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We are living in a time of great
change in world markets. What
we take for granted today will
be outmoded within the next
decade. Beyond a solid under-
standing of the market, invest-
ments in advanced technology
and strong leadership the
ability to successfully compete

T O . E A D

in the new giobal economy will
require a mindset of innovation
and adaptabiliy: It also 7
demands a cooperative and
collaborat:ve gffort among the
private and public sectors, labor
and management, education
and business. It takes all of 1z - .
together -
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¥ s we enter the 1990s, every eco-
nomic forecaster predicts continuing
growth for ot regional economy. Similarly,
a robust nation. economy is foreseen, and
international maikets appear healthy and
strong.

Ten years ago, it was a dramatically
different picture. Depressed ... sluggish ...
downturn. Those werc the words used to
describe the economy not only of Wash-
ington state, but of the nation and world.

1t was a difficult time for all those
involved in the transportation industries:
ports, steamship lines, airlines, railroads,
trucking firms.

Some within the industry considered
themselves successful if they just survived.
But at the Port of Seattle, not only did we
sarvive, we actually thrived. That's
because we had an early sense of what
was happening to the eccnomies of Asian
countries. We could see the boom: was com-
ing. We prepared for it by boldly investing
in new ideas, new services, and new facili-
ties. When, for the first time in history in
1983, more cargo crossed the Pacific Gcean
than the Atlantic Ocean, we were ready.
Our foresight paid off and, as business
picked up, we were in position to take
advantage of the new century of the
Pacific.

Today, as attention is focused on
developing Seattle as a crossroads city,
strategically located betweer: Asia and
Europe, the same farsightedness which
saw us through the 1980s will help secure
our successes in the 1990s.

HEALTHY CORE BUSINESSES

The decade’s trend toward solid
growth in the Port's core businesses—
marine and aviation—was continued in
1989, providing a sclid foundation for the
Port as it toves into the 1990s.

TWO-WAY TRADE. With trading part-
ners in 125 countries around the § 'obe, the
Port of Szattle rang up a two-way trade
worth $30.3 billion in 1989, including
$3.6 billion in aviation cargo. Marine cargo
was worth about $1 billion more than 1988

1D

and more than double what our marine

trade was worth 10 years ago: $12.2 billion.

SEAPORT. At the Port’s marine facili-
ties, we handled an all-time high of 12.3
million metric tons of cargo. The Seattle
harbor handled nearly 20 million metric
tons. A 10 percent increase in container
volume by the current carrier base, an 89
percent increase in grain exports and a 24
percent fruit export gain led the grovth.
The Seattle harbor also handle more than
one million containers for the third year in
arow. . X

More importantly, though, is the fact
that over the past 10 years, the Port of
Seattle alone was responsible for more
than two-thirds of all the 7w container
business flowing into Puget Sound. That
includes both new skipping lines as well
as current lines whose container volumes
grew. In 1989, a total of 1,966,000 con-
tainers entered Puget Sound, up by more
than 1 million from a decade before.

This growth in new business high-
lights the Port's dedication to bringing in
new business to Puget Sound.

These gains were made possible, in
part, because of the increasingly close
working relationship between manage-
ment and labor, including labor
participation on Port trips to meet cuirrent
and potential customers. In 1989, container
crane productivity for all terminals hit an
all-time high with an average of nearly 24
moves per hour —a 41 percent climb over
five years ago.

AIRPORT. The number of interna-
tional visitors traveling through Sea-7ac
reached a record 1.5 million in 1989, grow-
ing at nearly twice the rate of domestic
passengers, and topping the ninth con-
secutive year increase. Total bassenger
volumes rose 5 percent as an all-time high
of 15.2 million people used the regional
Airport facility.

International air freight rose nearly 10
percent during 1989, to 54,453 metric
tons, while total air cargo rose 6 percent to
nearly 294,000 metric tons.

The Port's popular Sea-Air cargo pro-
gram, which has made Sea-Tac the No. 1
sea-air airport in the United States, con-
tinued to enjoy a healthy growth rate of 9
percent in 1989. Some 22,600 metric toits
of cargo were moved from Asia to Europe
by combining the economy of ocean car-
riers calling at Seattle’s marine port with
the speed of aircraft service to Europe.

FISHING INDUSTRY. The Port toci
several steps in 1989 to develop sufficient
facilities to accommodate the needs of the
iegioli’s factory trawl fleet and to retain the
significant econcmic benefits it provides.
(In 1990, it is estimated that factory
trawlers will account for 5,000 jobs and
$300 million in total economic activity in
King County.)

To meet increased demand for moor-
age and dockside work space, the Port

began negotiating to buy the surplus U.S.
Coast Guard property in Saimon Bay, just
one-half mile west of Fishermen’s Termi-
nal. The Port will satisfy accompanying
demand for additional cold storage capacity
by leasing space at Terminal 105 to buiid a
storage/fish processing facility.

MAINTAINING A COMPETITIVE
EDGE

To ensute our continued ability to
compete and grow, the Port of Seattle
undertook a massive modernization and.
expansion of its facilities—aviation, marine
and distribution —during the 1980s. We
invested an unprecedented $512 million,
enlarging Sea-Tac Airport’s main terminal,
constructing and remodeling numerous
container facilities and doubling our ware-
housing space, among other projects.

And we were able to accomplish these
massive improvements while maintaining
an AA bond rating. We are one of only
three U.S. ports to consistently receive such
high marks for our financial management.

Over the next five years, we plan to
spend at least another $711 million on
improvements, such as expansion of Sea-
Tac's parking garage and concourses, the
Noise Remedy Program and acquisition of
key properties to expand maritime
operations.




INNOVATIVE VALUE-ADDED
SERVICES

The Port of Seattle is well-known i
international transportation circles for its
innovative and comprehensive value-
added services develuped for customers. In
1989, we continued to build upon that
reputation.

DISTRIBUTION SERVICES. The Port
further improved upon its unique value-
added distribution services in 1989 by
offering a new program for **uffy™ freight,
which saved shippers $: miltion collec-
tively, while adding more than $1 million
in néw business. In all, the Port’s Truck
Contract Program in 1989 moved 92.000
shipments orexpons and imports totaling
123,000 wmillion pounds.

The Port developed the Truck Contract
Program in 1981 in response Lo the
deregulation of the trucking and rail indus-
tries, which created a complex. chaotic
pricing system with little or no stability for
shippers. Since 70 percent of the goods
entering the Port are destined fo: distribu-
tion to inland markets, the Port took the
nitiative to establish a program to simplifv
and stabilize prices. and offer the Kinds of
services the industry had needed for a long
time.

farlefty A record 15.2
million pecple traveled
through Seartle-Tacoma
International Airport in
1989. (left) Anincreas-
ingly clase working
relationsnrip benyeen
the Fert and laoor has
contributed to steadily
growing business
through the harbor.
(below) Shippers can
choose from a complete
menu of intermodal
(ransportation services
developed by the Fort for
both importers and
exporters.
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A oday, shippers ¢can
choose from a complete menu of intermodal
transportaiion services developed by the
Port during the past decade, including a
variety of trucking programs for importers
and exporters of both marine and air cargo,
aswell as a rail program.

