 845, 545 P.2d 1235 (1976). (Ord.
5.52.020 Filing of intent.to conduct activity— }(9)32;
Payments~Late fees, )
A. Any- person, corporation, association, 552
organization, or bona fide charitable or nonpro-
fit 'organization intending to conduct or operate A
in the city any-such gambling activity or fund- Affa.ir
raising ‘event as authorized by or under RCW duty
9.46.030, as amended, and/subject to the tax enfor’<
imposed- by this chapter-shall; prior to the com- with
mencement of any such activity, file with the carryi
Director of Licenses and Consumer Affairs a have |
sworn’ declaration of intent to conduct or oper- and i
ate_such activity together with a copy of the li- q d“
cense therefor issued in accordance with said anB‘
Chapter 218, Laws of Washington, 1973 Ist Ex. due .u
Sess., as amended, if such is required, and there- '
after for any period covered by such license, an
Oor any renewal thereof, or by such statement of qu}u
intent, shall on or before the fifteenth day of Zaiz
the month next succeeding the end of the amou.
quarterly period in which the tax accrued, file payer
with the Director of Licenses and Consumer Af- and ¢
fairs a sworn return on a form to be provided of an
and prescribed by the Director of Licenses and balan
Consumer Affairs, and containing such informa- chapt
tion as the Director of Licenses and Consumer in thi
Affairs shall prescribe for the purpose of ascer- tor o
taining the tax due for the preceding quarterly autho
period. Fund
B. As used in this chapter, the term “quar- refun
terly period” shall mean the periods January- to an
February-March, April-May-June, July-August- two
September, October-November-December and tion;'

shall begin the first day of the first month and
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include the last day of the third month within
each such period.

C. The tax imposed by this chapter shall be
due and payable in quarterly installments, and
remittance therefor shall accompany each re-
turn and be made on or before the fifteenth
day of the month next succeeding the quarterly
period in which the tax accrued.

D. For each payment due, if such payment
is not made within sixteen days from the due
date thereof, there shall be added a penalty as
follows:

Seventeen to forty days delinquency, ten
percent with a minimum penalty of Two Dol-
lars ($2.00); forty-one to seventy days delin-
quency, fifteen percent with a minimum penalty
of Four Dollars ($4.00); seventy-one or more
days delinquency, twenty percent with a mini-
mum penalty of Seven Dollars ($7.00).

(Ord. 107278 § 2, 1978: Ord. 103598 § 2,
1974: Ord. 102835 § 9(part), 1973: Ord.
102459 § 2, 1973))

5.52.030 Enforcement—Over or under
payment of tax. i

A. The Director of Licenses and Consumer
Affairs shall have the power, and it shall ‘be-his
duty, from time to time, to adopt, publish and
enforce rules and"regulations not inconsistent
with this chapter or with, law for the purpose of
carrying out the provisions hereof; and-he shall
have the further duty and authority to prescribé
and issue appropriate’ forms for determination
and declaration of 'the amount, of tax to be paid.

B. In the event of overpayment of any tax
due under this chapter, the Director of Licenses
and Consumer Affairs or his authorized agent
upon written application by the taxpayer for
a refund or credit within two years after the
date of such overpayment, may offset the
amount of such overpayment against the tax-
payer’s existing tax lability under this chapter
and certify to the City Comptroiler for refund
of any balance to such taxpayer or credit such
balance to taxes which may accrue under this
chapter. Refund of overpayments as authorized
in this section shall be approved by the Direc-
tor of Licenses and Consumer Affairs or his
authorized agent and paid from Contingent
Fund “C,” created by Ordinance 70792.! No
refund or credit may be allowed with respect
to any payments made to the city more than
two years before the date of such applica-
tion; provided, that where a taxpayer makes
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application for a refund or credit of an over-
payment made more than two years before the
date of such application, the amount of the
refund or credit otherwise allowable for the
portion of the assessment period preceding the
two-year period may be offset against any
existing tax deficiency which accrued under this
chapter within such assessment period.

