2015 - 2016 Seattle City Council Green Sheet

Ready for Notebook
Tab Action Option | Version
147 1 A 1
Budget Action Title: Adopt Resolution 31553 - updated debt management policies.
Has CIP Amendment: No Has Budget Proviso: No
Councilmembers: Budget Committee
Staff Analyst: Erik Sund
Council Bill or Resolution: 31553
Date Total SB BH SC TR NL TB JG MO KS
Yes
No
Abstain
Absent

Budget Action description:

This green sheet would approve adoption of Resolution 31553, which would adopt a new set of debt
management policies for the City. The policies address matters such as when to use debt financing,
procedures for bond sales, and the use of interfund loans. The majority of the City’s debt management
policies have not been updated since 2001, so the Debt Management Policy Advisory Committee (DMPAC)
has endorsed the adoption of this revised policy document. Many of the changes made in the proposed
policies are clarifications or updates to reflect current standards. Other changes found in the revised policies

include:

Modernization of the standards for financial disclosure and post-issuance compliance;
A more complete description of the criteria for decisions about debt financing;

Descriptions of the roles and responsibilities of the DMPAC, the Director of the City Budget Office,
and the Finance Director in the debt financing process;

Updates to the names of City departments and City Council committees;
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A revised limit on net debt service on General Obligation debt in non-emergent situations equal to 7%
of the General Subfund budget, rather than the current policy limit of 9% with a stated long term goal
of 7%,;

An increase from $10 million to $25 million of the maximum value of project to be financed with
limited tax general obligation (LTGO; also known as Councilmanic) bonds (unless conditions otherwise
warrant their use); and

An increase from $50,000 to $250,000 of the maximum amount of debt that a City department may
incur without the approval of DMPAC.
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