WAREHOUSING. The number of car-
tons entering and shipped out of the Port's
warehouses in 1989 rose by 5 percent, to a
high of 17.8 miillion, from 17 million the
previous year. Today, the Port owns and
operates three warehouses with more than
1.25 inillion square feet.

FOREIGN TRADE ZONE. Foreign
Trade Zone status was conferred on 1,400
acres of Port propetty, incorporating vir-
tually all services and facilities of the
seaport and Sea-Tac. It was a giant leap
from the previous 1.4-acre site, greatly
expanding the variety of services the Port
can offer to potential customers.

A GATEWAY TO THE CITY

A draft environmental impact state-
ment (DEIS) for the Port’s Central
Waterfront Project was completed in 1989,
paving the way for a Port Commuission deci-
sion in 1990 on specific developraent plans
for the 17 actes along the waterfront and
east of Alaskan Way.

The Port purchased the various pieces
of property in an effort to rehabilitate and
revitalize an area which fell into disuse
after maritime use of the central waterfront
declined and the piers were abaridoned.

The DEIS evaluates four basic alterna-
tives developed following several years of
extensive community involvement, Guid-
ing any development is the intent to
provide public spaces and accessibility to
the waterfront, promote water-dependent
business and encourage round-the-clock
use of the area.

A WORKING PARTNERSHIP

Along with growth comes even mote
responsibility to work as a partner not only
with our customers but also wi! ort
neighbors, labor, King County citizens,
business leaders, regional elected

officials - the whole gamut of individuals
whose lives and jobs are affected by Port
actions.

The Port has always taken that
responsibitity seriously by initiating the
search for answers to problems often posed
by growth. The Port has never been a pas-
sive player.

PUGET SOUND AIR TRANSPORTA-
TION COMMITTEE. By bringing togethe:
citizens, business and government leaders
from four counties, as well as members of
the airline industry, the Port took the lead
to set a direction for ensuring adequatc air
service capacity for the region beyond the
year 2900, when Sea-Tac Airport is fore-
cast to reach capacity.

AIRPLANE NOISE. With the Port's
strong encouragement, Sea-Tac’s ﬂget.
passed the half-way mark in 1989 in its
use of aircraft modiiied to reduce noise
emissions: 51 percent now use quieter
Stage 3 aircraft. That's a significant
improvement from just five years ago
when only 18 percent of the fleet had the
quieter planes.

The Port continued its mediation proc-
ess with members of the communities
throushout the Puget Sound region, aitline
pilots, the Federal Aviation Administration,
the airlines, Airport users and the Port. The
committee—a **first’ natior: ally —is seek-
ing ways to reduce aircraft noise over
populated areas. As part of its ongoing
Noise Remedy Program, the Port acquited
an additional 91 homes and relocated 189
residents during 1989 to relieve those most
severely impacted by aircraft noise. In
addition, 80 homes were insulated from
aircraft noise in 1989.

The total cost of the acquisition pro-
gram since its implementation in 1974
approaches $80 million. A total of 1,234
homes and parcels of property have been
purchased; 1,035 residents have been relo-
cated; 107 homcs have been insulated
against noise, and eight people received
assisiance in selling their hemes after they
were insulated.

COMMUNITY COOPERATION. Getting
along with its immediate neighbors—be
they businesses, local governments or
neighborhood groups—received a high pri-
ority Juring the past decade, as the Port
woiked to build real bridges of understand-
ing and cooperation with those closest to its
operations.

Such an apprach is the basis of
an effort by the Port, begun in 1989, to
explore the feasibility of funding and devel-
oping a south access road between Sea-
Tac Airport and Interstate 5 to relieve local
traffic congestion and getting even better
connections with the interstate highway
system. in a unique partnership between
public agencies and local property owners,
the Port gathered together nearby property
owners and residents, representatives of

the City of SeaTac and Des Moines,
METRO, King County and the Department
of Transportation to acdress this problem.
An opportunity exists to solve the g .v1..g
traffic problems and, at the same tir ~ *5-
mote economic development and plan for
the future of the Seatac community.

Solving problems which inevitably
arise when homes are adjacent to busy
marine terminals is the focus of the T-91
Neighbors Advisory Committes (NAC),
which brings together Queen Anne and
Magnolia residents with Port staff. NAC
and the Port in 1989 celebrated six years of
sticcess, working on issues relating to Ter-
minal 91.

The brand-new City of SeaTac, which
nearly surrounds the Airport, was warmly
welcomed in 1989 by the Port. Actions
were taken immediately to invalve this
new governmental entity v "~ (nitiatives
that could directly affec:  lives ofits
citizens.

PUGET SOUND PORT
COOPERATION

After years of head-to-head competi-
tion, the Ports of Seattle and Tacoma have
recognized the importance of working
together to increase this region's total mar-
ket share, and in 1989 announced a roster
of cooperative projects.

Potential cooperative programs are
being evaluated in seven major areas:
trade promotion, common systems, public
education, joint planning, environmental
issues, high-speed ferry service, and joint
federal approaches. In addition, two joint
projects were started: Development of a
Community Cargo Release System for
Puget Sound to eliminate paperwork bot-
tienecks for customers, and a Shared
Foreign Sales Corporation to assist small
exporters,

By exploring ways of doing things
together that can't be done sepa.ately, the
two ports are working to assure the state’s
future trade competitiveness. It also is
expected that these cooperative ventures
will offer spinoff benefits to other, smaller
port districts in Washington State.
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copposite! The Are of
Seatiie aperates the
largese on-dock chil!
faciioy for fruic on the
est Coast. Jdower left
Congaines crane produc -
tivity: for afl cerminals
hit an all-time high in
1989, increasing by 41
poercent the number of
meves perhoar over five
YOS AEE (00! Fisher-
mens wrmined, the Wese
Coust s premier fishing
homeport, has been the
busc of the,North Pacific
Sishing fleet for more
than 75 yeas. (lower
right) Seattle-Tacoma
Interntional Adrport is
the nation’s No 1 sea-
ai arport. ascounting
Sor <0 percene of the
total US sca-air
market.




We recognize that tle
Port is a vital member
of the total logistics

' chain in a doorto-door

business, and what
will differentiate us

from the competition

will be the value- -
added services

we provide our
customors. That's
why we do not
meerely react to our
customers’ needs,
but anticipai= them.
And then fige .
outabetter ~ay

to serve tha.»

N G O

A MESSAGE FROM THE EXECUTIVE DIRECTOR

P hen [ came to the Port of Seattie
in 1989, 1 was attracted by the
challenge of leading a port with
a worldwide reputation as zn
innovator. To emerge a winner
in today’s highly competitive
global economty, a port must

be able to swiltly respoid to
volatile market conditions.

To move quickly when it spots
busitiess opportunities.