C. If the Director of Licenses and Consumer
Affairs finds that the fee or tax or penalty paid
is less than the amount due, the Director of
Licenses and Consumer Affairs shall mail the tax-
payer a statement showing the balance due and
shall add thereto interest on such balance at
the rate of six percent per year from the date of
underpayment until paid and the taxpayer shall
within three days from the date of mailing state-
ment pay the amount shown thereon as the
balance due plus such interest. No demand for
an additional fee or tax or penalty shall be made
by the Director of Licenses and Consumer Af-
fairs. more than four years after the close of the
yearin which the same accrued except:

1. Against a taxpayer who is not regis-
tered as required by this chapter;

2. As'against a taxpayer who has been
guilty ‘of ‘fraud or misrepresentation of a mate-
rial fact; or

3.~Where ' a taxpayer has executed a
‘written waiver of such limitations.

(Ord. 102835 § 9(part), 1973: Ord. 102459
§3,1973)

1. Editor’s Note: Ord. 70792 has been repealed by Ord.
106038 and the funds transferred to the Treasurer’s Clear-
ing Fund.

5.52.040 Keeping of books and records—
Inspection.

[t shall be the duty of every person, corpora-
tion, association, organization or bona fide
charitable or nonprofit organization liable for
the payment of any tax imposed by this chap-
ter to keep and preserve for the period of five
years such books and records as will accurately
reflect the amount of gross revenue received
from any gambling activity or fund-raising event
enumerated in Section 5.52.010 and from which
can be determined the amount of tax for which
such person, corporation, association, organiza-
tion or bona fide charitable or nonprofit organi-
zation may be liable under the provisions of
this chapter;and all such books and records, and
also invoices, inventories and stocks of goods,

]
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wares and merchandise shall be open for inspec-
tion at all reasonable times by the Director of
Licenses and Consumer Affairs or his duly
authorized agent.

(Ord. 107278 § 3, 1978: Ord. 103598 § 3,
1974: Ord. 103016 § 2, 1974: Ord. 102835
§ 9(part), 1973: Ord. 102459 § 4, 1973.)

5.52.050 False statement or failure to pay
tax—Penalty.

[t is unlawful for anyone to falsify or fail to
furnish any declaration or return required by
this chapter, or to fail or refuse to pay the tax
levied by this chapter. Upon conviction of any
violation of this section, the offender shall be
subject to a fine of not to exceed Five Hundred
Dollars (§500.00).

(Ord. 102835 § 9(part), 1973: Ord. 102459
§5,1973)

Chapter 5.56
LEASEHOLD EXCISE TAX

Sections:

Subchapter 1 General Provisions

5.56.010 Tax levied—Remittance,

5.56.020 Rate of tax—Credits allowed.

5.56.030 Administration and collection=
Contract,

5.56.040 Exemptions.

5.56.050 Inspection of records.

5.56.060 Failure to pay tax—Violation

and penalty.

Severability: If any provision of Subchapter I, or its applica-
tion to any person or rirace- - " held invalid, the remaind-
der of Su . 1 of the provision to other
Persons 0. ...owuw wus 15 NOT attected.

(Ord. 105450 § 6, 1976.)

Subchapter II City as Lessor

5.56.100 Tax levied.

5.56.110 Collection of tax.

5.56.120 Remittance of tax.

5.56.130 Establishment of subaccounts.

Statutory Reference: For statutory provisions on leasehold
excise taxes, see RCW Ch. 82.29A.
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Subchapter I General Provisions

5.56.010 Tax levied—Remittance.

There is levied and shall be collected a lease-
hold excise tax on and after January 1, 1976,
upon the act or privilege of occupying or using
publicly owned real or personal property within
the city of Seattle through a “leasehold interest”
as defined by Section 2, Chapter 61, Laws of
1975-76, Second Extraordinary Session (here-
after “the State Act™), which tax shall be paid,
collected, and remitted to the Department of
Revenue of the state of Washington at the time
and in the manner prescribed by Section 5 of
the State Act.

(Ord. 105450 § 1, 1976.)

