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Budget Action Title:

Has CIP Amendment:

Councilmembers:

Pass C.B. 118244 - suspend contributions to the Actuarial Account of the
Firefighters' Pension Fund.

No Has Budget Proviso: No

Budget Committee

Staff Analyst: Erik Sund
Council Bill or Resolution: 118244
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Budget Action description:

This green sheet would approve the passage of Council Bill 118244, which would extend the current

suspension of City contributions to the Actuarial Fund of the Firefighters’ Pension Fund for two more years

and direct the Seattle Firefighters’ Pension Board, the Department of Finance and Administrative Services,

and the City Budget Office to work together to reexamine the funding policy for the Actuarial Account. This

suspension of contributions would save approximately $1.8 million of General Subfund (GSF) per year in 2015

and 2016. These savings are incorporated into the Mayor’s 2015-2016 Proposed Budget.

Background

The Firefighter’s Pension Fund is used to pay the City’s share of benefit costs for retired members and

beneficiaries of the Law Enforcement Officers’ and Firefighters’ Retirement System Plan 1 (LEOFF 1) and the

City’s own fire pension and relief benefits that predated LEOFF 1. These benefits are currently funded on a
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pay-as-you-go basis using a combination of GSF support (about 93% of revenue for the fund in 2013) and

other revenues.

In 1994, with the approval of Ordinance 117216, the City established and began to contribute to an Actuarial

Account within the Firefighter’s Pension Fund with the intent to eventually establish a sufficient balance to

fully fund the Fund’s obligations. For 2015, however, it is expected that the accrued contributions will

produce investment earnings equal to just 3% of the Fund’s costs or about 8% of its pension benefit costs,

meaning that that benefits will continue to be funded primarily from the General Subfund. C.B. 118244

would continue the suspension of further contributions to the Actuarial Account that was initiated in 2009 for

another two years (through 2016).
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