Itwasn'tuntil arrived here, however, that 1 fully appreciated
the Port's history as a risk-taker and problem-solver. The Port of Seattle
was founded to plan and develop vital waserfront land for the public good.
In essence, a public enterprise to stimulate private business activity.

Since the existence of internationai trade in this region is nei-
ther preordained nor automatic, the Port has used its unique authority
over the years to aggressively solicit and capture trade, to turn obsta-
cles into opportunities.

As a result, when I arrived here I found a competitive Port with
a solid base in the aviation, marine and fishing industiies and an envi
able international reputation for innovation and customer service.

In short, { found an excellent foundation to build upon as we
move into the 1990s.

To know where we should go, it was necessary for the F it to
fook outside its headquarters’ walls. The challenge to be competitive in
globa! markats demands collaboration and cooperation among the pri-
vate and public sectors, labor and management, education and busi-
ness. And not just in the Puget Sound region. Success requires the
building of bridges between Seattle and other international organiza-
tions and trade centers.

That's why I brought together not only staff, but also leaders in
business, government and 'abor, as well as citizens within the region
1o formulate a long-range vision for the Port,

We took the opportunity to define just who we are, what we
want to be, and how we're going to get there,

And what we decided is that we want to help make Seattle the
international commetcial center of the Pacific Northwest.

How do we get there? I hope the following helps to explain that.

OUR BASIC TOOLS, We will begin by building upor our core
businesses in the marine and aviation industries, working to keep
these industries strong by providing superior facilities and customer
services. And I define *‘customer” more broadly than just those
involved in the trading cominunity. 1 believe Port customers include
King County citizens, the regional business community, its govern-
mental bodies, its educational institutions. We must work in partner-
ship with a// our customers to keep our core busiriesses healthy.







With strong core
businesses, the
Portis in a position

to invest in other
activities which
clearly support our
goal of making Seattle
an international
commercizl ceiter.
Suclyas a world trade
center, which would
bring together people
from around the glohe
to meet and transact
business here, Or

a teleport, which
would link regional
husinasses with our
trading partners
around the world.

hraugh the synergy of our sea-
nortand Airport, we will con-
tinue to anticipate the need for
new services, such as our suc-
cessful Sea-Air Program and the
Seattle Tyuck Contract Program.,

We also recognize that the Port is
avitel memnber of the total logis-
tics chain in a door-to-door busi-
ness, and what will differentiate

us fiom the competition will be

the value-added services we
provide our customers. There-

fore, we will emphasize Seattle as a distribution center not only for the
Pacific Northwest, but also the United States and Canaca.

I know that many businesses today ate finally recognizirg the
value of providing customer service. That's something the Port has
known for & long time. When trade does not flow naturally to your
duor, you quickly iearn you must take care of your customers in order
to get them—and keep thern. That's why we do not just react to our
customers' needs, but anticipate them. And then figure out a better
way to serve them.

The Port has demonstrated the capability tc develop the kinds
of unique, value-added services needed to attract and capture cus-
tomers, particularly in the marine and aviation industries.

PURSUE OTHER OPPORTUNITIES. With strong, state-of-the-
art core businesses, we are in a position to invest in other activities
which clearly support our goal of making Seattle an international com-
mercial center. This includes commercial development activities—those
which can help us in becoming ar international center by using assets
we have or should build. I am not talking about commiercial develop-
ment for its own sake because that would not support our key goal of
becoming an international commercial center.

Our Central Waterfront Project is a good example of what I'm
talking about. Here we have an opportunity not only to revitalize a sig-
nificant portion of our city's doorstep, but to do so in a way that clearly
enhances our ultimate goal. For instance, development of an Inwerna-
tional Conference Center, with sophisticated, simultaneous transletion
equipment, could help make Seattle a center for international con-
ferences. Seattle would build a reputation as an important meeting
place for diplomats, scientists and business leaders. The benefits to our
universities, our busiriesses and citizens would be extraordi nary.

AN INNOVATIVE LEADER. Talk of internationai comraunica-
tion legically flows to discussion of a teleport, which I believe repre-
sents the next step in port evolution. A teleport is a sophisticated

tam it

telecommunications systeim that links regional businesses with other

trade centers around the world through the use of satellites and a com-
puter network,
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. Quuality of life is more

than worde at the
Port of Seattle. Itisa
central part of our
mission, recogmzmg

canaot be achieved at
the expense of guality
lives for cur citizens.
Working to reduce
noise; to assure a
skilled work force and
to keep Puget Sound
clean are ali part of
this commitment.

teleport would serve the same
function for the international
movement of data that airports
perform for airlines — provide com-
mon facilities that would be too
expensive for individual operators
to maintain. For large and small
companies operating in dozens of
fast-charging markets around the
world, advanced globai telecom-
munications is becoming a neces-
sity of doing business. As
companies' telecommunications

tra ‘hc grows and their needs become more sophisticated, teleports become
anaaral solution to high costand complexity .
Ifthere is significant need in the regional business community, we
plantoactasa catalyst to develop such a teleport with private entrepreneurs.
A teleport is just one example of how we intend to use leading-
edge technologies to maintain and enhance the Port's global reputation
and competitive position as an innovative cominercial, transportation

and distribution center.

ECONOMIC VITALITY AND QUALITY OF LIFE. The Port of
Seattle has often been cited as an engine which fuels our regional and
state eccnomies. In fact, fostering regional economic vitality is central
to our mission. The critical question as we enter the 1990s and beyond

is not whether to grow or not to grow.

1t is whether the change that

growth brings is productive and desirable, and whether we can chart

our own direction within that change.

Therefore, as we use our talents and resources to promote
Seattle as the international commercial center of the Pacific Northwest,
we need to undertaxe these challenges in the context of maintaining
this region’s values regarding the quality of life. Future decisions will
have to be weighed against two equal and important considerations:
Does this promote econoriic vitality for the region and preserve or

enhance our quality of life?

When I first visited Seattle and the Pacific Nortiwest, 1 was
struck by its natural beauty. [ was delighted to observe kayakers and
sea lions sharing the same waters as containerships. There are obvious
reasons why the Pacific Northwest is becoming so popular—and all the
more important that we must protect it.

At the same time, the issue of quality of life encompasses more
than just the environment. It also covers work force issues. In other
words, making certain our residents have the requisite skills they need
to find employment. The fact is, this region alteady has more skilled

jobs than it has skilled workers.

The challenge for us and others is to ensure that we have
enough skilled workers to cmpete. That may involve training pro-
grams for those who have dropped out of school and the work force.







In today's society,
traditiona! boundaries
between cities,
counties and other
local jurisdictions
increasingty are
fading. Solutions to
the region's complex
issues today require
a broader base of
support. The Pert
intends to initiate
and participate

with other ports,
governmerits, unions,
private industry and
communities.

t certainly will mean striking out in
new directions. Butour future eco-
nomic vitality —and quality of
life—depend upon skilled workers,
and the Port intends to play a lead-
ershiprole in this area.