5.56.020 Rate of tax—Credits allowed.

The rate of the tax imposed by Section
5.56.010 shall be four percent of the taxable
rent (as defined by Section 2 of the State Act):
Provided,  that the following credits shall be
allowed in determining the tax payable:

A, 'With respect to a leasehold interest aris-
ing out of any lease or agreement, the terms of
which were binding on the lessee prior to July
1, 1970, where such lease or agreement has
not been renegotiated (as defined by Section 2
of the State Act)since that date, and excluding
from such. credit:” (1) any leasehold interest
arising ‘out' of any lease-of property covered by
the provisions of RCW 28B.20.394 and (2) any
lease or agreement including options to renew
which extends beyond January 1, 1985, as fol-
lows:

With respect to taxes due in calendar year
1976, a credit equal to eighty percent of the tax
produced by the above rate,

With respect to taxes due in calendar year
1977, a credit equal to sixty percent of the tax
produced by the above rate,

With respect to taxes due in calendar year
1978, a credit equal to forty percent of the tax
produced by the above rate,

With respect to taxes due in calendar year
1979, a credit equal to twenty percent of the
tax produced by the above rate;

B. With respect to a product lease (as defined
by Section 2 of the State Act), a credit of
thirty-three percent of the tax produced by
the above rate.

(Ord. 105450 § 2, 1976.)
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5.56.030 Administration and collection—
Contract,.

The administration and collection of the tax
imposed by this chapter shall be in accordance
with the provisions of the State Act, and for
such purpose the Mayor is authorized for and
on behalf of the city to execute a contract with
the Washington State Department of Revenue,
(Ord. 105450 § 3, 1976.)

5.56.040 Exemptions.

Leasehold interests exempted by Section 13
of the State Act as it now exists or may here-
after be amended shall be exempt from the tax
imposed pursuant to Section 5.56.010.

(Ord. 105450 § 4, 1976.)

5.56.050 Inspection of records.

In furtherance of the administration and col-
lection of the tax imposed by this chapter, and
as contemplated by RCW 82.32.330, proper of-
ficers of the state for official purposes may in-
spect such records of the city as may be neces-
sary upon consent by the State Department
of Revenue to inspection of similar state records

. by proper officers of the city.

(Ord. 105450 § 5, 1976

5.56.060 Failure to pay, tax—Violation and
penalty.

A. It is unlawful“for any person within the
city, upon whom is levied the leasehold excise
tax imposed by-this-chapter, to_fail to pay 'such
tax at the time and in the.manner prescribed by
Section 5 of the State Act.

B. Conduct made unlawful by this chapter
shall constitute a violation subject to the provi-
sions of Chapters 12A.02 and 12A.04 of this
Code (Seattle Criminal Code) and any person
convicted thereof may be punished by a civil
fine or forfeiture not to exceed Five Hundred
Dollars ($500.00).

(Ord. 105450 § 7, 1976.)

Subchapter II City as Lessor

5.56.100 Tax levied.

Chapter 61, Laws of 1975-76, Second Extra-
ordinary Session (hereafter “the State Act”),
imposes a leasehold excise tax upon the act or
privilege of occupying or using publicly owned
real or personal property through “a leasehold
interest,” as defined by Section 2 of the State

LEASEHOLD EXCISE TAX

Act. The rate of said tax has been established
by the State Act at twelve percent of taxable
rent. The administration and collection of the
tax shall be exclusively performed by the Depart-
ment of Revenue of the state of Washington.
(Ord. 105679 § 1, 1976.)

5.56.110 Collection of tax.

Section 5 of the State Act requires the les-
sor to collect the tax from the lessee and remit
the same to the Department of Revenue. City
departments acting as lessors under terms of
the State Act shall, effective January 1, 1976,
collect the tax as a surcharge upon contract
rent in the amount of twelve percent of taxable
rent, as defined in Section 2 of the State Act,
or according to such different manner as the
Department of Revenue may prescribe in ac-
cordance with Section 2 of the State Act. Col-
lections of the tax shall be deposited in the ap-
propriate operating funds of those city depart-
ments_-acting as lessors. The amounts shall be
paid- by the City Comptroller to the Depart-
ment of Revenue upon execution of appropriate
vouchers by the affected departments and in
accordance with such rules as the Department
of Revenue may promulgate.

(01d. 105679 § 2,1976.)

5:56.120 Remittance of tax.

