Seattle Memorandum
City Light |

DATE: January 28, 2015

TO: Jorge Carrasco

FROM:  Phil West \RRC ¢ K

SUBJECT: Rescinding Departmental Policy and Procedure

':\\,JPS\(

The Customer Services Energy Delivery Division recently identified an additional Departmental
Policy and Procedure (DPP) to be rescinded. Your signature is requested at the bottom of the
attachment in order to rescind it.

Please let me know if you have any questions.
LS:ls
Attachment
cc:  w/attachment
Phil West, Human Resources Officer

Carol Butler, Corporate)Performance Director
Sephir Hamilton, Chief of Staff




Departmental Policies & Procedures to be Rescinded
Customer Services Energy Delivery Business Unit

DPP#  Title Effective  Purpose of DPP

Reason to Rescind

" Deposit Depgrttpent policy and responsibility for the
application, monitoring, and collection of a
letter of credit or cash deposit for new or
enlarged services whose consumption is likely
to be billed n a current or future year under
Large or High Demand General Service rate
schedules.

City Light Department; proposed to amend
SMC 21.49.110.X by replacing the letter of
credit/cash deposit requirement for new and
enlarged services with an amp fee
installation charge. Like the letter of
credit/cash deposit requirement, the new
amp fee incentivizes customers to install
only the size of service they truly need,
which helps. City Light minimize the cost
of the distribution system expansions over
the long-term, while avoiding the risk of
stranded investment. This upfront fee is
simple, fair and avoids the drawbacks of the
current requirement.

The City Light Departmental Policy and Procedure listed above are superseded and are hereby rescinded.

(;(v— Coviginy 2/¢ i
Jorge Carrasco, General ' Date
Manager, and CEO
.City Light
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DEPARTMENT POLICY & PROCEDURE

OIPY O S Ay -
R AR A

NSTER LT 9. 9y
y it%r of Seattle

Seattle 81

t Department

Subject

LETTER OF CREDIT/CASH DEPOSIT
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1.0

2.0

4.0

PURPOSE

To establish Seattle City Light Department policy and responsibility for the application, monitoring, and
collection of a letter of. cred1t or cash deposit for new or enlarged services whose consumption is likely
to be billed in a curre et or future year under Large or High Demand General Servwe rate schedules.

ORGAN IZATION AFFECTE

2.1 The Clty nght Departmen

Seattle MumclpalCode, Section 21.49,110, paragraph X, as established in City of Seattle
Ordinance 122282, or as the same may be amended or superseded.

DEFINITIONS

4.1 Service Application or Contract, Any application or contract supplied by the Department and
signed by the applicant or customer requesting electric service. In the absence of'a signed
application or contract, the furnishing of service by the Department and acceptance by the
customer shall be deemed to constitute a contract between the Department and the customer.

4.2 Customer. Any person, firm, corporation, government agency, or other entity that uses, has used,
or has contracted for electric service from the Department.




Letter of Credit/Cash Deposit

5.0

44

4.5

4.6

4.7

4.8

4.9

POLICY

5.1

52

DPP 500 P I11-426 - Page 2 of 4
4.3  Department. The City Light Department of the City of Seattle, its Superintendent, or any duly

‘authorized employee thereof.

Service. Supply, sale, or rental of electric energy, equipment, and/or facilities by the City Light
Department.

Large General Service. Large general service is network general serviee‘pfb‘\ii:dedfigtq custometrs
who have in the previous calendar year half or more than half of their normal billings at 1,000

- kW of maximum demand or greater, and also standald general service provided to customers

kW of maximum demand or greater and have more than half of the1r n01mal bilhngs at. less than
10,000 kW of maximum demand..

HlQh Demand General Service. ngh demand gen

of Seattle City Light.

General Accounting Unit. An offi
Light.

at Sldesunder ‘h_\ey'Aecounting Division of Seattle City

Electric Service Engineers Unit. An officg that resides under the Customer Care Division of

Seattle City Light.

the Department, shall be required to obtain a letter of credit in favor

of the Department that is issued by a bank acceptable to the Depaltment or make a cash deposit

assoc1ated equlpment (including network protectors) required for that installation before the

_;Depaltment approves the service for connection. The Department will make its determination of
- the likelihood of current or future billing under a Large or High Demand General Service rate

schedule based on the size of the connected load and service size requested in the customer’s

~ application.

An acceptable letter of credit shall be from a bank with at least an 'A' credit rating from two or
more major credit rating agencies (e.g., Moody's and S&P). Such bank rating will be reviewed at
least once a year to make sure the letter of credit is in compliance with this DPP.




Letter of Credit/Cash Deposit.
DPP 500 P 111426 Page 3 of 4

5.3

5.4

If the Department determines that, within 36 calendar months of the date of the Department’s
approval of the service for connection, the maximum kilowatt demand of the installation over six
or more months of normal billings in a calendar reached eighty (80) percent of the maximum

- kilowatt demand requested by the applicant or customer, the applicant or customer shall have no

obligation to pay the material and labor costs of the transformers and associated equipment
(including network protectors) for the installation.

5.3.1 If the applicant or customer has deposited cash, the Departme;

532
that the requlred kilowatt demand has be
apphcant or customer and, upon 1equest

connection, the requlred demand ha
Department for the material and lab
(including network protectors) reqmred 0

5.4.1

6.0 RESPONSIBILITIES

| 61 S

depOSIt(ﬁom the appllcant or customer in accordance with Section 4.0 for all accounts the
u,gconsumptlon of Wthh is expected to be bllled in a current or future year under Large or ngh

_ service mstallatlon The amount of the letter of credit or cash deposit shall be based on the
“‘amount of the material and labor costs of the transformers and associated equipment (including
network protectors) as determined by the ESE. The applicant or customer must provide the (1)
. letter of credit to-the Risk Management Division as noted in Section 6.3, or (2) cash deposit to
the General Accounting Unit per Section 6.4 before the Department approves the service for
connection.
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7.0

8.0

6.2  The Electrical Service Engineers shall be responsible for calculating the maximum demand of the
installation against which the 80% standard will be applied, as described in Section 5.0.

6.3  The Risk Management Division shall be responsible for maintaining the letter of credit and
monitoring to assure deadlines are met in'accordance with Sections 5.2 and 5.3. The Risk
Management Division shall, further, review all bank ratings at least once a year to insure
compliance with Section 5.2 of this DPP, .

6.4  The General Accounting Unit shall be responsible for establishing a restucted cash account for
those situations where the applicant or customer makes a cash deposrt The restricted cash
account would accumulate interest and be specifically identified as a cash dep081t for these
accounts. ‘

PROCEDURE -

7.1 The ESE shall insure that (1) the letter of credit has been submltted to the R1sk
Management Division, or (2) the cash deposit has been submitted to the General
Accounting Unit. Upon notification from Risk Management that the bank’s rating has
fallen below ‘A,’ the ESE shall have 30 days to insure that'a new letter of credit from the
customer, in accordance with Section submltted' 1o the Risk Management Division.
In addition, the ESE shall renegottate a letter of ¢ d1t or cash deposit, if the costs of
installation change.

7.2 The Risk Manageme

v1sionyshall, after-an antival review, notify the ESE if the bank’s
rating falls below ‘A. £

7.3  Intheevent that a cash depostt is made by the applicant or customer, as noted in Section
5.1, the ESE shall notify the General Accounting Unit, and the General Accounting Unit
shall estabhsh a restmcted cash account in accordance with Section 6.4.

APPENDIX

8.1 D1st1 1but10n bAll Department Policy and Procedure Manuals.