COOPERATIVE RELA-
TIONSHIPS. Increasingly, tradi-
tional beundaries between cities,
counties and other local jurisdic-
tions are fading. Solutions to today’s
complex issues require a broader

base of support. Sea-Tac Airport,
which serves an area considerably larger than King County, is a good
example of that. How to meet the long-term air transportation needs of the
Puget Sound region and the state is not a question the Port—or anyone—
could answer alone. Yet no current mechanism exists to tackle the e,

That's why the Port initiated the Puget Sound Air Trar | ...
tion Committee, a multi-county, multi-government effort which also
includes community, business and aviation representatives.

Together, we will find solutions for ensuring sufficient air travel
capacity in the region’s airport system into the next century.

It’s the same idea with the region’s other seaports. We have so
many areas of mutual interest, and are moving forward with joint proj-
ects for the benefit of the region. These include Electronic Data Inter-
change (EDI) projects such as our Puget Sound Community Cargo
Release System and joint marketing programs.

PUBLIC PARTNERSHIP. Maintaining a high level of public
understanding of and confidence in Port activities is critical to our suc-
cess. Without public support, we never could have taken the chances
that mace this Port what it is today. We need that public partnership not
only because King County citizens pay a portion of their tax levy to sup-
portour activities, but also because we are here to act on behalf of thie
public to return bengfits to them.,

We have numerous programs which take us inito the living rooms
ofindividual homes to meet with neighborhood groups, or bring school
children to the Portto learn about international trade. We meet regularly
with members of service clubs and chambers of commerce.

We will continue to emphasize this responsibility; in fact, make it
animportant part of our everyday planning.

Ibelieve the Port of Seattle is well-positioned not only to capitalize
on the opportunities of the 1990s, but to create our own. Our ongoing stra-
tegic managernent effort is giving us the stability and direction we need
to make long-term decisions, instead of just reacting to short-term crises.

lam convinced such an effort will make the difference between
survival or prosperity.

Zeger].J. van Asch van Wijck

Executive Director
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INTRODUCTION .

The Port of Seattle is a public enterprise with unique authority
operating in an international, market-driven environment. The Port
provides services to its customers in order to return benefits to the
citizens of King County, giving careful consideration to the eco-
nomic, social and environmental implications of its decisions.

MISSION STATEMENT

The Port of Seattle’s primary mission is to be a leader in provid-
ing services and facilities to accommodate the transportation of cargo
and passengers by air, water and land, and to provide a home for the
fishing industry, to foster regional economic vitality and a quality lire
for King County citizens.

The Port will also pursue other opportunities if they enhance its
ability to achieve its primary mission o if they preserve scarce land
resources— marinie or aviation—of unique value for Port uses.

In accomplishing its goals, the Port will work as a partner with
other public and private entities. The intent is to complement, rather
than duplicate or compete with, the functions of general purpose
governments or the private sector.

GOALS

m Provide excellent service to our customers. ® Maintain and
enhance the Port’s giobal reputation and competitive position as an
innovative commercial transportation and distribution center, ® Create
long-term benefits for the people of King County.

i
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INﬁEPENDENT AUDITOR'S REPORT
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© * Excess Revenue Over
caten : - S B " Expense .
e _ Port Commission , : R L Millions of Dollars
: ' - PoitofSeattle -7 - ’ , : , i a
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G E RN ~ S We ‘have. audlted the accompanying balance sheets of the Port
(S LT , ~ of Seattle as of December 31, 1989 and 1988, and the related state- A
-ments-of operations, equity, and cash flows for each of the three yéars Do
in the period ended December 31, 1989. ‘These financial statements A
are the respon51b1htv of the Port’s management. Our responsibility is to : :
express an opinfon-on these financial statements based-on our audits. ;8
: We conducted our-audits in accordance with generally accepted ’ i
: 'audltmg standards. Those standards require that we plan and perform
- the audit to obtain reasonable assurance about whether the financial -
" gtatéments are free of material misstatement. An audit includes exam-
o mmg, on a‘test basis, evidence supporting the amounts and disclosures R
. inthe financial statements. An audit also includes assessing the :
S accounting principles used and significant estimates made by manage-
_ment, as well as evaluating the overall financial statement '
 presentation. We believe that our audits prov1de a leasonable basis for -
.- ouropinion. . :
Inour c)pmxon such ﬁnancxal statements present faxrly, in all
material respects, the financial position of the Port of Seattle as of
‘December 31, 1989 and 1988, and the results of its operations and its
e : cash-flows for each of the three years in the period ended December
[N R © 31, 1989 in conformity with generally accepted accounting principles.
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) ,Deloitte,& Touche- '




- BALANCE SHEETS

-7 . -ASSETS December 31,
B 1989 1988
(n]thousands)
- LAND FACILITIES AND EQUIPMENT ) :
B --at cost $984,917 : $935 702
Less accumulated deprefxatlon < 240,664 213,258
. 5 L 744,253 722,444
o Cbnst’ru’ction‘Work in progress - 49,473 40,679
e - ~ Cash and cash equivalents restricted for ’
’ " debt service and acquisition of land, S
. - facilities and-equipment . -~ : 10,374
. . : Investments and accrued interest restricted -
w7 Hordebt service and acquxsmon ofland, - e e
- : ’ &mMmsandeqmpmmn : 30,219 . 726,766
T o 823,945 - 800,263
- ,UNAMORTIZED BOND DIS(‘ OUNT AND DEFERRED - :
. - FINANCE COSTS, netof accumulated : -
- - - " amortization 4,539 4,934
CURRENT ASSETS; : SR
Cash and cash equivalents, inchuding ) S el
rmsnmwdanmunwof$7849923and$884QSZI 58,699 57,206
SRR Investrients, including restricted amounts S BT
- i vy of $1,107,308 in 1989 15,466 17,675 -
IR - “Accounts and contracts receivable, less : : Lot
CEE ) ; - - <"allowance of-$250,000 for doubtful ac«'ounts 11,929 10,928
Ceme - Grant funds receivable. 4,982 6,064
v <.+ ~'Taxes receivable: - 1,291 1,196, °
- Maintenance supplies 2,991 2,757
Prepayments and other current assets 319 265
o e ' - 95,677 96,091
- $924,161 $901,288

o Secﬁbtéé,to’lﬁnancial statements,
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- EQUITY AND LIABILITIES

" COMMITMENTS AND CONTINGENCIES (Notes I and J)

-December 31,
= - .-~1989 , . ' 1988
S e (inthougands)

*EQUITY FROM: B ,

Operatiotis ™ . $114,739 - $112,422

. - Taxation | L 372,164 . 344,482
- - Grants:and donations © 100,975 93215
SR AT , ‘ 587,878 550,119

LONG-TERM L 3BT, less current maturities: O

- Revenue boruls, net e E 249,381 263,965 °

-~ General obligution bonds - - 33,185 - 36,530

Rt 282,566 - - 300,495

CURRENT LIABILITIES: ‘ : )
Warraits outstanding 1,968 - 2,976 .
Accounts payable - 9,902 8,417 -
Payroll and taxes - 17,942 .. 15,523-.