City - departments required to collect the
tax shall remit the tax collected to the state
upon such forms and in accordance with such
rules as the Department of Revenue shall pre-
scribe,

(Ord. 105679 § 3, 1976)

5.56.130 Establishment of subaccounts.

The City Comptroller shall establish such
subaccounts in the operating funds of depart-
ments required to collect the tax as shall be
necessary to permit the separate and appro-
priate accounting of such tax, and shall inform
such departments concerning the identity and
coding of such subaccounts.

(Ord. 105679 § 4, 1976))
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Chapter 5.60

SALES AND USE TAX

Sections:
5.60.010 Tax imposed.
5.60.020 Rate of tax.
5.60.030 Administration and collection—
contract.
5.60.040 Inspection of records.
5.60.050 Failure to pay tax—Penalty.

Statutory Reference: For statutory provisions on municipal
retail sales and use taxes, see RCW Ch. 82.14.

5.60.010 Tax imposed.

As of April 1, 1970, pursuant to the authority
of Chapter 94, Laws of 1970, First Extraordi-
nary Session, there is imposed a sales and use tax,
upon every taxable event, as defined in RCW
82.14.020, occurring within the city, which tax
shall be collected from those persons from
whom the State Sales or Use Tax is collected
pursuant to RCW Chapters 82.08 and 8212.
(Ord. 98708 § 1, 1970.)

5.60.020 Rate of tax.

The rate of the tax imposed by this chapter
shall be five-tenths of one percent of the sell
ing price or value of the article used, as the case
may be; provided, however, that during such
period as there is in effect a sales and usé tax
imposed by King County pursuant -to and- in
accordance with RCW Chapter 82.14, the rate
of the tax imposed by this chapter shall be four
hundred and twenty-five one-thousandths of
one percent.

(Ord. 98708 § 2, 1970.)

5.60.030 Administration and collection—
Contract.

The administration and collection of the tax
imposed by this chapter shall be in accordance
with the provisions of RCW 82.14.050, and for
such purpose the Mayor is authorized for and
on behalf of the city to execute a contract

with the Washington State Department of
Revenue.

(Ord. 98708 § 3, 1970.)

5.60.040 Inspection of records.
In furtherance ' of the administration and
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collection of the tax imposed by this chapter,
and as contemplated by RCW 82.32.330, proper
officers of the state for official purposes mayin-
spect such records of the city as may be neces
sary upon consent by the State Department of
Revenue to inspection of similar state records by
proper officers of the city.
(Ord. 98708 § 4, 1970.) The f
and the
ance has
in the na

5.60.050 Failure to pay tax—Penalty.

It is unlawful for any person within the city,
from whom the State Sales or Use Tax is col-
lected pursuant to RCW Chapters 82.08 and
82.12 to fail to collect, report and remit the
tax imposed by this chapter, and any person fajl-
ing so to do, shall upon conviction thereof be
punishable by a fine of not more than Five
Hundred Dollars ($500.00) or imprisonment
for a period of not more than six months, or by
both such fine and imprisonment.
(Ord. 98708 § 5, 1970.)
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Subtitle III Funds
Chapter 5.76
TABLE OF FUNDS
The following table provides the Code user with a list of funds established by the city of Seattle
and the numbers of the ordinances creating and amending those funds. When the text of an ordin-

ance has been codified, the applicable section or chapter number appears in parentheses following
in the name of the fund.

Fund Ord. No.
Abatement RevolvingFund. ........ .. ... . ... . 90578
Advance Payment Claims Fund (See § 5.24.040) . ............. ... .0 i 100501
Antirecessionary Grant Fund . ......... ... .. . . 105962
Arterial City Street Fund .. ............ ... .o 90497, 107296
Arterial Development Fund. . ........ ... ... .o 0 97053
Building Department Operating Fund . . ................. ... ... ... ... ... ... ... .. 92478
Cherry Hill Fund, Program No. Wash. N-5. . ... ... o 00 r o P 99155
City-County Health Fund (See § 330.020) i 79432, 105143, 105144
Claims Payment Fund (See § 5.24.010) «\ 00 oo 103167
Community Development Operating Fund . ... {0,250 o000 e 99644
Comprehensive Planning Assistance Fund v+ . ... 7% .. ... -\ e L. 101637, 103726,103786,

104067, 104523
Consolidated Local Improvement District No. 1

Bond Redemption Fund .. ... ..oy o o e 108419
Contingent Fund'(See Charter Art. VIII § 10) .0\ v . oo o Charter
Contingent Fund A ..ot L 18132, 45599, 96790,

99585

Contingent Fund B .. (0. ol oo oo 82620, 88537,
96234

Contingent Fund D....... . ... i 93614
Cumulative Reserve Fund .. ................... .. ... . 81301, 108549
Economic Development Grant Fund. . ....................... .. .. ... 106869
Employees Retirement Fund (See § 4.36.020) . ... 78444
Engineering Department Operating Fund . .................... .. ... ... ... .. 89913
Vanpool Operating Fund. . .................. ... ... ... .. .. ... 108614
Entrepreneurial Assistance Program Fund....................................... .. 101533
FACE Programs Escrow Fund. ............................ .. ... ... .. 100628
Federal Shared Revenue Fund. .. ....................... ... ... ... . 101742
Firemen’sPension Fund ....................... ... 98956
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Fund ' - Ord. No.
General Fund ... 106960
Election Campaign Account (See §204460)................. .. .. .. 106653, 107772, 108130
Refund Account . ........ooo oo o 106058, 106295, 106966,
108434
General Donations and Gift Trust Fund .. ....................... .. ... .. 88046
Animal Population Control Clinic Account............. .o 101212
Aquarium Donations Account. ............................. .. .. ... " 107599
Arboretum Teahouse Reconstruction Account. ... 102180
Burke - Gilman Trail Hiking and Biking Fund Account.................. ... ... . . 103434
Cardiopulmonary Resuscitation Training Account
(See §3.16.140) ..o 100336
Christopher Columbus Commemorative Sculpture
AcCount ... 105013
Civie Arts Account ... 96845
Arts Newsletter Subaccount ............................. ... ... " 103429
Ballard Avenue Project, Miro FitzGerald
Mosaic Subaccount .................... (ST 107585
Franceska Ballinger Memorial Subaccount ....... . oy 94181
Doris Chase Sculpture Subaccount ... ..., .00 ol PR, T 97366
Committee of 33 Subaccount ... .. ... WL T 97366
Jan Evans Seulpture Subaccount' *++ ... L WL 107437
Greening Sculpture: Gasworks Park Subaccount.. .. Ll oL PN L 105638
Michael Heizer Sculpture Subaccount. . . ... 5. .0 ... (o 105840
Noguchi Sculpture Subacoount. .. ... ..cCbol. L 96348
Office of Urban Conservation Subaccount ........C00 104615
WestlakeSquareFountainSubaccount...............,.‘...................,...94283
Division on Aging Senior Opportunities Gifts and Donations Account.................. 105566
Elderly Activities Account ... .0Vl o 103416
Help the Animals Account .................. ... .. 108357
Korean and Vietnam Casualties Memorial Account.......... ... ... .. .. ... .. 103140, 103597
K9 Unit Gifts Account. ........................ ... .. e 1066356
Medic I Program Account ................... ... .. e 102770
Mrs. Betty Wile Levy Medical Aid Unit Memorial Account . ................ ... . ... . . 108395
Nuteracker Northwest Account. ............................ .. 0 100562
Police Officer of the Year Award Account ... 102977
PONCHO Display Case Account .......................... ... 103077
Seattle Arts Festival Account ............................. . . 0w 101347
Seattle Center Gifts Account. ........................... .. e 106102
Summer Youth Activities Account ..................... ... n 97902
Tony Smith Seulpture Account. ... o 103334
General Fund (See Charter Art. VIII SIS). o Charter
General Services Operating Fund.......................... ... ... . 99554, 106474
Group Term Life Insurance Fund (See §4.48.040). . ........... o 95466
Health Care Fund (See 3§ 4.56.040,4.60.040). ............. ... ... ... ... 83834, 100862
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Fund . Ord. No.
Housing and Abatement Revolving Fund (See § 22.202.090).............. e e e 106319
Housing and Community Development Revenue Sharing Fund. .. ....................... 104195