.--Bond interest payable 4,804 4,980
“Lease deposits and customer advances 1,161 1,723
Current maturities of long:térm debt 17,940 17,085 -

‘ L e 53,717 50,074
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STATEMENTS OF CPERATICNS

{in‘Thousangs) Year ended December 31,
: 1989 1988 1987 ..
Revenue: et
Services $ 59,345 $ 61,082 $.59,516
properl_‘)! ren[als 62,091 53,401 - 49,580 .
Other L 7,595 7,875 . 8827
- © 129,031 122,358 117,922
Expense: , ST
Operations 51,423 47,407 44,066
- Depreciation ~ 29,133 26,790 026027
Revenue bond interest 16,803 17,400 17258
: ‘Maintenance 15,747 15,619 13,507 -
' - -+ Administration 10,532 19,628 8,942
" Marketing 2,297 2,004 - 1,930 -
Engineering 1,403 1,519 1,153
Other 273 415 310
S : ) 127,611 120,782 113,193
EXCESS OF REVENUE OVER'EXPENSE $ 1,420  $ 1576 $ 4,729
Sec notes to financial statements. ’ : '
STATEMENTS OF FQUITY
SIATEMENTS CIF 12QUIT
LT e i . Graptsand--
STATEMENTS OF EQUITY (in thousands) Operations ** - Taxation donations. -
BALANCE, JANUARY 1,1987 $104,368 $296,487 $ 76,423
~ . .Ad valorem tax levy, including S ’ .
_supplements and cancellations 25,078
Excess of revenue oveér expense 4,729
General obligation bond interest (2,223)
- Federal granits-ini-aid funds 10,831
Transfer of depreciation on Federat : :
v grant assets - : 870 (870)-.
"BALANCE, DECEMBER 31,1987 109,967 319,342 86,384
Ad valorem tax lévy, including L
_ supplements and caicellations - 27,333
Excess of revenue over expense 1,876 :
- General obligation bond intérest (2,193)
Federal grants-in-aid funds 7,710
Transfer of depreciation on Federal
. grant assets 879 (879) -
BALANCE, DECEMBER 31, 1988 112,422 344,482, 793215
Ad valorem tax levy, including - )
supplements and cancellations 30,032
Excess of revenue over expense © 1,420
General obligation bond interest (2,350)
Federal grants-in-aid funds o 8,057
Transfer of depreciation on Federal :
. grant assets 897 - -(897)
BALANCE, DECEMBER 31, 1989 $114,739 $372,164 $100,975

See noles to financial statements.
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1

m\. EMERN TS OF CASH FLOWS

(in thousands): . = ° SRR ’ Year ended December 31,
T L - 1989 . - 1988 0 . .- 1987
CASH FLOWS FROM OPERATING ACTIVITIES: S o
Cash received from customers-, ‘ -5145,434 - $143,190 $140,536
~*Cash paid to suppliers and empioyees -~ (101,796) (99,996) (97.,803)
Payment inliewof taxes. (3,881) . {3,539) (3.336)
T , ,‘Omer operating expense’ (1,144 - (1:189): - - (248)
BT Net cash provided by opelatmo ' . S
“activities L ~ 38,613 :38,466 -39,099
) CASH FLOWS FROM CAPITALAND RELATED =~ ™ o :
FINANCING ‘ACTIVITIES: - - . .
‘Acquisition and construction of : 7 . N : Ex
capital assets  (58,556) (51,604) (63,433) - ‘ Ex
L ... -Principal paid on revenue bonds (13,815) (13.090) - (12,315) - Mi
T ) Principai paid on general : ] . S _
: : obligation bonds ' (3,249) (3,045). . (2,850) : 14
“Interést paid on revenute bonds (37,383 . (17,929) - (18,413) : —
- Interest_paid on general - . - ) Coin e :
obligation bonds - (2,299) T{2,112) (2,144) - B 1z
- Proceeds from szle of capital assets - 75 739 ‘ 152 . F T B
‘Interest received on invested :
bond proceeds ) . 180 ©031 1,309 : o
Propexty tax levy r“cmnfc 30,416- 27,659 25,393 e
- Grant fund receipts - 9,739 4,293 11,737 - o
-~ Bond issuance costs - (197) (158) (226) T
.+ Escrow receipls. ) : 529 619
"Met cash used in capital and related
- financing activities . - ) (55,080) (54,087 (60,171) =
ASH FLOWS FROM INVESTING ACTIVITIES: : . : .
*Purchase of investment securities (34.221) 1(20,204) .{38.,629) .
Proceeds from sale and maturities o : ] -
] of investment securities. 33,579 20,132 49,428 . 4
- Interest received on investments 8,299 7,162 7,224 . —
~ 7 Installment contract receipts . ‘ 122 1,152 i .
“Investmentcosts .. - (71) -(97) . T (606)
Netcash provided by mvnsung , :
activities - ' 7,086 - 7,055 19,109 :
NET DECREASE N: CASH AND : o ; :
" CASH EQUIVALENTS (8,881) (8566)  (1,963) :
: CASH: AND CASH EQUIVALENTS: : ’ . : : ,
Beginning of year : 67,580. 76,146 78,109
End of vear . .77 6 58,699  $ 067,580 $ 76,146

See notes to financial staements:
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~ NCTES TO FINANCIAL STATEMENTS

Years Enided December 31, 1989, 1988 and 1987.

.- NOTE A-—ACCOUNTING POLICIES: :

. The Port of Seatile is a municipal corporation created through enabling legislation by
consent of the voters within the Fort district. The Port has no stockholders or equityholders. All
revenues or other receipts must be disbursed in accordance with provisions of various statutes
and agreéments with: the holders of its bonds.

“The Port's general obligation bonds provide for the payment of principal and interest from
ad valorem taxes levied upon all property within the Fort district. Accordingly, general obliga-
tion bond interest is presented in the financial statements as a charge against equity from
taxation. Ad valorem taxes received by the Port are accounted for as a contribution to equity
and are utilized for the acquisition or constriiction of facities or for the retirement of general
obligation bonds which were issued for the acquisition or.construct'on of Facilities. Since the

 taxes are not used £+ operations but for the purposes previously des. ibed, they are substan- "
tially similar to contributions received in aid of construction and have been accounted forin a
like manner, - : o : -

The Port has, at various times, received Federal grants-in-aid funds for construction of
airport and waterfront facilities. Depreciation from all assets is shown in the statements of
operations, and depreciation applicabte to assets 2-quired with grants-in-aid finds is trans-
ferred from equity from operations to equity from 2:ants-and donations; L

Land, facilities and equipment are stated at cost, less accumulated depreciation..Costs
‘applicable to noise damages and air rights, together with the cost of litigation, gerierally are
capitalized as a cost of the property. Beginning January 1, 1988, depreciatior: is computed on a
straight-ling basis, except for airport facilities described below, with fuli recognition of gains
and losses on disposal-included in the statement of operations. In prior years, depreciation was
= computed on a straight-line basis using the group method, and gains and losses viere credited
: - orcharged directly to accumulated depreciation. The change was determined to have an imma-
terial impact on the financial statements. Buildings and improvements are assigned lives 0f 30
to 50 years, equipment six to 20.years, and furniture and fixtures five to ten years.

Airport facilities constructed or-acquired with proceeds from revenue bonds are to be
recovered under the provisions of 1 contract with the tenant airlines, The ¢::vtractual agree-
ment with the airlines provides that they will pay annual charges which are basrd'on the net
cost of operating the airport plus the required debt service on the revenue honds. The Port
utilizes a method of accounting for the agreement which is similaz to that utilized for long-term
contracts wherein costs are accrued ratably as revenue is earned in accordance with contract
provisions. Accordingly, the investment in airport faciiities is being amortized on the basis of
anannual charge which approximates the excess of annual debt service over the annual inter-
est on the tevenue bonds, " :
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Eligible Port employees earn sick leave and vacation annually depending rn length of
service. A stipulated maximum of sick leave and vacation niay b+ accumuiated by employees.
Terminated employees are entitled to be paid for unused vacation and. under certaiin condi-
tions, a portion of unused sick leave, These benelits are accrued as earned. Additionally, the
Port provides life insurance beriefits for retired salaried employees. The Port recognizes the cost
of these benefits by expensing monthly premiums when paid. :

NOTICE:

It is the Port’s intention tohold investmients to maturity except when eady liquidation
results in higher yields.

For purposcs of the statements of cash flows, the Port has elected to adopt the provigions

of the Governmental Accounting Standards Board's Statement Number 9. It is the Ports policy

to vonsider all shiort-tenm investments with a raturity at date of purchase of thrze months or
less to be casiy equivalents. :

Certain reclassifications of prior years’ balances have been made to conform with the
currenit-year presentation. ’ )
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~ NOTE B—LAND, FACILITIES AND EQUIPMENT:
Land, facilities. and equipment consist of the following (in thousands)~

December 3,

- : _ , 7 1989 <1988
Land ’ ‘ o 5$271,614  $261,073
-Facilities and improvements 597,731 570,312
Equipmeny, fumiture and fixoures 115,572 - 104,317
S , ‘ ' 984,917 935702
Less accumutated depreciadion 240,664 213,258

§744,253  $722,444

NOTE C-SUPPLEMENTARY DISCLOSURES OF CASH FLOW INFORMATION:
A reconciliation of excess of revenue over expense to net cash provided by operating
activities is as follews {in thousands)— '

T Year ended December 31,

, Sl 1989 1988 . 1987
- Excess of revenue over expense - . $ 1,420 $:1,576 - $ 4,729
Adjustments to reconcile excess of i ) :
‘revenue Gver expense to net cash provided
“by o erating activitics: ' : N
" Depreciation 29,33 26,790 26,027
Revenue bond interest 16,803 17,400 17,258
Loss (gain) on sale of assets 1,541 02 (287)
Gain on sale of investments (21) (173)
*Invest “ient expense 72 64 <60
Provision for doubtful accounts 76 104 146
Miscellaneous income (104) (104 - (1,513)
Other tax ieceipts ' (479 - (293) ¢ (355)
Interest income -~ (8,480) (7,795) (7,.900)
_Overhead allocation to constauction )
. procts ] . (2,809) 95) (2,557)

37,173 38,018 35,461
Changes in assets and liabiiities-~

Accounts and contracts receivable (1,001)  (566) 974
Maintenance supplies : (234) (148) (211
Prepayments and other current assets (54) (183) (56)
Warrants cutstanding . (1,008} (537) 1,918
Accounts payable 1,485 (1,183) (59)
“Payroll and taxes.” 2,419 1,828 1.556
- Leasu deposits and customer advances (562) 807 (887)
Unamortized bond discount and _

deferred finance costs : . 395 400 404

' B ' 1,440 T 448 3,038
Net cash provided by operating activ.ties 538,613 $38,460 $39.099

A reconciliation of cash and cash equivalents reflected in the statement of cush flows fo the
balance sheet is as follows (in thousands)—

Statement of
Current . Restricted cash flows
assets -assets . total
Cash and cash equivalents, ‘ :
January 1, 1989 $57,206 $10,374 $67,580
Net increase (decrease) 1,493 (10.374) (8,881)
Cash and cash equivalents, )
December 31, 1989 $58,699 & - $58,699

|
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NOTE-D- DEPOSI'[S'WITH FINANCIAL INSTITUTIONS AND lNVESTNiEN'I'S: -
The King County Treasuzer is the ex officio treasuter of the Port of Seattle and, as such,

makes investments at the direction of Port management. State investment statutes authorize

King County to investprimarily in certificates of dep051t issued by Washington State financial
institutions, obligations of the U.S, Treasury, agericies and instumentalities, repurchase agree-
ments and banl\ers acLeptances issued in the seconaary market:

) DEPOSITS :
~The County holds all certificates of deposn in sas ekeepmg inits vault. Cemf‘ cates of -
dep051t in‘excess of the $100,000 Federal Deposit Insurance Corporation (FDIC) insurance .

limitationare colfateralized by the financial institutions in the State of Washington-Public

* Deposit Protectioni Commission (PDPC) pool. Deposns are carried at cost plus accrued mterest

Dccember ol, 1989
v “Camying - Bank
s g ST , —amount - balance
- Insured—FDIC ' ' $302,497 . $300,000

Collateralized =PDPC i . - 657,400 - 650,000

: INVESTMEN'IS

$959,897 -~ $950,000

“The County’s safekeepmg bank, or its New York agent, takes po<ses<10'1 or all invest-
ment securities including the underlying securities for all repurchase agreements. King Couit-
ty's investment policies require that securities underlying repurchase agreements must have
amarket value of at least 102% of the cost of the repurchase agreement for terms less than 30

days and 105% for terms in excess of 30 days. The County does not invest in repurchase .

agreements in excess of 60 days. Investments are carried at cost plus accrued interest, except
for assets held under the deferred compensation plan, which are carried at market value,

December 31, 1989

Carrying - Market
] S o amount - - - value

U.5. Treaswry Bills ~ $ 5879935 -$ 5875299 °
- U.S, Treasury Notes. 28,647,212 28,008,058
- FHLB : 6,172,166 6,010,625
Bankers' acceptances .. o ] . 21,836,416 . . 21,836,416
Repurchase agreements .- -7~ 5 - o . 33,109,272 33,109,272

$95,645,001 $94,839,670

“NOTE E-ACCOUNTING FOR LEASES:

Minimum future reral income on noncancellablc operating leases on marme terminal

f acilities is as follows (in thousands)—

* Year ending December 3t, S
1990 v ' 21,006 -

1991 ' 20,189
1992 ' : _ 17,209

- 1993 ' ’ 15,841
1994 , : 12,154
1995 and later years R - . 213,726

: $300,125

A sngmf cant portion of thé marine terminal land, ﬁcxlmcs and equipment is leased to
tenants uinder operating leases.