LID Subaccount .. ... 107071

Stevens Neighborhood Strategy Area Revolving Development Account . ... ............. 108066

Urban Renewal Close Out Subaccount . .........ovuv e 106797
Housing Rehabilitation Holding Fund. . ....... ... ... . . . 103703
Human Resources Operating Fund . .......... . o 103014
Indian Federal Integrated Grant Project Fund. . .. ....... ... ... .. .0 102358
Industrial Insurance Fund (See § 4.44.060) ... ... 101715
Library Fund (See Charter Art. XIT§ 1) . ..o oot Charter
Light Fund . ... o 96529
Local Improvement Guaranty Fund (See Chapter 20.08) . ... .............. 62364, 70894, 102560
Meat Inspection Fund (See § 10.12.320) ... ... v 94465, 106058
Metro Transit Payroll Fund. . ... ... .. . 101734
Minimum Maintenance Historic Building Revolving Fund

(See § 25.28.260) . ..o e 107323
ModelCity Fund.......... ... ... . . o 96839, 98123, 98770
Municipal Arts Fund (See § 20.32.050) ... oo 00 e e e 102210, 105389

Lloyd Hamrol Sculpture SUbacCOUNt ..o\ oo o e e e e e oo e e e 108113
Municipal Light and Power Bond Reserve Fund'. i (). . .. . v ot 71917,92935
NDP Expenditures Fund, Program No. Wash. A-2. .. . ... o o 98876
Northwest Leschi Rehabilitation Escrow Fund, Program

No.Wash. A2, .. ol o e e 98876
Officers and Employees Claims Fund ... ... ... oo ot o 104526, 105637
Park Acquisition and Development Fund . . ..\ oo o 97059

Aquarium Donations ACCOUNt .« (. v ot 107600

Conservatory Donations ACCOUNt . .. ... ..ot 106963
Park and RecreationFund (See Charter Art. XI § 3). ..o oo Charter
Personnel Services Operating Fund . .. ......... ... 102847
Pike Place Project Rehabilitation Escrow Fund,

Project No. Wash. R-17. . ... oo 104811
Project Temporary Loan Repayment Fund,

Project No. Wash. R-13 .. . ... 98417
Rapid Transit Study Fund. .. ... .. 96366
Salary Fund. . ..o 107949
Seattle Arts Commission Operating Fund (See § 3.56.050). . . ... ..o\ 99982
Seattle Center Fund . ... ... 92479, 94767
Seattle Design Commission Operating Fund (See § 3.58.090). .. ... ...\ orr o 96897
Seattle Fire District No. S Fund .. .......oon e 84046, 106012
Seattle Parking Commission Fund (See § 3.62.080) ... ... ... . . 0 98247
Seattle Sewerage Revenue Bond Reserve Fund .. .................. .. 87670
Seattle Water Revenue Bond Reserve Fund. . .................. ... ... . . .. ... . .. 87220,91667
Sewer Fund (See § 21.28.280) . ... ..ot vee 84390, 91208
Solid Waste Fund (See § 21.40.130) ... ... oo 90379, 99322, 104455
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Fund
Streetcar Fund ........... e e e e
Survey and Planmng Fund, Wash R 5 e RPN e .
Survey and Planning Fund, Wash. R-13 ...... e e e ...
Training Operating Fund. . ... e e e e
Treasurer’s Clearing Fund . .. ....................
Treasurer’s Office Operating Fund . .............. ... e e
Unemployment Insurance Fund (See § 4.40.020).............. e
Urban Renewal Operating Fund .. ............
Utility Clearing Fund . ... ... e e e
VoucherFund....................... ... ... .. e e
Water Demand Charge Fund...................... R

Waterway Operation and Mamtenance Fund (See § 16, 08 050) e e

542

Ord. No.

e, ..107831
.......... 93291
Ceeeo00.00.93291
e 101694
...10341S5, 106058
..... coe..91675
...104083, 107063
e 91953
ceeae.....92358
ceee.. .. 107948
ceve. ... 106959
....87983, 100171