Due to the nature of the contractual agreement with tenant airlines as discussed in Nete
A, minimum rentals applicable to airport leases which are accounted for as operating lLases
are not determinable.
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NOTE F—LONG-TERM DERT:
- The ousstanding long-tenn debt as of December 31, 1989 consists of the following (in
thousands)— . L ‘

Eariest call . .
) or year last Long-term Current
] . series matures portion - maturities
Revs enue bonds: . )
“4.50% - 6.00% 1999 $ 13,265 $ 1,165
8.40; -10.50 ¢ - . 1999 20,080 1,400
5257 3.7 ) 2001 84,291 5,015.
400 - 825 2001 65,095 4,515
520 -7 650 . 2009 43,150 1,000 -
'\armble(acxwé 3% at » R S
December 31, 1989). T - 2005 235000 - - 900
: L B ' o $249,381 7 14,595
~ General obligation bonds: = -
4.30% 32:)‘ : 1990 § ~ ~— 1,270
5.00 - 560 1997 8,385 1,075
Variable (7.25% at o
" December 31, 1989) . 2004- . 24,800 1,000
o - $33,185. - 3,345
$17,940"

The general obligation bonds and interest thereon are payable from ad valorem taxes.

- The revenue bonds are secured by a pledge of gross revenues of the Port, payable from funds

transferted to.the Revenue Bond Redemption Fund prior to payment of maintenance and

. operating costs: At December 31,1989, cash and marketable securities of $35,203,000 were
 restricrad for this purpose

Interest costs capitaiized were $815,487 in 1989, $712,845 in 1988 and $1,113,900 (net
of interest incorne of $251,300) in1987. As required by Statement of Financial Accounting
Standards No. 62, interest income earned on funds provided from tax-exempt debt issued
after August 31, !082 was accounted for as a reduction of mLerest costs Lapltalwed

Aggregate annual prmcxpal payments on Jong-term debt for the next five years are as

"'foilo“s (in thousands)~

1990 17,940

1991 17,770
1992 19,030
1993 20,080
1994 21,295

The Port filed a prefiminary officia! statement on February 2, 1990 for the sale of
$151,000,000 of revenue bonds. The proceeds from the sale of these bonds will be used to
finance necessary capital improvements and to refund certain debt obligations presently
outstanding.
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) Actuarial present value of credited

NOTF G—PENSION PLANS

All permanent Port employees, other than those covered under union plans parncxpate
in one of two defined beefit plans, the Public Employees Retirement System of the . *2 of
Washington (PERS) or the Law Enforcement Officers and Firefighters Retirement System of
the State of Washington (LEOFF). Both plans are multiple-employer public employee retire-
ment systems,-On December 31, 1989; the Port had 747 covered employees in the PERS sys-
tem and 62 covéred employees in the LEOFF system out of 1,210 totat Port emtployees. Covered
and total payrolls for the year ‘ended December 31, 1989 were $27 966,641 and $41 879 902;
respectl\«clv

_The PERS and LECFF aystems each consist of two separate plans Wthh contam various
ellglmhty and beneﬁt provisions that fall within the following ranges—

1g1b111ty.~ .
Age v 55 - 65 o -
-~ Years of servlce - 5-30 ~

Benefits 1% to 2% of final average salary for
, each year of nlelllberhlp service

Reqmred contnbuuons to the various plans as a percentage of sal ry are as follows—

Enlployee - Employer

-."PERS (Plan 1) 6.00% 6.£50%
“PERS (Plan 1) : 4.70 - 6.50
:- LEOFF (Plan I 6.00 0.22
. LEOFF (Plan Il 7.60 4.78

'Fhe Porf made employer conmbutlons to the plans at the rates above totalling $1,753,010 in
1989, $1,544,000 in 1988 and $1,745,000 in 1987 in accordance with state funding require-

ments. Employee contritutions in 1989 to PERS and LEOFF totalled $1,379,476 and’

$170,996, respectively.

“The systems do not make separate measurements of assets and pension benefit obliga-
tions_for individual employees. The most recent actuarial information concemmg the PERS
and LEOFF systeins as a whole is set forth below. :

PERS. - .. LEOFF
Mostrecent valuation date - 12/31/89 - 12/31/88

- {dollars in‘millions)

projected benefits $6,731 - $3,030
Net assets available for benefits ) - -
" (at market valve) - $5,296 $2,127

“ Unfunded actuarial present value of - s
credited projected benefits $1,435 $903 .

Remaining funding neriod for unfunded )
present value . 36.5 years 21 years

- .Teh-year historical trend information showing the systems’ progress in accurmilating suffi-
_clent assets to pay benelits when due is presenited in the systems’ December 31,1989 actuar-

ial valuation.
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’ NQTE H-—DEFERRED COMPENSATION PLAN: ’
The Port offers its employees a deferred compensation-plan created-in accordance with

. 1ntérnal Revenue Code Sectiont 457. The Plan is available to all salaried employees of the Port -
- and to wage employees as negotiated. The plan permits them to defer a portion of their salaty -

until future years. The deferred compensation is not available to employees until termination,
Ttetirement, death, or unforeseeable emergency. :
~ . All amounts of compensation deferred under the plan, all property and rights purchased
with taose amounts, and all income attributable to those amounts, property or rights are
. (uniil paid or made-available to the employee or other beneficiary) solely the property and
.. Tights of the Port (without being restricted to the provisions of benefits under the plan), sub-
~ject only to the claims of the Port's general creditors. Participants' rights under the plan are
equal to those of general creditors of the Port in an amount equal to the fair market value of
the deferred account for each participant. ; -

. 1tis the opinion of the Port's legal counsel that the Port has no liability for losses under

* the plan but does have the duty of due care that would be required of an ordinary prudent

investor. The Port believes that-it is unlikely that it will use the assets to'satisfy the claims of
general creditors in the future, P : :

" The fair market value of plan assets and the corresponding liability of $6;7v76,600 in -

1989 and $5,524,000in 1988 are recorded in the financial statements.

NOTE 1~ CONTINGENT LIABILITIES:

- ThePortis a defendant in various legal actions and claims which arise during the nor-
. mal course of business, some of which may be covered by insurance. Although certain law-

suits and claims are significant in amount, the final dispositions are not determinable and, in -

. the opinion of management, the outcome of any litigation of these matters will not have a
material effect on the financial position or-results of operations of the Pert,

. NOTE ]5-COMMITMENTS:

' As of December 31,1989, the Port has authorized cr made commitments for the acqui-
sition and construction of facilities on the waterfront and at Sea-Tac lnternational Airport as
follows (in thousands)— a

Funds committed: )
Marine terminals v $ 32,328
Airport facilities ' 34,106

Funds authorized: .
Marine terminals , 10,828

-Airport facilities .~ -~ : ) 150,603

T T : , $227,865

NOTE K—INDUSTRIAL'DEVVELOPMENT CORPORATION OF THE PORT OF SEATTLE:
-During 1982, the Port Commission of the Port of Seattle authorized the establishment of

the Industrial Development Corporation of the Port of Scattle, a public corporation the-pur- . °

pose of which is to issue tax-exempt nonrecourse revenue bonds to finance industrial devel-
opment within the:corporate boundaries of the Port. The Corporation may construct and
naintain industrial Facilities which it leases ot sells to industrial users. Revenue bonds issued
by the Corporation are payable from revenues derived as a result of the industrial develop-
ment-facilities funded by the revenue bonds. The bonds are iot a liability or contingent liabil-
ity of the Port or a lier on any of its properties or revenues other than industrial facilities for
which they are issued. At Decrmber 31,1989, industrial revenue bonds outstanding total}ed
$41,985,000, which were issued for the purposes of acquiring, constructing and renovating
transshipment and manufacturing facilities. o
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- NOTEL=INDUSTRY SEGMENT NFORMATION : ) g
~. = ThePort's operations consist of marine terminals and the alrport Fmanmal mformanon by segmient for the year ended December 31
is‘as follows (in thiousands)~ :

1989 - L -1988 S ‘1987,'

: Marine: " S0 . Madne oD Marine , -
- terminals . Airport® Total .~ terminals * ~ ‘Airport:=:" -Total " terminals - Airport Tota]

Operating revenues . $ 50,728 $ 70,708 $121,436 $ 46,797 °$ 67,085  $114.482 §$ 45598 § 63,497 $109095
Income from . B : ' ' - :

" -operations before” ]

, - .revenue bond” Lo L R AR a L
- linterest .- ‘ $: 6,088 517,995 §.24,08%5 $ 4,837 $ 18,750 7°$°23,587." % 5682 - $ 19,225 $ 24,907
- Revenue bond interest |~ (6,785) _ (10018) " (16803) _ (6893) "~ (10,507) _(17:400) . (7,204) (10054) _ (17,258).

" Income (loss) from SEREY e ' , , JEIRIE SRR
oper..tions’ $°(697) - $ 7977 7280 $ (2,056) $ 8243 - 6187 $ (1,522) $ 9171 - 7640
" Othertevenue, net- - - , ' 721 ' " 7,460 - o517
"Administrative - : : :
*expense (including
administrative 7 B
depreciation)- : (13,181) . (12,071 - . . (11,437)
Excess of revenue : - v , 3
over expense : $ 1,420 $:-1,576 o s 0% 4729

Indentifiable assets ~'$499,881 - $409.205  $909,176  $484,620 $401,822 $886451 $476,82 $393,806 $870,578
Cash, investments ' ' e ,

IF THE DOCUMENT IN THIS FRAME IS LESS CLEAR THAN

~and facilities not

identifiable to'an. : , ‘ - : : s SRR -

industry segment = © - ‘ . 14,985 . o 14,837 ) ’ 11,308
S . $924,161 - $901,288 '$881,686 -
Depreciation -~~~ § 15323 $ 11,220 $ 14,082 $ 10270 $ 14,124 $ 9,408
Capital expenditiues -~ - $ 34,557 $ 23,999 $ 26,607 - § 25,603 $ 27,031 $ 36405

Total debt (including . o , F B ,
cuirent maturities) ~ ~$141,310 $159,196  $300,506-  $149,938 ~ $167,612 - $317,550 - $158,071 - $175,073 = $333,144

NOTICE:
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111989, Port of Seattle operating revenues increased 6.1 per-
nt within a highly competitive business environment. Total revenues
“increased 5.5 percent. S

- Expenses rose 5.7 percent due primarily to a $4.0 million
-incre ise in operating expense and a $2.3 million increase in deprecia-

ypense. , o
The Report on Examination of Financial Staterments for the
-years ended December 31, 1989, 1988 and 1987 prepared by Deloitie
& Touche, Cettified Public Accountants, is included on the following

TOTAL REVENUE. Total revenue for 1989 amounted to $129.0

es increased $3.9 million or 8.4 percent, while aviation teve-
s increased $3.0 million or 4.5 percent. -

illion reflected an increase of 5.7 percent from 1988. Marine operat-
and maintenance expense increased $1.2 million or 4.6 percent,

aviation operating and maintenance expense increased $3.0 -

7.9 percent. i S k :

: XCESS REVENUE OVER EXPENSE. The éxcess of revenue

overexpense for the year 1989 amounted to $1.4 million, which repre-

sents a decrease of $156 thousand from 1988.

- ~LONG-TERM DEBT. The Port did not issue debt during 1989,

Long:-term debt was reduced $17.0 million, or 5.4 percent. The Port's

debt coverage ratio remains a strong 2.37, well in excess of the Port's
covenant requirement of 1.35. -

CAPITAL EXPENDITURES. Capital expenditures for 1989
amotinted to $58.6 million campared to $51.6 million for 1988. This is
an increase of $7.0 million, or 13.5 percent, Over the five-year period
ending December 31, 1989, net capital improvements totalled $321
million for an average annual expenditure of $64 million.. '

will show advances. Export growth is expected to outpace import

- gains, The long-term future expectation for waterborne trade through
he Seattle Harbor is for sustainable growth. —

- International air passenger traffic achieved record levels in
1989, as did air freight. Total air passenger traffic registered a 5.1 per-
cent gain, Continued growth is anticipated in the air transportation
‘sector for the upcoming year.

which represents an increase of 5.5 percent over 1988, Marine -

TOTAL EXPENSE. Total expense for 1989 amounting to $127.6 -

Seattle waterborne trade, which is mainly oriented toward Asia, -

W AND FORECAST
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The Honorable Norward Brooks ;
Seattle City Comptroller
1200 Municipal Building
6906 Fourth Avenue
Seattle; WA 98104

Dear Mr. Brooks:

I am pleased to present the Port of Seattle 1989 Annual Repurt.

It details a year of strong business accomplishments, capping a decade of
successful performance.

It alsc describes a Year of new directions and new initiatives. A
vigorous strategic management planning effort was led by Zeger van Asch
van Wijck, who took over as our executive director at tue beginning of
1989.

‘As a result, we have mapped out where our Port will be heading in the i
nineties and on into the next century. Central to-our redefined mission eg
are three goals:

* Providing excellent service to our customers,

* Maintaining and enhancing the Port of Seattle's position as an
international gateway and.commercial center, and

* " .Creating long term benefits for the people of King County.

That's why this year's Annual Report focuses not only on the happenings of
1989 and the previous decade, but also. on where this Port is headed in ‘the
future and why.

I- hope you will take the opportunlty to review this report and share the
pride and excitement we feel in our past accomplishments and in our“global
future.

THIS NOTICE IT IS DUE TO THE QUALITY OF THE DOCUMENT..

IF THE DOCUMENT IN THIS FRAME 1S LESS CLEAR THAN

Sincerely,

;é ég;tLN«i,C/\;\/

Patricia Davis, President
Port of Seattle Commission

NOTICE

4283i

PO. Box 1203 ik

Seattle, WA 98111 U.S.A. T

(206) 728-3000 -
TELEX 703433
FAX(206) 728-3252




